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SUBJECT: MEMORANDUM TO HOLDERS OF NIE 14.2-67: NORTH KOREAN
INTENTIONS AND CAPABILITIES WITH RESPECT TO S8UTH
KOREA, dated 21 September 1967.

1. Eventé since last September tend to confirm theicon-‘
clusions of NIE lh.2-67, that North Kérean activities will
include &5 campaign of military harassment in the DMZ area, con-
tinued’attempts to infiltrate guerrilla teams, and the dispatch
of terrorlist and sabotege missions. The rald on the Blue House
represents the most dreamatic and flagrant menifestation of the
campaign begun in late 1966 to disrupt political order in South

. Korea, to tie down large ROK fbrces, and to ehcourage insurgency
In the South. North Korean handling of the EEéPEE crisis reflects:
an intentlion to heighten tensions and exploit US preoccupations
with Vietnam. Kim Il-sung's recent speeches indicate he is still

determined to malntain a belllcose posture.

2. These developments have hardened Seoul's attitude and
increased the likelihood of & major ROK reaction to North

- Korean harassments. The North Koreans probably belleve that the

"GROUP 1
from automatic
ng and .

APPROVED FOR RELEASE
DATE :--MAY 2003

declassifica




US will impose restraints on the ROK and will be reluctant to
escalate its own responses in Korea. The Nerfh_Koreans now
. prpbably see great and continuing opportunities to exacerbate

relations between Seoul and Washington,

3 . We eontihue to believe “that Pyongyang realizes that an
intensification of incidents and attacks could escalate to the
point of open warfare, We still estimate, however, that North
- Ko;ea does not plan to invade South Korea and will not de-
liberately provoke hostilitles on a scale which would asmount to

a resumption of the war.

L, Nevertheless, the general situation in Korea is more
Vdancerous than it was last fall, since the possibilitiea of mis—
caleulation are greater. The North Korean attitude 1s more

openly truculent than at any tlme since 1953. The raid agalnst

the Presidential residence indicates that the Nerth Koreans are

willing to run fairly high risks; they must have been aware that

assassination of President Pak could have provoked a major ROK

- retallation, They ray be counting heavily on US preoccﬁpation

‘with Vietnam, and on the deterrent value of their own mutual

defense treaties with China and the Soviet Union.




! 5e We believe that North Korea 1is pursuing an independent

policy. Pyongyang probably does not consult wvith Mbscow and

. Peklng on the tactical develoPment of'1ts:policy'against’the RCK

and the US, North Korea's relations with China are cool, and
thus Peking's influence is quite limited. In any event, we
belleve Peking does not want to be involved in a new Korean War
at this Juneture. As for the USSR, recent events have probably .
forced 1t to pay somewhat more attentlon to,develqpmenxs,in Korege
We belleve that the USSR does not want a major war in the area.
Though no£ necessarily decisive, the USSR's influence in any
major crisis would probably be exerted in the direction of re-

stralnt on Pyongyang.

€. Additional evidence since our last estimate'suggesté
that North Xorea will continue its efforts to establish guerrilla
bases in the South, But we believe that their prospects for

success in thls endeavor remain pooT.

Te We now believe that the North Korean Navy has at least
four "w" class submarines, at least seven "KOMAR" class guided

wisslle boats and assoclated Styx missiles, and two "SHERSEEN" class

.. Past patrol boats, Otherwlse, the'general level ofleqnipment and

strength of the North Korean forces 1s as described in Annex I @f

NIE 14,2-67.




