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1 {) ; Chief, Foreign Divi-ion M DATE:__ L. Noveaber 1950
_ Attention: j :
FROM : Chief of station, Vaeuna
w2 SUBJECT: muﬁOponuoml Ovesthe s - e oo
seeciric”_ 3 and Jseneral HENMEY |
Reference: MAVA-6759.- P
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1. In a conversation with & on 22 Qctober 1950, Stephen

S. Murray (VIKIVi) passed on the ro ing@infornstion which one of
his men had obtained from a certain/Colomei¥SOLTESZ, fnu, » Huagarian
emigre now in Munichs
- (true names given) recently met with: Seneral
"HENNEL; head of The extreme right "Hungarista® sroup, aud told 1
hinm that they could place =oms men with the ‘far Department U 3. Arcylf¥L s

Southeastern Europsan Command, Seotion Hungary, APO 543, commanded "x | - Y‘
Major General kartin #. Jonas,” AT A
L L_f_4

i
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Adthough/ 7] had reportsd a mesting with HENME: just be'p~ — .|
their dcp):rture for hungery, Murray's information seeamsd to confira i
fears oxpressed in paragragh 7 of reference msmorandum. The fact -..v  —

" they had mentioned an organization completely unknown to us (actually | "
fictitious, however) sesmsd to indicate tha: they were even playirg a (p1 ’

triple game.
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” _On the basis of this report,c izmediately questioned
€_  3the following dsy, He stated th had irrefutable infomatinr
proving thac(. had dade & serious breach of security and
trust which they had not —dported and that if a full roport were not
given immediately, they would beth ta dropped, thrown out of Austria and
their Hungarian contacts denounced to thae .'H, Ihe completensss uf their
individual 3ccounts of dealings with Generel F2:7°Z1 and all otlers not

( reviously reveslod would detersine their t.to% 3 w3s corplstaly
i \ rised snd taxen €5ach by this approach. Cold sweat “¥tood out on his
k)
S
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orehe+d and Lo declared nimself ready to give & detailed acecouvmt of every=
thing.

3. after securiiy [/ j avprovel to investigate the ... .. _roup
28 & possible source of recruits for VIAIVA and us, /(. _}\ﬁ rst
met Jeneral Hii i@l in august 1950 at the Salzburg spartoent . vozmef <
/7 e /7 $

. ‘ C alalad
. #M \ "lJflCA'I;'lng gp ?'Q """"*'“é‘_‘t‘ﬁjﬁﬁ_

si-28 ,

)
¥

romme NQ.
§: o war va

DECLASSIFIED AND RELEASED BY
GENTRAL INTELLIGENCE ABENCY
GOURCESMETHODSEXEMPTION 3828
. NAZI WARCGRIMESDISCLOSURE ACT
BATE 2008 \




- . .

v '\
5 L

/ . - e - _
v VQuid. .5, ucllose Str. 14.9 Janos 3.a.UT had arrenged the peeting and

w.s 8170 present with cangdls 7L, HsEIN11s Daruty, HiNEl stated
tiat he wisacd tu use Lig Hung-rists group us the nucleus around which
partisan activier incide Hun.ry coulc be built in case of wer. In
discussin; this watter. the oroblem of material support was brought
up and il 8] asked C ~J1f they had any iverican or other
western contacts, soth deniud tlis but stated tiiat in view of their °
knowleuge of inglisi, they mizht te able to attempt so kind of apnroesch
tn the U.3, aut:orities and aedded that the americans seemed cepable
of effective aide YillLI and GHAMDT agreed with this and gave them the
aidress roported oy : urray, aidin_ ‘hat the neadquarters of this nutfit
wes 1ncated near the cinlewsee in Gervany,

N

4.7 ) stated that after receiving tiis address, they asked
for a'rostsr of Hungarista parti )o strengtlien their bargalning
position and were referred to LaswuXo SZERWCZ, the HEWNSL man in charge
of 't is activity, who supposedly had lined up between two and three
hundrad sen., They subsequently met SZERECZ, who asked them whether or
not they Lad established axzerican contacts yst, but was unable or unwill=
in; to give them the roster althoush thay claimed they needed it before
taking any further stejs. (. ) both telieve that HENNEY ex~
aggersted yre=tly when he claimed 200-300 adherents, an opinion we are
inclined to support,

S« Feelinz that thev hiad perhaps gone too far in their discussions
with HEL«RI, W= - 3. did not rsoort them, but sutnitted them for
ilottle's approval in the form of a plan for future action (see paragraph
6, MAVA=6759). Tney later reported a fictitious mesting with Fi¥AEIL but
loft out the significant detalls given ebove, stating simply that they
bpad coatacted Hs {BI had gained his confidence ard had been asked to

2k for IS support for his rroup.

6o {7 “Jwzs in Geruany at the time this matter ceme up, but
on the d3F he returned he wos alco grilled bty & _JH4s version of the
HEMNE] meeting confirmed tns detalls of /(' ) + although the latter had
not warned him of the impending interrogation. At the end of 7

session with each man, he producea the slip of paper with Xurray's informa~-
tion on it to show both .(C -Jthat he had not besn bluffing and
lectured them severely on the necessivy for comnlete security. 'je believe
that in this respect the incident was fortunate and wish to thank Mr.
Lurray for bringing it to our attention since it has enabled us to increase
our control g y over J)» #e are setisfisd that they have
made a sipcere and compleve conression of their sins and that they fully
realize, probably for the first tire, that they can trust no one 2ut us,

7« +nile we are convinced now that t.ere have been no serious security-
breachss on the. part of | C ) the interrogations revealed that
several people know or at leecst suspect that tasr have been to Hungary
recently, GNAWDT, LYl and VOEROZS saw(_ _Jat the VO:ROES shoe
shop where he wont j.ot before leaving on the lust trip to Hungary to pick
up soms boots made for ¢ ) and hinself, Poolishly ¢  _< went to
the shop with dyed hair; this fact combined with the speciaus nungarian
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boots led the three HENEY men to state tgr belief that C_ 2D
made trios into Hungary for the imericans, a statement which ]

neither confirmed nor denied,

8.C had previously told G.LANDT thet his and(__ . )
improved oms derived from successful smugrling ventures, a thin
disguise at best, and one that certainly could not hold weter for long.
‘While we regret deeply the fact that ) activities ave
at lesst susvected by the HiXNEI group, we are cervaan that they have
revealed no operational information and that only the bare fact that
they have made a trip to Hungary end may have some kind of Americah
contact is «nown., In any case, we feel that sooner or later this informa-
tion was bound to leak out, since it is impossible to live completely
isolated in the Salgburg goldfish bowl. :

9+ Another indiscretion which came to light is that they brought
back a Jar of Hungarisn soil on their first trip which( _J3ave to
a Hungarien Catholic priest in Sad Aibling, Gercany, so that it might
. be blessed and distributed by the priust to Hungarian patriots. Although
. “Imade no mention of his trip to Hungary, his actions were a dead
8&ive away, Jalso revealed that he kept a diary, a cardinal sin
for anyone in his position, but added that it consisted only of cryptic
notes meeningless to anyone but him. Hather than grder him to cease this,
an order which possibly might have been disobeyed, U 7 instructed him
to turn over to us the diary and all subsequent notes, oryptic though they
may be, for safekeepling,

10, Pinally, —Jstated tast he on additional corres-
pondence with Li SKETE in Venesuela, Gyo OLGYAI in the United
States and Felicifi“FAZEKAS in dustralia, Because he fesred that we
would not approve of foreiz: correspondence, he used Janos GNANDY as
his Salgburg address.

11. The independent reactions °f%.1 . ; toC---._')q -
tionning have confirmed our earlier opinion of their characters, 3
is definitely the smarter and shrewder of the two, but he is also in-
clined towards 2 certain amount of conceit and an inflated opinion of
himl.(‘j Under pressure, he cannot control his composure as well as

C and tried to shift most of the blame for the security breaches
to has pertner. Althoug T} does not have as good judgement and
may have been more careless in sscurity matters, there can be no doubt
that he is the more conscientious and trustworthy.

12. ile will koez a close watch on C_, . :]in the future, and
© will question them both again to make sure that no points have been over-
looked, w~e feel, however, that the discovery of thsse security breaches
at this time has helpad rather than hindered the : _) operation.
o have shown them once and for all that they must submit to our comnlete
control, that they cannot trust their emigre compatriots and thet only by
sincere and honest conperation with us can they serve thé best interests
of their country.
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13, The inforration compiled on General HEI'NEI and his associates
is beiny submitted in a eeparate report. j .
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