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MEMORAT DY Y FOR THE SBCORD
- SUJECT : Guatemals} Conversation at State Departsent
PARTICTPANTS: Depsrtuent of State :

John ¥.Cavot Assistant Secrstary to Stat
for Intbr-dmerican Affairs

Central Intelligence Aﬁ)_c_z ‘

l. I called on Mr. Cabot at his request at L4100 pem., todaye He.
stated that he 18 going to talk to a group of coffee inrorters tombrrow,
the assexbly being arranged by Mr. Aborn (phonetic) s one of thelr lsaders.’
Mr. Cabot wants to ask thes about the possinilities of ‘etopping imports
of coffee from Guatemala. He will not request thes to do it, but will
only inquire as to the posaibili N a '

2. Mr. Cabot requested thet CIA, in some way, make it knomn to the
highest Guatemnlsn governwent officials that he has been carrying on such
conversationa. T

3. U¥r. Cabot stated that he had heard that President Arbenz is in
a tantrum about the situation into which he has gotten his country. There
is even a report that he has o:fered to turn the goveranent over to {Oencral
Diaz. Hr. Cabot Lelisves that the president and other high officials of
the governzeni may realize that the countiry can not stand up sgainst the
enunity of the United States and may want to change the regime to be more
friendly to us, _

L. ¥r. Cabot thinks that this is the moment to stert any operstions -
that would meke them worry. In addition to letting thee know that he is
talicing with the coffee importers sbout cutting off thelr market for their
principle product, he thinks that we night start some “poison pen® letters
and other things to disrupt the morale of the higher officials. :
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