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te Je cnringfjord

The documents concerning the Springfjord case loaned you by “re Loftus
Becker, State Department Lepal Advisor, have been reviewed and the following
comments are forwarded for your possible use in further discussicns on ihe
matter: '

le The report made by “r. hafael Valls, attorney for the claimants,
concerning his visit to Cuatemala indicates that he was cordially received
by President YDIGCRAS, Mr. Rosal, the President's orivate secretary, and the
President's Aide de Camp. Mr. Valls further states that KOSAL and the Alde
told him they were anxious to arrive at a settlementj and that he (Valls)
was received by the Foreign Minister in a cordial manner. Valls expresses
surprise at being asked to leave the couniry as the apparent result of an
unguarded remark made to the President by the local representative of the’
claimants. OSeveral factors may be the cause of this apparent reversal of
sttitude on the part of President YDICURAS, rirst of all, Cuatemalans are
naturally polite, and it is only to be expected that Valls received an
initial friendly reception. BSecause of the Cuatemalan character, it is not
nnlikely that this friendly reception may have been for the express purpose
of determining the exact nature of Valls' proposals entering into negotisations.
It should be kept in mind that deception is common political and business
oroceedure in Cuatemala. Another logical explanation for the apparent reversal
ig Tresident YDIGORAS' own nature., The President is known to be a moody,
almost schigzophrenic, individual, who is extremely Anglophobic. faurther,
although YDICCRAS! advisors may want to make a settlement of the claim, they
have 1ittle or no control over the President who regularly disregards the
advice of his Cabinet and other close associates.

2. Valls propogses that the United States Coverrment take the lead in
dinlomatic representations to pressure the Guatemalan Covernmernt into making
settlement of the claim. He iurther oroposes that the !nited States give
this diplomatic claim first priority and that settlement be made & condition
to firther UGS aid or loans., Several reasons exist for not having the US
Covermment intervene in the matter:

a. All diplomatic and unofficial representations for settlement have
thus far been at the initiative of, and conducted by, the Eritish.
Should the nited States Government intervene in the matter officially
at this time, the Cuatemaluns will regard this as intervention as
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pressure on behali of the bBritish, not based on gemuine nited Siates
interests. ueczuse of the general animesity towards the Critish, and
YUICURALY oersonal dislike of them, such a represcntaticn oy the "nited
ttates would be almost foredoomed to failure, and wonld arouse consider-
able antagonism on the part of the Guatemelans towards the Unitecd ‘tates.

rurther complications arise ocut of the fact that the Cuslemalans
admittedly are avare that the plane which bombed the springfjord may
not have been Cuatemalan. (See page § of ¥r. valls' report.)
Obviously, the ‘‘nited States Covermment is not in a position to press
vigorously ‘or settlement of the claim since the Guatemzlans cculd use
their knowledge of i'BSUCCES., although it may be limited, to embarrass
the United tilates. ihis would limit any representation to & mere

cro forma reguest to the Guatemalans.

'nited States economic policy in Guatemala is designed to strengthen
the economy and raise the standard of living in order to eliminate the
climate for the growth of Cammunism. If further aic or lcans were to
be conditioned on prior settlement of the Soringfjord claim, this
important economic program could be seriously affected, on behalf cf
what is basically, & minor financial claim. Manit‘estly, no such
precedence can be agsigned to the Springfjord clzim.

Je Co HKINC
Chief, vestern ilemisphere Jivision



