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CONDITIONS OF APPROVAL

Ref: By Memo, Chief, IOD to DCI, via DD/P and DD/S, ER-10-4833,
subject: Project DIPILIAR, Amendment No. 4.

The prolect {iscal year has been changed for cover purposes from
1 July through 30 June to 1 August through 31 July. DCI approval of subject
memo suthroizes the funding of a "13th month" in the amount of{_ ] out
of FY 1958 funds, to cover the period of transition. This does not alter the
monthly level of operation in any way, nor does it authorize any expenditures
which do not conform with the regular approved program for the operation.
Thereafter, the Agency's annual budgetary allocation for this project will be

committed on the basis of the project's fiscal year.
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ER 10-4833
MEMORANDOM F(R: Director of Centrsal Intelligence

Vias Deputy Director (Flans)
SUBJECT : Project DTPILLAR ~ Amendment Fo. &

1. This nmscrsadie containg a recosmendation for spprovel by the
Director of Central Intelligence. Such recoamendation ia contsined in

paragraph 3,

2. Backereizd

a. DIPILLAR is s wholly ocuned and controlled Agemey facllity,
established szd oomtinuoualy operative ainces April 1951. Itp ebjective
is tc sasist in the &svelopasnt of capsbilities and attitniu in consomance

with U, S. pelioy objectives.

b, Under date of 22 October 1957, the Presideat of DTPILLAR
wrote 10 Divisicn stressing the importance of chamgiag the flgeal ywar of
the pwject as an fwporteni contribution to its cover aod security. 14s o
result of subsequent dfscussions and cervesponfenss, the Camptroller
mmtﬂmﬁmlmmldafmhw that
the pariod 1 Awgust -~ 31 July be used. The rTecommendation wag adopted
and the Administrative Flan was smanded 24 Jenuaryy 1952 te reflect it.

¢, In order to wsks the change of f{iscal year a reality, snd to
ummrmumlhmlwmmﬂthiumﬂml
yoar, thus keeping its highly complex Mmdget problams to a minisem, it will
becoms necessary to consider July, 1958, as the thirtesath (13th) momth to
be funded out of FY-1958 funds. This vwiil be a one-time Wsgetary edjust-
ment.

&. Parsosnt 10 a request of the Comptroller for & legal epinion ;
on the propristy of funding the expmses during July 1958 frem L1958 fuds, :
the Office of the Genarsl Coungel agress that this is s proper course of
sction (copr attached).

o, However. it is necessary to gensrate additfonml authority in
the smount ofC :]' (cae month!'y maximm expsnwes). inorsasging the FY-195¢
authordmmtion of the project from{ Tiw(C ~J. Such
approval 1s subject to the availabllity of funds from total Agemoy program
savings, at the discretion of the Comptroller.
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14 May 1958
HENCRARDUM FGR: Cooptroller
SURJECT Peojeet DIPILLAR - Changs of Flacal Tear to 1 August -
31 July beghmming 1 August 1958.
REFERENCE ¢ (a) Mescrsadim frem Cempirellsyr to Geuswral Cownsel, dated
8 Aprdl 1958, Subject: Pwoject DTPILLAR - Proposed
Change in Filscal Year

(b) Mewsrandum frem Chief, I0 Diviaton to Chief, Budget
Division, dsted 1 November 1957, Subjectt Change in
Fisoal Year . . . (DTPILLAR).

(o) Unsigned meoscwrandos from Nr. Ivy, Project
tive, to Mr. Klum, dated 22 Octoder 1957, :ﬁjwtl
Change in Dates of Fiscel Yesr.

{d) Meomorsndum from Campiveller to Chisf, I0 Bivision,
dated 12 Novemher 1957, Subjectt Change in Fiscal
Toar for . . . (DTPILLAR).

N spproval fn prisciple by Bssdguerters of .mhnm
Immﬂ{um-aemuzw~n:m, m‘

wn
mmerm.mm tranpdtion peried,* July 1993,

2. With regerd to the adnirigtration and badgetary consideretions of
an exmountive agency, the basic legal restrictions on the obligstion and
wxpenditurs of sppropristed funds are found in ssetions 605, 712a and 712b
of Title 31, and wection 11, Title 41, lnited States Cods. It ig thexs

provided in pertinent perti:

€D
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[ g |
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3. Propesel

It is Tecommended that the Director of Central Im e spprove
an increase of $560,000 FY-1958 funds for project DIPILLAR in ordar to effect

the transition betwean the curpent mgopn& fiscal year for the mjoct.
This will incresse the FY.1953 total orisation from £6.8 willien to

£7.360 million,
. n

nterationsl Organisations Divialon

Attachmentt Ag stated

Cornewr in the Becommwerdailon:

§ R
Q=N 2%

_m

Sfenerdl Counwsl
/s/ Richard Helms Jun 13 1958
for Depnty Divector (Plazs) Bate
/s/ L. K. White Jun 13 1958
Beputy Birecter (Sapport) Vate

The recommendation in paregraph _3 1is approved,

(Signed) A. W. Dulles 20 JUN 1958
Allen W, Dulles Date
Pirecter
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%(a) No afficer or employss of the Uatted Gtates ghell meke or
asthorise an expenditure from or crests or aythordse an obligation under
any sppropriation or fasd in emcess of the smount available therein;
nor shall any such officer or enployse involve the Government in any
contrect or other ohligstion, for the payment of money for any purposs,
in advance of appropristiens made for much purposs, unless such
ocontract or obligation is suthorised by lew."

The foregoling ssotion 665 of Title 31 1a to be comstrued with section 11,
Title 41.

*1l.

“kmﬁm&wmmw the United States shall be
unless the seme is axthorised by lavw or is under an approperistion
adequate to its fulfillmemt, samept in the Dapartments of the trywy,

s and Aly Force, for clothing, m,rm,m.qm.,
mmm,»mamﬁmm‘ which, howvever, shall
not excesd the necessities of the current yesr.”

55

Section 711, Title 31 rewlates to halances of appropristions. It is there
provided in pert:

*Wless & longwr perdod of avallability for espenditure is specifi-
cally providwd in an opriation or other law, am July 1 in each
your the wyanpunded of 211 sppropristions wizh shall have
mwmmummuwmmmmm

n
. Jan

3. The genersl rule enwaciated Yy the Comptroller General (35 Comp .

* 319 at 321) for legally obligating s flscal year mppropristion is that the
auppliss or services sre required tc serve & bopa fide need of the figcal
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yesr in which the need arises, snd ordinarily vhere a cemtract is entered
into during one {iscal year snd the services cantrscted for are not
perfurmed or requived until the succesding fiscal ysar the apgrepriation
current at the time the services sxw rendared is properly chargesdles with
the cost. 21 Comp. Gen. 1159; 27 8d. 7643 B~114619, of Apeil 17, 19533
B-J.ZB?&. of August 23, 1955,

(a) mqmmxsmﬁtmmmmmm
vhather wve are thMQﬁmotmammm

of wach sn sctivity ve sre contwaciing, in the sense of Bivision and
Project peview Coamittes (FIC) approwal of progrems sad sotivities,
for & sontinuing sexrvice. The buldget is o0 wn appaml program and
nctivity bexis. ia o sswvios over ng owmml federsl fiscal
1t is sixllay in effect to ths leasting of teleghone equipmemt or the
figoal omtrols require pariodic scoomtings of indtvidwal {temy of
ad in o - e considey the
severabls by momths or by period, contyels sre ssnct: 4

{b)} Ko question iz perosived vith regexd to the pregristy of
thoahwafmmmtﬂmtlmmlm-%m'hl
mt-nnhlyor MM&&!MMM

A ummwmm;atm*mm . it is owr
wm umm%xm ' ;
) vaa hﬁnm
h-ojntumlm. m.mm-m, hhMEﬁntmum
“trenettion pwiod® on fands
mmwrwmmmxmum 30 Ame) are of
ting

i1;
g8
2
;’
UH
f

230.300 * Activities
ad R 230w Ject
Reviev Committes™, it u dotermined that frmda mﬁm for tho sdditional

mthvamuqushm-mnl.

]

Appigtant General Comnsel
ecs Chief, 10 Mvision
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(When Filled In)

PROJECT FINANCIAL DATA

*MAY NOT EXCEED SECRET CLASSIFICATION

PROJECT CRYPTGNYM

FISCAL PERIOD COVERED

Adddy 0 15T wru ?}Jﬁﬁ’%m

RESPONSIBLE STAFF OR DIVISION

1o

CASE OFFICER

A.

PERSONNEL REQUIREMENTS

related employee benefits.

Include everyone paid from project.

tndicate number and type of personnel required and estimated total compensation for salary, allowancss, travel and

TYPE

HUMBER

ESTIMATED COMPENSATION

V.

S.

STAFF EMPLOYEES

STAFF AGENTS

[

CAREER AGENTS

PERSONNEL lFOREIGN NATIONAL BASE SALARY ALL OTHER

TOTAL

K AN

1T C

- . - -

IR —

CONTRACT AGENTS

CONTRACT CONSULTANTS

DETAILED PERSONNEL
FIELD AGENTS
MILITARY

.

ALL OTHER

TOTAL A.

s, |

5 |C.

]

B. SUPPLIES, MATERIEL AND EQUIPMENT

——

Indicate amount required in applicabite spaces.

Attach complete supporting list for each.

COMMC CHEMICAL QUARTERMASTER SUPPLIES OTHER SUPPLIES
3 $ b3 b3

MEDICAL ORDNANCE SPECIAL DEVICES OTHER EQUIPMENT
$ L3 % $

TOTAL B.

C.

OTHER QPERATIONAL EXPENSES

of information, etc.

tndicate volume and nature of expenses such as

t1) maintaince of two operational houses abroad (2) spot purchase

TOTAL C.

D. SUBSIDY OR PROPRIETARY PAYMENTS

verification or statements,

If funds are to be turned over to

individuals or groups

in large lump sums to be expended by the

individuals or

groups at their discretion to accomplish an agreed—upon objective, explain the type of financial accounts, factual
if any, other than a receipt for the Iump sum, which will be obtained.

ToTaL D.

L

B

TOTAL FUND REGUIREMENYS (A + B + C 4 D} sQ D)

:DZ?'?SG USE PREVIOUS EDITION.
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(When Filled In)

E. FUNDING REQUIREMENTS

APPROXIMATE DATES AND AMOUNTS OF MONEY REQUIRED
mu_mu.w@mmmmmmﬂ ]

C

FORM REQUIRED
[C=7] u. s. poLLARS 1 FOREIGN (SPECIFY) [ ] NEGOTIABLE INSTRUMENTS (SPECIFY)

SPECIAL SECURITY REQUIREMENTS CR METHODS OF TRANSMISSICN

F. SPECIAL REQUIREMENTS

IWithin security limltatlons, Iist any other facts or clircumstances which will enable Special Support Staff to lend
adequate logistical support to this project. Indicate specificationally the "RUSH" or "TIME™ factors involved.)

- SECRET
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NOTIFICATION OF PROJECT APPROVAL

PROJECT: DIPLLAR, Liguidation Reserve Funds

ACTION AREA
DIVISION
NEW PROJECT
X | MMENOMENT MO {aet numbered) 10
BRANCH
RENEWAL
TERMINATION
DESK
x MEMO REQUEST
AUTHORI| ZAT | ON
APPROY ING AUTHORITY AMOLINT -, FISCAL YEAR
DGL, 28 Juns 19%6 C » 1984

CONDITIONS OF APPROVAL

* Incresses DTPLLLAR Ligquidation Reserve Fund (rom $H8C, 500 te
C _|and iacrusnes FY 1954 project authorisation frem

N Tw(_ . T} Fusds are 13 be made cvatlcble by the
Office of the Comptroller from Ageacy saviags.,

'LZ} ,

N -
PP/OPS/PP REF. NO. SIGNATURE Coy DATE
e
JUN 3308 FE[Ope/PR,( 7] 2 July 19%4
DISTRIBUTION
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PRC No. LD/P-272-86 ER 8-LO77

JoH 27 1956

KIEBORANDUS FOis  Direator of Cemtral latelligence

ViAs tomptroller
Deputy Director (Plans)
Ueputy Direstor (Suppert)

SULJECT 3 DT OILLAR Liquidation Heserve Fund

This wmemorandus condalns a Wt@
for W1 approval. OSuch recoumendat 8 contai ia
paragraph 3.

1. In accordance with the Adzinistrative Plan for
Proiect DTPILLAR a liquidation reserve in the asount of

_ 7wms established in 1954 by authority of the

of Ceniral Intelligenes to provide sufficieat

fards to seet "all actusl or contingent liabllities which
would exist in the event unforesesn circumstances
nsovssitated the sbrupt teraination of CIi's underwriting
of the DTPILLAR program.® At the time the subisct fund
was astablished at its present lewal »+ [ Qm 195k,
the year's expsaditures totaled {C, | 7). Sifce that
tine, cxpemiituraa have steadily increased sach fiscal
year, totaling( ) for FI-1956 with .
budgeted for FI-1957.

2. ¥e have requssted that the project reevaluate its
liquidation reserve requiresents., After careful consideration,
the project has submitied a schedule which would increase
the ltquidation ressrve to [ . m,xnm
of the recent increase in the revolving fund, 1 fesl that
the necassity for an increase of thiy asgnitude is leas

mmo
3. Therefore, it ie requested that the subject fund

lmaﬁi tv(/ 7] bringing it to & total of

Le It is understood




k. It is understood that (a) this reserve can be aade
available to the project anly after an official action of
the Exscutive Comaittee of DTPILLAL placing that orgenization
in licuidationy and that (b) physical custedy of the reservs
shall be so establighed that aceess to it shall be only by
Joint action of sn awtharized executive of the organization
through whieh DYPILLAR is {unded and an authorised CIA
representative.

78/ .
C nter

International Organigations Division

#If approved, funds wiil be azde avaliable by the Office of the
Comptroller for Project DTPILLAR from Agency savings for FY 1956.

#CONCUR S
signes C_ Rl 6/21/56
Comptroller Date

USNID ichard Helms 27 June '56

for  Deputy Direstor (Pians) Date

sipnen | 27 June '56
Assistant Deputy Director (Support) Late

The recommendation in paragraph 3 is approved.

~o

(SRR
£ :

SIENEY A, w. DULLES
Filen W. Dulles e
Pirector




