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1. A scheduled meeting took place between ESQUIRE and E Jen the morning
of 7 June. Attached please find the written bxriefs which tormed the basis
of the exchange of views that took place.

2. [ J reported that the Council of National Defense had called upon the
President, ostensibly to thenk him for the delivery of new arms, actually to avai
itself of this opportwmity to tell the President that the Army is solidly
-entd-commmiet and: te suggest to him that te get rid of the commmists in the
Government,. The President in his re¢ply essentially repeated the arguments mf
ntained in his March address,. culminenting in the statement that democracy
in Guatemala would be finished if the commmists are ousted. However, as a .
concession to the Army, the President declared his willingness to answer
questions submitted in writing by Army officers at a meeting to be called some
timo this week at General Staff headquarters. The Army is in effect asking the

' e Council of National Defense. He

T LS WO
- ~'got this information from L ko is a member.

-3 L A qas greatly impressed by what he leamed and by the sentiments
expressed during a social gettogether in the Military Casino which took:Ekemsm.
. Place in the night from 6~7 June and which was attended by many of the ranking
- Jofficers of the Guatemalan Army, The general impression was one of considerable
“..digsatisfaction with the Wstate of n¥, v S

pinion that by contnuous insistence .

change in the President!'s policy. e

Id.cend.adoFernandez', advisorv comsal to the Defense Ministry, expressed

Wgreat interest® ip tallding tr [ d lone; The Army paymaster, Colanel.
MERTDA , will visi: L ol on Saturdgy, June 12th. _

£ 3 *I vish you were the

Chief o

. L | oelieves: that latent snti-commmist feeling is definitely coming to
the surface. Each officer is beginning to think and worry about how to resolve
o problem. [ < gots: impression that they are all- striving to take up
ition. (ESQUIRE!s interpretation: They sre: testing the ground with a view to

joining the wimning teem).

-8, SMILAX* prestige has. fallen as a rosult of recent developments. Colenel Ruben
- “Morales Dardon talkes sbout him as. "a s-t%. Up till recently he had’ considered
~him quite a man. "He has that Prussian look®; is serious minded and has' a great
leal of personal cherm. but now I realize that he is just another nonentity™.
SMILAX: is giving [ o] wide berth, even avoiding meeting up with him in chur

S




- ¢ | ST

9. L d checked %ependent sources regarding the alleged mimmxmmkx
placement of AA gums whg all denied knowledge of such a move. His sources are:
SAMUG 2, Bolonel b oend L d
L J(the latter, according to L eJwould nov Wy w £oo. mmy. Iy
disclaimed having a single aircraft guu. There were only 50 mm machine gums
dating back to Ubico's days.
FIELD COMMENT:
In spite of this formidable array of subsources, their verdict should not be
accepted as final, SAMIC. 2 is obviously contradicting himself (see last
report). The others msy not kmow that the latest arms 1pment is allegea wo have
incIuded A& guns of varying caliber ?aee SWALLOW. Repor

10. L J.sked whether the United States hasve initiated some kind of
prograu or “economic sabotage®. He had heard about United States firms -
- cancelling their local ggenciés. He also moticed that no American buyers
showed up at a recent INFGP coffee auction.[ ol quoted Colonel Ruben
Morales Dardon as. sta'bing'"If they cut of the gasoline, they will kill us®,

11, Colonel DUARTE, who in his young deys was an aide to one of Ubico's
generals, General CORADO, after expressing his opposition to the issue of
- . arms to.campesinos:in.the:very strongest terms added as an a.t‘terth’o ighty. .
.. 9If. they give us the:order, we shall-have to oﬁey 8 cer
the‘.President in en’emergency will order the arming of the campesﬁi :

12. According to GQIonel Hoctor Medina the arms are without exception of
German mamufactures The canons, according to MEDINA, are hand-made (sic)
and parts are not interchengeable. Thousends of mines came in. "What in

God's name are we supposed to do with them"? (MEDINA). _

13. [ a ,ons:lders the recent dropping of leaflets. by an unidentified - .
'plane ®an important factor in engende “the'present climate ‘of ‘tmcertainty®.

He laments that there hag obviously been'a cessation of these activities. He'

‘mentioned that American:_ estroyers-are suppodsed.to be patrolI:mg ‘the- Pacific
gg tlanflc cqast ; and m wanted to know why: th:.s fact is not
belnge ¥ propags

. 14, The break between SAMIC 2 and a1 and between QUILAX and
’ seems to be final. Colonel GORDILLA tried to enlist ] = A help to
) »patuh up matters. between SAMUC 2 and - B

dana lS” anxious to have a pr:wa‘be talk witt [ A

15, Colanel Agust;i Yo

16 During thig week the questlonmg of the Pres:Ldent by Armgy officers will
t. d expressed that hopes "that something would happen" before

~th 'questionmgf_gtart ' ESQUIFE held out no. hopes.

agrees that 1t would be completely futile to talk to
SAMUG 2 and MAX a‘b 'bhls time,

18, L asked whether FORTUNY had in fact left for Moscow. His car was
frequently seen in front: ARBENZ' house. FORTUNY is alleged to have gone to
 Mostcow, Guerra Rorges to Mexico, Virgilio Guerra to the USSR. Why this sudden

exodus, & A would 1ike to know?




* be salled Gat
‘emergency. It is.of the utmost importance that our propaganda stress that ﬂus
- possibility exists and the seriousness of the consequences this would

... went out from him, the habit of obedience preva:.led end the uprising

move SAMUG:2 into & position of command power which it would be d:.ffi

- et
I

19, Colonel SOTO( compla:med to & J'*Im Y tion. My femily and
ry friends keep asking me what are you iellows thinking about, what are you
plenning to do about the situation®,

20. L <Jpointed out that "the complete lack of sy activity is very bad for
usf, He wanus us to keep up constant and growing activity, not rash but systemat:

Even the mere threat of economic sa.nctlons wvould be useful.

21. L Avelieves that Castillo Flores was summoned before the Defense-
Council ana called on the carpet for his circular to peasant groups.

22. L =) original statement about Army resistance to the arming of
campesinos. only holds good to the point where the issue of obedience to the
orders of a superior officer becomes acute. There has been no change in the
Army's basic attitude. However, the feeling is that the Army would obey an
order from ‘the President and hand out the arms. It would be next to impossible
to use the sgamp%g;nos as amdl:.a.ry troops, due to lack of dlscipline and of

a cormand:

23. A mbilizatlon of the campsmos would mak ngh Command and the
officers‘ corps as a whole more susceptible to defec'b:.on approache '

be ‘no?'such th:.ng”'as;a mobﬂizatmn of the campesmos
at ‘the last m t ‘and ‘only wmder conditions ‘of ‘grea

entail. =l sonsiders: Castillo Flores pamphlet en incitement to murder..

He visualizes: wne following chain of events: They have a warning system: set up.
When the szgnal goés up, there will be mass and individusl murder all over the
countryside in a disorganzied: sort of way. Ify, on the other ‘hang,, therrg is:

0 'bo ‘be: 'an organized d ent of campesmos:— R MOTe or: les Y
§ 1ng Anr;gmll have ngm'grouble in polishi "'vivthan off ’ Jy ‘

csn ‘be depended upon to quell 1ocal vildcat upr:.s:mg

26 Abont the effectiveness: of aircn'aft in the dispersal of ca.mpesin
wonderix -mgy have a deterrent effect. But more" important is :
of the raillroad system And by all means, clvllians :m connmzmtles su
tla shduld ‘be armede , _ o

f | again stressed that the success of the operation depends
in tang the Army on-our s:.de.r SL’nis m his o m{ can _be accamplished thru
terceptior gf command e min will be exerciged R
Q d.aru 'f.he medmm of SAMUG 2. L d feels certain of .
SAHUC 2's eomphance and- xnixn:m sabservience, because of hlS reading -
SAD character. '

By way of 111ustrat1ng his’ concept c

cited his experiences during the ARANA uprising. After ARANA had been assassinate

the Army split up into a pro- and anti-ARANA faction, th' + former bemg quite

powerful ‘with: many ranking officers as active sympathizers ~However;
crucial momeént, the command was firmly in the- hands’ of " ARBENZ-who th
two hatssMinister of Defense and Chief of the Armed Forces. Because ¢

quelled, & 4 point is that we shall have to creste a constella
wresting effective power from ARBENZ and DIAZ, vhich" autmmatical]y

challenge. _

29. & < for the first time since his talks with PAGE, brought up: 'the

%uests_cm of. GALLIGI!RIS What is the situatlon gonmg to be in regard ‘bb hlm?
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¥I personally feel that it would be destmm concept of Army tmity
which underlies our planning, were he be allowed to caome in here. Whether

you wish to believe it or not, there are some very ortant officer in the:
higher ranks who are actively hostile to YCALLIGERIS/. Under these circumstances
it is obvious that the injection of /CALLIGERIS/ would disrup the kind of :
effort I have been outlining to you'.

30. Casting his mind into the distent future, & Astated that Guatemala
ie in desperate need of constitutional reform. Frauuuise should be grented
only to people who ¢sn read and write. All Guatemalan dicatators, from Ubico
to Arbenz, have xm maintained themselves in powsr through the votes of i1lite-
rafas.

a " After the liberation a military triumverate, composed of EEEXX & < as
ister of Gobernacion, L < as - Minister of Defenseaand ‘SAMUG: 2 as:.

- Chiief ofthe “Armed Farces suvuia nokd power for & mifimm of 6 months and a
maximim of two years. SAMUC 2 would commend himself, being controlleable .
utllizea.ble. m riwmverate would have two chiei‘ advisorst Lic JuaxfIb

the ‘congejo reqﬂest for sped.fic plans could not easily be complied i .
long as long as He was completely in the dark regarding the role which m.ll* '
be assigned to d’.vilian elements participating in the uprising.

-;FIELD GOMMENTx

. This report had to be rushed through in- order to meet the pouc

- BSQUIRE's next. meeting with £ A will take place on:'9 Ju
: "SESQUIRE is- scheduled to go to the. United States. He zxpects - to
- 1 273 etr:v_»than 15 June. T

,d not state: t.his ‘in so memy words, -h ously: h:
N have been rumning thel o operation the
. head a:nd ‘theat the: "eonsejo's" instructions , observations and reque” R :
o "add:.tional information actually originated with mes He part:l.cularly ques oned
N - me’ whether Para 2'of the 4 June brief in fact reflected the cansejols vi
' and I e.ssured him thet this wadthe case. Unfortunately T had committed. -
-,~7?tactlcal error.of reading to’ him extracts from a recent: Fletter of: mstruction"
' “/from Lincoln,. from uhich-r:,ghﬂy or wrongly-he ‘drew the unflattering - -
econclusion ‘that my superiors were obviously completely at sea. The’ :lncomsls‘bency
of our-: sponsoring em the ondhand CALLIGERIS and on the other hand wooing the
' Commsnd ¥ia L ahgs not escaped him.: I-explained: to. him:
jo! enxious to have a second string to- its bows Furthermo,
hope has not been given up entirely that at some future Juncture it
possible to,phase together both efforts, I assured him that the consejo was -
piving conthuous’ thought to this problem. Finally I pointed out to him that.
L as en invsluable source of intelligence. ESQUIRE in  turn- stated that
he assumed that -the "consejo" was-fully aware of the fact. that he end & o
_ were in fact conspiring ageinst the Government , in fact that they were now -
being asked’ to enter into an active: conspiracy. He asked for some assurance from
‘me that this was not just en academic pasttime, bu+ that the "consejo® was.
- giving serious thought to the alternative posed by F «Jand his assocla'bes.
I assured ESQUIRE that the main purpose of my trip to the United States was to
learn what is on the cansejo's mind. I did not try to delude ESQUIRE as to 'l:he
.extent of my ignorance of the current state of our af £t - . ,
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