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SUBJECT : GENERAL« PARSIMONY

SPECIFIC- Operation VENUS

1. Operation VENUS is a . C&'ﬁ'&a double-agent operation imvolving a
Hungerian emigre in Belgium called Peter (real identity follows in OEBA
93) who was origipally recruited es an informant by the [Be/y/#»3] in
1948, His recn;i.&int late in 1949 and subsequent manipulation by the

Hungarien serviosp{AVM) has been controlled and to same extent directed
by the [~Belgs Ang]

2., Attechment A-Gdntains biographical data on Pater to the time of his

recruitament by AVK., Attachment B is a brief account of Operation VENUS o
to the present time, Attachment C includes the ICBekyssu] reports ‘on

which Attachments A and B are based, Fhotographs of Janos PECSI end

Zoltan KOVACS are included in Attachment D.

3. The original @ela"@ case-oificer is not yet known, but C.j

as the . is9) specielist (research) in satellite affairs, was called

upon to assist in the case fram its inception (see page 2 of Attachment A),

[C 2} has continued to direct the cese and even to write the contact reports.

Fnis, incidentally, is an indication of the importance vhich NIGHTINGALE .
attach to the operation, since T .3 does not normally assist in agent- \
handling or reports-writing, being occupied solely in research (he is N
responsible, for example, for the satellite section in the 036/31'931]

Rapnort Mensuel).

4. T 2 has succeeded the original {ZRK 7] case-officer, L_J, however,
left for London on 4 January 1953 for 3~weeks BROADWAY training,

5, Op 18 March 1952 KUFIRE received the first @6/7}»{] report on the
case, ~

6. On 12 Jenuary 1953"7 Jdiscuased the case briefly with [ ]

. The
following points emer ‘

a. C_Belgfﬁ'?jﬂ survelllence of the contacts between Peter and his

present AVK case-officer, which was detected by the opposition (see
m H‘Q iara 37 of Attachment B) and resulted in a counter-surveillance {see
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7.

pera 40 of Attachment B), was abandoned after the contact of 22
November 1952 and £ 1} gave his assurance that {t would not be
renewed.

b, General Andras/ 0 is aware of the general outlines of the
case. [ ] discussed the operation with him during his visit to
Belgium 15-17 August 1952. ZAKO agreed in general to support the
operation and in particular consented to handle the agents whom
Peter recruited (see paras. 4,9,13,15,19,20 and 34 of Attachment B),
provided he were given full data on them.

Detailed questions on the case and plans for its future expioitation

will have to await ¥=. _ return. It is considered that the following are
the major desiderats of the cases

a. To brief Pester in detail on what his reply should be in case
the opposition again broaches the question of sending him behind
the Iron Curtain. (See paras, 3 and 6 of Attachment B,) It is
hoped, of course, that he can be induced (ideologically or financially)

to go under KUHRE-&&/(?I +v control,

b. To obviate the necessity for supplying the opposition with forged
documents (see paira 7 of Attachment B) and apparently useless mis-
representations (see paras. 13,30,32 and 35 of Attachment B) which
substantially reduce Peter's security.

¢, To provide Peter with a ccherent and detailed story of all
that he may safely be allowed to tell the opposition about MHBK
in order to minimize the possibility that he will appear evasive
to his opposition case-officer (see particularly para 28 of
Attachment B and the [Befg»id] report of the contact of 21
September 1952 which indicates that Peter specificelly asked for
advice in this matter).’

Hesdquerters assistance is particularly requested for the following:

a. Traces not available jon persons mentioned in
Attechment B;

b. Advice and assistance in fulfilling the recuirements mentioned in
paras. 7a and 7c above;

S— ~e

. ?
¢. 4n account of whatever need be kno | of KUBARK
exploitation of ZAKO and MHBK with indicktions of what; 1f anything,
may be revealed on this subject in subdequent discussions of the case
with N/15;

d. A consideration of possible means of KUBARK loitation of the
agents whom Peter is recruiting (see para 6éb ab u@

N
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9. 'The £ 5'3"3f4"_7 reports on the case (Attachment C) supply extensive
docugfintation on AVK methods of agent-handling. Details of Wm tradecraft, .
however, were excluded fram Attachment B with the thought that they might

better be made thé subject of a separate study by Hesdquarters specialists.
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Jamery 1947

August 1947

(H+#1t0BRA-77 C

L af

born at Szekelykeresztur, Hungary. -

attended Protestant primary schools and
a Protestant lycee at Debrecen for one year,

attended military schools at Sopron and Pecs
attended Ludovika militery academy at Budapest.

" commissioned as lieutenant of artillery and

served with 2nd Artillery Regiment at Sopron
and then with lst Artillery Regiment at Budapest,

attended General Staff College at Budapest;
promoted to captaein of artillery and assigned
to IX Army Corps at Kolozsvar as staff officer
in the mobilization section.

served at the front with lst Cavalry Brigede ss
chief of the reconnaissance, espionage and counter-
espionage section,

reassigned to IX Army Corps at Kolozsvar as
chief of the mobilization section; also assigned
to give courses in military tactics at the Univ-
ersity of Kolozsvar, : '

assigned to organize Hungarian guerilla groups to
operate ageinst eventual Soviet occupation forces.

assigned to the front as chief of staff of 27th
Infantry Division; promoted to major of artillery.

assighed to General Staff of Hungarian Army at
Budapest as chief of anti-Soviet propaganda
section, :

fled Hungary with Gemersl Staff and family;
captured and imprisoned for three months by

U.S. Army; settled in Straubing, Bavaria, secured
employment in a factory making photographic appar-
atus; applied for and was refused a Belglan entry
permit,

crossed German-Belglan border alone and illegally;
settled in Genk, Limbourg; secured employment as
& coal miner in Winterslsg.

returned to Germany, brought wife and two children
back across border illegally to Genk; fortuitously
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summer 1948

late 1948

1949
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lodged in a pension where &z local melamm__]
officer lived.

subsequently brought to Brussels, interrcgated
by N/12 and hired as informant on Hungarian
emigre and labor union affairs; surveillance
undertaken over a period of a year and & helf
by the Liege section of {[3chacens Jrevealed no
derogatory information,

chosen to orgenize in Belgium and resent
the Mouvement de la Iiberte Hongro fp MSIM),
j{the anti-Soviet organization of General Ferenc
FARKAS,

chogen to organize in Belgium and to re
the; Coumunaute dés Cambattants HongroigMMAEK),
the anti-Soviet organization of Gener
ZAKO,

under [ Bdg“"‘t‘_]control, developed spveral
contacts among Commnist labor lead which
led eventually to a contact with Oscey]PORBAT
(see WBBA 1608) who was at that tim§ presideént
of theUnion des Democrates Hongroig) UDH) in

Belgium; instructed by P ter o inter-
views, to report to Jos 3544,
gl then: Chancellor of the Hungarian Legation in
-~ _ PBrussels. O..
(F__F%e j-rafe Vl1hl‘-.o—-—¢7 /‘bny.q.y
suosequently secured employment In a factory st
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1. After several clandestine meetings in Brussels, Joseph EROS recruited
Peter to penetrate right-wing Hungarian emigre organizations, Late in 1949
Peter entered France clendestinely, attended a meeting of Hungarian emigre
military leaders in Paris and reported the results of the meeting to EROS.
Early in 1950 Peter proceded to Munich on a similar mission,

ATTACHMENT B

scalled to Budapest, Peter was turned over
&) ,(Attache of the Hungarian Legation in
Brussels, Under FULOP's direction Peler conitiInued To report on the Hungarian

-emjgratipr (particularly on MHBK) end was also instructed to submit biographical

data on ossible candi aues for \

2 f % g D f;‘,:‘
3, Onlo October 1950 FU w‘lae’té""&'ﬁ&erfékél’d f's¥1on into the
Soviet Zome of Austria, Peter did not categorically refuse to accept the
assignment but represented the difficulties he might encounter with Soviet
and/or Austrian authorities on account of his cla.ndestine escape fram Hungary
and his illegal existence in Belgium,

C17- 'l‘ _
4. On 18 March 195 & routine meeting with FULOP in Brussels, Peter
was introduced to Jos¥eX|TELEKI, Attache of the Hunga.rian Legation in Parigs.
TELEKI was presented to Pe uster chief Budapest

Schuster maintained that én organized in France, Ger-

Wﬂ( in collaboration with the French and Americen
servides weré alreedy active in Hungary, He assigned Peter to secure
ZAKQ's aporoval for th- organization of a similer unit in Befygium. Schuster
also questioned Peter v closely about the offer which Pal{AUER had made
in Paris on behalf of 1M New York Caomittee for a rappdochement with

MHBK, Peter was instru to proceed to Paris clandestinely\ to prepare a
report on the Hungerian gilitery leaders.

5. On 20 June 1951 Peter reported the results of his trip to Schuster in
Brussels, Schuster instructed Peter to maintain cloge contact with AUER and
to support AUER's efforts to emalgamate the Hungarian emigre organizations,
Schuster maintained that it wes dangerous for him to travel to Belgium and
set the next meeting with Peter for Paris,:

6. On 28 August 1951\Peter again crossed the French border illegally and

met Schuster in Parisy huster questioned Peter closely on his interviews

with ZAKO and with (fnu){BAK, Chief of MHBK in France, Schuster also

questioned Peter on his private life, his work, and his family remaining in
Hungary, Schuster acknowledged that he was an attache at the Hungarien

Legation in Paris, On 29 August 1951 Schuster asked Peter if he knew (fnu)
MEDGYESSY of Brussels. Then, after a long preamble, Schuster urged Peter

to accompany him to Budapest. Peter parried the invitation by referring

to the dictates of his conscience, his difficulty in accepting the Communist
theory of blind obedience, &, Schuster recommended that Peter undergo a
vigorous courze of self indoctrination, including an intensive reading of
L'Humanite, Schuster also asked Pater if he, or other members of MHBK, hed

ever been approached by Cada"w’s:l Peter replied in the negative so far .
as his own acguaintance was conf_ca/x'ned but said he could not, of course, be ’

/-’-Ja-—-“\
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certain about other members.

7. 0On 22 October 1951, Peter met Schuster in Peris again, He told Schuster
he had been invited to a congress of Hungarian veterans which would teke
place at Munich in November and showed Schuster a (forged) letter fram ZAKO,
Schuster agreed that Peter should attend and assigned him to report on the
alleged creation of a new military orgenization by the New York Cammittee
(MSIM) and also on the alleged exposure of an MHBK double agent in Vienona,
Schuster camplained that he was 111 (and appeared so to Peter) and said he
would return to Hungsry for a month's medical treatment. Schuster also gave
Peter $100 for a radio which would enable him to listen to the broadcasts
fram Budapest. Fi s Schuster asked Peter to keep himself informed of
the activities of thelIntercomite des Refugies and of the Polish emigration
in general. ’

8, On 25-29 November 1 Peter attended the Hungarian veterang' congress at
Muni

9, On 19 December 1951 Peter reported the results of the Muni ongress to
Schuster in Paris. He also submitted to Schuster a copy of the Black Book
edited by the MIBK. Schuster questioned Peter closely about the clandestine
activities of the MHBK, but Peter replied that since he was not a member of
the Secret Committee (Comite restreinte), he had no war of knowing about
those activities. Schuster then reverted to the possibility of Peter's
recruiting agents in Belgium for espionage against the Commnist regime in
Hungary (see para 4 above). Schuster also instructed Peter to establish
contacts with emigres of other nationalities, but particularly with the
Polish, so that Peter become the sman of General ZAKO vis-a-vis
the London Poles, Gene: ANDERS, and thffammittee of Federation and
eventually achieve a penetration of thgchfedquarters of General Eisenhower,
Schuster also urged Peter to meet Zoltay/DEAK (see WBB 4425, &c.) and Gyula
KOVACS, the:Hungaerian emigre leaders if sels. Schuster set the next
meeting with Peter for Jamuary or February 1952, the exact date to be announced
by the usual postcard employing an open code,

10, On 13 March 1952 Schuster wrote to Peter saying he was temporarily absent
from Paris.

11. On 3 April 1952 another letter was posted in Paris summoaning Peter to a
rendez-~vous on 6 April at 2100 hours, The place of the rendez-vous seemed to
conflict with Schuster's earlier instructions, however, and Peter failed to
make a contact, .

12, On 8 April 1952 Peter received a third letter, posted fram Brussels on

7 April end fixing a rendez-vous for 9 April in Paris, Peter returned to

Parls and encountered Schuster. This contact was surveilled by the French
Surete., Peter reproached Schuster for failing to meet him on 6 April.

Schuster admitted that he was at fault and announced that, in order to eliminate
the useless risk of Peter's clendestine trips to Paris, routine rendez-vous
would henceforth be made in Brussels, with arrangements for emergency rendez-
vous in Paris. The next meeting was set for 18 May in Brussels and, for the
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first time, a recognition signal was established. N K ’
s 14

13, Peter then recounted what he had heerd of the recent meeting in Paris

of Polish, Ukrainian and Hungarian emigre groups, deliberastely misrepresenting
the date of the meeting as the date, some ten days earlier, of the official
announcenment of the meeting, which was made in London, Schuster reiterated
his desire to have Peter develop his contacts with Polish and Czech emigres in
Belgium, Peter then disclosedw(notional) mission which had been entrusted

to him by ZAKO, namely, the recruitment of a group which would be ready to
undertake exceptionally hazardous assigmments. Schuster instructed Peter to
submit the names of the candidates to him so that he could decide which ones
were to be submitted to ZAKO. In response to specific questions about ZAKO's
liaison arrangements with Belgian authorities Peter insisted that ZAKO handled
this personally and that he (Peter) knmew nothing about it. Schuster instructed
Peter to notify him in asdvance of ZAKO's trips to Belgium, snd to report all
of ZAKO's contacts during these visits., Schuster then asked for a copplete
list of MHBK members in Belglum and for specific information on (fnu)}fDERT, a
Hungarian priest in Cherleroi, —

14, On 14 May 1952 Peter, on instructions fram £5‘°—/3(M-_3, sent a podt-card

in open code to San TAKI, Harsfa U.24.1.8, Budapest/8.11, stating that

he had urgent news vort concerning ZAX0, and requesting a meeting for 18

May 1952, (This was“ address which Schuster had given Peter on 22 October

1951 and which Peter had used to request the meeting of 18 Dec~—t~~ 101 1

R’ Sl e tatact /v (\ Fireme KZ2ZMP.L. Yoo sy,

15, On 18 May'?i , when Peter arrived et the rendez-vous point, he was ap-

proached by a stranger who gave the recognition signal and announced that he

/ ad jbeen gent fram Budapest to succeed "Joszef", The stranger was Janos
y oorn 31 May 1922 at Budepest, a.Secretery lst Class in the Hungarien

Ministry of Foreign Arfairs, who had ente e t W‘E’
o 16 May 1952, with a visa issued 10 M;ﬁmtmn in Budapes
and V ~20 May 1952, The stranger showed himself to be minutely acquainted
with the details not only of Peter's life and the lives of his family remaining
in Hungary but also with the whole course of his manipulation by the Hunga 'ian
service and even quoted from memory passages from Peter's reports, wAfter these
preliminaries, Peter submitted his report and nemed three possible reeruits
for the notional MHBK action group (-s§ paras 9 ard 13 above), Ti BENESICS,

ege,

283 (R) rue des Vennes, liege; Josze Y, Hotel du Rond~Point, WiRterslag;
Jeno! AK, 53 rue des Guillemins, Peter was instructed not mention
these es to ZAKO until Budapest had\ given its consent, After asking Peter

a numbeh of questions about the center which General ZAKO wes going to set up
in Beigium - = Would it simply recruit agents who would be handled elsewhere,
or would it rec » trein, dispatch, and §gbrief agents? - - a.tﬁzquesting in-
formation on (f (Secretary of theYUnion Militaire Poloraise), the )
stranger announced that he would introduce Peter to his dolleague, leaving |
Peter on a park bench, he returned shortly with a.second lstrange )gzgn,he'”’“* ‘
introduced as Debreceni. The second stranger was Zoltan b\'ggs,jbom 18 April
192, at Irbony (Ybranzl » who hadalso\entered Belgium as‘a Hungarian diplomstic

T Cevrier (G WP 1T e R LGS Goabn g
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courier on 16 May with a visa issued by the Belgian Legation in Budapest on
.10 May end velid only 14~20 May 1952, FECSI and KOVACS claimed they had not

received the post-card which Peter told them he had maile® ° «dapest on 14
May. _
16, PECSI questioned Peter closely about ZAKO's projected visit to Belgium,

expressed his satisfection with Peter's progress vis-a-vis ZAKO, and asked
Peter to submit a 1ist of members of MHBK, He then recounted Peter'a instruc-
tions from Budapest:

17.

a. to make himself indispenmsable to, but not to force himself upon,
General ZAKO; to urge ZAKO to confer the widest possible powers upon
the projected Center in Belgium; to determine what contacts ZAKO had
with Belgian intelligence authorities,

b. to promote the idea of a world federation of emigre military groups
and, with ZAKO's permission, to create a regional Federation in Belgium;
to mainta:ln close relations with Polish, Ukrainian and Czech,groups,

A TR

AT 9%
c. .E:,: informed on emigre matters, not necessarily seek}ng out
information but anslyzing carefully what comes to hand.

d, to make his daily 1life absolutely consistent with that of a
reactionary emigre: no more clandestine trips to Paris, except to
see ZAKO, no more post-cards to Budapest except in extreme emergency.
e, to redouble security, but not to the point of unnaturalness.

£, to display initiative and to use his own judgment in the fulfillment
of his assigmments,

Then PECSI briefed Peter on the clandestine activities of MHBK: the Center

was originslly in western Germany; former Hungarian officers were in charge of
agent-training but their activities were directed by the French and the Amer-
icans; however, since three couriers had been arrested in Hungery and two of
them confessed they had been trained by MHEK, the Center had been moved and

18,

its present location unknown, PECSI also mentioned the contect in Paris

between ZAKO and Badjv who, he said, 18 both a representative of \Msgr,:
KOZY and assistant ch1$ of the military section of the New York Committee
(MsLM).

On 9 June 1952 General ZAKO cancelled his trip to Belgium and on 1 July

1952 he wrote a letter to Peter from Innsbruck explaining the reasons for
his absence,

19.

On 20 July 1952, the date set at the previous meeting, Peter met KOVACS

in Brussels. The latter had returned to Belgium on 14 July with a diplamatic
visa issued in Budapest on 9 ‘ngy 1952 and valid 9-25 July, He was acccmpanied
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on this trip by his wi&e.ﬂa_: OROSONSZKI, born 1926 in Barje. KOVACS
first asked Peter to report on the Belgian visit of General ZAKO, then
launched into a long tirade to conceal his ignorance that it had been
cancelled, and concluded with the startling revelation that ZAKO was
presently in the [U.S. He asked Peter to verify the last and also to go to
Munich during cation to visit Z4K0. Peter agreed end then showed
KOVACS en articld\ 4n La Libre Belgique for 6 July 1952 which described a
secret mesting emigre military chiefs in Paris to discuss the orggnlzation
of an emigre army of liberation, as proposed by'U.S. Congressman (R

TRONG. Peter then submitted his re and named two more recrui o1 the
(notionaly) MHBK action group: MihalfYAIMOS, 31 rue du Vieux Mayeur)\liege,
and Jen T2, 55 rue Vesale, Louw After reading the reports, KOVACS

urged Pelfr, despite the set-back caused by ZAKO's failure to appear, to
redouble N\s eiforts to organize and increase the activities of MHBK in
Belgium., This would increase Peter's prestige vis-a~vis ZAKO end, in turn,
enable Peter to gain the complete confidence of ZAKO's French and American
financial backers. KOVACS also instructed Peter to purchase a second-hand
typewriter and a camera suitable for photocopying.

20, 29 J 5 Angust 1952 Peter spent in Munich, where he had il}@ ews
wi ZAKOQ LAGYI, chief of MHEK in the American Zone of Germany,;
OSTAGHY, editors of ;Hadak Utjan, the MABK publication. ZAKO ocunced
on 15 August.

met KOVACS in Brussels to recount the results
which had been arrenged for General ZAKO's
reception in Belgium. KOVACS explained to Peter how Budapest planned to
exploit the agents wham Peter was ostensibly recruiting for Generel ZAKO,
KOVACS also told Peter that the French and American services had demanded
that ZAX('make extensive changes in his general staff, including the dis~
missal o ASZ, chief of the information section, (According to Peter,
LOVASZ h esigned for reasons of 1ll-heelth.) Peter was asked to report
any information he learned concerning the changes in ZAKO's staff,

22, KOVACS next instructed Peter concerning two MHBK documents which he
said hed not yet been disseminated in Belgium but which he would forward
to Peter on 13 August, From KOVACS' description Peter gathered that one
of these documents was an MHBK general order which Peter had received
several months before and which required all MHBK members to be ready to
bear arms voluntarily when the need arose,

23, Peter then reported the results of his inquiries concerning used
typewriters and photocopying apparatus. KOVACS asked Peter to send him
a copy of Hadak Utjan addressed to Joseph EROS at the Hungarian Legation.
(EROS, incidentally, had been recalled to Budapest in July 1950.)

24, On 15 -~ 17 August 1952 General ZAKO visited Liege and Brussels,

25. On 24 August Peter met KOVACS in Brussels and submitted reports on
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the General's visit and the organization of MABK in Belgium and gave his
opinion of the two documents which KOVACS had sent (see para 22 above).
KOVACS refused to believe, as Peter reported, that the chiefs of the

emigre orgenizations hed failed to reach a military accord during the July
meeting in Paris (see para 19 above) but Peter was apparently able to
satisfy KOVACS that such an accord would have no significance even if it
were signed. KOVACS asked Peter to find out the secret address of Radio
Free Burope in Munich. KOVACS urged Peter to undertake more activity om
behalf of MHBK arnd toward this end said he would propose that Budapest
authorize an automobile for Peter, Otherwise, h ared that DENESFAY, with
more leisure time and easier access to Comtesse DE LICHTERVELDE (a Belgian
patroness of emigres), would displace him as reglongl chief of

\

267 ACS askedyfeter for ijformation on the folllwing: Martpn’KODOSY,
Marj/CSELEY nee] Y, SigalRRZOMBATT (@4lexandref@ZOMBATI orp§(MBATI,
see 202, 123 96, 1610) and (fuqiyGERGELFFY \probably tical
with Dr, Alexande: setretary yndicat Hongrois Iibre). He
also asked Peter ind cut from Gyule KOQWACS the address of Hadju NEMETH,

27. KOVACS announced that he had set up his own photo laboratory (presumably
in the Hungarian legation, where KOVACS had been assigned as attache), tut he
had not yet received instructions from Budapest about Peter's camera., He gave
Peter 3,000 frencs to buy a second-hand typewriter, and also asked him to buy
an MHBK seal.

28, On 21 September 1952 Peter met KOVACS in Brussels again., This contact
was surveilled by CBekyans] Peter submitted his report, receipts for
the typewriter and the die (for the MHEK seal), and the die itself and a
copy of Hadak Utjan, In the report Peter indicated his increased activity
on behalf of MHEKj he hed visited Limbourg, where he had recrnited ome (fmu)

—>{\ ~BOROC of Eisden to distribute Hadek UtJan and to act es en informent; he had

also visited Brussels and impressed upon KRASSAY and DENESFAY the necessity

\ for organizing new sections, &, But since the report was generally vague,

KOVACS subjected Peter to a searching cross-examination and Peter began to
fear that in the future he might have difficulty in answering or evading
KOVACS' questions,

29. KOVACS told Peter that Budapest had demanded another, more detailed
report, in chronological order, of Peter's conversations with ABAY,

SZILAGYI and APOSTAGHY in Munich (see para 20 above), Budapest claimed that
Peter had reported only the overt occupations of these men, whereas in reality
ABAY is chief of the MHBK security service ("service de defense") in western
Germany, SZILAGYI is in charge of all MHBK file§ and indexes, and APOSTAGHY is
also concerned with secfulity ("la defensen) in same unknown capacity. Peter
agreed to submit another report, but he objected strongly to Budapest's sug-
gestion that he move to Munich to be near ZAXO,

30. KOVACS then turned over to Peter a Zeiss Contax~S camera with a 1:2
Biotar lens and launched into a helf-hour's amateurish discussion of photo
techniques., Peter feigned complete ignorance and asked if he could visit
KOVACS' laboratory (see para 27 above), KOVACS hesitated and then refused
saying that this would violate M"principles", He asked Peter to submit
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samples of his photocopying efforts at the next meeting,

32. On 12 October 1952 Peter sgein met KOVACS in-Brussels. This meeting
was surveilled by 1 {"Belgs<d . As the two men started walking, Peter
announced that the MHBK Gongress, originally set for November 1952, had
already taken place (on 28 September in fact) and that he had not been
invited, (In reality, Peter had voluntarily refused an invitation to the
Congress so that he could not possibly reveal its secret deliberations,)
Before comenting upon this announcement, KOVACS asked Peter to sutmit his
report and to meet him later at the originsl renmdez-vous point. After
leaving Peter, KOVACS turned several corners and finally got into a gray
D.K.W. automobile, license number CD-348, and was driven awey. This car
is assigned to the Hungarian legation but is custamarily driven by Belor
FENYSZARUSI, sssistant Commereial Counselor in the Eungerian Commercial
Representation, Eight minutes later KOVACS rejoined Peter.

33. Discussion of the Congress was then resumed, Peter mainteining that it
was purely a propaganda stunt and KOVACS insisting that the purpose was to
organize a Hungariaen Army of Liberation, KOVACS asked Peter to request
information on the Congress from General ZAKO, KOVACS then questioned Peter
about an article by LOVASZ (see para 21 above) in Buber, an emigre §
published in the U,S. LOVASZ hed declared that MHEK meddled in politics
‘instéad of limiting itself to military matters and that it was under the
control of the New York Camittee (MSIM), KOVACS reproached Peter for
having written to BAK (see para 6 above) to ask for Hadju NEMETH's address
since the latter was presently working with LOVASZ and suggested that Peter
invite BAK end his wife to Liege on the pretext of discussing ways and means
of emigre federation (see para 16b), On this subject, KOVACS asked Peter
to find out why the Poles, who had formed federations in London and Paris,
had not done the same thing in Belgium,

34, Concerning the three Huyngs

ans in Munich about wham Budapest had
demarnded further information)

gtor reported that he had approached ABAY
directly for information om{¥efAssociation Culturelle Hongroise ard was
awaiting a reply. KOVACS thefiasked for further biographic informetion on
the five candidates for the MHWK action group wham Peter had previcusly
reported (see parss 15 and 19 ahove), He elso urged Peter to take an
active part in the benefit ball which DENESFAY and Mme, DE LICHTERVEIDE
were plenning for Hungarian and Polish veterans,

35. Peter then showed KOVACS the results of his experiments in photocopying
(he hed deliberately made a technical error), KOVACS mede some technical
suggestions and also instructed Peter in reports wri

36. KOVACS asked questions, for the first time, about Reter's wife and when
he learned thet she occasionally wrote articles for Ma Nok, the Hungarian
woman's magazine published in Germany, he asked Peter to submit & detailed
report on this publication,

37. On 2 November 1952 Peter again met KOVACS in Brussels, This contaét wag
surveilled by C:Befgz‘mxs_] As soon as contacqvas made, KOVACS told Peter that

.-
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it was possible that their last rendez-vous hed been surveilled., He asked
Peter to sutmit his report and to meet him later in front,of a cafe, After
leaving Peter, KOVACS turned several corners and met Imgg BORSANYI, Attache
- of the Hungarian Legation. The two men conversed for a seconds and then
separated, BORSANYI walked arocund the block, got into- gray D.K.W., and
drove it directly to the Hungarian Legation. KOVACS returded to meet Peter,

38, Peter had very little to report and much of the conversation turned on
personal matters or propaganda, KOVACS, however, advised Peter to wvrite
General ZAKO, respectfully protesting his exclusion from the MHBK Congress
(see paras [32 and 33 above) and to develop as far as possible his acquaintance
with Fere (see WBBA 764, &c), who had broken off with the Hungarian
Social-Dem: tic Party-in-Exile and formed his own Independent Socialist
Party, KOV. also asked Peter to subscribe to variocus overseas emigre
Jjournals and to forward them in a plain envelope to him at the Hungarian
Legation in the name of Joseph EROS. He warned Peter not to mail the
envelopes from Iiege since all mail eddressed to the Hungarian Legation

is scrutinized by the Belgian authorities,

39. KOVACS critieized Peter's further efforts at photocopying and relayed
Budapest's demand for camplete biographical data and psychological assessments
of Peter's candidates for the MHBK action group (see para 34 above), He also
asked Peter to sultmit a complete file of Hedsk Utjan.

40, On 22 November 1952 Peter met KOVACS in Brussels. This contact was
surveilled by [Belgions_ Tmre BORSANYI was also observed in the vicinity,
apparently engaged in a counter-surveillance of the meeting, As soon as he
received the reports, KOVACS instructed Peter to walk on down the street
two blocks and then turn back. KOVACS himself doubled back and rejoined
BORSANYI., KOVACS and BORSANYI walked along together for a few moments
during which time KOVACS handed the reports to BORSANYI and then turned
back to rejoin Peter,

41. Included in the materiel which Peter submitted to KOVACS was a letter
to Peter from General ZAKO (original and photocopy), photocopies of Peter's
capd-index of MHBK members in Belgium, a statement of accounts (original
and photocopy), & nearly complete file of Kozponti Tajekortate for 1949-50
- and Hadak Utjan for 1950-52, and Peter's report (thrée pages, original

and photocopy).

42. KOVACS appoeared visibly pleased with al} this, but particularly with
the letter from ZAKO, which "explained® the reasons why Peter was not
invited to the MHBK Congress (see parss 32 and 38 above). In response to
a question by Peter concerning the meaning of "fractionalism", KOVACS
lgunched into a discourse on Marxist ideology which included the following
incidental remarkss N

a, 1in the Spring of 1952, Moscow issued directives to the Party to
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ally itself everywhere with social-democrats and bourgeois-progressives
(without, however, sdmitting these into the Party) to drive the Americans
out of Western BEurope.

b. once the Americans were driven out, the Party would drop the bourgeois
olements, who would be of no use in realizing the Party's program, which
was, of course, the revolution,

¢. when the success of the revolution was assured, the Party would then
drop the socialists; this would not be difficult because in the last
stages of the revolution, the spectre of the Red Army would be evoked
and the revolution accamplished without a shot being fired.

1( KOVACS insisted again that Peter develop his contact with Ferenc EROSS
see para 38), and that he sutmit a report on the activities and political
orientation of gl1 the anti-Cormunist

an emigre organizations in
Belgium, i

4L Peter reported that he had subscribed to Nepsrava, a
Hungarian journal published in. the . S., which KOVACS characterizéd as
Trotekyiats

45. The next meeting was set for 10 December 1952,




