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1. Report of 21 July 1953: HASS told one of his friends, in whom he
had complete trust, that in his opinion which derived in pert from
personal impressions and in part from p;ivate communioationa which he
received from Friends resident in Germany, flEINZ I e olosest lies,
apart from official relations with the American services, us with the
BIS. According to MASS, there is along history of previous
relations of HEINZ with the British services at least since the tier
HEINZ was entrusted with anti-sabotage ourvelllanoe of river traffio
on the Danube. During the war, he made direot and personal contacts
with the British.

2. MASS pointed out that a daughter of HIM lives in England for
reasons of study.

3. Of greater interest, as reported by HASS, were opinions manifested
by HEINZ during his recent visit to Italy. HEIM, who had been asked
by MASS for his opinion regarding the Oeraan and international

a political sitnatkon is said to have replied, much to BASS I surprise,
with sentences and phrases read by MASS in the periodical, Spiegel,

cf which MASS reads assiduously. From this, MASS deduced active
w interference by Bonn, or say be only by HEINZ personally, on the
E. orientation of this singular periodical which is published in Hamburg.

On other occlusions doubts had arisen on the possible collusion of the
magazine with some information ear:rice very close to the British

wg points of view. It was learned from MASS that the most delioate
g4 portion of the review is compiled by a former SD (gee-political

section) Major, one Dr. mamm Evidently it is this person who, on
the staff of the magazine, maintains intelligence liaison.
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4. HASS believed that HEINZ's interference, or that of the Government
of Bonn, in the political Line of Spiegel is a certainty. The review
has groat influence in Germany because of its large circulation, which
is over 700,000 copies. Sales abroad are also high. On the other
hand, it is not well known in Italy; so much so that at one tins it
was impounded because it contained information a000rding to which
certain members of the Italian Government had made personal deposits in
Swiss banks.

.4
5. Report of 14 August 1953r The elitilire CAPUTO urged )LASS to
investigate the eouross of financing of presumed anti -Gommuniet partisan
groups within the MST. These groups allegedly are to go into action
in the event (a) the Italian internal political situation slides too
such to the Left, or (b) of Soviet occupation.

6. CAPUTO is said to have also expressed himself quite harshly with
regard to the SITAR directorate which had left MASS without a liaison
(CAPUTO was Teferring specifisally to "Dr. ROSSI" who had been in
contact with HASS).

7. Report of 14 August 1953: According to HASS' statements, LOU

63 HEINZ was maids prisoner by the Russians at the end of the war and
, deported to Russia, near Moscow. He is said to have collaborated, or

to have pretended to collaborate, with the Soviets until, on an
undefined date, he was freed in the East sons of Germany. HASS said
that he did not know the reasons which induced RIZ to stay on in
East Germany or what subsequently induced him to flat to the Western
ions. However, MASS claims that he personally was not really certain
of HEIMZ'a anti4ommonist sentiments, to the point that, having reed
in the newspapers that a high functionary of Bonn (Blank Office) bed
been arrested for espionage, his thoughts immediately went to mum.

8. In addition, MASS said that he knew that HRIVE's actions are
directed in detail by his wife, a woman of unusual character who,
among other thinqs, has had 25 years of intelligence experience.
HEINZ ie allegedly completely don!nated by his wife.

9. According to MASS, HEINZ Is a factious and weak individual, even
though he is technically well prepared. The paychologioal
characteristics of Mrs. HEINZ can in part be &Quaid by a recent
comment she made with regard to the slaying, by the Nests, of her

.tmelve -year-old son, in reprisal for the participation of the urn
family in the attempt against HTTLER on 20 July 191141 milhon I began
to conspire, I knew in advance what T was doing and to what reactions
I exposed myself and my family. On the other hand, I do not know if
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ws ourselves, in the event we had been succeseful, would have hesitated
to taks analagons action against the Nazis."

10, Mrs. HE/NZ bab a deep disdain for the Director of the Munich
Center, MULLER, whom she judges to be incompetent and of low origin.

11. Report of 25 August 19532 Attached (Attachment I), forwarded
untrans/ated, is a report prepared by Source." , Score. 'a control
comments that Source's reseme is eloquent, but Source 'a central,
..Omphasised that it is necessary that its contents do not apparently
:influence either "Dr. ROSSI l a" behavior or relations of SIFAR with the
!Doreen &biota*, while awaiting the-op portunity to organise exchange of
information on mother baste.: The 'Falun end action ebbed cut motto

• suspicion in MASS, HEINZ, 	 for the Italians would Use, for the
future,' the Valuable:insistence of Seurat who could enlarge his activity
considerably in the future.

12. MASS' proposal to the Questore CAPUTO, even though it was not
accepted, appears very significant on the plane of the cordiality of
their personal relations. The activity hinging on Source himself also
offers the possibility of controlling the collaboration of the Italian

'Ministry of Interior with the Gorman Barrios, at least in the sense of
furnishing Italian materials to the Germans. Such an end was not
proposed for the present but it would be unwise to ignore an activity
which, at a oertain point, might be detrimental.

13. Report of 27 August 1953i Attached (Attachment II) untranslated
is a detailed summary prepared by Source regarding MASS' comportment.
Of particular note, according to Source's control, are the follewingr

a. Absolute objectivity of Source;

NUTZER's trip to Gras where British service offices
are located. )tb. euppeiltiotOi0OOrdieeto ' ahich	 r
the trio-Angular collaboration ($rilit.M.L —Civilian Service)
wield be controlled by the BIS through 'the MULLER net
is to be considered;

c. Ability of Source, is counted on to obtain a copy of
the photographic reproduction of the Bonn material
directed to SUAR prepared by FUSS (it appears that
the roll is not complete); and

d. Possibility that MASS could sell the material to the
PCT and to the Israelis. These two cases will be
kept in mind in any case. It might even be a

&;CRET/SECUR12/ /NFOdiATION
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brilliant way of removing HASS from underfoot without
burning Source vhoso penetration action into the .
German service neritm protection from the developments

. of the question.

114. Report ot 23 August 1953: Karl MA. bad learned from Lois =SR
that the Oman Service was preparing to organise eoononic -industrial
espionage in Italy. The mission was to be entrustod to HASS who had
already arranged for Sours:: to make a trip to Oernany. Somme would
attempt, little by little, to replace BASS in his activity. HISS, in
his current situation, is open to direct or indirect blackmail.
For details regarding this particular situation, see Attachment III
to this report, forwarded untranslatod.

Prepared by 1:7
' 13 October 1953

Rnolosurest 3, rpts dated
25, 27, 28 Aug 53

Distribution:
hwilash
2-Files
saq 27 Oct 53
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SIFAR Documents Directed to Col Wilhelm Heins.

On 20 August, at 1890 hours, Rudolf(sic.,Karl) MASS was consigned

a sealed envelop by 'Dr. ROSS/0 of SIFAR which he was to hand over to

la the Director of the Munich Center, at Verona. The envelop, addressed

EYES SELT to Colonel HEINZ, was consigned to HASS with the strongest

insteuctions to see that it got to its destination with seals intact

on his own(HASSO personal responsibility. These instructions induced
go back

MASS to =Ism, temporarily, bm his decision to open the envelop t.)

photograph its contents.

At the same time, on the strength of instructions given to source,.

he felt it opportune not to leave BASS from the moment hex received the

envelop to the moment he got on the train for Verona at 2200 hours.

At 1900 hre(20 August), MASS made an appointment at the Yiminale with

Queetore CAPUTO—he hoped that CAPUTO would assume the responsibility of

breaking open the seals. Source accompanied HASS as far at the entrance
4

a
	 of the Vimina1e(1950 hours). He came out at 2010 hours, disappointed.

CAPUTO had avoided the pitfall stating that he didn't have the slightest

interest in SIFAR activity. Koweover, CAPUTO had ssimesabzmullmi given

back to him a confidential report on the PCI organisation. MASS consigned
,	 wanted it

this report to the source because he Mad photographed. 	 At 2100 hours,
, .

•	 •	 •

; source net him inothe RR station, at the traLn, and gave him back the

ument, displaying the film case of the film which he would develop the

following morning.*

'II The reproduction WAS done by Ital CE, but HASS believed that his,

friend had used the facilities of a good friend.
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Surprises BASS had already opened the first envelop of the pouch.

In this kere two yellow envelops, sealed, a large one, almost the same

dimensions as the outer envelop, and a small one holding an ordinary

letter. The large envelop, to the touch, appeared to contain a bundle

with a semi-rigid sheathing folded once; me could estimate(feel) the

outlines of the folding. The small envelop,, when felt, seemed to contain

a second envelop; further one could feel something in the center which

night be closely identified as a seal of sealing -waw(inside) of the

else of slightly larger than the old 10-lire piece and with a slightly

raised edge and, so it appeared to source, irregular.

Both of the yellow envelops were personally addressed to HEINZ. BASS

expressed the hypotheses that the email envelop contained very confidential

data for the liaieon(Ital -German) and perhaps a cipher.

While on the train, before his departure, BASS checked to see that

the file container in his cameras was ikl set: he proposed opening

the two envelops in the presence of the Munich Center Director(Hq notes

SULZER) but that he wouls stop for a brief period to photograph them.

He said that MUELLER would stop in Italy for two to three days.

Uheti.MASS I _traie:comparteePt,heganto be filled with other

travelerse-I had 'finished my task andisade'mi:fareWei1.4:2120

According to BASS, SIFAR will hand over to him a pouch for Bonn every

15 deTe . 'HASS Ought to return on 24 August and promised again to allow

me to photograph the documents contained in the pouch coming from Bonn

for SIFAR:
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Attachment II

Italian IS Collaboration With the German Service

HASS returned to Rome on 24 August by the first morning train from the

Bzenner(according to him). He Met the Seneceon-tWmorning . Of 25:Jiugnst at
Wo

0934 Oar,. The diary PT his trip is SWfollowit
e.	 net

He left Rome on 2200 hours, 20 August; he 212XXLMIKRI MUELLER,stctrmsts

Director of the Munich Center, at Trento at 0700 bra, consigned the two

envelops to him from SITAR directed to HEINZ. MUELLER allegedly refused to

open the two pouches because they were personally addressed to HEINZ. In

return, MUELLER allegedly gave to MASS a voluninous pouch from Bonn for

SITAR.

HASS declared that he opened the pouch in the presence of MUELLER(notes:

but source is not convinced that this is the truth). This pouch containedt

a) A personal type-written letter from HEINZ addressed to General MUSCO;
German

b) A listing of/information material handed to SITAR at its request;

c) A study of communications means in Hungary;

d) A study on Albania.

' MUELLER allegedly stated to MASS that the exchange of materials and corrispondence

between the two services would take place every three months. MUELLER, commenting

on the question of interception of radio-communications between Prague and

Warsaw, allegedly said to MASS that up to the present, the German service has

done nothing along similar lines and that it would study collaboration on this'

point. HASS conversation with MUELLER lasted for three hours, from 0700-1000,

22 August. A large part or this time was spent in discussions on the reimbursement

of HASS' expenses for the trip. At 1000 houre,MUELLER left for Muitale via

Graz. This unclear devii;TorsX1:t.Itirdrably lengthened MUELLER'S trip



Attachment Two(continued)

smelled bad to HASS. aria, is reported to be the central Nq(sic) of the

..theBritish ' I.S.:, both positive and CE. MUELLER allegedly declared that he

had to stop at Gras.(Hq Comment: If.thie-is: tr.*, MUELLER quite possibly !
• -'

had boos ride German . /.S. business in Gras,' or be would have concealed this

roundabouttrip from MASS)._	 .

BASS allegedly had to meet Alois EDER in Verona on Sunday(Hq note: 23 Aug)

who came to Italy at BASS' invitation. However MASS did not meet E)ER at

Verona and came to Rome(at least so he said to source) alone on 24 August.

One can only guess what MASS was up to from 1000-2100 hours, 21i August tp

to 25 August. During this period he had at his dikappEtkim disposition

the material from Bonn for SLFAR.
112	 Nu. inr

At 0900 hours, 25 August, Singeowasstn BASS met "Dr. ROSSI" in the Pius::

Ungharia and handed over the material from Bonn. Immediately thereafter he

met with source and shoved him a copy of a letter(typewritten) from Heins

tde5.soloorm4dmid+
to General Musa' The letter-4.755tIoddre.40wa4Weaamt the German service

p.to collaborat;Ileith unspecified "Allies". HEINZ declared himself willing

to meet two qualified persons of the respective services thus initiating an

auspicious collaboration. He chooses this circumstance to thank General 'Cusco

warmly and his Colonel ROSSI for their courteous macaw to him at Rom.

HEINZ trusts that the collaboration will leoungmeabatint be very fruitful.

goreover, MASS handed over the heading of the sheet(seen by source): HEINZ'.

letter was also photographed by BASS.

His innediate proposals: to request of J)onn the largest quantity of material

possible, to repedduce it and to sell it to a person on the left"(his

words verbatim).



Attachmeit o(concluded).

He propomes to do the own with everything else possible which he
or

will be able to photograph Rad to copy.

HASS stated that he had been hard put tooking for an envelop of large
re-

mise in which to/enclose the Bonn material.

####UNININ
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Alois EDER has stated that MASS will be entrusted with organling and

directing the German economic intelligence service in Italy. This service

VII]. depend directly from the Ministry of Foreign Affairs in Bonn.

Actual operational activity: Economic and industrial espionage in Italy.

Cover activitv Study oi the reaction on the economic life of Italy

with the implementation of the clauses re/atire to the accord with

the European Coal and Steel Compunity.la

HASS is absolitely enadapted to take on this task for two reasons:

1. He doesn't know the industrial and economic problems;

2. He hasn't the ability to organise such an activity which, in aap no

case* can be satisfied with generic, vague, or imams uncheckable

reports as can be done in other info-gathering fields. He will 1
-

need Source's assistance.'

Field Comment: Source believes that he will he in a position to dominate

HASS° activity if MASS accepts this job and things work out well. Source

was scheduled to leave lbarly in Sept 53 with MASS for Germany with the ate

of taking up contact with the German economic intelligence unit. Source

felt that it he could take up a contact in the economic field, he could also

takmon_the:,donble,..play,for the Italians in the military 1.3. 	 ctor as well.

a
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