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El Salvador-xohduras

1, News media Ln both Honduraa and El Salvador

? '.have speculqted that the maeting of presidsnts in
'San Salvador might ba a gultable forum for settling
" the long-standing border dispute between the two ’

'_,!countries.

e The dieputed area has remainad quiet follow=

 ing a flurry of excitement in eaxly June when Honduran

' security foroes seized three Salvadoran malaria

workers.-.TheISanchez government demonstrated re-

- straint in thé'face of a militant press and recently

cancelled 1ong-schedulad wmilitary exercises near tha

‘a;‘boxder in an efforh to avoid a new incident.

3.. The plight of 43 Salvadozan prisoners held

Cin Honduran jails since the border clashes in May

B and June 1967 continuas to plague President Sanchez.

Bl Salvador, playing the diplomatic reciprooity

-game, has yet to make an official raply to a Honduran

foma.
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counterproposal reg&rding the ptisoﬁer exchange

. ipsue and’ remains publicly committed to seeking

‘release of thB Salvadoran prisoners through the

Honduran=judidiai aystan. ’

!

icaragua-

_ 4.. President Somoza appears to have backed
away from an earlier stand which was straining re-
lations'amopg members of the Cantral American
Common Market. Nicaragua had repoftedly threatened
to break up: the Market if the othexr membexs did not
£ollow ita lead and promptly ratify a 30-percent -

tariff aurcharge--known as the San Jose ?rotocol--

'on dnports fxom outsida the arsa. During a TV

addreas on 4 July, Somoza statad that his country

wag at a disadvantage within the Market but noted

that this was no reason for breaking up the intee

gration movement. He added that Nicaragua wanted
a “jugt and;we11~balanced Lnteqrétion."

5, 'The suxcharge wae agread on early last .

wonth .as a meaba of dealing with a rising trade de~-

| fleit in the Common Market. It was not to go into

effect until at least thxea legxslatuxes had rati-

€ied but Nioaragua:imposedrthe tardies unilateraly.
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El Salvador, Costa Ric# and Guatemala face greater
intexrnal probleqs'in seouring ratification of the
';”protocol, however, and Somoza's pressure tactics

- may have backfired and hardaned potential politioal
opposltion, The Honduran congreea may approve the

‘ protocol today.

7 Costa Rica
6. Pieéident-wgejos and Honduran President
. Lopez may praesgs their Ceﬁtral American counterparts
. at meetinés ;oday to discuss with President Johnson
 the issue of taxation of US-owned banana companies
! “in the area. ;& recaent Costa Rican Government atudy
-‘xecommends that the Central American countries try
lto'faisa‘to 70 peréent the share of companieéf pro~-
fits they'oan tax. Under prdsent arrangéments} the
~ local governments' share is 60 percent and the US
: goyérnmant's 40 pgfaent. At Punta del Este, Hon=

- duras had askad.fo: a 90 pexrcent local share.

‘Guatemala
7. 'Guatema;a City press is giving heavy cover-
age to President Johnson's txip but some of it is

c:iticél.‘ @é cou&d be expacted, Guatemala's
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~ maverick vice president, Clemente Marroquin Rojas,

" 4g in the forefront of the oriticism. In his news-
o -paper La Hora the rightist Marroquin ig attacking
L President Johnson 8 visit to both Central Amrerica

and| Guatemala City in his ugual vitri.oli.c style.

. i
' .
.
o
i
| ’
. ) ,
i
!
' .
o
i v
[ )
]
" .
'I
| Lo
v
'l,
i
!
.
+
1 : i
i
' P
|
y
]
' i '
.
I
t N
i
' L ]
.
)
3 -
g 7 SE -
i | . ’ v
' . ‘
X ' |
- - .?. q— . R
o e LR Tat]

TR

R

;?_,.

T b

WE

TRET

i

T

TG

‘7’

i

RIR

i

LT AN B

e

GG As R R

T

-
)

T T TERA P

3
£



