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¥rhugd 45 8 Joviolelooking cen with o floedd corplenion anc prayiy; aubuen |

tais. He aniles casily anc is quite fricncly. Me tends om occesdons to give ibe
inpression of being shy, but cu further emnimtion this turus out to be a Loyish
Quality which adds to his attractivuncee &s & csn. Ouc slweys feels he is direct,
booest snd sinceve, prescuting himsclf natwrally. At tince his very opcn
qualities givs hin the appesrsnce of Angesmousncse. He is respectful of authority
and positiou. Ia the [ecsence of such pessous or the Aacrican Aabessados or thc
Chancellos or Presideut Bisanhowxe, he gives the picasant impecseidon of ouc
. . . spontancously socoguisiug the pesitien, nerits snd gesd qualitics of thc |.crson

. he is with, Abowe all, hc iz o friondly [crscu who waraly rcceives his visitors,
' shays offers cigars end cigaretScs, and in the lste aftcroson, vith sciccted
gucats, will offer driads and delights in promeuncing ot ccomondc problcos st
crest length ovex a drink in his office.

Setord hos sesched ¢ piomecle of oconomic achievenuut as an c¢cogonics ainister
fgee wogdd. Ns hos Leconu 8 lumiing, snd is concidered Ly some 88 the ¢
leading, spodeonan of the alternatiwy ecomonic systen $0 Cocmmnisa. In 1937,

fowd hin to peovice the bhupuote of the workd cooference of Luoinese-
Frencisco tusinusenun fron 50 couutsias. The
the of the coufezence.

- ohad

§
i

’ ] during the eloction cempaign of 1957).

s econotic propbot and politicisn heave givon wide cizculation and etatus to his
S doctzines. Mis political success reficcts the wplosion of prosperity uhich
sccocpenied the Social Markst cconcoy durdiy the ten yoars followdng the currency
o geform. Thc Federst Republic hes becu vecantly desceibedt ia a Acttor from

e Theushchov to Adensucr, dated Anguet 18, as the "grestest cconondc power asag
i the est Buropcss capitslist stateo™?

sweoqgueat to the trausfer of Freuz Dimccher to the High swthority of the

’ 'l"-‘-. : I CSC after the clectious in 1057, Crhard becanc Vice Chauccllor. After thc
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1o April 1089,

Uoud, septecber X, 1950
when the Qunceltlor fioal'y sonounced his candidecy for the Presidency of

voge 2, Despatch No.

1f Adenstses survives theough the

stumning victory of the QUUASSU in the 1957 ustioual eloctions end his ne jor
gole in that campeign, Brierd®s popularity was such that be guickly canc to
be regardcy 8s 8 cectainty to succesd (hancellor Adensuer.

the Reptdlic, be bscanme an sctive candidete for succession and spparcuntly -
slithough by a0 asans with certainty - the choice of the asjority of the U/
CSU perlianentary delcgstiou. >ubcogucent events sppcas to0 bave dininishoeg

1961 elections, it cay Le uulikely that Erbesd will ever achicve this post.

Eehard®s chences of beconing (hencelilor.
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reotoctionisn. 'oee rouarkabl.. & the fact that onc of tic uoetdis tomiing
spokesmen foxr private cuterprisc alw copetitiou should be @ Gesvma iu 8
peeiod ianediately succeediip the cra of the hNezi-plannod cconomy, one of the
toet intricately controllel ccoaonics tie WS Dus cver socn.

It is egainst the Lack(roun! of a firn cxponcot of the carket ecounowy,
privete cotespeise, copctition and cousunes sovcrciguty thet Grherd crystalde
1ises Bis thoughts on ocooonic forcigu policy. s political assuytioca of
uational sovereicn states leads hin to suppost 8 coc-word ccovonic systen
besed tpon selatively frec trace and coowertibie awrencies, ss the iJesl gosl
of ecousndc policy. MNe is ocainst econonic regionsliso 4o principle, since
these 45, ia bis view, 00 logic to googrephic linitatious 0 arecs of frear
tzeding. 3 this picture thc creatinn of usw institutious to achicve cconomic

can st best De ouly tolersbis sud et unscst thosoughly oh jectiouabls.
Srhard has SoMd the repostiiy; officer, the foro of econaic fotegratiou echieved
Worid wer 1 cooforned outataudiugly %0 these principlen. 1If the

taz leoworic iutecration camot be imnedistely achieved, 48

- if ail goverunsuts wnld edopt sound
policies ia the ecenonic, 181 snd budgetary fiocldes and jowee OF SsOVe
best integretion possibic. Ressusces,
conbinad by privete enterprise in the cwet
oconomically effective cmonce pocsibie. In cffect, bo sssutes the solwtion

]
|
!
:
13

cwmdlmmtummuwmmmfmm
\nstability end soomployecot, he would scuk the latter.

1u the volumc of cconomic cssays in benor of Ludwig Brtard, ™ Artschefts-
frageo dex Preico Welt®, publishod in 1957 eu the occasien of his sixticth
bizthdey, it is stated that iu principic all integration schomes sheuld be
Sudged as %9 whethor they arc Lascd upoo thoe Keen (cerc) o the Black (bloc)
peinciple, the former beiog xagiousl schencs Terming & traneiticn %o wider

wonid-uide syetan. Eshard Judges a reglonal oconomic systen inclmding the
mm&tmmmdmumcuumdmhnpm

N hes stressed thu foregoiug views oD auaerous occasioos, in his witings,
%o the ceporting of ficer auu to visitors. rost zecently, be stated S0 Govesaos

- We A Waszioen, Guring the lutter?s visit to foop thet codesn techunlagy =ade

the worid 900 sxall for ecomunic segiousiisn. iis vimm oo the Cocmon Masbet

and the Frec Trade Ases, the Outer Seveu, stc. dunnetrats this poing cooviacingly.

with the foregodug Lacikproux! in aind, Crhard®s position on the Comon
Nasket can bDe readily wxlerstood. Slixe the baglmning he hes alwaye consideved
mmu.wrummumwm:wymmm
of iustitutions but upon actual dircction of peocess of rewwing trade bersiows
and ostadlishing sufficieut finsu:iol stability to coable econmic expansien
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At ocne stage
feass %0 the repenting officer, stating that thc Cormmn

to occue 4o en atoephere of classicel trade libevslion, As the Lomon

Masket uegotiatioos diuvelopey, Igchasd vecone fucrcasingly coucermed about

act only the cetablisimect of werious iostitutions, uhich

anceptiens fer the other ambers.

with the anceptions set forth for Italy-

Repubiicts Foreign Office dcsired for political objectives,
of foseign copetition ou the Prouch econonic interests.
dismayed with the exceptions Prance tegquceted. PBrhard
peovids ebiigations fer Germany and adventages, cscape

vazjous fosue of safeguards to talic 10%0 sccount Prench

s
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This statencnt is

- A8 was imdicsted eariice, Brhtesd talkos for grented existing peliticsi

Aostitutions. Thec eamc 45 trwc of foreign policy snd ho is oot ecnpitive in

oot altered by the fact that 40 reccut wuehs, ssbeoguent to bis spw couflict

foct % the relationship betwech tzade and fereigo policy.

x
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with the Chencellos, kchar has Loguu t0 yive (whilic recogudtion to the

telationship between cconozic Autcgretiou snd political waificstiea.
genoral context of Lrherd’s rcam~hs hes beon ouc of rctuttal

arguaeuts fu fevor of the Cormou Mazhct by sadopting the position

the ouly makcs scuse if eccoupanied Ly progress Sowssds politicat
tho proscoce of a Ge Geullc Praace soums unlibely

. 1959). Ko thxu refers (Prankfurt mnhw%

. 1959) to the political dissstes which would follow Af the
Quter Seveu ucre to divide Westeru Burop into two tvadiog

Jogether thesu statsneuts sjpcas seally a8 & strong mypposting

pos. sgalint ecunnic regionaliso and for subjecting

%0 his econonic philosopby.

Behenxi®s stotenicuts O She WanoD Market ard Pree Trade Ases,
% fiud eny referance 0 the underiylng political objectives
political fodcratiou of Western Rusope. Thexe is o©
Soviet threst auxl the ucud for Burope to uaite its forces
¢ Soviet pressuces; uor i these any refersuce t0 the
ac & avens of dceveloping end cencating Prenco-Cerven
is recagnition given of the inpectance of Gerusn fntegretion
<o e political develspnonts in Gerwany and as en spperoecd
of Bugopcan sccurity. MNe bas rccently stated in en intesview
Neebur (August 8/9, 1030) that the 2Zollverein
nﬁdonhmm\-mmm.e.c.
Lehing the drive fer the snificaticn of Uermaoy, oot
be overiosks the peceacnt pesitien of Western Mwrope
face 9o face with the Sovict night and threats which, cembinos with tde
tical and ailitery bistery of this ceatury, cesily previde

Bismsch~oguivaieut force towmrd walficstion. :

Mterd's vicwe as xpecsscd abeve arc the vicus of & man whe decs 0St

beliove ilnstitutiens sre roguired to rumgve trade berelers... '&mt ds
nesdey ase sowmxd aasbet prectices, free uarbet cempotition, peivete coter-
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With the stabilisstion of

franc sad soo-gesident coovestibility, Brherd belicved that 8 new pege had
ible or wosre fessible the PIA. _
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Pago 6, Lospatch M.
ous, jcptember 10, 1959

(V0 1l

Naze be undesestirnatel tesistauce iu Frauce.

esticets the far-teachiyg natur< of the st
L]
ws sdemant and reported to heve sald the “"British have their Commonweaith

avtempt, concthulicss, €0 perouade Piney during his visit to Doan o July,

3050, %0 sevicw his position rcgarding the Prev Teade Azes. IMbwever, be failed.
According te farbert, (hicf of econoriic affairs in the Foreign Office, Pinsy
axd we have cewr Common Meghct®.

.a,hcpuludmhumpun.

e - el o o e et e i 0 it

80 agresient soong the jeven bas jucrenscd

ln_s.un fox sone furthce atteqpts to

eng the Jeven. Nrherd's Miuistyy is
cizculated, for amcple, s asmorsndum,
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with the ligitish wfcrtumtely Lucondiy, nee cntraged frow the
ioet of Mo and t'v ix
The

!

PIA 0 heher. nee gy 4 tho iouwu ‘arket 0 the auter woeid
eusug iy it~ Lhberal conoric charecter. 'lowever 1t aleo neans
peseibillity of erfwiv swliuliy th Listitutiornel comrols Aich ege

8 40 thr NI DL ‘Wruct aipeoech to lrteytatina. N has beou colled from
t ed Mad ‘a® ((wolmbly alove all Ly the Jqurelloe). This

his attitule Soumsu thx Urmon aru s, e the PIR hes Lean 8 Mepns
his reputation I {r mxtroncly s amitive to ‘wing called ®s ted
. M v vrre bl lriar. would [¢cfer evon wider agrange-
W ttis, Ix lar Ucal struagly axgparted Ly the Bundesvestond
Lumstsic CUwl). To tte &3, tH PIA 4r 8 e of cocaping the
of the Vorzson Mazkct, with «xhegs ¢ Lruscr Loseibility of really
W lesteruy Forx.e %0 traic sl Jumrentcclin Coxy ctition

i
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Towssrd e (el anu dtec) unemadty, tirtas bas Leeu Lostile iu priociple.
This 45 9 bDe muarstnos fron the stmayoiut of e ccourniat stespal 10 19¢h
contury liberel ccounic (whxdles. 1o ccouonic Sevws alons, 1% appoass
GASFicmIt @ BEimsC W Ewtify ¢ MGTe-BtAoUAl, ScctDr appEOECh 0 Litegratien,
wniess ofignificest staye ore fosthomlay %0 uiden md veqpen the eses of .
iotagretion. Netesu's sttitxie bms ew vefsforced DY owleigin hoetility of .
fally stecl amd conl AuSesests %0 the NIGh Auttogily of the LU, Iwitasd 48 parti-
cnlasly oy eser %0 those asgxcts of thw reaty which provide for cirect imten-
vention of the Righ Avthesity eni ‘@tiouml Usvertmrut iu the eveas of pricing,
preduction, aashetiic coutrels, etc. It s the aasrbet which should beisg sbewt

othey commnic (eeblarn. 1n Dis ‘Gy Uy statenmt lest Npeing, jeisted widely
40 ey oewmapapere, be strecsect the mertence of ralsing thx: etacderd of living
aug Ay licd ttet the reising of the standasd of Living weuid
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vesources
antercal jelitical cenc.esions Lu order 90 romce sswmarot ewpeaditwres. Dwring
Goversss s cowersstion with hin, Srtard suggest of
of JMviy wms 0 Lgortasut to tUw >oviet Undeu
%0 grast olitical coucecelome LAf trecc Uetweun the Soviet Hisc aud
‘oxld were faciliteteu SXagd croits el other comm. MNe cved

the posediility of 8 s it Unfermce duec sgomis wuld centes sdeut
this possibdlity. 1t 4r beliovec thut izharc'’e attitudc Somaed Soviet cxedits

g
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Ou the other hoik, the calilwe of the npu can Ls show by the fact ®tat
once untiesstancing the etroy; U. . ;onitiou 'ou :uviet credits, he stsougly
suppoete: U.5. rolicy 4 1A g alwt cralits o the Soviet (ulon. This
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Page 8, Despatch 0. 378
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40 coutext of th: fact that when the geporting offici
sbovt the danges of Soviet credits be fuonediately veplied in
e of ioproving thw stendard of livang in the Soviet Union.

t 40 the cveut o satisfactory solution came out of the Osueve
meetings, trade should be restricted %0 the maxiamn degree possibie.

ead

be
hia
tha
conteibution such credits wuld aake to the seven Year Plan, 640 by the Sovieta

eantly he wae inprosset by statencats mede ¢0 hin by isbesey officials and
to snderdeveloped arcas, axi the military buildup in the Soviet Unioon.

Govermoe Marvinen ou the siguificance of crediis 4n ters of the substantial

memmw. .. i § mmm
itk il
it
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s um gs m 215342
kR il
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mwuwmmbm 37 & m
wwwm.xm i
mm I muaa
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To wnderiine
40 the Wwcochuoe Merlwr ,
uls
wgency of add % ndesdevelsped countrics

of ecommaic Antez~

ond ebjoctives of strengtd-
t thwent.

of fensive puiuts in the samc

istance %
en iot
ted
the
his ccensmic philosepby is a0 mmch & -
tho institwtiensl appreschos, since tyrde iidersiiratien,

curvency ceuvertibility, jcivete cutesprisc and competit.isu ase imcempstibie
with aggressive and bestile relatiensbips.

defensc of the les

0’0
‘Ollﬂ
the thwest
rimily,
um

N. %
hm:_m

Mo is quite friendly %o the U. 3. sud highly swsceptible o advice and
dafinence fyon Americs. Mis epprosch to the cosasmic fereign policy peobles

is peimesily functioosl and 0t Ametitutionsl, Lut, 4t sbould be reoubered

el
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bean realised. The samc coments hold with regpect to the excellicnt wogk

ONAPILENTIAL rage 9, Despatch No. 373

Botn, yoptenber 30, 1939

that this spproach it wot oriciual LUt roprcsents & very solid sud impressive
1i0e of thowght iu ccouonic doctrinc 4n the: Pree torid which has developed
over the Last 150 yeszs. Iu fact, it can Le said t0 reeesent the csscence
of the classical concept of private cutaspeisc ad coapetition and consunes
soveseiguty a8 the cuin Jcterninants of ocouonic ectivity ubich have Leen
the wdespionings of Westeru ecouonmic developncat in the last ceutury Oy mere.
takas granted his political fnstitutions, aud his ecomnnic thought
oot for the creatiou of fastitutions ss & mvan: of Lufincuciog
or ecounnic develoirmit. In this samwc, %2 a8 & rderu vession
'aise econonist with strong roots in the 18¢h century Preunch
of & just matural ordes.

Mis weslnesscs sten froo his lock of eppweciation of the importance of
dostisutions and the possibility of goverunents beiug sbie %0 influence
deveignmts thwough creation of Lustitutiocns. Ou the basis of his economic
pbilosoply, there wold oever have beud & Buropest Peyments Uuico with tbe -
Tesult that the currency traumfersbility uhich mede possible the gress
apmsion o prxictiou aud trade in !/ceteru Burope wuld psobably bave o

|

i
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|

2

BR*

C, 80 institution created t0 spos) Up rtecovery in Western Bugope wi

the Mershell Pian- Piually, the ENU, thc OEBEC, the C5C, etc.
vaise in roetosing Gesnsny 0 the Western Cemmmnity of
eguently making pessible its membesabip in NATO and & vital
\lestesn defenses.

ers from 8 certain inisn which wfriondly elsmeuts might

REf
|

g%liﬁ
I

ikt
T
l%}!sg!
il
T
T
I g
i

E -4
i
2By
E

Hil

8
L
i

!
t
;
s
]
;

TRl
s;;gt
il
;iigiéﬁ
;E‘st’:'éi
AR ITT
i
I
3-'

it
|
:
eft
b
:
%
g
g

tig
]

K

i

|

j oo
EE
%
g

I
4
H
::
o
+
¢
it
i
|
i.

Derg steted as tmch to the reporting officer
and sven t014 Mg, Gabeiel Mage, formes Boouomic Adviser
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Mowsver,

EH
3

xhasd
bis decisionu ® ruu for

4id oot hesitate to sxxpoct
nul as his successor.
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The seperting officer bes

fowcver, 48 iz snguestiecably tsue that

4s said Behesd 15 & peor sdmiaistretor.
ﬂ“' of this.
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ONFIDTIAL
Page 1, Bucl. No. 1
Despatch No. 37S
Doun. sept. 30, 1959
Ludwig BRIARD

Biographic and Ceseez Dats

Pexsonal Dets:

Sern Pebruary 4, 18007, in Puerth, Dewaris. Protestant,
mssvied. Bducation: Unlversity of Prenkfuct 1922-1924, Doctosate
of rolitical 3ciemce.

Sigess Dete

1913 - 193¢ Susiagsse traines

1004 - 1938 Business enployee and sessarcher

1938 « 1942 Associated with 1metitute for Roouomic
Gheservetion (lastitut fuer !Aztechafts-
besbachixyg), ‘tweberg, fisst as &
scientific assistant, then as Givision
chief, end finelly (1933-43) as dizcctor

10400 - 1043 ' Advisez oo the Losvaine glass induetry
to the Governse of Uestmark (Bueschel)

20642 « 1043 independont econonic expert and bend of

lmstitute for ludwetzisl Resessch
Quostitut fusr Lodusteieferectang),
Octaber 1942 ~ Septesber 30, 1043,

00 , Comnissisned (Reich Ministsy fos Bcomomic
Affaizs) ¢ sugage 4o resenrch in field
of consunse geeds

31043 : fRessganisnd Mmenbesg-Fussth induetsy
et the seguest of Americen Nilitasy
Goverument
1943 ¢ 1000 bevezien State Minister of Ncouomics,
October 1943 « Decenber 1960
1947 ouorespeofessor of lcommmics, Uudversity
of mmdch
CPTRGIAL
:
' , L |
4 ' L3
s v [4




2047 - 1948 Dizectng, Special Office “euey and
. T 1ees e 1m0 Director, Admiatstretion for Scomomics,

. ST 1068 - 10 Directer, Lreditanstalt fues Wiedee-
: : : : . oufosn (Crecit Baghk for Recomstructien)
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ANl ugs 6a 128 = " h0-40 0 Lovd ‘uropua? - Thoro 4o not anly
oo @y ord ooe mthod tovurd .urope” (Articlo bty . odsul Loononice
.duicter .rterd publishod in the willotin of the <odaral Lowarzoont).

. 1 mve ade tclam' in diccuseicno nd pudblic stutecomts
that m.oaawuy tmmmmxmwnﬁm
oantaoring an inotitn ummmm omntcerin; on
tunctional espoct. Jther people Cou mmmblm.mm
of torisonte)] e verticul tqnum. i inow 4 lave agressed
oriticist and dcudis Whothar & DOW WLFOPe « fIUD «f: econocdo ae weld
as pulitical point of viow - can bo cruatod trowl. espending partial
intogretion t0 edditionu) oconotdo ocuotars (od.s Fropouals tor
integreting oleotric powss ond o4l 4n eddaition to ecol end steel
bodrC under dlocoasicn at tho t100) %0 DO teow bt under sugrenational)
adoiniotrative control, 1 tevo appercrtly besn cuopeocted of not
bedxy: & Auropien ar of doin, only & bed Lmxopuon. 'mhhmm,.

LYept Lartan comocic poliqy hrs dxoortrntod this (oodeil) bLofare
the shelo vorld end ne Hus coRocicuely and purpovoly araated & favor-
able tesic for ey kind of luropoan intogration ard of corldwide econooic
ardar. ilcoever, all tat 1 have dono does oot ecen t© bo recognised
ly oot integrotion politiciomm oo toctioosy. -heoe politiciors hawe
dovelopod cvaettin closc 0 6 &b «f infallibility, ond choovar
rofusce %0 acoopt it boootno, fa thetr opiniom, o oimncr end Joocs his
gualiticotion a0 0 uxopuine 1 otron )y opprco this intolorenceo, all
the 2030 50 einoe 1 o alusys apprucinted tho walue ard usufulness
of 2o Con) und Ltoel (ounity. 1B addition, 1 tewe devclopod cone
a::mmatmamtn.mmmm
t

- bogwar wnts uxopo, et comseguuatly roaochar o orits of
othar innsitutione, ouch ce wily LPJ, LAIY, and Li's +Stout dedng
linited to tho arcs of tho . chucan Flun oountrion, tho activity of these
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inotitutions hoo huu borksacial offocte on u woad vcale wrd ociiguod
cubctuntinl €00080 Lith ry urd t0 (curopwun,; fonctionsd into ratiom.

If tho etx .umopoun countrivs ruudy ior intyrution cin in Loir mtonl
introourve ut e8till (routar 1ro0dos of Loverunt, otricks rulm of
trodo, incroased liburnlicutior ab e Cartie Grd tho o tobliitoont of
en irstitutior W renlice Ltowe ot otivo: ¢ 4 . 1all b G0 Doet fcrvont
™ porter of wid. an 10wy Lovevery 1 doubt ahethur .ok , 00d - uropaens

oy Yo found owwmywhore.

4t should Dot be 10r(Lttu: tiut @l) tho edvurta; e ompoctod us o
rocult of the plamnod curmon 2arkot of the eix countrieo can oc renlized
only, it this cocpon mrkot hag oocoss to other turkets and i trerou he
ocut the freo world tho sane rulos of trode puliqy aro cpplied. It s
not true « a8 it hoo beom wsecrted = thut ©o abeve Dontionod functionuld
inctitutions failod to bave mocese deon.eo thay did not Mave cxccutive

-1 foal Lo ctivlotiortodly pooitivo vicea-wis any kind of pomine
and affective turcpuan intyTationy and 1 lawo boan puchin 80 strony 2y

Tl bCWd.T 1- WHCLASSIFILD when separcted
fyom classified or cootrolled attachoents.
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in thio diroctiun, .rat 3 bolnC cuspocted ao on opponert acn Lo aocribod
only to o (rvosc ~icundarctendine uro:o omnot be tuilt vith potty
poono 1rd patctourk, tut cuot bo undarctood o8 0 cxxylox coonoodo

and politicul wunction, .ho eaticritivs and parsomelitisc rocpoooidle
for ocoononic developoomt hove tne duty to create in thedr $i0ldo tho
praroquicites iar political Gociclanc and to propare Who teturicl boscie
tharefor ae fact au poooidlcs  comsidcr unreuliotic and incocputiblo
uith eciantif {0 coomoaic thooricr o oconocoption thut proCrolcivol;,
individual coomonic sectore shaould be vitidroon frod notioral covEoi D=
%y aud transfoarred to sujrenction:l aurinictrmtion or tre arccuption
thut £ro0 & oortain puint the wei L.t 01 ¢ pramstionsl incluence would
wtometioally lud tomrd (upormedin rutionnl cocpotoncy antirelye
“bore could bo the rick tnut in the courve ot this cevelopusnt tho

obile tho poliqy of wu ramticmal ipstitutiono s not yot adle to 1413
tho veosR.

. % kuxvo protadbly no othor dhoico than to ain fast ut Kore cocgro=
tepetve froodon with reupeot to gl) mattars relatod to the amchonge
of gooda end oarvicos, to tariff poliqy und the fyee covenont of
pPErEoDs, and to FONOUNCE , OVTDENS Danipulatiotw Ancorpaticle with
these principles. If institutiornl bLodice ure neocssury 0 renlise
thenso abjootivas, iy tou, chall cuppart thes. In oy opinion, & really
@004 aopoun 18 oo w0 tutte to towo this coorunity of action amd
botawiar raised to an obliation tor thc purticipating ommtwrive. <ho
oonocption 16 incxpatibleo vith racticel aporionoe und thearctiosl
knoalodgo of intarnotionul divioion of labor hut & ootron curkot oo
9 roguiro ogual cospotitivu oonditicne in tho eaneo of oquel turdang,
;ecy . tioe, and oguality of othar cost factoro,
oquuliootion fundo. loova boliowos ape
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18 oy Ye casy for o CoUDATY 0 rencun ) sdoinistrutive authority
for some incividual occnonic trenck or othor, (ONONCRe tFUO L UTOPOEND

gk 220 1956 -~ Lundertn,, dobuto OB luroposn inte ration pro-
posalue Jooording to the papuryp the Jundcota¢ roquosted the coderel
Govermont ® toke cessurcs ained ot the ectubdlichoont of e turopean

“his docunent i Inclasoitiod vhor
sopurctod fron cloovified or controlled

attocinonts.
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ocormon terkot providiny tor tho oliminrtion of doport turiffo enong
oubar oountricn. lHALER GGG AL L che s 72000 podntod cut that
toderal koononice . intotar shardy on bohulf of the !olernl Lovarncont,

ocphatioally etrosood tho ngcocoity of cruatin. & -uropood cooOoD orket.

Sobpurr 2e AT = (VoD (WUURATL LML) At @ noetine
of tho 130 Council of . .inintere in lario, roonooice . inlvtar letard,
mbehuct’ﬂ-.ouumn tovcrnoonty pluaded for the roalicution of e
tgropenn .roc .Tedo Aroc. [¥00 yuco frco und (1L chould b6 vicuod
@8 (po tholce -he (roe .Jxado Ares nichit holp to offuot tho ctaorte
ocoine inhorant 4n 0 cuctone union ond «(ao0 poosioly aricinc 41ffi-
aultioe in inturnotioonl tradc.

igoond Q)L ol lolruar 2927 = (- inul ecreccsnt on F1C omd
B4l troetios tos roochod 4o Moris. )

kv An arshs 17 - Acowrding: o il.. wisail AGa .adlay txderd
pointod out pocitive und nogptive aopocts of the LI Droaty et 8 coo-
fuaronce of Cerman lend hoononic .dnfotnse. e trarkly adittod thes
polition)l covsidarations btevo boen predocinent, but he ropurtodly agresd
uith tho neocesuity of cubardinutiny ocomocdc to0 politico) espects.

m- At @ prose comscrenco in Jomn (i 2dlJUE
iUy VER 11.08.9 olul . 6T B suliL.dl) ludaral Loomocics . dnistar
<shurd stutod ttut he ocomoidored tho Lormon .arket in this foro
politicnlly 100800y Lt "precaricus froD uf. 6CoMOCic point of vies™,
*1 carmot foi p cntincine.. ebout this 'renty, altton b suppurting 4t in
principlo, e ould, oinon 1 et objeot t0 curtuin oelindo, 6opecielly
e Doty 0ucepo cliuson® 1rhord added thet he wu) voto for tho
“reaty oven in o s.crot voto, 8inco o shored tho opinion o tho Fodesml
Laxosllor that the Coxom artut vonlu otimulate Luropoen politiceld

inteGrution.

ertews’s erdticion o tho Yreaty fron un voononic point of viow
refarred oricarily to 1) he cuctors barricre vicwewis DOn=Rachar
couptrios, 2) o abvonoo of srrenroomto (o e mutual odNctoms
of cxcherco rotec (-rhard etresdely i porticulur, prollas arising
fyoo the "urrenlistic™ cxchario roto of tho iranch iromo)e 3) the
dorper of "Lurcpoon econcadc 4ncoot” 6o o reult of ironck offorts
to hawe t1o Comon - arlet be or inctrunoet of protoctivnioc,

drisnd wdth @ Z¥oe ‘Tude Arauy ho ouncluded, the HC of ht de "lees
jrooaricun®, (0D, LIUD @ L300 iredo AroA {0 DOt tho ultirate molne
tion, 11 countries & tuo froc - rid (rould roturn to ocononio ordor

ahis docunxmt i¢ nclaseis'iod whon vepnrmtod
fron ocloeoitied or contrulled attactnmte.
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ard fyoo trads. o rostaretion of conetary order vac (no Dot urcont

Aocording to o wubtumcnt WA FLpUrt $ron iurisy (( CUCWAREL @ TRG,
slhiccaldl B LL MG AT )y t2cnth (ovartDant circlos uare "oxtrwoely our-
prisof® obout :rherd's stutooents ro wrding tre uniutiuvfactory trontoent
of conutury poliqy problens 4n the 114 teoaty und rio ariticien of rrerah - -
axcheny 6 rato poliq and pavtootionist tandoncioo tonurd tariff borriae
viseavis oountrise culodfo UL ..lo A trend: Eovirnoant spokaninn
dsclorod Wt wbard appurantly bed rot oxprecsed tho oft'icdal opirica
of the rodaral voverrmunt, but crly his percomsl visw. .he cpokeocny
assartod tuct lLriard’s stutuopnt ditfured froo the opinions eagropoed
bty ledaral Lhuncellor Adonmor und othur Lertun oinjotarc und fren the
attitude of tte Larm. dolamntion in the imupeclo nu viiations on tho
Coron kot Juaty. .riurd's propoouds tor Clorityiny omcoiy®d roto
oodlas in the LiL oxze “unrasliotic™, ho suid.

AREk 2650 1997~ (Whe (1N and | ... .S yrootivo ocro o4 nod 4o liooe.)

W o \-ullotis ot .odo-el Lovenront 'o. 230/57,
IPa, 1lancous proee reporte) n o cpcoch 4 livired beforo the
lorliocont of tho Raropoun vould und (tool Loomity at ito neotin: An p
Laoe comocice fniver riaed otrcuad the Wiffio.lty ot coordimating
-uropaal. ooopotdc erd (ycliau: policicie it intqirotion ofiorto a¥e
lMoited tc individuul f10lde « ocon) und ctoel in tho Cuoe 03 tho LA,
integration offorto ulich am to be euococesoful st copriso tho untire
mtionn] emcy, ho cuide it 1o .ethfaRotery thint, in coontraoty tho
Yooty an the «avpoar Loonooio Loooumity omrot.hnmtlmlm
of tho individuol coch £ countrics ap G wholve ".aturolly, the io=
plonmmtation o tho iU ‘renty ©i)l aloo have offocto on coul und etecl.”

“ho prodleon “hich Moweo uwriex. in theo coordinntion of the
epocif£10 poliqy of the !L.C Lich Authority vith the Gaxsel economio
ard olicel policive ccndictod ty the natiomsl (onwwrents of oocbor
oountrices clwerly rovonl the Jitficultieo roulting £roo purtial
integration, .rtwsd satd, -horaioroy v advioed e ninot etron thonsry:
Wo influanoo of Lo -4 b Juthority, 08 bud Dosn frequontly sugisuted
wmwmmcwumu. <0 repoated thot the rootorution
of sourd rolntions ooon tHo oxchonge rotoo of rutionnl curroncics wo
the noe tmmmwrcnmpmuqmw. ibe intromiction

.his Gocurout is incleseificd vhen sepercted
‘fron cloorit'ied or controlled attachnonte.
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-hed poirtod out thut ehotmkmenuwdmtolos (incduding
provisions thnt imwootooot [oliqy ond prico polig for coel ond oteal
10 subjoot w0 tho inotitutions of the Coomity) oo tho ol and Lteed
Joaty inwolvoe prudlorte tic a phasiaod thit conl end otool inwcotocnte
in a. {rdfvidiul countss, coomot be foclated fran ovarall dowolopoosto
of tho motiomn) - conaye ~oithur woull 4t bo pon.ikle, 40 his opinton,
@0 provent ty cpocial errur uanto thu conl ond ctodl uricts in e
oxptyy 1300 boin; offoctod ty ouneres adoptod Wy tho rotiomal govesh=
oont to clow doun econmonio ocuivity. M the Liih Mithoriy csarelse
180 functiore unuur urticle 3, ocotiom © \ocoppotucdy 10r conl avd etesd
pricon )y taturd mdde it 12 40 a dldexm, einoe it hes 10 powr tO do-
caraino the ovarelld qcliondy pricu, wnd conutusy policies of @0
mutionnd (VErIEnto, (Jthou h coul end otoel prices oro inflxnoed Gy
thooo foctorve In thio connootion, aterd Juotifiod his iatcrvantion
in mational Laronh coul and Bteol prico fecuec (for vhioh bo hod beon
ariticiood Yy the L. C Lich suthority e conboge of tho kil Ferliscxm® ).

In ordar 0 igplaant tho ichucen riun in the bost pooeidle cammor,
hed o gucted that nddthar tho ;4P uthority noe tho vational
govarTOonto shoulc inoiiS o thefr copotencicue ‘'Thay uhould, instesd,
be undarutondiny of coorn othar wod 0loooly 000 «rato in the eolution
at' all prodlooe.

criard cuncluded tat the (orarrmento of tho 64X cCoumtries ware
v83] advisod vhan thay decdder. o intaneily coconordo cooposotion by
Antrutin; thoir notionol ocomuaies @8 e tholo into & cocrwh torloty
inctoed af contimuin pertial intarration. liad the lottar gy Losn
cdhooony o ducar wuld huvo ardoun that noithur tho rotiomn) Coverns
oemRc por tho L4 h Luthority woudd howo bosn cupuble of bonring the
raponcidility for the notional ocopocy, und tho individunl intogroted
oootars revpoctivoly. “.his waount sould have bean coet denCarons.”

rrhord dmofotod ot ary fmotitution 4 lropunn intogrution tmot
oiD ot comonic ordar buood cp frocdkn, ‘:itiout froodon, ardar aibt
fooult 4n diricion, in this coonootion o Lomtionod, in portimler,
uummcmlubamwbemwho&!nmumorm
wooon ~akote "1 ns (lad W ROW," W cuidy "thot all vountries ure
rgproontod xwo ropuntecly capfoovad thuir rosdinops % oupport this
oonoopt 00 of econuods ooorxration ob a beondr 80nle.”

m”\‘{‘&..b}am Y N 'l.\u.ﬂlukuhmu’u:.d
othar papare, Irhard®s undis uieod educunoz purtiald
bafore & Luropeud audionNoe prowiod conowrn ecory e cocbare of the
LRC Mrliorcnte . @y doputicoy includin: :rench Poproucs:tutivo. o UGre

‘his docmont is ‘polessifiod shen scparutod
froa clespifiod ar ocontrolled ottoortoote.
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alorcd, m purtia ]4!‘. W lic criticnl roourks on wrticlo 3 of tho
shooo doputine ciointirprotud wotnrd®s otutos
ot Lo Wit dremcl froo o URiC, tho popere

onetin; roportcdly bloond nm-dfu- Living wlctvtom
stabiliy ovur full aplaynent.

m Accardin; t0 o V') roparty fediel coopotics
~indotr ceherd imornod tro L L4 h cuthority ot the loderal LOvorDe

conditiomn. -OroovuT, W0 iedorul Covarrnont believoe th ¢ hownonisn~
tian 40 indiviauol inductricl] Lrunohos ocun by ocouviuarod onldy in
compyotion vith ovarell wrikin ., ond eocial cunditions wnd tho gunezwal
i txrconisotion prodbleos wee to be dicousved

discuceions op hurconisution prodlame.

Auxa) 26=380 A0 = (il 1134, .conocdce . dndctar . shod,
socococpory iny. Chanoollor Adnnnucry rtetod at the and of @ throo=day visit
40 londou that the iwrisic: «nd Laronn dolqutions 30 novw copwinood thet
tho (200 “Yeds 08 OF at luast tho intario colution of & 30«pe:oent
ooyl tariff ocut, tho co~cnllod (ollotoin ilary vill be ioploconted
5 ome® 1e 1990. Fhurd pointod aut thut no otiotiono vith .renco
on 8 orcpruniss on the [yoo o iras h:d boon wol) undoras e uhon the
rood mestion of Jrouch iTaricr oillard do 4t iopoc:iblo to conclude
thame b e Gl L AT Ly 1 VTR T DLl Ly apd Other popore vare
h&hh wm of .rtard'o affarts aiood ut roownoilin: twitich

and iranch vioms 10 thoe intaroct of awopoan intasruticn,

ML 20e X28 - ‘urin. 6 iuropoun intagrotion (ooduill trip
mﬁmd -Crony AD .4y 195G Loanotics - dndoter Lrhurd otnted in
ocevioo of oonoCloc . dniutry ) ".he crwation &t @

aoopecially
umepo into so=cnlled soonordc urend Uill 0k.00 uricus JdurpEre.”

« Jocture wliwerod ty Loonnics ~inlotar srhard
40 w0lo (LPA/AF s . tressin; tho nocoosity of 8 :Fee rude Arca in
addition t0 tho Luropont i cunondo Corzumitye ' rtixad apbasised that no

‘3iis docuncmt 40 Jncksuifiod chom
fron elennificd ar controllod attoc oonto.
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ooupty; vithin . rojo oun ooauwyd oconduot 6 poliy & oxwmenic or
politicul Lwwlutione .4AGVLTy TO WURLEY ciould bu Jisoricinted e(ainoty
4if 4t wop not yot raug o Sodn thie .uropeds .cononic Lotxamdtye.

Leopocde ocoopcrotion wuld (Fredunlly secult in clove intocrution of
urope and =it lwd oo dy twiurd 8 uropcan fodarotione

o‘.ﬁm_m- (sulletin of rodaral Lovernxmt . 0. 384/%8)

b weenoodoo - iniotur (rherd separted o tho sundoctaC oo the
radaral Lovortimnt eftorto uinod et reslicin: e :uropeae iyec Tyade
zOBe hmtsh. tho dowolopmxnt of the no; otintions, he concluded
that the ok niny of a troaty on o furvponn lree ‘Tado Arca oould not be
expocted ty the ond of 1956 (boefaro the firet i variff reduction umi
11dwrelismtion uaaror wert into effoct on Jommry le 1959)e Mo

oouptrico, if thqy owmot mcwmusnmmmvmmm
tho eix ALWMM«qum!.m Inwdo

vio=es9is a)l R1IL countriece. “ho iodaul Goviernrnat wil) :nko ovoey
effort %0 spood up the realisntion of o .To6 .rade Arce.

SKOOEREE 250 3906 = (“ho <. L vouncil of . dndeture docided to
mopand tho nocptiations on o iuropeon ires yado Aros).
w- i tatenont bWy Loomooion fntutyy 4D willetin
of ki tt  Jedorul ..conondoe . dnictur Jrhord will el
ot cndamgarod.
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axoludo cad: other o on cltxmotivo, “he WL S0 cocxthinge $n 1t-
>ode 30uy t00, 16 doc i nod 08 s0ROtiUN: newe

This doounmt is Unolsssified wden segarated
froa claseifind or controlled sttachmmnts,
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“bo =L has not only ocounoaic Wt 8100 politicul olenante (ro-
floctody 30r amcplo, ir tho .uropocn lrwocstrunt -unde tho fund for
900in] policy parposoc, urd otandsty arrarCeoants). barofaroy oovaral
.yropuni. oountries uny bo prewrtod ty political roncape fyor joining
tho iiCy nithay I they oy wich to ocouporate in the ocomotdo fio0)d.

o st 40 ovarythiny to provide an opportunity {or narely econondc
oooparation with thoco countric: e oct Lorugy 40 rendy to

this conle A1) politicud purticcy vom votiny tar the LiL ‘enty,
urgod tho .odoral Covemaunt to ain ot the cotadliv nent of & Jweo
yode Aroa in additian to the -.Le

It ooulc not prejudice aur wart. foolin s for the Ll end our
oontractunl cbli(ntions, 1f ve wre % louk 1or oartalin addltionc)
solutionn doudnod to Jlintmtc ar reduoe 1uwrei(n reccrtoont againet
the 14Ce Jdis 4o icportunt for pcliticul resoonn.

Jirally, :£hard sy (urted 4t vhoudd Yo wWnined chothor osrtadin
G concoptions of tazrouniwution of tredo ond teritf polig’ «nd OO-
aprdinution of covmonic poliqy apnaud UNIor NEU aupeots aftar the
introduoction of ocorvurtililitye.

iaech s 19 - Aocpding to o imllotic of tho lodarul Govarn=
o1t iuderal . cOnooico ~dnfotar (shard oude the folloviny, stutonamt
10 @0 intarviwe vith o Jutch intortotion uevioos .he A1ffimltics
uits FOcpOct t0 tho LUTOLGLL (X080 Juuo Arce om be overcocps if .o
s (00dwill 0B all . 4dec. and o : hould aurlvusly doubt tho oxivtunoe
ot thio (0odwill? .obody och havo on intarost fn or tahe the rosponoie
bility for opean coopocio diointorretion in viev of the politiced
CODBOQLCROeE Lxwolved,

aro love aluo bown ouver:l ovents chich eotually fooilitato the
oolution of iupopoan interrution problanpy for omr loy W introduo-
t4on of fareiincro® corwartibility ty oost turopcan the
rostarution of (ronoh conctory otobility an e rowmilt of tlo doweinne
tion of the rrunch fraice und tio aaponcdon of -rend: itpors 1icarulises

tione = In view of uUooe od-lowusptsy 1t (hiould be poonidlo to £ind
e vodution vhich moots to rairouuntos 1) tho decire of the UL

ocountricy ¢ muintain w.odr (vall coounity irtoot, and 2) tho deoiro
of 2o othie ...4 countriss uat tlo .if o cudd nut Sopuir tholr trede

it aroute.

) 23 130 = (LFA Pepurt) .oomunios  dntetar turd
epracisud ot @ (Fu00 OO creto0 in . trestarps “.he rodorel Covarrmont
xmwmnunmm-ummvmm:mmu
ingtiato o revinrion of the .xmw.

<his document 1o mCleelilod ion seperated
{ron clepoifiod or controllod attuci.Lonts.
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ed oonorn auvou

cetodlish & cn:nmw uwom
chmmn.
and Lonrk. .hueott uro
bloce 40 wmuuntl mtda'o CONDOPIONOLH,
he eald (LiL \An.dnmt) s 9oi.nz out thnt the Guelisc
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