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1. In a conversation with (2. 3gon 22 October 1950, Stephen
3. Murray (VIRIVA) passed on the ro 

w 
ir nformation ebich one of

his men had obtained from a certain/Colons 	LT4g4 fnu, • Humorian
emigre now in Munich:

AnYili3M, head orae extreme right "Hungariata" group, and told
(true names given) recently met with•,agmeral

him that they could place 5:ome men with the lar Department U. 9. army
Southeastern European Command, Section Hungary, APO 543, commanded
Major General kartin 4. Jonas."	 -!

AlthougW:	 :1 had reported a meeting with HaNti Jest be-4-..
their Aeplitture for hungary, Murray's informmtion seamed to confira
fears expressed in paragraph 7 of reference memorandum. The fact
they ha4 mentioned an organization completely unknown to us (actually
fictitious, however) seemed to indicate that they were ergo playirg a -Fr
triple game.

' On the basis of this report,!.. 1 immediately questioned
C__	 :Tithe following day. He stated thVh. bad irrefutable information
proving thaV,...	 7had made a serious breach of security and
trust which they had not 'reported and that if a full roport were not
given immediately, they would bnth b.: dropped, thrown out of Austrla and
their Hungarian contacts denounced to the A.V.ii The completeness of their
individual accounts of dealings with aenerel Fa:'21 and all Were not

prised and taken Claci. 'ay this approach. 044 aseac `lood out on his
reviously revealed tould determine their Moen,	 was corpletely

oreherd and he declared himself ready to give a detailed sesoumt of every-
thing.

	

3. 4Ster securiagt.„ I approval to investigate the	 ,roup
is a possible source of recruits for VLKIVA anti us, 'C. _Trirst
met General	 in August 1950 at the Salzburg apartment 	 Josmef
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Str. 314 .Vanoa .j.JA:.DT had arranged the seeting and
Whet also preee!O rith	 Deouty. Hi,: . NT:1 stated
teat he wished t ..) eze the Kun&i.ist4 group as the nucleus around which
partisan activ: • 7, incide 4a ri t ry could be built in case of war. In
discussins this Latter. the orob1._em of material support was brought
up and H42.161 asked .C.	 if they had any American or other
western contacts. Both denied this but stated that in view of their
knowlouge of Znglish, they might be able to attempt soiskiid of approfth
to the U.S. aut:crities and added that the Americans alinrseemed capable
of effective aid. and GW.HDT agreed with this and gave them the
sidling; reported oy lurrny, addin_ that the headquarters of this outfit
eve located near the 4.7niessee in Gert.arki.

4.0	 3 stated that after receiving this address, they asked
for scroster of Hungartata partise lmobo strengthen their bargaining
position and were referred to Lasko SZtltsa, the Mail man in charge
oft 4e activity, who supposedly had lined up between two and three
hundred sen. They subsequently met SZBRECZ, who asked them whether or
not they had established American contacts yet, but was unable or unwill-
in ; to give them the sesttr althouzh thAv claimed they needed it before
taking env further steps. C. 	 both believe that HaNHI ex-
aggerated grettly when he claimed 200-300 adherents, an opinion we are
inclined to support.

5. ieeline that they had perhaps gone too far in their discussions
with HEMET, lit: :), did not report them, but submitted them for
i4ottle's approval in the form of a plan for future action (see paragraph
6, SILVA-6759). They later reported a fictitious meeting with P.LNNHI but
loft out the significant details given above, stating simply that they
bad contacted 	 4kI had gained his confidence and had been asked to

lk for 0S support for his eroup.

6.4	 \Jr.:is in 2ersany at the time this matter came up, but
theon the 14 he returned he wzo ale° grilled brC	 J9.is version of the

HEZHI2 meeting confirmed the details of ;C"'	 although the latter had
got warned him of the impending interrogation. At the end of :2.7._
session with arch Mali, he produced the slip of paper with Murray's informs-
Lion on it to show both C	 that he had not been bluffing and
lectured them severely on the neceasiwy for complete security. We believe
that in this respect the incident was fortunate and wish to thank Mr.
leurray for bringing it to our attention since it his enabled us to increase
our control greftly over C: 	 We are satisfied that they have
made a sincere and complete conresszon of their sins and that they fully
realize, probably for the first time, that they can trust DD one but us.

7, dmile we are convinced now that tAere have been no serious security
breaches on tin. part of lc"	 _3 the interrogations revealed that
several people know or at least suspect that taw have been to Hungary
recently. 0NAnDT, LEI:C.1Si and VOLROZ.S sawC. 	 Oat the VOSHOES shoe
shop where he went .1 et 	 leaving on the last trip to Hungary to pick
up some boots made for , C: 2] and himself. Foolishly C	 went to
the shop with dyed hair; this rant combined with the especial nungarian
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boots led the three Hamm men to state the4r belief that

e...
v—

made trips into Hungary for the emericans, a statement whichC
neither confirmed nor denied.

B. 	 ihad previously told GAANCT that his andC____ C)
improved ome derived from successful smuggling ventures, a thin
disguise at best, and one that certainly could not hold water for long.
While we regret deeply the fact thatt	 . activities are
at least suspected by the HaNEI Group, we are certain that they have
revealed no operational information and that only the bare fact that
they have made a trip to Hungary and may have some kind of Americah
contact is Amown. In any case, we feel that sooner or later this informa-
tion was bound to leak out, since it is impossible to live completely
isolated in the Salzburg goldfish bowl.

9. 4nother indiscretion which came to light is that they brought
tack a Jar of Hungarian wail on their first trip which( 	 _....1 ;awe to
a Hungarian Catholic priest in Sad Aibling, Germany, so that it might

C.
be blessed and distributed by the priest to Hungarian patriots. Although

	

...---	 fluide no mention of his trip to Hungary, his actions were a dead
give away. C	 Dale° revealed that he kept a diary, a cardinal sin
for anyone in his position, but added that it consisted only of cryptic
notes meaningless to anyone but him. Rather than order hie to cease this,
an order which possibly might have been disobeyed,C ..=? Instructed him
to turn over to us the diary and all subsequent notes, cryptic though they
may be, for safekeeping.

10. Finally, Civt	

wethatfearedheauBecse.

4 -:)stated that he	 on additional corree-
' AVASSEAS in Australia

pondenoe
and

with
Foli

1.1c*, SIETE in Venezuela, Gyp	OLGIAI in the United
States 
would not approve of foreig4 correspondence, he used Janos GNAIDT as
his Salzburg address.

U. The independent reactions of 'i- to(::_ ....3cope-
-

tionning have confirmed our earlier oopinionof th
1
 r characters. L. 	 1_2is definitely the smarter and shrewder of the two, but he is also in-

clined towards a certain amount of conceit and an inflated opinion of
,himaelf,4. Under pressure he cannot control his composure as well as

	

(...._	 _plod tried to shift most of the blame for the security breaches
to iii. partner. AlthoughQ. 2) does not have as good judgement and
may have been more careless in security matters, there can be no doubt
that he is the more conscientious and trustworthy.

12. We will keet a close watch on (:1_ 	 ain the future, and
' will question them both Again to make sure that no points have been over-

looked. is feel, however, that the discovery of Wes' security breaches
at this time has helped rather than hindered the :(....„;....] operation.
lie have shown them once and for all that they must submit to our complete
control, that they cannot trust their emigre compatriots and that only by
sincere and honest cooperation with us can they serve tha best interests
of their country.
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13. The inforration compiled on General fal:Nal and his associates
ie being submitted in a separate report.
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