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‘SOUR(':E US citizen who has been e_ngagéd in*buginess in Guatemala for over 20- years

He makes periodic reports to his associates im the US, and the follcw\ring is
a digest of news notes contained in a report da.ted 23 B‘ov 53:

‘1. "The Guatemalan govermment put on a big show November 15 [ 1953J ‘whien epproxi-
mately 215 thousand acres of the expropriated lands at Tiquisgte were distrib-
uted to 23 thousand reclpients. . In an effort to assupe ae.big an attendance

., as possible, th.ef information; @uet ©of the National Agrarisn Department sent ﬁ
~ out invitations'tp all  Premident people, including newspdper directors ’ J.mrit .
ing them to accompany the offigial party to Tiquibate 'to atténd the delive

o+ of icgltivated lands of the ccupﬁfa sgricola de Guatemaia'in *confqmity
. mth netn-ee '900- (Agrg.ria.n Refarmg me gaeats ‘were )
tena.b. City, Saturday, 14 Hov,! :

‘ -.P@istribution. “On 'Sunda.y aftern

.'"" - ,"A’ K

is the ‘most. i.mpo:‘hant expropria.tion that the,
. farpied out 5o fyr ih spite of:y
T _‘wtment of State in. ‘Washington €3+
. m we ere delivering according to, : 5 &tkipa; .
i tg,aﬁns bave been rejected and will rejecged byd;he people and the govm- O
-&w et of Guatemals.' Previously Peueceu-‘*qam that "lapds belonging to: @é G‘ua-x
%enah.n Ambessador in Washington, ‘Guillermo Tordello,: had been exproptia

_f‘rom his farm rtolj.ta. and that 15 ca bave been claimed from the .
- ..Cajén finca b¢/ - to President Arbenz, w‘hich, he saild, would be dutrﬂr
: shortly/Arithin’the provisions of the law. Qthers 5peak.1ng included:
Col Alfons

%, Chief of the National Agrarian Department in representa.v
‘dent Arbenz. He called upon the.people” of Guatemala to 'remain
united to‘defend ourselves against the North American blackmail which’ threat- .

2. "Julic# oto, Sécretary General of the P ts' Union, made an extensive ha
' ' also argued for a united front.
interventor of the Light Compe.ny
iaz Rozzotto, and others whose dis- 4“’«.‘ ¥
Li‘bre incided in theu' condemnation of foreign
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Juan LUEllaT Lorenzans f 1he LGeneral Wurkar; Confederstion said: 'With the:

. 'expropxlatlon 0oL s nds df Lhe United Fruit Compan, only a tentacle of
the imperialist octor... iz doecs sway with, and there remains a memorandum
' that we will reject energeftcaliy eltho;gh it will present us as Communists,'

3. "No details are prasently /—gs Now ‘53 "aVailaFlP on the manner in which the
distribution was carried our, but P*:uqa Libre of 16 Nov 53 says it was calcu-
lated *that mors than 2% tho llﬂ::.r’i peasaat.s and agricultural workers of Esquintila
efir

zope vill indirectly bea

b, "This distributicn of lend iz empoaziz<d by the pro-goveroment Nuestro Diario as
belng the latgest division cdrr‘.d out €0 [far., Nuestro Digrio commented: 'the
delivery of thesz lavwds must e faken as s true triumph of the October Revolu-
tion in its fight to overcors the <cornomic backwardness of Guatemala and to
improve the standard of 1iv. g oi the great masses of people who lack land.

On the other hand, it mst bs recallszdé that in the correct application of the
Agrariaa Reform, the surhoritiss ran ageinst a systematic campaign that trieq
to puf all kinds of otztacles in its way. As a specific example, the Coupalila
AgrlcOYa de Guatemals resortsd o all means to prevent it, even to the extreme
‘of interesting high officials of *he S¥ate Department who through this agency

presented a diplomatic complsint in support of the fabulous foreign company.!

-J

5. "“Nuestro Diario previcusly said the Compdﬁ{; Agrf%ola de Guatemala will receive
an indemnity of Q59%,572 in corpectior with the expropristion. The National
Agrarian Department claimed to have received a great many congratulatory mes-
sages from all +the ‘'democratic orgaunizations of Esquintla.' Nuestro Diario
predicted that the pessants will cultivate on the plantations cotton, corn,
beans, rice and sesame seeds, and there are some interested in introducing
kenaf tg meet the national demand.,

6. "JuliofSoto, President of +HP local agrarian committee, will proceed with the
actual dlst ibution of the land.

naud MacDonald
Renovacion Na-

7. "Guillermo@Palmieri f the Tourist Office in representation of
spoke forf the PRGY Jsime % /,; Rozzobtto spoke on behalf of t
cional; ArnulfofMejfa Bardaizs for the PAR; and Carlos Rend
of the Communigg lesdsr Fortury, wno was in Moscow, for th

——

8. "El Espectador noted the abs=nce or the relstive unimportant position given
local officiels.and the control that Pellecer exercized over the peasants.
During the course of the ceremonizs Peliscer announced the foundation of a
committee to fight sgainst forzign intervention and the defense of the na-
tional sovereignty and pesce which ths Communists have been organizing on a
large scale throughout Guatemslsa in an effort to get written support of the
govermment: agalnzt the US Aide Memoire,

9. "The COTG, the General labor Confederstion, disclosed that the Guatemalan Am-
bassadu' nn Washlng'on ani l‘v, was Instructad by the govermment to vote

would place upon the age;da of the next iotar-American conference at Caracas

. the qwe.uuun of united action against Communism. The CGTG informed its mem-
bersunip that this proposal was ‘nothing more than an imperialist act against
our d=mocratic libesties and the nationsl interesis. The goverament of Guate-
mala, which has prachiced ar invariable democratic policy and in respect for
the wuio-deteruination of tue peopie, instructed our ambassador to vote to
tlock this poticy. Befors the asdvacee of the revclutionary movement in Guate-
mala, befors the sy etepe wnich the democratic forces and the govermment of
Fozsident Artenz have taken io wian the national independence to encourage eco-
nowic progress and indep-udence of the zountry and to assure the popular well
being, the Norih Americs< imperialists have redoubled their interventionist
attitude and thzir ‘hrea-e to the sovereisnly of Guatemala and their support
to reactionary sroues end oremnlzatione of comsvirators.! . . -
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, that has led to the vdrseming of thpse relstions witk e US. It answers the:

Guatemala's. relations vith the US are poor a.nd adks what has Guatemala done,

‘question itself, sa) ; that ‘Guatemsls has’ dm:moﬂxmg to trors
tions; 1t has limited its use of sovereign pawera ; to change it
ermment: to eliminate a feudsl’ dictatorship in order to establish.a regme-
that benefits 99 per cent of the. people...a.nd. the question is simple, but i
is not the Guatemalan people who now are going to correct themselves now that
they. have found the good troad., ! : :

“The symbolic exproprlation of the United Fruit Company lands in Tiquilate 3 the

organization of the campaign of the protection of national sovereignty and the
explanations and conments appearing in the pro-govermment press of Guatemala

about relations with the US all indicate that the Guatemalan goverrment is pre-
pering itse}f and the people of Guatemala for a re,jection of the US Alde

Memo;\.re of /28 Aug 53.

"FranciscdFernéndes Foncea is cont:.nuing his fight to be recognized. as Secre-
tary Gengr e Partido Accidn Revolucionaria , but the courts have not. yet
ruled on his case. In the meantime, Impacto of 15 Nov 53 reports there are. no
funds in the Party treasury to pay employees who were let out in the reorgani-
zation that followed Foncea's ouster. Foncea said thet he would continue ag a
member of the PAR regardless of what the court decided. - .

"In an effort to maintain the price of meats, the municipality of Guatemalas
City took over the slaughtering and distribution of meat in the city after
private butcher shops had raised the price of meat. The decision of the muni-
cipality to take over the meat distribution was supported by the Ministry of
Economy. Private butchers said that they would be unable to sell the meat at
16 cents & pound and had been demanding 19 cents. ‘The butchers claimed that
their suppliers had raised the price because the prilce of cattle had gone up.
The wholesalers edmitted they violated the legal prices but only 'because their. -
prices had increased. The wholesalers=id that they were obliged to sell at
an illegal price because the cattle growers were demanding what they: ca.lled a
just price. Officials of the Ministry of Economy argued that the price of ;-

_-meat should be lowered because there is now more meat than™in previous years.-' -
. Cattle raisers blamed their -high costs on the incapacity of Guatemals to sup- - .
& ply-itself internally ‘and had tp import meat which'must. pay taxes g
" expenses. -large shipments of cattle have been coming in from Hondurag and E
. - Salvadar for the past few years. 1948 was the largest year with an a.verage
. of 30 thousand head of cattle. In 1948 calves were easily sold for Q¥2; now .
they bring: Q56-58 In 1948 imported cattle cost in freight rates Q20 for'a -

other —

car of 50 thousand pounds for the run between Guatemala and Patulul,” Now im-

-fgorters nmat ‘vay Q29.75. And where the herds are driven long dista.ncea from
' Hondures and Salvador they need scores of peons. In 1948 to feed one head.of

1k, :

15..

. cattle cost five centavos a day; now this cost fluctuates between 10-12 cen-
tavos daily, Imported cattle constitutes a.pproximately 10 per cent of na-

tional comsumpi;:[cm°

"The treasury 'cami_ttee of Conébeas reporfed fa.voré.bly on new customs"d.utieﬂ

. for foreign whiskey and foreign beer and other imported liquors. The commit-

tee pointed out that these foreign products are not consumed by a majority of
inhabitants but, on the contrary, are consumed by persons of sufficient eco-
nomic means. The rest of the population largely consumed liquors and fermented
drinks made in the country. It said the new taxes would have two ends: ‘'first,
protection of the national industry, and, secondly, reduction of the amount of
foreign exchange for articles not of basic necessity.’ :

"Prensa Libre reports on 1k Nov 53 that Jos€ Manuel Fortuny, generally consid-
‘ered the No 1 Communist of Guatemala; left the country 5 Nov 53, and it was
considered possible on the day this report was published that he was then in

- . e . @&
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$BO8COW. Lrrensa L1DXE€ reported sOUe MySLery BULLOULUCU LUT CLLLULD vALCSE Wi
iFoftuny's departure. It said that he took & TACA plan~ 5 Nov 53 for -Mexico,
whére he left 9 Nover r for Vienna and says that it . understood that the
ntention of ‘Fortuny was to leave and return i;ncognito. ' Prensa Libre comw-
ntss - -'With Fortuny's .departire 1t can be gaid that the high command 6f lo-
‘eal Communism presently is to be found in the countries behind the Iron Cur-
 tatmot : A sy ‘ s

v

‘16, “This was a reference to the trip of Victor Manuel Gutiérrez and other Commun-
7 ' 41gt tourists who left 20 Sep 53 to attend the World Trade Congress in Vienna.
‘- Efforts of Prenss Libre to confirm the news of Fortuny's departure at the Com-
. munist Pacty headquarters evoked only the comment that 'Comrade Fortuny has
" not bed here for.several daye.' As of that date only Carlos Manuel Pellecer
‘of the ‘CGommnist first team was in Guatemala. On 18 Nov 53 the Communist
Tribuna Popular confirmed Fortuny's sbsence and said he was in Moscov.

17. - "Prensa Libre, under the headline 'If the State Is Not Careful It Will Dig Its
" . Own Grave,' commented on proposals of the government to reform the Labor Code
" governing the relations between vorke:é- and private employers. Prense Libre
" 'says that there is danger that the State will be too liberal with the public
" workers. . ’ :

18. "Speculation continues that Guatemala will renev diplomatic relations with va-

. rious governments to which the revolutionary regimes had opposed because of ’

. . their so-called fascist compositions. These nations include Peru, the Domin-
‘ican Republic and Venezuela, and apparently relations with Venezuela may be

the first to be patched up so that Guatemala will not be embarrasgsed by send-
‘ing & delegation to the forthcoming Organization of American States meeting

‘there 4n March /1954 /. - _

19. "Impacto of 13 Nov 53 suggests that Guatemala might even seek diplomatic ties
with Spain because ‘Guatemala's quarantine means nothing if the majortty of
~ "“the"countiies now have relations with Franco. R : ST

"5 Public Health Workers® ‘Unicn codiplalmed to the Ministry of Public Health

hit the salaries df the workers of ‘the hospitals of Jutiapa and Chiguimula
Rave not been paid. The Union turned over to the Ministry petitions of the

workers that the suggested cuts instituted in July be canceled.

- *The Honduran Embassy on 13 Fow. 53 lssued & gtatement rebuking the pro-.
.. govérnment’ Nuestro Diario for cdlumnies the Enbassy claimed that newspaper
" * made -&gainst the govermment of President Juan Manuel @élvez and demied re-

. " 'ports that the government of Hondiiras had inflicted tortures on anyohe and
«/%yas ‘Intervening in the internsl affairs of Guatemala. The Ewbassy denied
.. ‘that two of the Hondurans stéhwed in a Communist plot in Honduras and who later

" took agylum in the Guatemalsn Embessy had been tortured. - '

. 22, "A tremendous argument has been underway in the Guatemals City press between

.. ~opposition newspapers and pro-government Nuestro Diario in connection with

- the efforts of the latter publication to brand the opposition publishers as

4 - imperialists and supporters of the *Frutera' for' their refusal to go aiong
% writh the govermment prcpaganda. - Prense Libre and Imparcial both came to the

defense of Clemente Ma..*rgguﬁ:'Ro;jas ; Director ‘of Impacto, and condemned the
suggestions of Paulino Ovalle h, Director of Nuestro Diario that the editors

of the opposition press would be liable under Article 16 of the Guatemalan

Constitution to the 1-5ss of their citizenship if they aided another country

or a foreign citizen against Guatemals in émy diplomatic claim or before en
international tribunsal. ' :

- 23. "The Director of Nuestro Diario, according to arcial, claims that Mrro_quﬁl
Rojas end other independent newspapers support the claim of the US Department
Af Qtata dhA-eemgbrentlv are wnhiect o vrovisions of Article 16.. Imparcial
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@ ealls thig-an _insiciior attack against. freedom of the :© gg in Guatemal, v
’ ; R: ‘ ; . . .8 C1t,
.+ and cemsures the Dire. .r of Nuestro Diario for attempting to provoke servuf

* ity the free exprees;’l_.on of. thought,

oguii Rojas, writing in his Impacto of 12 Nov 53,.éaid;}?ﬂo'fér'ie.déiﬁot

.we have gignified the end of those governors who have opposéd the line estab-

K i_lishéd from Washington.' Previously he said the dut; y
1 . Yy of all Maerxists is to ac-
cuse T‘!;'h;)‘q;e who do mot, think 1ike .8talin; Marx and Victor Msnuel Gutidrresz.¥ .
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