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Termination of Contract with CANCAN

SECRET
OPFRATIONAL MEMORANDUM

Lta-A-5!)

BSC/Ops/101
Berlia
30 June 1947

1. It has been decided to dispense with the services of CANCAN
and to transfer him to the U.S. Zone.

2. Although subject does not constitute an immediate security
threat to our operations base, it is felt that his current useful-
ness does not warrant taking the potential risks in retaining his
services. It is agreed that subject has served us Loyally and that
he has earned his keep. On frequent occasions we have used him as
a cut-out and on birddog assignments, all of Which he has performed
intelligently and discreetly. There is nothing in his record of
performance for SC indicating that he may have sold out or may con-
sider doing Bo at any future date of his own volition. At the same
time we have never entertained doubts as to subject's. motivation
which is one of o rtun	 rather than ideological affinity. Tech-
nically speaking,	 cc was primarily as a result of the absorp-
tion of the Abwehr into the Reichssicherheitehauptamt, a member of

• Geste o. After Germany's defeat he fell automatically into an
arre caegory and undor the terms of the Ramberg verdict he is
liable to face prosecution as a member of a criminal organization.
No doubt subject is aware of the precariousness of his status and
realizes that his services for a U.S. agency are instrumsnlakin
keeping him out Srtrirchau.

3. In view of the above mentioned facts, we must base any re-
view of subject's security in relation to our organization on the
assumption that subject would be in a most disadvantageous position
should he ever fall into Soviet hands. He could not conceal from
them his record whieh, as we know, was communicated to an officer
of the Luisenstrasse Kommandatura it considerable detail by our
erstwhile agent SOOT. We doubt that subject would withstand the
pressure methods of -the MUD for long; in fact the temptation to make
a clean nreast of his extensive activities in behalf of a U.S. intel-
ligence agency mould be overpowering., ihou/d he be offered the custom-
ary indocemants by his captors. Although the prospect of his fall-
ing into Soviet hands is but remote, we have been able to assure his
security only by MOM, of closest supervision, to the extent of his
staying at all times vithin easy call of one of our billets, a cir-
cumstance Which in term eontributed greatly to his store of knowledge
about the identity oz -veral SC case officers and the locations of
some of our real estat■.

4. The re-orientation of our operational program in line with
Washington directives and the stiffening of Soviet oounter-meaeures
against U.S. espionage conducted by our operations base and allied

Ito	 services make t hivisable	 ssible
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5. In acknowledgement of subject's special qualifications as a

criminal investigator, arrangements eill be made to place him in a
position with a spogl_police agency Shen those qualifications can
be turned to good-Mates. emS"Techmical arrangements noceesery
will be made in oonlanction with Public Safety, Berlin District.
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