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1. At 0630 hours on 4 Jan 52, 201 telephoned 3572 q.tdd.u-ﬁ
a meeting at the sarliest possible moment. 35727 noted ° snoy. in 201's:
tone of wvoioe and set a meeting i‘or that morning s t 1200 hours at the Salzburg
Rallroad Station, .
-2, At 1200 hours on 4 Jan 52, 35727 pioked up 20l who was waiting at the
exit gate of the Saliburg railroad station, and drove with him (in 35727's
privately owned vehicle) tcward the environs of Salzburg. As soon az the
oug-omary salutations were dispensed with, 201 began his recital of his chance
meeting with Hoettl in Ling, proposition offered %o 201 by Heettl and 20l°'s
meating in Bed Ischl with sllaged representatives of the Bonm Government.  At’
the oonclusion of 201's expose, 36727 direoted 201 to remain in Selsburg that
afternoon and to writs an agoount of those points which he had rolated verbally
to 3u727. 201 readily egrsed to do so. 201 stated thiat he would need the better
part of that afternoon to. somplete his report. Acoordingly en asppoiniment was

" made for 1700 hours 4 Jan 52 in the Mogzartplatz at whioh time 201 would aonsign

‘his finished report to 35727. .t precisely 1700 hours, 55727 drove to Mozart-
plats, ploked up 201 and drove him to the reilroed etation. During the courss
of the drive from Mozartplatz to the railroad station 201 gave 35727 his report
relating the events of his meetinga with Hoettl, The report was disoussed
briefly and 201 was allowed to depart for Lambach on the Arlberg Express leaving
Salzburga t 1752 hours. 20l was told that within two weeks he would be advised
#s to hig future gourse of asztiom. At 1745, 4 Jan 52.' 356727 submitied 2CGL's
report to 35782. ‘ :

3a e follovdng ia & verbatim aopy of 201's report with the original
atlsohed hereto: :

"Operation-Report o ‘ ‘ 4 Jem 62
Subjeat: The Intelli:ence Service of tho Hew German ¥inistry of Defense
1. Introduotion

Waen still residing in Italy, Jouroe regeivad from time to time lobtoers
from "§illy", an old ex-colleague and friend of his. Since Pebruary or larch
1950, however, Souroe did not ahswer any longer to these letters beceuse of '
“illy's susploious poli:tical activity. Not reoeiving any snswer on the following
letters slso Willy stopped the correspondenge in September 1950, Sinve that ‘
perlod Soures had no direct or indireot contact with Willy.
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O(y“p . -lly said the aim of his ;jeurney te Hom wag to contaot ‘Souroe. Willy
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X0D+44 {acnt'd) -
: Source left Italy definitely in Oc bobcr 1951 ukina .the .new revidanoo in .
_Austria. About the 20th .of Desenber Souroe recelvou through the family of -

Source's wife in Itsly a letter sent on the third of Doaember 1951 by ‘Hnly

from Auntria to ome of Souroe's Romap cover addrssses (Via Palaria No. 8). In .
“this letter Winy comunicated that he would arrive in Rome ebout .the mlddle of -
the month and thet he would 1iko to spsak to Source at \.hnt ogoagion, i

Sourcs was astoniahod t2 hear oi‘ Willy sfter more than one year of sllonoo. .
Some days later Source met Willjy. {n Line without having made an appointment, '
Source said 1. "I am sorry.thav.ws. dtd not meet in Bome but that time I was 4a’:
Boltens %o spend there the Christmas holidays. TWhen I ¢alled up my Rozax '
aoquaintances to send them ay Christres wighings I heard that you hed writton a
lotter announoing your visit in Rome. Thinking you had- to uell s somet.hin;
ot’ importancw I tock the train at Boltano to oome to see you".

Tilly was glad to see Source und old the Pollwing reason for his ‘Roman
joumoy

II Operation Report:

‘v’illy ®aE oon..aat.ud Ly a 1eadinr psrson. of the new Germn j.ntellignnce
service who asked his oollaborution at the organization of the Government of
_Gonn. (201 doas not recall the neme of the indivicual) After several conversa~ .
tions tha delégate ohlelf of tha section South-Zast (Balken ébd; keditex‘ranen:l )
oountries} -Source -interrupted Willy asking of whut iind or”sarvioe .he. was :
speaking. The answer wag: "In five or six months the new Ge¥mam Kinistry - of "
Defensa will ©te estdblished. The chief will be, wishout doubdbt, the gotual
seourity cowzissar PLANK, THe govornment of Ponn, however, 1s alresdy now:
P beginning to set up the intelligenoe servioce of this Hinistry. The ohief &f.
this service is Col-BEINZ, already ncw Willy's direot supervisor, - The” governnant

exist but at the’ momant when the. Allias allow the opening of the ‘Ministry of ¢ |
Deferss 1its intelligenoe netwo rk will ‘be ready So start the offiolal activity. .
TR hal,
‘Sourece nsked how 1t is poss.bla thet Willy, as an Austrian oititen cen |
Wnter the German intelligenoce servic?. le enswered that the neocsury g teps
h .

ave elready been takeu to glve. him she German oitizenahip.

i

intended to norina‘e Source Chief of the Sub-seotian"Itu.y 1.mi Near Eut"
of the seotion "Soutd Bast" direoted by Willy himelf.

" Sourae than]:ed htm !‘cr the kindn»au, answering ﬂm’c he. mld think it over
~end that he would oesll nim up in one of the following ‘days to glve an &nswer
before Source's return to Italy.
; On Thuresduy 3rd of Jnnuary B2 Souroe oslled up Willy (ALT-AUSSEE ¥o. 18)
asking for an appointment. YWilly proposed %o meet at Bao Ischl on the same. duy.
Souroe went %Ly train from Linz to Ischl end met Willy at the Station Restaurapt.
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- ‘because he has good and safe ways.
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- | -, SECURNY INFORMATION

Willy, uivho 10 oonvlnoed that Sourae still residoa in Ital.y, propoud that
Sourge ‘send his reports in by oourier %o Bolzano and AWilly will send a courier
to; Bolnno. Sotiroe made the oounte'-pmpoul to mail the reports et Innsbruck.
Willy agreed anl expeots the first reports.’
signed with "L-6J8". at tho end of the month of Janusry, nddrnuod to NIBELUNGEN= s
VERLAG, ALT-AUSSLE, POSTFACH No. 3. . ) - N

Ps -

_ Will.y :nonnt that the new service will be the first one wiﬂ: a rul
independonos whioh will not be oontrolled by smy Alliod inteliigence Agency.
The TIB oomposed alsc of German elements is destimd to dle because of the i
mistakes whioh its chief von UBBLEW '30tmitted and is still ocommitting. 'GEELEN
tried to gather 311 Thtelligence notivity under his leadership, uklng himolf

L nutomtiunl ly an enery ot‘ all other uermn intelligende offioers."

COHHEH'I‘B

4
! . a, The t‘ullcwing points wers oovered verbally by 201 in his conversa=-
tlon ‘with 35727 and were iv\adrertently omitted vy 201 in his written expose. -

7 (1) Hoettl, 4in an, obvious attenpt to.impress upon 201 the mgni.tu.do'
: . of Col Heinz's occaneotions, flaunted the name of an‘American’
o " Genoral with whom Gol Heinz was in direct ocontaot bus aoti.n;
, _ - completely independsnt ef of the. American Tenersl in regard

' to the establishing of the In‘!-el].igonoo Service of the Bonn

Ministry of Defense, 201 gnn an Italian pronuncietion to the
Amerioan Genersl s name but it-was enough to identlfy the '
general's name as THUSCOTT,

A (2) 201 stated that Bce'ttli';utended o operate his Chief (201) -
- " of the Section "Italy and the Near Bast" undsr the cover fim .
of either Clarodent (dental produots) or Meroedes Bent in Milan
Italy. 201's salary was fixed at 1000 DH's non‘:hly plus
Maxpanses for operntioml moesaitiea.

{3) L 303, the oper'atwe in oharge of the Hungarian Seotlon, is
belleved to be a Jusult priest. No further detalls were"
known by 201. Lo _

, (4) 201 aﬂtntea that he was direoted by Hoettle toc oontinue his .

. work with th2 Americans and to draw his salary from them ;

i . until eush uime o3 the statutes of the Bonn Defense Ministry -

: has been definitely established., Onoe that is aseomplished, -

201 is to sever all relatiomhip and oontaots with the - -

: .. . "Amerioans” and is ‘to sign a sworn statement to that effect, -

: : At the same time iie (201 would pledga alleginnoc to the

I ' Bonn uorvernnent. :
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i | XeD=4d (oontd) . SHCURTY INFORMATION . L

After harim; heard that Souroa evemtually nould be 'nnmv‘ vo antar ‘the
' new servics Willy gave: furthar details; He fouad for his seation "South Eist”
' alrsedy the ohiefs for the sub-seotions, Every sub-leation ohiet has u. numher,
i for instsnoe,".-101","L-202", "L-$03" and so on (tha: wrant -“Lins 101")i} Sourea’
| redeived the number "L-608". Willy told that he in the time vetween the first
|- and second meating with Souroe he spcke with his ohief {Col Heint?) who aoocpte :
| the proposal to nozinats Souros ohief of the uub-sectlon "Italy and Near Eut"
1

*that 1= vary tino ’ nnnrored Soures "but how dor-you-imsgine yourulrf-that

tha ooncrete solution will be". If Scuroe should dofiniiely accept the offer-
| he would reaeive an offiainl post at ‘the kinistry of Defense and would be
| - offioislly working in Italy. The chlef and Willy will come to Rome in Feﬁmry
i 1952 to introduce Souroe to the German Ambasgsador von Brantano as the responsible-
| mevery German intelligence sotivity tn Italy and the Kediterranean aree. ..
: As & qover uotivity Souroo «111 reoelve, through Boon, a post at a Gorman firm
1

" in Itﬂlyu

X The payment will begin immedistely after tho offiofal opening of the
"Ministry of Defense, Sourge's position will be utrengthemed by the faoct that
the wiole ' (ex)change of inielligence material between the German servioe and
“tre Italiun agenociea will %o done through Souroce.

1

_ In‘what-problema is the German servioe in Italy lnterested in! Military,
politicel mnd economie information; eativity of the Italien Comsunist farty;
Cominformj .oontaots with the Arabian pecple in Morth Afrion; ‘the exmigration
group in Italy; colladoration with the Vatioan. :

— e - "

At the meeting in Iachl wes. nllo present nilly 8 Chiaf of Sta.ﬂ' ex-ofﬂoer

ﬁf-‘_.jof‘ the Abwehr, who works now with an imeriocan intelligencge agenay. (billy
s Y Wik
* mentioned thaet all his subssation chietx worlk now with -the CIC, ¥IS and cother

agenoles bus they are already retiring H:.emselves from.these services and try
to.atay there culy until that moment vhen the German service will bebin its ofTie
aial aotivity (wit.h other words - will begm to payl) :
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I hilly introduosd- his"Chiar of ‘itnﬂ'" to Source as Bnron ]MST (or BLAST) n -

j man of about 45 years, meager; 170 om high, wears speataoles and a Steyr Jeaoket.:

{ Willy and his =zan {ex)changed re,mr_ta ‘and information in the presenoe of Souroe:

} who was begged, however, to read a newspeper during their sonversction, Willy

| gsve his man about ten reports, whioh ocontained smong othor things, statistios

i &nd deuign.s about the compositiocn, armasments, uniforms, locatlon, personnel and so
! on of Russian Divisions and al.s__ﬁgng_gggj,litary units, Source heard that

i
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Willy has direot contaots with Hungary (through his "L-303"), Willy spoke only
“in number "L-lOl" "L-404", for instanos but mentioned slso.a certain "otto™ .

and Langen” =8 their oollnboratora.

At the and of the oonvorution Willy told Souroe that it would be usei‘ul
to begin immedintaly with the work, using slso cld matarial beocause they don't
have nnvthmg about"Italy and every information !z new for them."
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(5) 201'a oersonnl ruouions to lloettl's propouitionl 201 is wnry

of Hoottl's intentions and does not imkend to beoome s pawn in’

_' Hoettl's political intrigues and maneuverings. At the same
. tims 201 views Hoettl's propossls with a roseate hue because

he sess in them a golden opportunity to beooms a bona fide,
respeotful German oitizen and oivil servent devoting sll hie

time ~nd energies in the legitimate pursuit of his sareer #hioh
began in 1933 1mmediately vpon his prsduation rrom the University

- of Berlin with a dggree in political science. Nonatheless, 201,
" of hisvolition, stated that Lif he recesived the neiessary

approval from 35727 he would acoept Hoettl's propouition t0 go
to Italy and reastivate his old contaots and lines. This ~

A " would afford him "the opportunity of furnishing 35727 with the
modus operandi (to inc’-de funotion, personnel, lirs of
oommunication, ocoples ol reports speoifio targets, eta) not

only of the Bonn's Defenae Hintatry Intelligence Servioe but.

aleo Italion Intellf ;ence”, As an after thought 201 stated

"of.oourse such an operntmn will entall the use of the most:

_stringent seourity measures!” 35727 agreed. and stated that

before suoh an operation went into effeot, the most minute

‘ detall would Yo worked out to the nth dogree.

201 is also aware that Hoettl, whom. 201 regaids as an

- smbitious, unsorupulous snd astute indlvxdual maybe undertaking

‘this projeot.on his own initiative in the hopes that he (Hoettl)

may receive the accolades(and baokine) of former German .
colleagues afk the rising star within the orblt of future German -

' . Intellizence erd:avors. This would assure Hoettl, aodording

to 201, that high level niche that Hoettl sought not only

- during WAII but athoae past war years extending to the
present date, S : :

35727




