APPROVED FOR
RELEASE| DATE:
04-Apr-2011




ARGENTINA-CHILE: Beagla Channel

*ih. 0 f/00 major ohanges have ocourred in the Argentine-

" Chilean situation since the collapse of diplomatic efforts
to resolve the Beagle Channel ‘disgutc}*but both stdes are .
‘continuing preparations for possible hostilities; Both - -

countries inaist they are atill open to possible compro- .

mise, but no concrete steps. have b en to avert a

s

oconflict. S ’ e

//The balance of forces f vloxp,ghrge‘nt'ina,-
rv the day in any conflict.

3

operations -as early |

- //The possibility of a ¢ 18 ger ngalarmin
other South American capitals ‘and " Bolivia are watch-
|

“dispute and has




