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Further, 35204 decided witkout ccordinstion with Staff. Group. t use an Austrian

'by Linx Field Unit,
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SUBJECT: SHOohONE/EOl

1. On 31 Jenpunry 1952, 55727 and 56753 had lunoh uidz 201 in ualzburg‘for A
the purpose of disoussing progress made on the *SHOSHONE _penetration projeot. -

. 201 asppearad somawhat - discouraged. uubaequoqt oonvarsation hrought to light

the 1ollowin5 problema-

¥

‘ a.' The assignment w1.h kIS Linz seems to have demoramlized 201 aome-.

wﬁat. An MIS officer by name of Clark had acoused. 201 of Tapying for 3runo" .

Work:in MIS wes insufficient Lecause of laak of oooperation of MIS personnol.'
e has now told hies XIS supervisora thﬂu he w11l not continue hia joh with them.

‘ b.. Upon H1s return to Linz fron hia first visit with 35727 nnd 35755
he uas oalled into 352z4's office and asked, “in so many words, "shat gives",
whcreupon 201 was . required to reveal deuoxls stout his visit in Salzburg. It
should be noted that Linz had teen called and informed by 35755 that o -erstional

-dxrﬂotion for 201 would come from Staff Grouo. 35254 further indicatcd to 201 ' .}
- his problems on oonfidential funds, sotualiy steting thet he had rcoeived 10,000

e ¢

schillings only fromx q&lzbdrg and how oould he be expeuted to psy his informents,
etc.- In general, it appears that 55234 mude some indisoreet etatcments in the ~ ~
presence of 20l ebout the werking relationship between himself and Salzburg.

business firm in Linz as cover for 201. The owner of this bueincss firm "was

thinking 1% over” in 2C1's own words, whether or not to involve his business

in intellizence work-

ﬂ
2. The reason fbr going into this rether awkwsrd situation is to find the
explanation for the apparent oconfusion on part of 201. It was indicated to 201

thet he would initiate organization of his projeot as outlined to hiis on the’

last- meeting (see Contaoct regort) desgite Linz Field Unit's sttempt to side

' traok the operation. He will not visit Linz FU offige oa his return to Lambaoh.

Field Unit Chief, Linz, will ¥isit Steff. Group on 4 February st whioh time mis-
underntandings and 1ndiaoreet opera*ional ¢isoussions with 201 will be taken: up. ’
iy . ,
3. 201 unid that he would return. te investizate an offer cf a two room:
office in WLLS &nd stert thinking elong links originelly di soussed with him,
Souroe feels that using the business address of an established A.strian irmw
would be preferable to.using his own name. Use cf such established Austrian
business firm should be in such & wey as not to reveal intelligenoe activities
of 201 in the Soviet Zone of Ausgiria. This was agreed ‘upon. 201 was given f
1159.'s0hillings to tide Nim over until sound logistiosl support can be established
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