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Chief, WB ; 28 Ootober 1953
Attns Chief, Italian Branch . =~
Senior Representative,

Agtivity of the Qermen Intelligence RS
Service in Italy . s! tieb vy
.- Source; L b} ‘

Date of info: See below
Date recd: July-August 1953
Eval: B-3

\ .

: 1, fReport of 21 July 1953: HASS told one of his friends, in whoa he
had ocomplate trust, that in hMs opinion, whioch derived in part from
personal impresshons and in part from private comaunications whioh he
received from friends resident in Germany, HEINZ's o0losest %las,
apart fron officlal relations with the American servioces, are with the
BIS, - Acoording to HASS, there is & long history of previeus
relations of HEINZ with ths British services, at lsast since tis time
HRINZ was entrusted with anti-sabotage ocurveillance of river traffic
on the Danubs. During the war, he mads direot and parsomsl contacts

with the British, -

2, HASS pointed out that a daughter of HEINZ lives in England for
reasons of stady,

3. Of greater interest, as reported by HASS, were opinions manifested
by HRINZ during his recent visit to Italy, HSIMZ, who had been asked
by HASS for his opinion regarding the German and {nternational
palitical situation is said to have replied, musch to BASS! surprise,
with sentences and phrases read by HASS in the periodical, Spiegel,
vhich HASS reads assiduously, From thls, HASS deduced ac
interference by Bonn, or may be only by HEINZ personally, on the
orisntation of this singular periodical which is published in Mamburg,
On other occasions doubts had srisen on the possible collusion of the
magezine with some information service very close to the British
points of view, It wes learned from RASS that the most delicate
portion of the review is comniled by a former SD (geo-palitical
saction) Major, one Dr. MAHRMKE, Evidently it ia this person who, on
ths staff of the magasine, maintains intelligence liaison,
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L. BHASS belisved that HEINZ's interference, or that of the Government
of Bonn, in the politiocal Line of %_% 18 a certainty. The review
has great influsnoe in Germany because its large ciroulation, which
418 over 700,000 copies. Ssles abroad are also high, On the other
band, 1t is not well known in Italy; so much so that at ons time it
was impounded because it contained {nformetion acoording to whioch
certain mambars of the Italian Government had made personal deposits in

Swiss banks.

‘3
S. Report of 1 August 1953: The q&’n CAPUTO urged HASS to
investigate the sources of financing of Presumed anti-Communist partisan

groups within the MSI, Thase groups allegedly are to go into action
in the event (a) ths Italian intarnal political sitnation slidse tao

wush to the Left, or (b) of Soviet accupation,

6, CAPUTO is said to have 2130 expressed himself quite harshly with
regard to the SIFAR directorate whiech had laft HASS without a liaison
(CAPUTO was referring apeeirhtlly to "Dr. ROSSI® who had been in
contact with HASS).

,,,7. Report of 1l August 1953t According to HASS' statements, Lois
FEINZ was made prisoner by the Russians at the end of the war and
- departed to Russia, mear Moscow, He is said to have eallaborated, or
..g to have preteanded to collaborats, with the Soviets until, on aa
undefined date, he was freed in ths Bast xons af Qermany, FHASS said
that he did not kmow the reasons wvhich induced HEINZ to stay on in
Rast OJemany or what subsaquently induced him to flee to the Westarn
& sone, Howsver, HASS claims that he personally was not redlly eertain
LY of HEINZ's anti~Communist sentiments, to the point that, having read
in the newspapers that a high functionary of Bonn (Blunk Offfce) had
besn arrested for espicnage, his thoughts immediately went to HEIRZ,

5

8. In additien, HASS said that he knew that HEI!NZ's sotions are
directed in detail by his wife, a woman of unusual character who,
among other things, has had 25 years of intslligence experiencs,
HRINZ ie allegedly completely dominated by his wife.

9«  According to HASS, HEINZ is a factious and weak individual, even
though he is technically wll prepared. The paychological
characteristios of Mrs. HEINZ can in part be dedueed by a recest
comsent she made with regard to the slaylng, by the Nasis, of her

. twalve~year-old son, in reprisal for the partiocipation of the FEINZ
fanily n the atterpt against HITLER on 20 July 19Lh: "When I began
to conspire, I knew in advance what T was doing and to what reastions
I exposed xyself and sy family. On thes other hand, I do not kmow if
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v ourselves, in the event we had been succasaful, would have hesitated
to taks analagous aotion against the Nasis."

10, Mra. HEINZ bss a deep disdain for ths Diregtor of the Munich
Cantsr, MULLER, whom she judges to be incompetent and of low origin.

11. Report of 25 August 1953: Attached (M‘.tuhnnf. I), forvarded
untranslated, is a report prepared by Source:' - Source's contral
comments that Souroe!s resume is eloquent, but Source ‘s control
‘emphasised that {t is neesessary that its contents do not. appaunu; !
Anfluence either "Dr. ROSSI's" behavior or relaticns of SIFAR with the
-German Service, vhile awaiting the -eppartunity to organise exshangs of
information on snother basis. - The result and aotion should net exvits
nupnﬂ.an in HASS, 'mnlz, ew., for the Italisns would lose, for the
‘future, the valuable assistance of Source who could enlarge his astivity

consid_nnbly in the fature,

12, HASS! proposal to the Qusestore CAPUTO, even though it was not
aocented, xppears very significant on the plane of the cordiality of
their personal relations, The activity hinging on Scurce himself also
offers the possibdlity of controlling the collaboration of the Italian
" Ministry of Interior with the Garman Service, at lsast in the sense of
furnishing Ttalian materials to the Oermans, Such an end was not
proposed for the present but it would be unwise to ignore an activity
which, at a ocertaxin poigt, might be detrimental,

13, Report of 27 August 1953: Attached (Attachment IT) untranslated
is a detailed summary prepared by Source regarding HASS' comportment.
Of partioular note, sccording to Source's control, are the follewing:

2, Absolute objectivity of Source;.

b, MULLER's trip to Grax where: Brltlah urdoq offices
are located, .The. luppoaition, uooding to whieh
the triangular collsboration (STFAR«N.I.~German Su-vico)
could be controlled by the BIS through the KULIKR mt
“1s to be eomld-rod; -

¢, Ability of Source is counted on to cbtain a copy of
the photographlic reproduction of the Bonn material
directed to SIPAR prepared by FASS (it appears that
the roll is not complete); and

‘4. Poasibility that FASS could sell the material to the
PCT and to the laraslis, These two cases will be
kept in mind in any case, It might even be a
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brilliant way of remeving FAASI from underfoot without
burning Sourcs whose pemstretion astion into the -
Oernan Service msrits protection from the developments

- of the question,

1. lb;ﬂrt of 23 %t 1953: Karl HASS had learnsd from Lois EIER
that German e was preparing to organise economic-industrial
espionage in Italy. The mission was to be entrusted to HASS who had
already arranged for Source to make a trip to Germany. Soures would
a‘texpt, little by little, to replace HASS in Mds activity. [HASS, in
s eurrent situation, is open to direet or indireot blackmail,

For details regarding this partiocular situation, ses ittschment III

to this report, forwarded untranslated.

n]8
|

Prepared by L =
13 October 1953

Enclosures: 3, rpts dated
25, 27, 28 hug 53

Distribution:
Li~Wash
2-Files
sag 27 Oot 53
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Attachment I .
SIFAR Documents Directed to Col Wilhelm Heins.

On 20 August, at 18P0 hours, Rudolf(sic.,Karl) HASS was consigned

& sealad envelop by "Dr. ROSSI" of SIFAR which he was to hand over to

3 the Director of the Munich Center, at Verons. The envelop, addressed

g EYES ANLY to Colonel HEINZ, was consigned tc HASS with the strongest

:
§

instructions to see that it got to its destination with seals intact

on his own(HASS!) personal responsibility. These instructions induced

go back .
HASS to rxkwxrm, temporarily, ¢m his decision to open the envelop t>

photograph its contents,

At the same tine, on the streggth of instructions given to sﬁug'cd.'".
he felt it opportuns not to leave HASS from the momepnt hex received the
envelop to the moment je got on the train for Verona at 2200 hours.

At 1900 hrs(20 August), HASS made an appointment at the Viminale with
Questore CAPUTO--he hoped that CAPUTO would assume the responsibility of
breaking open the seals. Source accompanied HASS as far at the entrance
of the Vimipale(1950 hours). He came out at 2010 hours, disappointed,

CAPUTO had avoided the pitfall stating that he didn’t have the slightest

interest in SIFAR activity. Howeover, CAPUTO had mommirrwmoosd given

back to him a confidential report on the PCI organisation. HASS conaigned
B vanted it i

this report to the source: because he jmi photographed.ifx At 2100 hours,

- source mot hin inct.helm _sil_tiori, at the trein, and gave him back the doc-

woent, displaying the film case of the film which he would develop the
following morming.»
;% The reproduction was done by Ital CE, but HASS believed that his

friend had used the facilities of a good friend.

lad
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Surprises BASS had already opened the first envelop of the pouch.
In this Were two yellow envelops, sealed, a large ons, almost the same
démensions as the outer envelop, and a small one holding an ordinary
letter. The large envelop, to the touch, appeared to contain a bundle
with a semi-rigid sheathing folded once; :ne could estimate(fesel) the
outlines of the folding. The small envelop, when felt, seemed to contain
a second envelop; further one could feel something in the center which
nmight be alosely identified as a seal of sealing-wamx(inside) of the
sise mf slightly larger than the old 10-1ire piece and with a slightly
raised edge and, so it appeared to source, irregular.

Both of the yellow envelops were personally addressed to HEINZ, HASS
expressed the hypotheses that the small envelop contained very confidential
data for. the 1lisison(Ital-German) and perhaps a cipher.

Vhile on the train, before his departure, HASS checked to see thnt.
the film cont..liper in his cameras was 4R1 set: he proposed opening
the two envelops in the presence of the Munich Center Director(lq note:
MULEER) but that he wouls atop for a brief period to photograph them.
Ae said that MUELLER would atop in Italy for two to three days.

Wheh HASS' train compartment began to be- fuled vith other
tunlera. I hld tinishod -y hsk and nde -y hrwolian 2120 hour-. ,
According to HASS, SIFAR will hand over to him a pouch for Bonn every
15 days,’'sidss ought to return on oy Aug\ut and proniaod ugnin to allow
m to photogﬂph the docmnta cantdnod in the pouch eouing frou Bonn

for SIFAR." o
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Attachment II
Ttalian IS Collaboration With the German Service

HASS returned to Rome on 2L August by the first morning train from the

Brenner(according to him). He met the sourceon the morning of 25 August at -

. P . e e e
0932 jours. The diary of his trip is as:follows: .
TN not

0
$ ™ 1eft Rome on 2200 hours, 20 August; he mEwxtErEEt MUELLER,xtxTrexts

Director of the Munich Center, at Trento at 0700 hrs, consigned the two
envelops to hia from SIFAR directed to HEINZ. MUELLER ailegodly refused to
open the two pouches because they were personslly addressed to HEINZ. In
retwrn, NUELLER allsgedly gave to HASS a voluminoua pouch f{rom Bonn for

SIFAR.
HASS declared that he opened the pouch in the presence of MUELLER(note: '

* but source 13 mot convinced that this is the truth). This pouch contained;

a) A personal type-written letter from HEINZ addressed to Genaral Muscoj
b) A listing of/(i;..n}:::ltion material handed to SIFAR at its request;
¢) A study of communications means in Hungary;
d) A study on Albania,
* MUELLER al) gedly stated to HASS that the axchange of materials and corrispondence
between the two services would take place every threa months, MUELIER, commenting
on the question of imterception of radio-commnications between Prague and
Warsaw, allegedly said to HASS that up to the present, the German service has
done nothing along similar 1lines and that it would study collaboration on this’
point. HASS conversation with MUELLER lasted for three hours, from 0700-1000,
22 August. A larg.e part of this time was spent in ddscussions on the reinbursement

of HASS' expensos for the trip. At 1000 hours, MUELLER left for Muddch via

e oh e
Graz, This unclear devia(t'ioxqmch cons o)ubly lengthened MUELLER's trip




Attachment Two(continued)

smelled bad to HASS. Gras, is reported to be the central Mq(sic) of the
" the British’ I.s_.;.‘ both positive and CE. MUELLER allegedly declared that he
had to stop at Gras.(Hg Comment: If this is true, MUELLR quite possibly . .
-had bona fide c.‘z-n'nj_i.s._ business in Gras, or he would have concealed this
 roundabout trip froa HASS).

HASS allegedly had tc; meet Alois EDER in Verona on Sunday(Hq note: 23 Aug)
vho cane to Italy at HASS' invitation. Mowever HASS did not mest EDER at
Verona and came to Rome(at least so he said to source) alone on 2l August,
One can only guess what HASS was up to from 1000-21Q0 hours,2L Augus't tp
to 25 August. During this period he had at his séxpmxttiww disposition
the'Tn?‘sari“'fm Borm for SIFAR.

At N%00 hours, 25 August, Scursexasxx HASS met "Dr. ROSSI" in the Plassa
Ungheria and handed over the material from Bonn. Imnediately thereafier he
met with source and shoved him a copy of a letter(typewritten) from Heins
to Goneml'Husco's The letterW the German service

vato collaboratgrith unspecified "Allies®, REINZ declared himself willing
to meet two qualified persona of the respective services thus initiating an
auspicious collaboration. He chooses this circumstance to thank Oeneral Musco
warmly and his Colonel ROSSI for their courteocus welcome to him at Rome.
HEINZ trusts that the collaboration will oxxgmmabcfrx be very fruitful,
"oroovor; HASS handed over the heading of the sheet(seen by aou_rco)_; HEINZ's
letter was algo photographed by HASS. )

His Lmmediate proposals: to request of Ppnn the largest quantity of ut.eriai

possible, to repodduce it and to sell it "to a person on the left®(his

words verbatiw).




Attachestt Two(concluded).

He proposes to do the sam with everything else possible which he
or
will be able to photocraph mmt to copy.
HASS stated t!u'. be had been hard put looking for an envelcp of hrgo

sise in wvhich to/enclou the Honn material, : -
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Attachment Three
Alois KDER has stated that FASS will be entrusted with organising and

directing the German dconomic intelligence services in Italy. This service
will depend directly from the Ministry of Foreign Affairs in Bonn.
Actual operational activity: Ecomomic and industrial espéonage in Italy.

Cover activity: Study of the reaction on the aconomic life of Italy
with the implemeatation of the clauses relatirs to the accord with
the European Coal and Steel Community.im
HASS is absolitely unadapted to take on this task for two reasons:
, l. He doesn't know the industrial and oconomic jaroblus;
: 2. He hasn't the sbility to organize such 'nn activity whichy in x=¥ no
casen can be satisfied with generic, vague, or xazrzs uncheckable
! reports as can be done in other info-gathering fields. He will ¢
need S_oufée'-ibn-‘c'gvsi‘stihc'é:."ﬁ':‘:‘ '
.F1e14 Conment: _Séux;ce believes that he u@ll ba ina po_éitiou to dominate
il(\ASS' lctivity/"if HAS; accepts this job and things work out well. Source
) i\;\n scheduled to leave ®arly in Sept 53 with HASS for Germamy with the aim -
‘ofl" taking up contact with the German economic intelligence unit. Source !

'fqlt. that if he could take up a contact in the economic field, he could alaso
taka up the double-play for the Italians in the military I.S. sector as well. -




