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1.) Coincidentally enougb, et urepared a paoer ‘on subject the same

L date SALZE 238 was sent, cxpre851ng oar belief that FOETTL was indeed a

}GAPOTE agent, (ur method of arriving at this conclusior was- certainly

more imvolved than that of SALZ; but having received HALZF 238 ve will

' set forth our story herc axd hope that it may clarisy one or two sowll
voints, - The rather confusing chain of events follow.

2. In early Septomber, we received IﬁEEP°9S9 Which contzined a
large number of photocopies of intelligence reports ohviously &cemrsng
from Austriz, and which EOR received from ¥IS¥" l’I-’EIS had routinely crocured

. these from CISC EOB was of the opinjon that the waterlal Was ZIPVER'S.
“

%o be fone other than Gerhard STHACHT,
to GAPOTE and is ner considered one of‘?APuTE's nr1ncxoa1 sources.

o ¥
3. Checking the name 2nd address oq the addressee, vwe discovered him
a forper GV G emnloyee who defected

N

L. Secause the CTS ¢.tﬁrcent1ng was being done in hunlch we asked

. for and bhegan to receive coverage of these reports through &€ cIc Vunlcn.

I area and were the only ones similar
. The USAGE reports

"S.(;/ Eékdas asked to comment on ithe matcrial in the reports which
by then amounted to over 50.  In geing through them, four were noted in
vhich he svbject matter corresconded closely with reperts submitted by ‘
USAGE. These four were based on the interrosaticn of refugees in the Graz *
in subgecu matlier to USAGE recports. g
came through the now defunct channel XX-123 - XX-1. {Photos
of four of the iniercepts are attached as enclosure i1, -1, B-2, B-3 and ¢
B-l;,) In order to determine whether or ot someone 1n USi0E's office was
selling reports to CAPOTE, USAGE was asked to provide sawmples of iyping from’
211 typewriters in his office, vlus samples cof typing of HH-1 ‘and XR-123 - ‘

© and -HOETTL. = These tynlne samnles, ‘plus a sample of typing from the. tyoe-

writer-used bv UM werg_senu to TAD along with photos of the 1ntercep%§§
material =1d ar51551s was 1-equuast,a yplng sarcles A-1, A-2, 3, L ‘are
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i;;achéd as enclosure #2).

SRR A detailed s udy lrr(:j @ ;lo¢ TAD? indicated almost
centlusively that the tymewriter used for yping the intercepted material-

w5 that ased for writing the letter A-l, vwhich is a copy of a letter.
h-ittrﬂ to CC=2, °

[ e Dcspmte the lufwe amount of léféfcéﬁféa?m terial, none of it '
was censidered at all lnt:rest_ng here, consisting as it did waipdy of

- photos and cxtracts from WW-IT Czech wdlitary publlcatlona, frarmentary

low=lcvel QR and even a paper listing the components of the U.S. army
field ration, We felt and feel rnow that if this is at 2l repragentative

of dﬁ“O”E'= itake he is a long way from beco'n:.nb a figure in the CIS.! vhen.

cic stated that they could not staff the reproduction of such a large
volume of : intcrconted ‘reports, we readily 2preed that they were of so
little value that we had no continuing interest in receiving them, The

;1nteroeots, consequently, were stopped after approximately one month of
observing the meterial. AW *ntcrcepted ﬂatnrzal received here is attached

for your 1'nfo"nr\en‘:.:i.M.,
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The four reports in which the subject matter was rimilar to the HCETTL

reporis destined for CAPOTE were based on interrogations, and incidentally,
the irterrogee fabricated much of the content. This interrogation obviously

ot into the (raz 1ntelllgence exchange and from there'received the usual

:.1de digtribution. It has.since appeiared in reports by Ui, and in a
“3ri tish interrogation rcport read at the Air Section USFA. Since nothing

‘61se ih the approximately 50 reports destined for CAPOTE over a period of
a month even remotely resombled argrthing of USAGE's, and the four sihich

dil were readily availeblc to anyone with access to the Graz exchange (which.

includes everyone), a very slim ba51s exis%s for assuming USAGE/HOETTL

'collaboratlon.

'

9. In refutation of this assumpiion we point out that through CC;2,

USAGE has provided something of a penetration of HOETTL and has to date

reported all statements made by HCETTL, who USAGE states he believes is a

CAPU”E .agent. Rerorts are also frequently rcceived from PP-1l and Hi-1.

'deta111np HOETTL's connections, meetings, ets. The most recent of these
reports. is attached as enclosure #L. -USAGE has maintained that consider-

E:) ln friction existed between himself and HCETTL during the war and that
he! has had no .connection with him since. Despite the fact that both USAGE

* ond WOETTL are on the samc side or the fence regarding ZIPPER, we feel from

rersonal assessment of USAGE that e believes himself to be superior to
'byTTL and feels HOETTL's efforts in the intelligence field -epresent com-
petition which he would pladly eliminute. ‘The fact also that both USAG
and HCETTL would scttle for nothing less than Leing top ‘dog virtuelly
CllPlP&teu the possivility of collaboration.
lO.‘The H&ST/HOETTL connection is onc that is known to us, as \cll
25, to USAGE, Yot is one wiich we haven'i yebd been able Lo olard £ N ST

is still ernlored by ZIFPPER.through BV 8, z2nZ has 2 connection to CIC Iinz.®
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8. Ve are reagon_h1v- a+1sf1ed here that USACE is not tied in wittingly
with HOETTL and consider the chonces.insignificant that he is 3eﬂetrated. ‘
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Whether ZIPPER is employing MAST to nenetrate EOETTL/CAFOTE ‘or vice versa.
is a question we cannot now answer. Repeated needling of ZIPPHi's LO

section about MAST, without, of course, disclosing owr knowledge of MAST!s '

‘other connections, has elicited no useful information, except "protesta". .

“(sic) at our denunciation without aupporting.details which they requested

we provide.. Their reluctance to volunteer any information on this sgure .
night indicate that ZIPPER is indeed aware -of MAST's connection to FOZ.TTL,
and are loathe to inform us that MAST'is being used to penetrate GAFCIE,
an activity £z vhish we woyld certainly balk footing the bill, It is - Y
belleved thatt shas additional information on the activities
‘of MAST, and perhaps when we bet this we will have a clea.rer picture of

HAST's trus loyalties. '
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