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21 February 1958
MEMORANDUM F(R: Chief, Psyshologioal and Parsmilitary Staff
VIA § FR/C/0PS |
SUBJEOT ¢ The Asis Fomdation in IMndoneaia
REFERENGE s+ T0=157 so [ | dated 12 Feb 1958, subjeots

"rhe Agia Fomdation's Position in Dedemesis.®

1., This memarandum sugzosta acticn an the part of C/PP in
paragrephs L and S,

2, On December 5, 1956 the Asle Foundation wes requested to

mmnﬂmwmmw A letter of
was then negotiated and signed with the Jovermmsent m

Apri) 30, 1957 in whioh, however, astivities were prohibited in
four sajor avess (i.e, veterans, journalism, youth welfare, and
lsbor sducation). In early !‘elruary 1958, Cormmmist Ministers
asked for the immmiiate expulsion of the Fomdatim at a Cabinet
moeting (see Reference), A compromise wus spparently resched in
a decision to mak the Foundation to wind up its affairs in June 1988,
The Poundation has not received an afficial request to this effset
and there 15 & possibility that such an ultimxtum ean gtill be
forestalled.

3. The degree to which the Foundation ¢an build an effective
prograr in support of U.S. objectives while under contimsous attaak
bty hostile segments of the Governwent ie slight at best, pertioulsrly
during & peried of political strife snd sooietal chaos, Further, it
is nost doubtful that any normal Foundation would insist on eontinuing
opsrations in a country where it was not generally weloome or invited,
or where 1ts financial grante were not at least grasiously received,

bs IO Division has alroady suggested to the Station that the
Poundation voluntarily withdrsw 1f expulsion appenrs certain,
flowever, even if expulsion could be avorted, the objectives of
U.5, foreign poiiey might be wall served by an fmmediate voluntury
withdrawal of the Poundation from Indanesia wntil sush tiose as the
GJowernment might invite its retwm. Sush a withirswal should be
socoagpanied by a request (Uf not demand) for 2 publis inveatigation
of ite total operations, A Yomdation brief to the investigating
body shonld include, in particulsr, for {ts examination and findings:

6. The statexent that the sowrce of the charges against

the Foundation, and the exploitation of these charges, was
Camemist and left-wing press; and
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b, 'The content of the Commmist charges, namely, that
the Foundation is engeged in subversive activities, ;.u
sponsored by the U,8, Government, sssiste only persons and
organisations associated with ths Boeimlist Party (P8I),
and jJeopardizes the independent polisy of the Uovermment.

In addition to the request for investigation, publicity should
be given to the nature of ths Foundation's work in other Asian eomtries
and to the loss to the sowrtry ocsasioned by forces inimioal to the
welfare of the Indonesian peepls,

5. It should be peinted cut that there 1s no resscn to belleve
that the abeense of TAF programs or representaiives in Indonesis
would impair covert cspabilities in that country. It is, therefore,
proposed that C/FP recosamend withdrawml of the Asis Foundation's
program fraa Indonesia,

{Signed) C - ]
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