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1., It is believed that the previously reported general attitude
of hopelessness, with regard to the efficacy of internal force
capable of changing existin: conditions, has been somewhat
modified by events observed during the reporting period. Agail
it is impossible to accurately measure the extent to which pre
valling attlitudes have been modified, Lut the followiny items
are considered simificant since they may indicate the be=
zinning of a trend toward appreclable changes in factors re-
lating to the "psycholoiical barometer,"

a, Politically there is evidence that discontent with the pre-
sent administration is spreading to hish level membhers of ti
government itself, ources believed to be reliable have re-
ported at CharnaugéqCUONALD Minister of Government, and
CarlqsgngAYA Sandova Minister of Communications and Publ:
Works, are both discontenteu and are considering resigning
from their cabinet positions, Discontent is further cone-
firmed by the lmown fact that many influential persons who
formerly suprorted the government, or were neutral regardin;
internal conflicts, have bezun to manifest anti-government,
anti-Communist sentiments, Representatjve members of the
latter group have for the flrst time appeared at the Imbass;
to express thelr views, Since politica}l opportunism 1is so
pronounced in Guatemala, such individuals probably are de-
claring themselves as a matter of future self-protection
should the present government be replaced by en anti-Commun:

egime, The significance llies in the Tact that they are de-
claring themselves, It apiears that they are less fearful |
take an anti-government stazd possibly convinced that the
present administration will nct survive, It should be note«
tnst some of these versons have expressed themselves to be !
favor o the’ origlnal political and economic objectives of
the revolution of 194l but they now feel t hat the present
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Communist-infiltrated administration has deviated from the
oriizinal aims. It is also aprarent that the arrival of a
new U,S, Ambassador nas engendered optiwmism in anti-povern-
ment circles and fear in pro-zovernment circles. The hope
attitude of e significant number of reople may “e sumued ur
in a sin~le question: Is he moine to do somaethine? It '
should be added, however, that there is widestread vezuenes:
with regard to a definition of "somethinz.” As yet there
dous not arpcar to be any substantial evidence that interna
forces have been sufficiently inspired to do "somsthing" ro:
themselves. Nonetheless, the very rresence of a new and ob.
viously vigorous and outspoken Ambassador has certainly
helped to encourage some hove that the situation might be
remedied. ‘hetlier such hope, so tenuously based on the
mere presence of an individual, is wishful thinking remains
to e seen,

Concurrently with the foregoing developments there 1s renewe
speculation of impending revolts and invasions aimed at over
throwing the present government. ¥ithin a 2l-hour period
three reports from taree sources, all believed to be reliab]
stated that revolt was expected. The zovernment has reporte
been alerted, and according to one source the Air Force is
patrollinz the Guatemala-£l Salvador border and the Pacific
coast in anticipation of invasion and/or the clandestine
entry of arms and ammunition, Wlthout discountinz the possi
bility of revolt, one source reported that there is some
speculation that these stories have been planted by the
government in order to forestall conspiracies or to rally
support for the government., Whatever the origin of the
revolt talk, 1t is believed significant In that it represent
unrest and still snother sign of renewed hope in an environ-
ment that until very recently was characterized by nothing
but hopelessness,

P
In connection with the topic of revolt it should be noted th
there is considerable talk among anti-government individuals
to the effect that exiled Colonel CASTILLO Armas is not
genuinely opposdd to the present government but is in realit
a counter-revolutionary in the pay of the ARBENZ government.
CASTILLO Agmas has reportedly been recruited by AZBENZ (and
praid $1,000,000) to make a pretense of organizing an invasio
and thereby prevent effective action by genuine revolutionar
These allegations have not been confirmed., Again they could
be inspired by the government in order to undermine confiden
in CASTILLO A _mas or to discourage other revolutionary minde.
groups within Guatemala or abroad. From a "psychological ba:
meter" standpoint such reports, if given widespread credence
could serve to sustain the previously reported hopelessness.
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Confllet within and between the official political parties
became prominent again during this reporting period. Opposi-
tion newspapers reported strong ohjections within the official
parties to Communist domination. There were the usual

denials of conflict and the usual claims of "revolutionary
unity." Undoubtedly hostillty toward the Communists exists
within the official family and it is considered another re-
flection of the anti-government, anti-Communist and discon-
tent manifestations cited in the opening portions of this
1"6!3'01"13.

Economically, conditions are becoming more favorable for the
generation of anti-government, anti-Comnunist sentiments,
"Hard times" is the central theme of economic conversations

at all luvels, Dissatisfaction is spreadinz because of the
government's apparent inability to pay wages on time, School
teachners and employees of the hizhway department are especiall
hard hit., There is reportedly a shortage of money in circu-
lation; sales of staple products are reported to be L0 to

50% below normal; a shortagze of sugar has been proclaimed and
then denied for the past two weeks (actually it appears that
the distribution system has broken down and there is no real
shortage. Nonetheless, the failuré to et the sugar to the
consumer has caused some Inconvenlence, some abuses in salcs,
and charges of government responsibility for the net result).
Discontent is also expressed with regard to rising prices for
basic cormodities, No figures can be cited to prove or dis-
prove alleged price rises, but for thne purposes of this report
the important thing to be noted is discontent, justified or
not, due to an alleged or real pinch on the consumer,

Another widely publicized topic in the economic sphere during
the reporting period has been the price-and distribution of
meat, Distributors have protested that they cannot profitably
sell meat at the prices established by the government. Some
of the distributors have been fined for exceeding price
ceilinzs; they retaliated by threatening to go on strike;
whereupon the government declared its intention to make dis-

"tribution itself if the distributors strike. This situation

illustrates the many different problems which add up to a
total economic situation that 1is becoming increasingly serious
and which the government apparently cannot solve thereby en-
gendering further hostility toward 1tself,

Durinpg the reporting period the President himself initiated a

-series of round-table conferences apparently in an effort to

solve some of the pressing problems and shore up the sagging
economy. Observed reactions indicated that the public at
large does not expect much from these confersnces, probably
because of the general hellef that the basic problem is
Communism from which all other problems arise.
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~s & miscellaneous item of Interecst for "barometer" purposes
is the mucn discussed fact that publlic and vorsonal security
is increasinc~ly jeonardlzed by a snarp rise in robberies and
agsaulis which can be explained in terms of economic problen:

(unemmloyrent, hizh prices, ete.) and tne breakdwon of dis-
cipline due to Communist nreachments on the rights of the
"nasges" without regard to the responsibilitices inherent in
the so-called rishts of man, I[lowever explained, it is im-
vortant to note that the pclice and the jovernment are neld
resvonsible for tne higher crime rates and public confidence

in the zovernment ig aruvarently undermined as a result,

Kenneth 8, Givloch

16 November 1953
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