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REQUEST FOR PROJECT REREWAL

a. Cwryent Objectives: The DIPILLAR mission continues as stated in
Policy Directive No. O, by this Agency to DTPILIAR in 195k. DIPILLAR
cantinuas to be respomsive to those NSC and OCB directives vhich emphagize
as objectives in Asia:

(1) Imcreasing ties between the nations and peoples of Asia
sl the Free Wowrld,

(2) Creating a favurebls atmosphere in Asia for democrstic
processes.

(3) Prawoting stability.

(4) Increasing ties betves individuals and organizations in
the U.B8. and Apin.

{5) Incressing regional ties amomg Asian netions.

{(6) Promoting & more favorable attitude on the part of overseas e
Chinese towead Taiwan vhile inoreasing their ldentification
with their bhosi countries; denying the oversess Chinese to
the Matnland Govermuent of China.

(T) Demcustrating wnofficial American interest in Buddhiss and
helping modernize Buddhist educational institutioms.

This marks the eleventh year since DIPILIAR's creation during the
Korean conflict. During this pesriod Asia has emsrged to a prominence in the
international scens vharein developments in Asis will affect the entire world
and events elsevhere vill have repsrcussiomns there, Noomomic modermization of
the nevly developed countyies of Asls comtinues to be the persmowmt aim for
Aslans. Deeply intervoven into this struggle for economic stability apd
sufficiency is the idealogical chaice batween the suthoritarian methods of
the bloc and the fres systems of the West.

Through its system of highly qualified resident Representatives
DIPILLAR has kept vith Asian needs and developuents sad has directed its
rrogramming to & vide range of social and ecomamio activities dwring the
past year. The gromdvark has been lald for ean economic research institute
in the Republic of Chinm. It will be comprised of a visiting American
econimlst of high professionml standing and of a lesding economist from a
Taiwan university. A oomtinuing progrem of importance provides a much
respected American ecomomist as advisor to the Minleter of Comerce of
Afghmnistan, partioularly with respect to Afghan foreign trede agreements.
An additional specialist, a statistical resesrch analyst, has recently
arrived in Afghanistan and will concentrate cn setting up & resesrch wmit
T the statistical apalysis of the Afghean ecomimy. In Burme, DTPILLAR was
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azked to provide an economic advisor to the Shen Stete Qovermment. In Korea,
DIPILLAR provided, at Govermment request, a short term advisor in economic
Planning vhose reccomendations wers closely in support of U.B. official
advice to the Koreen Govermment.

Dr. Junes B, Conant gave a series of lectwres and seminars in Japen,
and Mrs, Eugenie Andersom, former U.B. Ambassador to Denpmrk, conducted e
series of lectures in India as part of DIPILIAR's Eminent American Program.

B DIPILLAR re-exsnined its activities with youth snd student groups as
a result of the stuldents rols in the overtirow of the Koresn Covermment and

the fall of the Xishi Govermment in Japan. Swupport contimues to the Inatitute
of Student Affairs in Jupan, s nev organiczation of students was begun in the
Philippines, and an experimental program in student counselling wes sponscred
in Boma. DIFILIAR continues to support and increase progrsms involving Asians
undertaking research in the social sciences sand hmmmnities; for exemples, sup-
port to certain Japanese universities aims at strengthening non-Marxisn special-
1sts working in the field of contemporury Chinese studies, and incressed support
to ths Unian Resssrch Institute's ectivities in Homg Kong.

The Union Press of Heng Komg has successfully continued its expansion
of sctivities there and in Malays end has begun exploring expansion into the
Bownso area. It securwd dominance of tha Chinese textbook market in Malays.
and has emtered the textbook merket of Singapore.

The "Books for Asian Students” program lms sent over one and one
half million books to Asia in a grestly expanded snd recriented program. The
circulation of PIPILIAR's weekly newspaper far Asien stulents continues to
increase, having passed the 25,000 mark, and its infiuence has increased
steadily.

b : Theomber of persomel comnected with the Project remains
approxise ssxe as in previcus years:
U.8. Citizens in U.B, 99

U.8, Citigens in Field
Indigencus Employees in Field _@_

Total 367

MMWW%WMMMMummm
e Thomms X. Finletter, snd Jemes D, Zellerbach as replacememt for Adlat E.
Btevenson, keeping the total Board membders at £h.

In keeping with the policy of review and assessment, the Project began
termination of support to the Philippine Bosxd of Scholsrships and greatly
reduced suppart to the Overseas Chinese Scholarship Progrem in Teiwan. Both
have been long-term, costly programs.
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c. Intelligence Production: During FY 1961, the Reports Section of IO

Division exsmined 221 reports fram DTPILLAR. Of this total 76 were disseminated
a8 C8, 00, or CR reports of value to the intelligence cammmity. The remain-
ing 108 reports were transmitted in verious forms to OCI and other organization
companents for background use and general information.

DTPILLAR's reporting covers a wide range of subjects in the political,
scientific, culturel, student, labor and economic flelds In Asia. The DTPILLAR
field Representatives submit perceptive snalyses of conditions and circumstances
of their countries of residence. Evaluations received fram other Agency com-
ponente and other agencies have rated some reports as very valusble and not
covered by other reparting.

During the reporting period, increased liaison and cooperation with
the field Stations have resulted in increased field dissemination of DIPILLAR
reportas. A total of 33 reports vere disseminated by the field, This has
tended to correct the situation of time delays caused by overt handling of
reports vhich in the past negated dizsemination.

An additiomsl source of much valuable information to the Agency is
obtained upan the return of the Representatives to Headquarters. A debriefing
is held for all interested Agemcy components and State Department.

d. Effectl 8: It would soem that the most reliable gauge for
measuring ectivenesas of DIPILLAR is the growing scceptance of DIPILLAR
by the Asian coumtries it deals with and in the depth it provides in Americen
contacts in Asia. As a result of its emhanced acceptance, DTPILLAR is now
receiving requests representing more significant program cpportunities. In
addition, the several offices in Asia founded in the first years have novw
grown to seventeen offices in fourteen countries and will be increased in
FY 1962 by the recent invitation to open an office in India. A retwrn to
programuing in Indonesis also appears likely. DIPILIAR also receives much
favorable evaluation from independent observers ss well as U.S5. Ambassadors
assigned to the countries in which it operates.

e. ) : The cover problems relating to the increasing need to fully
comply with overt appearance of a private foundation continue to plague
DTPILLAR. HNecesgary action to isprove this si{tumtiom is stil) under conseider-
ation.

Another sericus problem vhich remains with DIPILLAR is the apparent
need for Assistaat Representatives in some areas vhere they have not as yet
bean assigned. Not omly is an assistant needed to take over in an emergency
but to assist the Representative in the proper development of the ever
increasing snd more complex vhich ere developing. In addition, there
has been increased DTPILLAR/Station sctivity vhich could be more productive if
an Assistant Representative vere avallable, During the past year an Assistant
was sent to Korea vhere he has spent most of his time in the important youth
and student field, leaving the Representative free to devote more time to
develop programs in labor, vetarans and ecomomic fields, This work has been
most helpful( J» eepecially since the Coup D'stat in May of this
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year. The solution to this problem is bampered not auly by lack of funds but
by reluctance to further expand the ratio between program and administrative

costs,

f. Lisison: DTPILLAR's program llaison with other Govermments has been
diecussed under paragreph {a). Although DTPILIAR works largely in the private
sector, there has been an increase during this reporting period of prograus
vith the indigenous Govermmemts in Pakisten, Kores, Burma, Malaya snd Singspore.
DTPILLAR continues to maintain sll required and sdvantegecus lisison with U,S.
Governaent officials and officers. Witting liaisan with Representatives of

the British Govermment is comducted through( :]
& : C tion: In sccordance with the KUBARK/DTPILLAR Fileld
Liaisom Agreensn rarious dispatches, lisison with the field Statiomns

hes ipproved comsiderably with the establisiment of momthly Statiom liaison
reports snd field participation in the DIPILLAR budget pmeperation, A very
intensive review by field Stations and FE Headgquarters of the DYPILLAR FY 1962
progrem assisted I0 Division in developing more Joint Station/DIPILLAR programs
and probebly produced a better understending of DTPILLAR's potemtial and
abllity to carry out mutually sdvantagecus programs.

DIPILLAR couordination in the field with ICA, UN, Ford, Rockefeller,
stc., is carried on comtinually in order to avoid overlap and duplicetiom of
effort and, in gemsral, to assure that the programs being carried out are in
Horthersnces of aited States objectives.

h. Plaps: DTPILLAR vill comtinue itz lomg term projects in the fields
of commmity affairs, lav, labor, sducation, journalism, military, overseas
Chinese, Puddhiem, economics and science. FPriority will be given to the place-
ment of advisors in key positions with Asisn Govermments and private institutions.
- In the Republic of China an‘econtmic research institute will be assisted. In
Japan, cue of a mmber of graants for economic research is planned for the
Tohoku Ecomomic Research Plamning Council. DIPILLAR vill be represemted in
Indis sad cen thus be expected to enter into a larger progrem there. Increased
promotion of exchange with Japanese intellectuals, includimg labor lesders,
vill be spimsared. Further aid to Afghan trade promotiem will be provided., A
rrogren of avards to Purmase vho have mads cutstending comtrivtions to Buama
in the "private sector” will be institubed. Inereased programming in Borneo
and Sarawek is expected. Present plans for FY 1962 incluis the opening of an
office in India snd possibly reentry intc Indomesia.

1. ¢ i Four Headquarters csse officers, two security CE officers and
two sec a8 spend full times on the operatiom of this project.
Total obligations for ¥Y 1961 wexe ([, broken down into

line item categories as follows:




Progran l: 3
Administrative C J
Overseas Program Support _ -
President's Reserve . J
Hesdquarters Support (_ 3

Total C J

For FY 1962 the total suthorization is(_ _)» broken down as

Admintstretive %’. jj
Preaident's Reamxve :
Headgquarters Support . D




