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struction and Dovelopnont (IBRD), and the Intermntional Financo
Corporation (IFC) in lew Delhi on Ovtodor 6-10. Subesequantly Exhord

is echedulod to visit Durma, Thailand, Japan, Scuth Eorea, Jouth Vietnam,
Ceylon, and Pokictan. According %0 $ho paparsy he uill be acocompanied
bty officials ofuodw)(nr. Rednhard, Dr. Hend -1y Dr. Sedds,

deputies [Mederalt, Dr. Stoltenderg, ond Dr, Vogel; SFD deputiss
Dr, Dedst ond Xurldaums FDP deputy Dr. Lens, and DP deputy Schnedder).

A cocounique isgued by the Ecomonice tinistry pointod out $hat
Brhard vanto to inforn hinself on tho cituation and tho needs of these
politically and ocoonoaically erising countrios in oxder to obtain a
relisdle Judgnent oo to what should be 4one %0 assioct then effectively
in finding o eound econonic, soelal and political dasis. Such informae
tion night be of importance to the basic policy of hichly developed
1odustrial countriecs vissa~vis the loos developed comntries. The
Felderal Repudlic, vhich itself rooceived foreign assiotonoe for ite
ocoononie reconstruction a.ter the war, the cormmmnigue saild, eCOgnises
a moral obligation %0 bhaelp tho developing countries and has alreedy

astions as woll as hy granting bilaterol ascistamoe in the poests.
. b

Stressing tle depandance of tho devaloping eountrieo, 0s rew
materials producers, on steady sales of their products to the industrigd
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T ' oommtries, tho cormmmnique pointed out that the Westerm industrial

R 4 ooumntries, by stabilising interual cyclical developments, shou.d neot

T , : their responaidility of cresting & bdasis for steady sales~-bhensc sooial
stablility--of tho raw uaterials comizries. Bsononic prosperity of the

i developing comntrios rould, vice-versa, have faveradle effcote on

i cyolical developnonto in the induotrial countries. ~ Tho cocxmmique

) oconcluded thot the purpose of Irbard's trip happily conbines West Cemman

: STede intercosts vith tho interests of the Asiatic countries aining at

: eootndic and ococlal security Ly developnant of their donocetic econoxiss

! end expansica of intermational trade relations.

: In viev of current ocuplaints fron Weet Oexuon induntry adout vemy

! cheap inports into the Fedeval Republic froa countries, ¢.g. Japen, with
1lov wnge lovels (so=called "social dunmping”), STUTTGARTER

RACOKICHTED and other popere bolieved that this subjoct will also de
o disoussed during Erhard'es trip.

! 4 DPA report from Banghok, carried by STUTTGARTER NLCIRICHRRD end
i other papers, pointed out that Vost Gesnan buoinossnen also expect Exhasd
i $0 nagosinte on tho elinination of disorininationo agoinct Cerrmny sbish
R otill oxio$ in nany Aciatioc oountsios oo the basis of 0ld agresasats
L mugmkzochommmoa.»mmmotmmm
. fyon Vorld War II, .

1. L Pointing out expectutions of comntriec in Asia for Woet Cernon

- (. orodits and tuochmical accistamote, tho roport empbnoisocd that these
o P countriec groatly overeetioate the actual capubilitiec of the Pederal
& B Republic., Vith raognyd to tho wiches of Aaiatic countrics for Woet
L Gesnan purchoco ocoonitncnto for esoential domeotic produoto, tho repors
styeseed tho difficulties resulting fron the ilderalisation of Vest
Gezaun ioportc. “West Gerunn inporters, and not the Fedsral Xoenooies
Ministry, decide on the mature, tine, and souxoe of eupply of imperte™,
the report sald. In viuw of the faot that tho Pederal Repwblis is
inporting o0do froo Aslatio countries prinarily thivugh trencit trade
via Hollond, ingland, and Switserlend, the report suggected that the
Federal Loononics linistry chould consider ways and nocans to promote
direot Cemon inports frono South Asia.

- - © ‘o
s : She developing countrioo. I[o ropoatod on thio ococasion thas hio trip
L ' . 19 4o gned t0 serwve only infomation purposes and that 4t sbould nod
! be interpretod oo a countor-offence directod agninet the Soviet Hloo.
o Be aloo enpbooised that tho Federal Republic dor * Dot pursue eny politse
b eal intentiono in gremting coononio sssistance $o thoe doveloping
: .
r
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daveloping oountries would be, in the long run, the avet reasonadle and
nost effective nethod of ascistanco. The "lenr and Hiddle nst Ap000ia~
$ion" at 18c noeting in Frenkfurt in the niddle of Septemder agreed thas
the promotion of exports fxrom tho developing countries aight also involve
expenges $0 Veotern saxpayers in the initial period, DIE VEIX reported.

Virtually all press zeports scphasised that the Western countries
oust grant assistance t0 the developing countries withous inposing any
political conditions, Thewrefore, meny papere (inolwding 97U TGARTER
ZRITUNG, DIE WELF, DIDUSTRIEXURIER, and FRAHKFURTER ALIGEMEDIE ZEITUNG)
weloomed the suggestions for a Near and Mi4dle Rast Ascistance Progrem
nede Yy Precident Eisenhower ag the 1 assendly in the seoond half of
August. Pointing out that Elssnbhower suggested neasuras of aseistance

on 8 purely non-political basis, including the estadlishoent of a Bear
East dovelopnent fund in occoperssion with Arad naticnals, INDUITRIEXKURIER,
DIE WEIT, DANDELSBLATT, and STUTTGARTIR ZEITUNG oconourred that these
proposnls rofloct o new turmn in U.:. foreign poliey.

In view of current die-ussions in the United 3tateo on the ostab-
lishoent of now inotitutions for assistance to tho deweloping ocountrios,
DER WLKSVIRT stressed the danger of decentralisation, which night arise
1f a lear-East Pund, o Pund for Latin Americs, and an Intesnational
Developnont lLoan Ascocintion were to be added to existing organisat
such as tho International Bank for Roconstruotion and Developnent (IBRD
and tho Intemmational Finance Corporasion (IFC).

Fron the boginning of June up to now, Weot Gernman papers have nos
ceased to ocarry stateonanto of proninont personalities as wcll as edie
Sorials ropecting oomstantly that tho foreign axchange reserves of the
Tedaral Bonk, being short-texz funds, cannot de used for long-tern
ocapital exports to the developing countries. Federanl Bank Pregidemt
Blesaing (vhoce opoech in Fronkfurt on June 21 was noot frequantly cited
in this comnootion), Federui Cooncnios Minieter Exhard (4n an interview
in July), Dr. Spindler of tho Finance Ministzy (DER VOLKSVIHT of August
22), ard press cocnents cloo stressod the inflationary effects on the
West German currency 0s o result of cuch a meaguro, If the Federal
Bank were %0 nako avoilable foroign exdhange for loano to doveloping
countries, Lrhard argued, theso ancunts would prommably be reconverted
to a large extent into IN, thus inflating purchasing power in the Federal
Republic. It would de "unpardonaodble” to jeopardise Voet Oezuan sonetary
stability in thic nanner, he snid. : ’

Blesaing and Spindler both enphasised that capital axpyorts aust be
financed extlusively fron caved capital. In theory, there ie no objeo-
tion to "selling”, agninst paynent in IEl, foreign exchange reserves of
the Pederal Bank up to an anount of adout I 8 dillion to an institution
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whioh, in turn, would use then for financing investomts in the Sevelop-
ing comntries, Spindler added.

Is was al thas the Federal Daxik's fo
e Yy ATy g Ly g
intermational organisaticns, ineluding the XEFU, and tha¢ o certain
asount 10 nseded 10 cover Weet Gezuan inport regquivenents.

. In the ocourss of June and July, there was a very 11
reaction %0 foreign, sspecially Bri urgings

for tho effects of inflaticnary policy conducted hy debtor countwiss.
There were sub-headlines such as "British Conceptions Are Inaccurate”™
(XORIIISCHE RUIDSCEAU, pro-governnent). DEUTSCEE ZEITUNO, for instanse,
coonnented that “the Dritish, with their experience in the eoonomic and
monetary ficlds, should be understanding of the Fedewal Republic, if ¢
does not want inflotion, 1if 1% defends tho IN, and if 1% Goes N0t wand

$0 jeopardise, for the snke of Ingland, oonetary stadility,
which wus rognined by so nany sscrifices ond eufferings”.

exchange though through
amalogous %0 tho prevar Gold Discoun$ Bank. Be explained hie views in
an artiole published by DIE WEIZ (June 13), which did not meet with a
favoradle renction,

Reagtion %o lonronay Plan
Anong tho sudjects t0 do discussed-«ss least in wnofficial talkese

at £% dicposal. Very ouch oriticisn of this prepoeal has deen

in recent nonths, INDUSTRIEXURIER said, but a final julgaent eamnot de
oade ac long a8 there 16 no clarity adout all detalls of the plan, It
oust also de taken into agoount that the plan pursues political rathew
tham eocmaxic objectives.

DIE WEBIX and other believed that the Federal Govertaent

papers
apporently feels "little wympathy” for the Monvensy Plan, Juiging by the
feot tha$ Brhard did not nention 1% in hio prees conference on Saptendsy
26, (Press reporto on tho visit of INRD Fresident Bugsne .1ack in
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in June had also otrecsed the woluotont attitude of the Federal Ooverne
2ent vio-o-vis this Flan.)

MHACEBM-MMppmothWQ
statenent by Federul Bank President Dlessing thas tho gound
Mofmnmpdmlobm'm“;d‘mm nonhou“:tih
proposed International Devolopnent loen Ee podn! out
that cuch "ood-gifts™ aleo inwlve inflationary dangess

P

Monronay Flan on sinilar grounds in his spesch in Fronkfurd on Jme 2.)
Bl Dr. Spindler of tho Pedoral Rintgtwy (DER VOLESWIRY? of
August 22), as woll as osveral press comwnts conscidered 1% cloo damgen-

oight ospoil the intermational oredit oclimate., Noreover, uost eormente-

tors of tho plon fearod that tho funds oight soon do oxhonoted and heve

%0 do refillad by the crudisor comtrioo, decouse tho ropaynents in sofe
ourrancies wero likoly to bc gradually devalunted by tho permanent inflae
$i0on 4in tho dovolopin; countrioe.

Sone poperc rannrked that tho lionronay Plan apporently offers an
opportunity for the United States to noke uwe of 130 exiosting oofte
ourrenqy acoounts in foroign oountries, pointing out thn$ the United
Statos roportodly intemdo to contridbuto coft-currency claoins equivalent
$0 adout $300 nillion to tho plaonned intermationsl loon fund, These
acocounto, which originato prinarily fron U.S. deliverieo of cgricultural
ourplus products to tho doveloping ocountrisc, tho papers enid, are frosen
in nost cases. Tho nmattor is Aifferent for the Fedewral Republis, the
papers oconcluded, vhioh would have to contribute now DIt fimds,

IAITDELSBIATT etresged tho very gront Voot Germn intereet in the
developing countrios oo futuro oarkets in view of tho faoot that West

i Gernsn cxports to Luropean countrisc have recently stagnasod or dsalined,
! obd only thooe to overveas oountrico continued %0 inorcove. (Tho paper

0ot0d that thic dovelopnsnt is not clearly vigible ot firvst sight,
beostise nany overscoc countrics ave aottling their accounts through the
hropoan Poynento Union. )

A report pudlishod Yy tho Drecdner Bank rovealod that the yeareto-year
inorense of 2 porosont in Vogt Germmn expords in tho first soven months of
1998 sosulted prioorily froo incrvased Mohdmm ocounftriee
outeide Puropo, vhoroos Vest Oermnn exporte to Ruropenn ocountries, s
far as EPU comtries aro ooncemaed, fall off by 1.4 peroent prionrily
under tho iopact of declinin; coononio aotivity in Euvopeon industrial
osuntrics. The repart noted, for instance, & yoareto-year decline in
Weot Gorman axportc to $ho Hethorlonds (12 percont), Switserlend (6 pese
oent), and Italy (7 percent), in contrust $0 simultonecus year-to-year
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mining industey

of the steel producing industry 25 pesomnt, the repsrt said, Yest Oernan
sxperts of eapital goods inerensed subestentially fy9n Jaouary through
July. Thay amotmted $0 355 peromnt of total experts, as compared wifl.
31 percent &uring this peried last year.
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tranmctions, inocluding, for instance, Frepayments
paynents (adout Ixl 1.5 billion) %o Iswusl, Festitution paynents (adous
IH 3 ¥X1llion) to foreign residents, Yoot Gezusn orvedits (zore than
DH 4 billdomn) %o tho EFU, special financial assistance to France and
Oreat Britain, privato investaocnss in all fereign countries,

Anong nmore o lees dizect centridbutiens 0 the psonotion ef develsp-
ing ocountries, DEUTSCHE ZEITUNG, INDUSTRIEXURIER, FRAIKFURTER ALLGEMEIIE
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