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PDB CABLE - SUNDAY - 5 SEPT 71
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- POLITICAL TENSIONS IN PHNOM PENH HAVE EASED, THE NATIONA

ASSEMBLY HAS AGREED TO POSTPONE ITS INTERPELLATION OF FINANC§ ”
MINISTER SOK GHHONG--A PROCEDURE TANTAMOUNT TO A VOTE OF NO-CONFI
ENCE IN CAMBODIA--AND HAS SIGNALED ITS READINESS TO CONSIDER ~ , ~
MAJOR ECONOMIC REFORMS WHICH THE GOVERMMENT WILL PROPOSE, PERHAPS
AS EARLY AS NEXT VEEK., ~CHIEF OF STATE CHENG HENG HAS TOLD AMBASS- .

ADOR SWANK THAT CHHONG IN TURN HAS AGREED TO STAY ON IN THE CAﬁINETf

vmm,v

AND TO SEE THE ECONOMIC PROGRAM THROUGH THE LEGISLATURE. CHHONG )
ONE OF CAMBODIA®S FEW TRAINED AND COMPETENT ECONOMISTS, HAD BEEN :
UNDER PRESSURE TO RESIGN BY A SMALL Bén VOCAL ASSEMBLY MINORITY,
. BECAUSE HE WAS THE ARCHITECT OF soms EARLIER, UNPOPULAR GOVER NWEA]
ECONOMIC POLICIES. LON NOL AND SIRIK MATAK WERE Auxxous T0 AVOID:
ANY SHOWDOWN WITH THE ASSEMBLY AS OTHER n:ulsrzas WERE SAID TO'BE N
READY TO QUIT IN SYMPATHY WITH CHHONG. THLS PROBABLY WOULD. HAVE 5
BROUGHT DOWN THE GOVERNMENT, WORSENING AN ALREADY TURBULENT POLIT;T”H’f
ICAL SCENE AGITATED BY THE PERSONAL An1mosxrrss AND AMBITIDNS oF Af g

NUMBER OF GOVERWWENT LEADERS, _~ L ' o le‘¥i

3

THE FORMULATION AND IMPLEMENTATION OF ows OF THE KEY NEW scononxa .
H!OGRAMS--THE EXCHAN@E SUPPORT FUND (ESF), MULTIUA?EON&L ATD:
’ARRxnewmzur--Is EXPECIED TO . TAKE SOMEw”im§4zPﬁUS, TﬁE%ﬁﬂﬂﬁSBLY*S‘
ACQUIESENCE IN THE MATTER MEANS IN EFFECT THAT THE IhrénptLLng;nu

WILL BE SUSPENDED INDEFINITELY AND SUGGES‘!‘S THAT THE ASSEMBLY "f :
READY TO COOPERATE WITH THE GOVERNMENT IN RESOLVING cnnaonxa*s xngu;
. ECONOMIC PROBLEMS. 1 vas ALSO ePPAREﬂTLY nzcoauxzsn THAT THE  f1:%5"
SPECTRE cr conrxuusn POLITICAL INSTQBILITY N r“ dm PENH’ couuh HAVE

Note: The last line in tETéT)aQE?is missi'hrg',‘bvﬁt‘irv;/;swsrhan;h in Document # 1: .........the Cambodiaﬁé né\);/ u‘r:cTer'rrsvtrl“de in Washinéjﬁmf -
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ARE TO BE JOINED BY A FOURTH TO FORM NEW FRONT LINE POSITIONS. :

AND THREE POLITICAL CADRE=--DEFECTED T0 THE sovsn rm:ur AT A Locnio"
'NORTHEAST OF KHONG SEDONE,

DES JARRES. WERE LOST 'FOLLOWING ENEMY. DAYLIG‘HT AT’TnC!&S. THE m’ﬁi

N o

DAY. NORTH VIETNAMESE FORCES MOUNTED A cnonnznum normm ;ﬁn: GR Ot
ATTACK ABAINST THREE LAO ARMY BATTALIONS namm FRONT LINE P%",uf
oN ROUTE 23 WEST OF PAKSONG. THE THREE BAT‘!‘ALIONS nxsrmsm Ms
WERE REPORTED TO BE STRUNG OUT AND IN nxsm‘m FOR SOME SIX mz
BACK ALONG THE ROAD., KNOWN CASUALTIES ARE"ONE KILLED, 36 veuunm,‘:
AND OVER 200 MISSING. THREE IRREGULAR BATTALIONS AT BAN PHAK xem’

EL SEWHERE IN SOUTH LAOS, TWO PATHET LAO COMPANIES~--TOTALI NG 77 HEN”‘

IN NORTH LAOS, THREE IRREGULAR POSITIONS NORTHEAST OF THE PLA

VIETNAMESE ALSO KEPT UP THEIR SHELLING uncxs um GROUND Asswl.rs
ON IRREGULAR POSITIONS on THE woarum PLATHNE, BUT NO ormm ros-
n‘mus cnuszn HANDS, "
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