OFFICIAL DISPATCH

via__ AR DISPATCH No. ___ EBAVW=1663

SEORET I

Secer-! Wm!on

T  Chief of Mission, Vienna oats _____AUG__3 1953

FROM Chief, EB : Infos Chief of Basa, Sslibm-g

SUBIECT {Gmmu. Opersgtional /HIWAY - j N
SPECIIC  pepranc KOZMA Operation - — 1

Re: DIR 13133 BESENS'TlZ[D

N\ ¥ D01 70-17.

1. It bas occurred to us that nsither Vienna burg nay ‘have notes

on the oparation mentioned in paragraph 4 of

. Chiaf of the
T B Jand the
. elationship be~

ther informal one involving,

. 2. The principel figure in this opers
YHBK in Belgium, who has acted as conteg
ZARO group for some tirs. Sn far as wé
perhaps, an exchange of MHBK in gende pépgrts for Belgian documentation

and other locel support. Evident],y, XQZX weS approached and recruited by the

AVH in Brussels sometime duriyp and\ wab prompﬂydaubledbythet_ Vo |
The AVH has been primarily Ifntgreeigd hof odpation on the MHBK and on Hungarian
refupgee metters in geners fndras BKQ 1a apdre of the case and cooparates with
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3. Through surveillance, the [ .¢F J have been able to identify Zoltan
KOVACS and other AVH cage officers who preceded him ir the KO7iA operation, in-
cludine Josef TELEKI who, as you know, was transferred fron .russels to Paris.
The . & . have also learned that Imre BORSAIYI, Charge d'Affaires of the
Legation in Brussels, works closely with KOVACS, In fact, he is usually lurking
Just around the corner during KOVACS' meetings with XOZ'A, and KOVACS often
leaves KO2.A for several mimitee to consult with BORSAIYI.

4. Until rather recently, the . [” /9 ~J collabarated with JAVELIN on the
KOZA double case and passed JAVELI! reports on all of his mectines with thoy AVH
case officar. Late last yoar, the relationship betwe n the . /3 1 and the
JAVELI:! aeaa nffirara in Brure<le detariorated to the point where JAVELIY was cut
out and | trovght fn. Liaison between the two services
conti , howevor. cna we caufit be sure how such JAVELIYN kmows of this or other
joint YUBARZ-X__ /< _] opergtions,

5. We are forwarding, as an attachment under sepearate cover, a raport on
XOZ:A's meeting with KCVACS or 25 'ay 1953. The contrast between the instructions
ROVACS geve ¥0Z°A on that nccasior and those given ' (T 1 may be signifi-
cant, as KOVACS quite patentlr went to great lengths to conceal the seriocusness
of the compromise and to avoid alaraing UD2:A. Combired with (C -3 comment
in BAVA-3139 to the effect that the AV may pot be aware he knew of this operation,
it appeacs quite likely that the AVH will resume owntact with KOZiA. This corrects
the assuaption made in paragraph 3 of DIR 13133, We aro still of the opinion,
nevertheless, that an approach to KOVACS 1s dssirable, all other factors being
equal, If the approach is succesaful, the debriefing of KOVACS should be far
more valuable than the continmuetion of X0Z‘R as & double., If it fails, omr
approach to KOVACS ghould not necessarily compromise KOZ:A, if ths AVH assumes,
as seems likely, that ©. ] did not know the particulars of cases XOVACS was

" handling.

6. TWe will be happy to mrovide Vienns end Salsturg with further details on
thls case, if you fesl they would be of assistance.
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