QUALITY DOCUMENT
FOLDER FOR HARDCOPY

| OFFICIAL DISPATCH

T OISPATCH NO. MAFA- - !

WPLLIPY 4.0 08 bpa o - o - o . (Mz)

LASSIFICATION
) , Cudef, Foreign Div' stoa o naTi 17 Narch 1950 1
AMteationt{ > ’
Feowm Chief of Station, Tiema ¢
)/v. N
R Cprn:om‘.__’. T

Coar ftichard [ADDRR-KIATT egd the Oeo¥VP
Refeorer.-e:r MAV-H-2088 :

Odeus salitsi:. & regiiar surveliilanes of K OELLATT ano there nas )
- beea N reaser Wt Deileve tnst thelr pemetretion of his circle 19 anown
R v . to RIATT, Hewevwr, trere :s 0o dowbt thet U Ouewm informent pasees . 1
- .ea ali he nears or !s toi3 without prier eritisal smalysis. Odews -4 |
; . =Y Y. reports P,OLA6 of Lu February 1950 aad P/01127 of 22 Pebrmry 19%, )
“,‘. N wnicl you will eventually receive threugh POR charmels, contirme tr-
LN otory of the wiieged KLATT-CANEAR imeolligecce negotistions, The) are
\.. Y susa:rised Ln prvagrahe 2, 3 and & .

\ ie The questian ¢ the eslablishasct of An Asstriaa Ictelligemce Servace ' I
by IADER-LLATE had nx been decided tely by 22 Jammary 192, ’
The mesting detween KATT amd rits plasmed for 1718 Jamary
1950 &1d ort take lace. Howswer, WIRTRIE iafermec KLATY by phooe
that 10,000 s:nillings had bess depesited ia his aeme for the pwrvose
of starting an imtelligence organisstioa. Tw trwsfers of 4,000
eschillings eace were sctaally mnds %o KIATT's assenst at the Velkelwam
Salsberg Gebil, (Odeus informast guedes KIATT as.telliny WORTHIE °na:
e L0,000 eeriilings wers not mearly eaough. : N
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$ 4 mseting tous pisce in /pu January Betwsen SLATT and ¢ Dr. BOSC.  om)
(opelling wxcertaia), /bssording o Odews files, Dr, & o @d o of
' the leaders of .r. Kurt SC-U3Hi133'e Vetalrkiosde urmacr:ren” wro
! emigretec Lo sugiand (o 19)3.V Ne sev liwee msar X, Ollgen., {deua
: elaine that HCSCH L5 elose Lo GAUMER and that e 58 Delag greemed s
. Amstriss Cnltu’& Attache in Paris, Be 10 also & alase frie:d of Or.
Sustav CANAVAL. 7~

-

we Dre. BOSCH allescily Bromght u-t.u‘eu\QQ froa GRUBED sad SRAT W tae
: effost that ~reparetions for the sefting wp of &3 Mstrian Imeiligence
' {b7 KLAT®) ware 10 be held 4 tenporerily bessuse too ssny pedpld ned
. ’ neard of toe pisn. ELAT: wae ot to drew on the 10,000 sonikisnge
; ' Wil furtber nctice. KLATT io allegedly agresadle to tne postponimsrt, -
’ Yo Belioves Lhal ite purpose is primarily w» cceviace "iuconveniest®
persons lixe Jangelf UILAILH (Salsburg Security Direetorste offic: sl
\ .
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ast CIC inforeant ) ans Pritjef RIBIR farget sbeut wis plance.

e originsl repert oo the alleged KLATT-GASMER artrengeasat® and all
subsecueat reperis asave boes patged to Nsjor MILANO of G=2 USFA (Rear’
b the Ndown Lisieos Offleer, :

Bajor MILANO, sho has besp sonsarned With tae affairs > KAUDER-KLAYT f-r
sovera) yeare, shtaimed & vereies of the KLATT inteliigwnoe service stery
dyoctly from LIATT Lste L Jannary 1950, Ms pleeec @ * from KIAT  '¢
Natemmnte wd Ladependent iaforast’ ea evel lshle to tree otory
agpeare s folless, The wll newn gestlames, RISOL SCHWARZXCF!, wno
had perferved intelligense amd other quasoashle serv:.ces for HYerbert
KRADS, CIC aad the Peeplo‘te Periy in tura, found themse.ves lai . winter
withoyt & spenser., 1 order b &rem Wp Yusiness they sppreacted soseone
elooe to Minister GENRER sad ¢la2imed they werv is & position to peoetrete
tae entire U.8. Imelligense Serviee threugh TASTER-E1ATT, orc “ding they
were socasored by CRURAR, ‘oame time REDL aod $TTIAXAPP
appresche: LLAIT and asked g0 to work for the Amsricass whiis ¢
the same Lime revorting on U, 8, 1ata ligence ac’'ivitien,
SOMAR P actuaily pedd KLATT & fow thousend sehillings 'r -xsect:on
with tais proposal. Im Jamwsry 1950 KLATY? sprresehwd CIC thrmush sa
istermediary, tels CIC ef the KIEBL-OQMIARIKOPY ,reposals, 3 Seggestec
St C1. eaploy is o ¢ deuble agwmt., Najor MILANO claims ':u4 CIC
pelitely eaia, "Se thawh yeu®, and that 1o the last Mejer NILUD hes hear.
of the sffair, exsept 7or the Odoun reperts. Be Bolieves that the Odeus
20gICes are on the right trask, but et they have oot seon through the
astter fully, G2 bss hesind on e soaey Gvmmafer repertec ia paregre h
2 shove, md clolne Vast Shere 15 ae Gowth in §8, [LATT has aover oed
r. Najor NILAED 1o prepived Vo so-dstersupste KIATT ot say tise
AL ™ sre intorested in pureuing the Mory further. Xines (UTT aas

oo ouneTv s, Previees 60088ieas o eell hin services to JIC, Majer

has aot doomns thls o ispertast casugh to study clgsery,

62 15 ccrveatly extrusely istevested in SCHEARIEOPY 20¢ bavg 1eewed oresre
Cor his arrest. AL recent U0, Ay maswvere iz A tris, Auotris
Commnatiote wore ploisd wp for sDoorving toe 010901y, iathe coaree of tm
Lt orroyetion, eos of then oAEL30¢ baving arTeagsd mseting DoLween UC"WALL -
A0PF amd the Bassian ot herities 1a the feurth Desirk of Viecm. it aime:
the seme time Gangelf CLLKIGE, Saleburg Sesurity Lirector, cams o IIC
stating Wt bewed Deard that SCHRAREEOPS was iewolved With the Rwsians
and Shet e sas desperetely afveid bo higsell mald be inv.yeq,
(LXK nas slwaye boon & goed friend SCIRARIZOPT and bad offered to
oliow hia amd KIATT o wse the pelice pousk to Viamms ot the tise the “KLAT™
Intel. igaice Seprvice for GNIMER® wae balng ¢iseeseed,) WMuen an 4f 3CHAAL. -
DPF is srrectad, 0=2 nay 88k owr aseistance ia previding for & carriage
»at,
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