B2
:

UNCLASSIFIED

CONFID

ENTIAL

R 2oe
SEGRET

KOUTING AND RECORD SHEET

/

before further routing.

INSTRUCTIONS: Officer designations should be used in the “TO"’ column. Under each comment a line should be drawn across sheet
and each comment numbered to correspond with the number in the “TO"' column.
This Routing and Record Sheet should be returned to Registry.

Each officer should initial (check mark.insufficient)

FROM: - . —1 TELEPHONE| NoO. Q.
Chief, FI/Plans/Cove E —
1701 L 18 October 195k
DATE .
TO ROOM OFFICER'S {1g) epHONE COMMENTS
NO. RECD oD INITIALS
. Chief, WH L -0L6

ot Ty G

(Atin: T 1\ Barton 0X.13
W 3 hall
2.
3.

:vut; P

sﬁ)C/wH

Cl

-5
PY7: E stivote Xb‘d_ ridiole wieg

@EJ

Raiend by ST8,570 forslof -

HISTO

RICAL REVIEW PROGRAM

REL|

FASEAS SANITIZED

003

10.

11,

14.

T 15.

tharse D11

PREVIOUS EDITIONS
MAY BE USED

4
SE7RET

UNCLASSIFIED

40)

CONFIDENTIAL

L



T U e
-

<> STANDARD FORM NO, 64 %

A
N
¥

Office Memorandum - uNITED STATES GOVERNMENT
cs-12k0 A

k' I, WH pivisicn DATE: 18 Octoper 164y

e-;t ion: C_ 3 WH/3)
FROM : Chief, FI/Flens/Cover Divis 1cr[: t:S [::: ;::1

TO H

SUBJECT: S/S WSPRINGFJORD" (British)
Reference: WH Memorandum for Record dated 12 October 1954

1. Reference advised tha® the abeve mentiored vessel was reported to
have been bombed in San Joce harbor, presumably by rekel planes, on 27 June
19%h, In 2ddition, we vere informed that the firm of Bigham, Engler, Jones
ard Houston, herelnafter to be referred to as BEJH, had cabled the U. So
BErbassy in Cuatemala City seeking assistance in developing the facts surrcund-
ing the loss of this vessel and cargc. We were asked vwhether, through any of

ur contacts in the marine insuronce $ield, we might d-ucrectly davelop the
desired information without heiraying any U. S. Govermwent irterest, _Qp Ih
Cotober 198 71 scting Chief, Cover Division, Plens/FI,
persenally discucoou Citde mavver wit :h1v nla0¢d officizl in one of tne
lerzest irsuronce companies loczted on the zst Cozste The results of this
meeting are set forth below.

2. On 27 June 195k the representative of the BEoard of Underwriters in
New York stationed in Guatemalz cabled his New York headquarters reporting the
loss “f subject vessel, allegedly as the result of tombing by rebtel planes,
Thie incident. was lmmpd*uugéy reporied tc the ! merican Favgo War Risk Reinsur=
znce Sxchange, Room 1610 9% Jonr: Street, New York, New York. That orgerizatiocs;
n

of wb’ch c9 percenv 0f the smericen mirine insurance companies are members, in
turn notified all those companie at s i .of the loss suse

tpined, There were 7€ such firm : nount of € S stared by the firm

contacled by this divisicn wa

3e The company file contsired a btulletin, No. 11723, captioned as zbove,
viich rezd 2s follows: "Mas Bighen, Ernglgp, Jonss and Houston zre presently
irvestigating the possitility of reccvery of this less from the Republic of
Cuatemala.” "Subscribers are reguested to send all documents concerning claims
they have paid tc the ztiention of Hr Oscar Houston c¢f that firme." This bulle-

- 3

tin was dated 16 Aupust 195h and was iscsued by the Loss Comrittee, of which one
] = p 7 ’
Fe 2a Steinert is the secretary.

i, Our contact explained that EIJY is one of the leadiny hew York law
firms active in the marire fielée They represent the American Cargo wWar picgk
neirsurance kxchange and are expcected in each case to press every less for
possible reccvery whether that be throu; ement. or law suit, OQOur source
had no idez to what extent or by what means or throu‘-__tn what facililies BEJH
would investigate this cleim to establish responsibility for the leoss.
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5, A “Statement of Closing of Claims" dated August 1954 showed
the fota] 3055 to be $1,592,000. This amount was <Dread amonz the 78
firms that had insured the cargoe We learned that two companies had
substantially all of the "over-riding coverage." They were the Boston
Insurance Company fa $632,762.09 and the Providence Washington Insurance
Company for 88,700, The total of these two is $1,121,L62.09. The
person that we contacted said there probebly was one other company that
participated in this “"over-riding roverage," to bring the total of the
reperted amount of the loss to be 31,592,000, He will attempt to identify
that company for us. He explained that these principal concerns had
reinsured with the manv others which we have already reported totalled

786

6. The principal items in the cargo were cotton and coffee and we

of the cargo list itself which will show exactly

what wes on the vessel,

7. The individual that we s2w had very little information can“e“n.ng
the loss of the vesszl itself, &lthough he did display a letter dated 6
July 195L recsived from his clalmc mznazer in London, which read in part

as follows:

- has ta 1is matter up officially and
asked the Guv wents of 21 Salvader, ho“durhs Hexico and
Nicaragua for informoticr,. heose governments alJ~ stated that
they h: no knc“lcdne. The goverrnments stated the aircrafi
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submitted by

tha "o"ﬂ“*Tm** -ni i new de facte
set up is a coclitic elements of the
Guatemalan Gevarnmen ‘ 1 zre entitled to
present clains against the a¥ 24 zovernnent.”

Our source stated in explanation ! frach participation by the
British CGoverment that they are privileg so 20t under British law
uy : war." We have
bezn vromised dctail d 1nf01m\t'h“ ek .
our mzn has szic it will be essy for him to normally de
the vast facmllf;es of his own company. OF course U. S. UGovernment

¥ )
interest will rnot be revealed, Lo & else within his own companye
He estimated that ths British claim for the less of the vessel would pro-
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n the reiehborhood of 1,530,000,

o A% zdditional inforwation znd/or documents are received they
@will bo forwerded te you prompilv, If ycu have any questions regarding
this, please comrmunicate av‘VI: on X-%756k,




