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SUBJECT GENERAL— Operational

BCIFIC - Derogatory Ini‘ormation on MEFER and BV S

Al

1. Atta.chnd for your information are coples of a derogatory report from -
-an unknown 3ource. on @USCHAEFERY chief of BV S and cu.rrently a UJ; DROSEKY, can-~
. didate. The report \Attachme.nt I). was & part of the intérceptisd material at-

 tached tu HGLAL1768 hich vas proba.'bly sent by Willi HOETTL and wes definitely
intanded. for Gerhav SCHACRI' L .

¢ i

F

4, ZIPPER was inrormed\cf the subgtance of the sta.tementa contained in

Attechment I and asked for comments. ALso ettached (Attachment II) is ZIFPER's
met: refuting the SCHACHI.‘ report. '

- . 1.
3. Z.EP“ER'a refutation ia certainly not decisive, However, their point
that Woth CIC and ZIPPER have thorcughly investigated previous wvarnings.on . '
WESSETY (without significant derogatory result) is well taken, avd there is un-
doubt2dly =t least some sound basis for disccunting Attachment I in viewv of the
known hostile attitude between ZIPPER snd HOETTL and the probably. accurately
- described disgnmtled feeling of MAST, thought to be the actual s.uthor of .
Attachment I. The KP memberghip and activities of Dr. Kurt LL, Junior, are
. not denied or even commented upon by ZIFPER, but he is described as only an ,
acquaintance of{@:SCH ugh Dr. Kurt KNOLL, senior. It is difficult to
' evelugte the ZIPFER statement that KMOLL, v can have no insight .comeern- .’ .
. :Lng the actudl activities and employer of @'T{SCHAEFER; : _ . -
oFc2 AREX : |
L.  ¢onsidering the relative freedom of cholce which we felt 1t proper to
give ZIPPER in the selection of actual U DROSHEKY ‘candidates (vwhile naturally,
retaining & veto, we insisted only upon ZIPPER ‘compliance with what we viewed'
as the basic principlés behind the selections), we do not believe that the out-
standing dercgatory reports-on @TSCHAEFER! can be evaluated as sufficiently -
* significent or accurate to ¢constitute e bar to his perticipation in" UJ DROSEXY,
perticularly since ZIPPER js still willing to vouch for him
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end enjoys the confidence of Dr. Ledgmann-huen, recently in Bonn,

- ' | 5 SEGRE‘

ATTACHM'NT I

The following is & repert about KP influence on the Crganis-
ation vean OIMLEN; 1t shows clearly the lines of contact to the i
Org., and raised the question whether the dirsctors of the “.g. S
‘ara. aware of the true background of 311 the Jacts: . o R

‘ , .

1. During an investigatior of the 1951/52 olections in tho
Linzer Fisenhandelsgesellschalt, which resulted in-the victory
of several KP incustrial councils, it was discovered that among = -
this group there is a certain IJr. Kurt KNOLL, born 1L June 1919
in Yienna, now residing in Lirz, Glimpf mgerstr. 63, a member of ,
“the kP, ' .o

" Further investigatior discloscd that Dr. KNOLL is the son

of Prof. Kurt XNOLL, [ o“'nc:rl)' Rektor of the Hochschule fir Welthandel

111 Vienrm, now living Nondsee. and in cnntact with t.he Org. von .- '

FULEY

L

NOTE: Prof. XNOLL was “J-Stardartenfhrer in Vienna prior -
to 1945 ard a most influential member of that organization., Sh
decisions on Austrisn perscnalities in iho business, cultural, ‘
educational an< politlcal Tields were baged largely. on his views R
and juupment. An_indication of his standing in the SD was shown . .
by' the fact that soon” after 1930 ho was promoted from Dozent to Rek- = = =
tor of the l'lochschule. At present he is an influential member of : '
the Sudeven Curman group not on)v in fustris but alsc in Cermany

In 1948 Prof. KNOLL was brouzht inte Ur. OFCZAREX's group
in the Org. GFHLIN by Or. WESSELY. At {irst he was employed as
expert on pirsannel matters, laer onthe condensation of reports
on economics and Austrian intemal affairs and policy. 'In. 15Lg
Dr, GFCZ4REK gave KNOLL quarters in his rented lea in I‘ond:ae,e,
where KHOLL- st.ill resides. : :

‘.

. 2 Activit,y of Or. Kl.rt AhOLL, Jr.

, Thare are very close ties betweer Dr. KNOLL, Sr. and
or. KNOLL., Jr. and Dr. KNOLL, Jr. is well informed concerning
his father's close connections with the American-German IS of
‘3en. GTHLEN. and expresses him: . 1f imowledgeably in intimate circles
over the Org,'s awareness of happenings within the XPOF, In other

~circles Dr., KMIIJ,, Jr. is at pains to represent the Government

as ovurly colicerned over the danzer of KPn® activity and to beliitls
its mctions. Inthis conmiection, it is known that Professor K. has
requested his son to keep him informed on XPOR activities and that
the lstter main'ains that repurts on tha existence of KP cells,
terror- proups and Last-west trade are grossly exa:rerated.
NOTE: It is known that the ties betwson KKFLI, sSr. and Jr. v -
are very intimate, ant that all in: 911i ‘oo matters are discussed )
by them. “vhether t iz is casglessueg® an the part of Tr. RNOLL, .

\rh‘f“;i‘T i



o t &
or whether it can be at.tributed to his well-known desire to appear

1mportant is not clear. Nor is it known whether DOr. OFCZARFK - gl
_ " is avare of the facts concerninr t,he t.wo KKOLL's. . _ o

j Since the summer of A9kL9, ’)r. OFC2AXEK's Orge has been

. - ongaged solely in CE work, It iu therefore possible that in the -

! Org.'s affort to penetrate the KP there is double agent activity,

i but as the above report :lndic.at.es, the Ori. is being given purely
. deception mnterial. )

1 .

~

. In the course of the investigat.:.on on Dr. KHOLL Jr. it
'was determined that the KP is remarkably well informed nbout the
activity of anti-Soviet agents and their reports.,. It is assumed -
that one of the KP's sources is Dr. XiCLL, Jr. It 18 not known
how well informed Prof. KNOLL iz about his son's work.

—

3. A vity afrr. aurttuesLLl.

. Tre investlgatlon alswdisclosed connections between ir. KNOLL, Jr.
and Pr,. Kurt wiESSELY, who is suspected by the police and whose alleged
ties to the VD have "been Lhe sub lect of confidential reports since )
1948. Teports of this nsiture are siill being received, His wife is - i
also rsgarded with suspicion. She lived in Kungary until 1%L8, and T e
.could be in conlact with *“e "Ln'aria“ IS, although nn proof of such
centiact exis.s.

LOTF- Dr. WiSSFLY oined Dr, OFCPALFK's section of the Org.
ir. spring of 19k8. Nis duties were the evaluation of the Hungarian
and Juroslav press, the condensstion of economic reports. and the
reporting on Austrian internal affairs. As early as 19L3 his
reliability wes guestioned, and as a resuli he was officially dis-
mizsed from the Org. in 19L%. - Mowever; through Dr, (FC7FAZTX he was
. . retainad as a secret co-worker of Prof. KNOLL. '

et e e e A e m e e

or, WESSKFLY was approsched several timed by the MVD, but ‘
kas declared officially thst he refused each offer., H. did admit,
anever, that officials of the VVW polnted ovt to him thai‘his
Cconthict had a direct bearing .on the .treatment accorded nhis wife,
who was residing in Hungary “at that time. After hiu wife returned
from Huncary in the summer of 1348, .r. W's attitude toward Hun/ary
and Communism was remarkably neutral and "objectivem: This may’
be attributed to Ir. W's clear subservience tc nis wife. She is
a cheuvinistic Hungarien and evi todar is very pro-Hungarian.
Further, her psrents and other close relatives reside in Budnapest
and as late ap 19,9 Frau W, had telephene conversations with
Hunpary, —

T . R
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Neaiowd SECURTY MM T

Dr. WESSELY s 1nai.ncere, garrulous nnd sgotisticﬂ.
He will not defend himself when atiacked, but is vindictive when
rebuffed, He is very intellectual and & man of great leurning. -
He is a nationalist politically, dus to his family background
and upbringing. To all other political questions, he takes a
characteriutically ctutioua, neutrnl position,

Dr, W.'s financial oondition e;pears good, alt.hough his

_income would seez to be between 2500 S, - 3000-S., he must .
" support his wife and two cheldren, and lives in a newly built,"

high-rental house. He does have & private income, inasmuch
s he inherited 160,000 S. from hie father.

Dry W, suffered war injuries = lower leg amputation. |
This mjury has produced an Inferiority complex, which is increased
by his very lively and jolly wife. Dr. W. has always besn supported

by Dr. OFCZAREX, N

NUI'E: Int.his regard r. OFCZAREK 15 reported to have
stated that if Dr, W actually does have ties to the 3oviuts, that

-
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ATTACHMENT II

WESSFLY - . Dr, Xurt, Ling, born 20 Harch 1906, journalist,

' . ‘representative of "Berichte and Informestionen®
and "Salsburger Nachrichten", married to Suganne,
nee SCHMIDT, native of Hungary. From early 19L.8°
to 1 Dec. 1950, a member of the Organization.

© RNOLL Dre Kurt, senfor. Formerly Rektor of Hochschule

fir Welthandel in Vierna, 1915-L7 interned, resides

Mondsee. - Born 29 Oct. 1389, married to Viktorla,

nee WILN, Since July 191:9, press eva].uator for
KNOLL-  br. r.urt, Jun , born ]h June 1919, resides in Linz, .
: ' during war in German Foreizn O:fice, since 1950
‘amployuve of VO‘ST-werke and iinzer Fismhandala-GmbH
in Linz. :

HOTTL Dri Willi, resides Bad fl*ausnee, formerly of ficer
‘ in RSKA VI/E; 12L8/49 employed by CIC, owner of
"Hibelungen-\'erlag" in Linz.- ,

TOHGEL . or, Emil, born 27 Oct 190” in Leltmeritz, resides

o in 3ad Altaussee and Linz; official of Propaganda
Ministry in Vienna, during the war with a PK-Kompanie,
1949/51 employee of 'Nn.belungen-\’erlag" in Linz;

with CIC and other intelligence services, 1548/L9
worked with Dr. WESSELY for Baron HAST. Left because
of "double" activity.- ‘ : :

MAST Heinncn, Baron, born 26 Dec. 1877 in L'.an., mthory
o from 19h7 until March 1952 employed by the Organige -

ation s BV S. Drupped because of suspected fabrication.

1. The allegations that Dr. WESSELY works for an Eastern IS
date back to 1949. They originated with the so=called Ausseer=SS-
Kreis, among whom Dr. HOTIL and Dr. TONCGEL are prominent, The reports

are based on the fact that durmr, the war Dr. W, married s Hunparian
citizen, .who was not able t.o come to Austna permently until 19119.

"‘he allegations agai_nst nr. ‘r’.. caused CIC and the Org. to
undertake investigations, which in no wise confirmed the accuracy
of- the reports but, on the contrary, seomed tn indicate per&onal
animosity towards Dr, W, as the real reason for the reports.

Nr. W, was an illeral Nationalsozlalist and in 1938 was nrrested
by the Austrian police in connection with an action against the

Cthen illepal KSaGeulelter of Vienna, NEUBACUEHR. Y. is said to have
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told the ‘-]ﬁ:Iicc 811 Ho knew of NS=activity in Vienna,

. Dr. HOTTL and Dr. TONGEL saw to it that the allegations
agninst W. reached the AIS and the org. thrnugh many channels, so
that they appeared to be confirmed by various sources, :

2. Prof, KNOLL has ;imown Dr. W. gince 1938, While looking
for co-workers well versed in economics, Baron MAST asked Dr. W.
to contact Prof. KNOLL in the fall of l9h3- .MAST himself met with .
Dr. W. and Prof. K. 8 April 1949. - Since Dry OFCZAREK knew Prof, K.

-oersonally, he recruited him into the Organization in 1°h9.

: Prof. KNOLL is ac*ive only as a press evaluator, He is

directed solely by Dr. OFCZAKEK. The only contacts between Prof. K. -

and Dr. W. have been a few unavnidable, chance meetings, Naither

Dr. w. nor Baron MAST had an insight into Prof. KNOLL's uork.

Prof. KNOLL lives& with his wife in & small villa, which

Dr, OFGZAUEK rented in 1948 for himself and his office, and in uhich.'

he lived until 1949, Dr, OFCZAITX is still the recognized tenant,
Since Prof. K. moved into the house, Dr. OFCZAREK hes lived in
Salzburg. There can therefore he no question of their "living
together". - Occasionally during the Sumner months there have been
weekend visits.

-3.' Dr. QFCZARTK haL no professional or busiress relations

with Dr. KNOLL, Jr. They met originally in the home of Dr. X.

Spe Dr. K., Jr. hes never worked for the Org., nor is there any
in entlon ‘to recruit him. ,

ke Dr. K., Jr. knows that his father works for Ur. 0. in
the prass evaluation section. He knows only Dr. 0. from the Org.,
and may surmise that Dr., 0. is in contact with an American . agency.
The Organization and its missions arc, however, in no way known to
Ir. K., Jr., neither does’ h*sfhther possess any knowledge in this
~regard : _

5. In 1950, via Prof. KNOLL, Ur. OFCZAREX received a warning
{rom Dr, HOTTL (who is acquainted with Prof. K.OLL for a lonr time

. and vho Xnowsof KNOLL'S connections with OFCZARZK) that Dr. WESSILY

had unclear relations with the East, and through his wife might
possibly have become a Hungarlan agent. Dr. HOTTL emphatically ade

vised Dr. O. not to disregard this warning, or he might regret it
. QOﬂe day. T is day appears to have arri»ed

6 " HOTTL's allegations follow the recognized patterd 'of
~haracter assassination. The notive may be the fact that deaoi‘
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all his efforts, Dr. H has been unable to make a fruitful IS
connection and resents the elficasy of Dr. O's group in
what HBITL oonsiders hiv own domain. In accordancs with his

s-ubition, he wanld like to be the political expert for- Anstria in
a national m. : ,

. 7. Whether ms'r, who was dropped m March 1952 because of
ssgspected fabrication matsrial, was coeauthor of the report cannot

" be determined, - There 'is a possibility that this is ‘the case.

MAST is now employed in Dr, ROTTL's "NibelungenVerlag” in Linz

- anid works with Dr, HOTTL intelligence-wise. Because of his talent

for intrigue, it is quite possible that he may be sqeld.ng
opportnnity for revenge for having been dismissed.
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