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1. This report is based 2n en interview withAXORPATAY Wikles,

which wes conducted with several sims in mind. Priwarily, to deter-
mine the reasons behind the slleged snlit between Ten ZAYD ’ndres
end K., present organization and role of the YURE {n Sustria, the !
generTsl Rungarian Raigre victure, status of Pungerian resistance )
efforts and organiszstions, snd f{muy, snd most ovrram~unt, to
explore the vossibilities of utiliging K, to huild snd nperate » '
new chain type ~roject inte Fungavry, This letter noint wae based
on the essumption thrt within C2 & UfF}, there exists o need for

»

such sn ope-ation as nc orgenized, controllad, relirhle venetretion !
exists at present. X

2. Om 22 Msrch 1951, BugoATVUX, sn indigenous emvloyee nf ‘
430th CIC, Sslsburg, mown to 3%71 3 personally, reverted to 315713
that KONPONAY, former "hief of Staff to Genersl ZAXD MmAras in the
¥WHFK, had broken with ZiKO and left the atsff of the organigation.
Mleged reason was thet ZAKO had used the crganizetion in nolitiesl
intrigues, vhile X, favored the oure militeristie lins, following e
neutral peth, 35712 Alscussed this {nfommetion with

and
' 1t wes decided to sttemnt to talk with

X. At this noint, . discussed the foregoing, with {ts
rentficrtions snd’ nosaibilities, with Lt, Col, John Tobson snd
received verbal clesrance to srrange the tealk, 2?4713 suhsenuently
{nstructed TRUX to invite K. to Wrttses for » weekend inssmuch se
T, and X. ere accuaintances of long stending end such en invitstion
would invite no suspicion.

: 3. During the week begin~ing 25 ¥svch 1951, it was learned
that X. hed gone to Munich for e kicney operation and woul” nnt he
svailable for interview for some time., TRUYXY wrs {nstructed to
arrange the ¥attsee trip »s soon ac F, vex ahle to travel,

4 On 16 April 1951, T, notified 3457127 that K. ha? rrrived
in Selzburg. T, wes inetructed to follow the oreviously srrenped
plan end take K, to ¥rttsee »nd lo'ge him in the Ce2thsurs Tglhsueer
2nd thet 15713 would contact him *he followine mamine, *+ na time

was T. told whet 3571 3's interest was in ¥, or rhat the taniss of
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diseussion x 1ld be, T. does Imow thrt 25717 {s rasipned to th
430th CIC Det, ° ¢

5. At 0930, 17 April 1951, K, was contzcted st the TRUY
home in Mattsee by 35713, 35104 end + fter anprooriste -
security checks, the group then repeired to Xts room at the ‘sstheus,
where all discussions herein related took nlace. T™uring the course
of the interview, spot security check: were m~2de of zdjrcent hsll-
ways snd rooms,

6. As an opening cuestion, ¥. was ascked to outline in genersl
teras the entire Rungarisn "mgire suestion. Yhile Mg knowledre
and ohservetions were interesting, they tre not included herein »r
they have no bearing on this psrticulsr suhject, sxcept to hiehlight
the following voints:

8. The Rungarisn exile erouds sre not unifried snd dn nat
funetion in common interests, but rether in r 14nitad re'f-
centered manner, There sre :=nlinter grouns within splinter
grours resulting in incoherent, Aiz2j~inted efforts o srhiave
8 free, denccratic Hangery.

b. There 1s no 20tive resistsnce anvement —~ithin Hunerrv,
bat 2 trong inective, unorgsnized group which coul? he sorrkeAd
into life and organized 1if presented with = c-~ntinunue flow nf
single psttern nropoganda and i{n-tructions stemming from »
common source outside Runeery.

¢. The verious Hungerisn exile groupr =n”® <uh-gr-ups
exert no spprecishle influence on *he vopulrce of the hanelen?,
Mrehinstions of the verious leedere in exile merely renresent
attempts to entice other exiles from opvosine exile camne, so0
thet the effectr of thesge neriphersl meneuvers =re n~* “elt
or even ¥nown within fungery,

7. K. w11l be nsked to prevzre = :tuly on his 'novledpe,
observations and conclusiony »n the entire Tungerisn Fmigrs Fnerstiecn
at = lsser date., This study should be interesting frnm s histarics)
stsndpoint n? will serve to clarify certain ~uestinnr on roliey
snd personnel. fAswever, certsin specific noint-< cnnesrnine the
MHBK, it i= felt, shoul? he nrecented here, “ervine 7A¥N rs Tenuty
18 NADAR Lajos. The rest ~f the staff is wrrken drem Intn eix
sections; ‘dministretinn & TMunoly, Personnel, Overt “ravreensa,
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Covert Propeganda, Counter Intelligence and Pos{t{wa Intelligenra,
K stated thst the intelligence overations rre axtremealvi®nrtwsllaed
and informstion is sold in numerous directions; 1.7,, Reitish,
French, Vetican and Spsin, He further ctates no one An the “+ofp
hfs ANy 1ﬂhea how the inform=tion {s snlit un for the vrrinuse
customers or how much money {= received from each ~usrtar, ™he
contascts with the various customers rre c-rriad cut on srn in{winal
basie ond elleredly ~re not contrnlled 2t the VHRY at»ff lekel.
There i3 # remote conmection existing ret-een the Rungarirn Wati{nnnsl
Committee in ¥achington =nd the WHRK; however, the connectinn 19
extremely inactive, {35713 comment: The VHPK cannmctinn +n the T®
1% probebly through)f ) gyorgye, TIR overstive in “alrhure,)
8. In view of X's hesitency to answer ~uectirns Aesling
specifically with NABK intelligence operstisns, he wrs pevwed 1P
in desling with (3 Americens) he wes scting os ¢ ropresentrtive of
the group. He stated that his 5311t was with 7AXO and thrt he w»s
repraczenting himself es 2 verrnn, ex-staff officer of the “unesrisn
Army 2nd not 25 the representative of »hy group, Ffe then went ~n
to explain the hackground of “is bresk with 7AKO sad whv he, with
autuel consent, left the steff »f the YATK, The MHBK hes alwavys
heen “eced with the problem of survival, 7A¥9, as Chief »f the
organigation, hrs ~l-eys sdvocated comnlete cooperstion with the
French as e modus vivendi, while X, and nther unnened hieh remving
members of the laadership hxve sdvocated 2 nnlicy af neutrelity,
a waiting role pnandinz tha2 energence »f the leader “etween the T, <,
Britich 2n¢ French in rpmsoring and atding Wi4dle ™ronemn
resistance organizetio 7AK0, mainly 2t the insistence of nther
members of the staff, he? m=de & few sbortive attemnte at arining
U.8, sooperastion “ut ha) fa2iled comnletely., Turing recent mrnthe,
K. gradurlly wenome 2wzre thot 7EKO had c0ld ~ut the NHRY snmnletelv
to the ¥rench and thet the orgenizrtion we: entirelvy under Freneh
control, HAis ~usrrels with ZAF" over thies turn of ~vent:z heerme
more bitter apd ZAKQ undouhtedly mede X's feslines known to the
French as X soon found himself unehble to procure simple Ao~umentrti-m,
While ZAKO eprsrently rished to retein X, ~n the staff, +hic wase
impoesible 22 ¥, wag eprarently unncceptehle to the Fremeh snd his
continued »resance woul?d ~nly carve =t = Aeterent ta MART-Prench
comnlete rapport, ZAYD »ichet teo wrepove ¥, vith ec 1ittle emherrnes.
ment to K. »s nos=ibtle en? rt the <oma t{me to rvoi? un'ue nutlirity
about the £31it in the renks, Tt wer Aecided, {n view nf ¥z rvep{dly
failing health, to h=sve him resign for thet reecon. The nlan wre
cerried through r#md ¥, den~rted the “ranch Zone for “unich for the
ahove descrivad onerstion,
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9. K. was stked what “is future nlans were, It developer
that wiktle in Munich he had tplked with e Mr, SOPRLIWC of Ondin
Pree FPurope who hed expressed interest in him »nd stated thet he
would let him ¥now concerning employment in two ar three weaars,

10. The generel sudbject of the pvossidility of ™uilding e
courier line with reczident sources into Rungary wes broached to
K. At this point he offered the following Jdeserihed plen. The
plen is deslt with in only general terms, ¥, ha: heen inctructed
to draw up his nlan in detell end sudbmit {t et the next —~meting
scheduled for 24 fpril 1951. FK's olan iz hullt on the following
basic tenets!

2, PResistsnce snd intelligence gathering efforts rre
inseperable, To schieve the lztter vou mast first huild the
former in the target sree,

b. £4s a corollary point, no mass intelligence offort
can be built by the contact coming from the outeide in, ™e
impetus for orgsnized resistance must te given from the
outside, then the contact from inside must n~tursllv “ollaw,

¢. AMnti-Commmist propsgande heamed into Runesry is too
diversified and too intangidle for the common neovle, Tt
hes no follow-through, snd i{s 2 voice without = hndy, whirh
econfuses rather than units,

d. The normal pattern of vast intelligence overetinna
mast be reversed. The operationzl heszusrters chould
repregsent the apex of the trisngle »{th the heavy hgse resting
in the target ares,

e. Informrtion 1s not s commodity which cen he vurchssed
on & reteil basis, T=ie vnenetretion of r Sovieteorhit nation
must de schieved by first hsnding together {deoloricslly
oriented anti-Communist elements into = =strong howogencus »afvy,

11. ‘Rased on these points, ¥, oroposez the followingt "heot »
steff consisting of himself and four other completely trustwnrthy
individuels who zre nodrveileble to him snd vill he nemed lrter
be formed to he based in the US 7%one of juetria nr Cermsny., This
steff to be broken down to perform the following funections:

Preperation

Propeagende - -
Mssenination

Ry
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Intelligerce
Pertissr ‘fetivities
Adminatretion & Supoly

Initielly, hand nills, newspepers snd other -rinted matter tn e

distributed in flungary snnouncing the form=tinn of £ mified

resistence movement (to be named later)., This mersrge te he

delivered in such 2 msnner thet it v1ill convince the nrenvle thet

here, finelly, is the culminction »f brevious oropagenda efforts

and is the group which they cen join to give expressinn to *heir

conviotions, It will also announce the first of a regulsr szeries

of tigfedeasts, which will he the officisl voice ~f t'a movament.

The plen then pheses into the redio operstion, which is enntinusd

on a reguler hrsis after the afore-descrihed contact from within

materializes. A2 the movement and organization grows, regulsr

courier lines are established. The intelligence gathering efforts

are then commenced and cereful planz leid for ~artissn metivity

at sn opportune future date, The initial formetive stage haz now

been passed, and the orgenization can be shifted or redirected to .
produce vsrious desired results, such as the followingt \

a, Fscespe end evasion routes for Jllied versonnel '
thould such hecome nece=sary.

b. Rabotage and other prrtisen tyne esctivities, if
needed.

¢, Collecting and submitting nf orgsnized, enntrolled
intelligence in Mungary,

d. Conduet psychological snd/or oropagsnda warfare,

e, Rsdio chein for communications to couriers, residents
md nenmbers within fungary. Likewise, emergency signels can
be pessed out of Fungary.

Two roducts will eslso follow n~turally after culminrtion of the

planj 1) there will be 2 unified, single chennel, yurposeful flow \
of anti-Communi=t oropsgsnda, resulting in sinely unified resistancs !
within the country and 2) as the movement erows, other Humgarien f
Pmigr8 groups and sub-groups will he forced to fsll {n ine with

the —ovement, therehy hringing erll under 1., influence or econtrol ‘
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12, K. was then instructed to Araw uv this ~lsn in Aetail
and submit seme at the next nmeeting scheduled for 74 roril 19€1,
which 1s to be held in Hotel Airsche, "alzburg, where * room wes
obtained for this ourpose., At this time X, strted thet he vill

«not register thare under his right n-me tut will use the newme
| BRURCKEL Johann. HRe then disolaved en furtrian I card tasusd

oherm. /An inspection of this IN esrd, #20200, Wy

35124 diszcloned thst it wes {arued by 42"th CIC Det., WFPA, fuh-
Detechment ")%, vrohedbly ir 1947 or 1948 (see paragravh 12 ¢.).
He was warned on the security aspect ouite stronely snd ststed
thet he hed never discussed this dlsn with snyone else mnd A{4
not intend to 4o ro. HRAis cover story to T. was gaine to te that
only his break with Gen. ZAKO snd the VAEK had heen 4iscusred,
(X. will he rsked to prepere a rtudy an the YHWF, “rincipally {ts
{ntelligence operetions, snd this will be sutmitfed st s 1-ter
dste.) K. was then rivem 700 Fchilling to carry hm ovar %o the
next meeting snd was nromised o subsidization of 2,000 “chilling
per month for the next two months, vending eccevtencze -f all or
pert of his proposals. K. then »ssked what he shoul+ do if the
fedio Free Purope offer came through n the mesntime., It wra
sugpested by him that possidly takine the nosition woul? affer
excellent cover for his sctivities if end when the sdove »len 49
approved, §35713, 35124 amd conour in this, snd
recommmd 35782 attempt to work something out with RPPRLIWC if
1t is decided to proceed further with r,

13. Attention is invited to the following nofnts which way
reflect on K. adversely. 7Tney e¢re cffered mevely fe voints merit-
ing consilerstion an? esre subuitted without comment by (3 Americans)
in sn attempt to view all sspects of the contsct with ¥, ouite

objectively:

8., The alleged bdresk hetwaen ¥, 4nd 7(¥N {x s "ure fabhri.
ocation aimed 2t wsining, ouite inAirectly, strsne 77° auspvort

for the YHRK.

Ay b. K. 18 reting ac £ront men sither fep YALLEWVT (TR
/\18 drovoing him effectiva 1 June 19£1) ar for(Gen) “els

J(' of/.G a srominent figure in Oraz fungr»isn fabrication
" d oon%an Tor the Tuneerisn Coumittee in Naw Vorl,

R i‘-\:-—-‘

¢. K. wer (n conteat with 7T0 in Felzburg en? Tinr in
1947 and 1948, (He named Mr. John Durtel an? *r, Wox (fen,
W. INFCON) »s “ia contect, Tnfarmetion i= haine develove® ~n

these former contact$
- g
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35124, 39703 & mvalua

14. K. tmpressed all concerned very faverehly, Fe 13
extremely intelligent, ovolished snd hes the feculty of Arivinag
directly to the core »f s rrodblem without branchine nff ~atc
sangents, He exvresses hixself quite clerrly snd srrcisely snd
makes all points csrefully., Psycholorienlly, he seems to He mn
1deslist, Wnether he is eapadle of turning his {dearz s nlsns
irto reality 4is smething thet cannot he julged =t thia tiwa,
however, hir thinking ie& nlveve sound ant loglerl,

Descrinticn of K.

15, He apoears to te ~bout 40-4% yasrs ~f nge, *hinnine grey
heir, sprinkled with ¥lack, receeding hoir lire, grey-hlne oyves,
well dressed, surve appe2rsncs, very neat, shout X110%f, rbmt
160 pounds, norusl, trim duild, sddicted to using verinus colored
pencils an& psper shen expreseing himself, Cun¥er ber—ily, no
glasses, clesn sh>ven., A'heres to 7 very ctrict Jlat Sue to
recent kidney oparatinm.,

16. At 2200 hrs, T, called »t the home of 25713, ostensinly
for the purvore of returning ¢ asgezine which “is wife hed
borrewed, hut actuslly for the purpose of trying to discover the
extent of the conversetions sith his friend K, 34713 told him
that X, wss sn extremely intelligent msn, snd thet tre Aiscussione
about Gen, 7AX0 snd the MNEEK hsd been hirhly interesting, dut
that X, vas 50 undecided on his futurs "lans, it wes donhted he
could be utilized. It was also hinted thet X, had expressed
interest in meking = connectinsn with Redio Free Murope snd thst
he would probably go with thet orgenigstion,

17. It ir reccumended ths=t this prelinrinsty rrovosrl he
sutmitted to h'gher headanrrtert and thrt some in‘irstion of
comclete or nertisl eoproval or direpnrovel be fortheomine to
aid {in the future heniling ~€ K, Tt 1s stressed, on? (1 imavrinene)
have no fllusions ~beut rin-ing the nronosed anarsti~n athervise
that all future negotietionc rnd gontrets he Af r tightly onntref‘qd
nature #nd ¢ prime>y reculsite be that 511 onerstisnsl Arte we
completely sszenbled an o continuous herzis, It 18 “upther
recomrondsd thot s & preliminery meecure 4,700 fanilling *e
slloved for experisental an® axoleorestion nurvnses to cover the
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subsidization of K. for the next b mamths whi'e hir nleps rva
being comwn’ tted to writing ~nd heinr consilernd hy nonrorriote
US authorities,

35124
35713
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