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i SUBJECTt Termination of Contract with CANCAN ~

1. It has been decided to dispense with the services of CANCAN
and to transfer him to the U.S. 2one,

2« Although subioct does not constitute an immediate security
threat to our operations base, it is felt that his current useful-
ness does not warrant taking Gho potential risks in retaining his
servicegs. It 1s agreod that subject has served us loyally and that
he has earned his keep. On frequent occasions we hsve used him as
a cut-out and on birddog assignments, all of which he has performed
intelligently and discreetly. There is nothing in his record of
rerformance for SC indicating that he may have sold out or may con-
sider doing so at any future date of his own volition. At the sane
time we have never entertained doudts as to subject's motivation
which is one of W rather than ideological effinity., Tech-
nically speaking ect was, primarily as a result of the absorpe
tion of the Abwehr into the ﬁoichssichorheitshauptamt, a member of
the Gestago. After Gormany's defsat he fell automatica an
arrey? category and undur the terms of the Niéirmberg verdict he is
liable to face prosecution as a member of a criminal organization.
No doubt subject is agware of the precariousness of his status and

realizes that hisg services for a U.S, agency are instrvmental in
kesping him out ‘of Dechau.

—

3. In view of the above mentioned facts, ve must base any re-
view of subject's security in rslation to our organization on the
assumption that subject would be in a most disadvantageous position
should he ever fall into Soviet hands. He could not conczal from
them his record which, as we linow, was corunicated to an officer
of the Luiszenstrasse Kommandatura irn considerable detall by our
erstrvhile agent SAVOY. We doubt that sudject would withstand the
vressure me s of the MVD for long; in fact the temptetion to make
a olean breast of his extensive activities in behalf of a U.S. intel-
[ 1igence would be overpowering, should he be offered the custiom-
ary inducesents by his captors. Although the wvrospect of his fall-
ing into Boviet hands is but remote, we have been able to assure his
security only by means of closest sion, to the extent of his
staying at all times within essy ¢ of one of our billets, a cir-
cumstance which in tura oontributed greatly to his store of kiowledge
about the identity o: . -veral 8C case officers and the locations of
5080 Of our real estate.

4. The re-orisntation of our operational in line with
: 'Jnhuzton directives and the stiffening of Soviet counter-measures
. against U.5. esrlonage aonducted by our operations base and allied
- ot rervions, makeg 1% aivisudle DOYY_sources of possible ec
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comd extra-curr
{ ' %, In acknowledgement of subject's 1al qualifications as a
. 9;:@“. erinine]l investigator, arrangesents nu'g:.udo to place him in a i

sition with a sonal police agoncy whers those qualifications can

turned to {n . cal arrangessnts necersary
will be made conjunction with Public Ssfety, Berlin District.
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