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I"’E AR'\!ED FQRCEQ OF THE GOVER\IME_N' or
THE REPUBLIC OF CHINA (GRC) WERE 80 PERCENT READY FOR COMBAT,
._/
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AND IF ALL WENT WELL, THEY WOULD 8E 100 PERCENT READY IN THREE

DlVlSlONS ORGANIZED AND PE-EQU!PP"D i

MOMTHS, A«J.*rl ONE ARMY AND 2

i PAST EMPHASIS HAD BEEN ON REPAIR AND RECCNJ!TIDNI’JC

OF LD MILITARY EQUIPMENT, BUT FOLLOWING FASSAGE OF THE NATIONAL
NEW EQUIPMENT WOULD BE

DEFENSE PREFARZDNESS EXPENDITURES BILL,

ADDED TGO THAT ALREADY ON HAND.
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—[::::]THE ARMED FORCES WERE NOW IN THE PROCESS OF BUILDING

SACILITIES FOR THdE STORAGZ OF 63,000 TONS OF PETROLEUM PRODUCTS.
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{{TED STATES HAD NOT QPENLY AND DIRECTLY € OPPOSED COUNTERATTACK.
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{jijijiii:]:HE KEY TO COUNTERATTACK LAY IN GRC PREPAREDNESS TO
AD\

51T SVANTAGE OF OPPORTUNITIES AS THEY AROSE ON THE MAINLAND.

S
f—_—_—_ﬁ_—_—_—_—_—_],u” 73i:33;:1~mAD DECIDED THAT QNCE

f; <IFARATIONS HAD BEEN..COMELETED. ANMD . A EALR. CHANCE, OF., MAKING
OW THL MAlNLAND EXISTED, LT WOULD NOT. MATTER
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Q:VANS ADOF TED THE GRC WOULD ACT.
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FHE UNITED STATES WOULD

TO A MAINLAND COUNTERATTACK, NOR RAISE SERIOUS

NE‘THER CONSENT

OSJECTIONS TO IT BECAUSE OF THE CONSEQUENCES oF EITHER ACT ION.

THE COUNTERATTACK WAS' THUS-SOLELY THE CONCERN OF THE GRC,
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4J5&CE THE GRC DECIDED ON ITS COURSE OF ACTION, THE
LD GO ALONG WITH THE DEClSlON OF NECESSITY.
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JULY 1960

l 3. |
g NT$650,000,000 HAD BEEN SPENT ON WAR PREPARAT |ONS SlNCE -

LR N
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27 APRIL NT$3800,003,000 HAD BEEN SPENT

YEAR,) L

AT LEAST TE

OOLLARS WOULD BE REQUIRED DURING THE FIRST STAGES OF THE

COUNTERATTACK. [* IN THE F

ONLY RECOURSE WOULD BE TO ISSUE WAR BONDS AND FORCE THE IR
PURCHASE. |

L

DURING THE 1962 FISCAL
N BILLION NEW TAIWAN

UTURE, THE GOVERNMENT!'S

’THE MINISTRY OF - FINANCE WAS PLANNING TO' ISSUE .

NT31,100,000,000 IN WAR BONDS IN ADDITION TO THE NT$MOO 000, 000

SHORT TERM BONDS ALREADY ISSUED, THESE

TO THE PUBLIC, BUT ALLOCATED TO WEALTHY PERSONS ON THE BASIS OF = |
A MASTER LIST PREPARED BY THE MINISTRY OF FINANCE, ACTUAL
ISSUANCE OF THE BOND. SHOULD BE TIMED WITH THE COUNTERATTACK
PROGRAM; PURCHASE OF THE BONDS WOULD BE OBLIGATORY.)

BONDS WERE NOT TO BE SOLD |
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