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 Indien relations with the USSR in 1971 were highlighted by the
signing of ; 2O4year Treaty of Peace, Friendship and Cooperation
‘in August and by. Sov1et support for Ind:.a in the latter's con-
. flict with Pakistan. Desp:.te the: closer pohtica.l ties that
evolved however, Soviet economic aid- activities continued at a
g 'relatively low 1evel. India. has recez.ved no new connnitments of

4 ‘}"

-'.economc assista.nce from t e USSR since 1966 nar have any major .

:, 0:- ’-\'
K

new projects bee_ ’inltlated-‘under old agreements 1n recent years. -

Work on pro;jects aJre&dy; unde ""constructlon contlnued a.t a reduced_ L

..

‘_f_'rate in 1971, and’the numbetr of Comnmmst economic techmcia.ns in
India. rema.med v1rtually .cha.nged; from 1970 India.n trade m.th
.' the Communist countries s however, may ha.ve lncreased in 1971,

the pattern of' the la.st severa:L yea.rs was. susta.ined *

Drawings on'Cannnm:Lst -economic &id probab]y fe:L'L again in-

of* s nonprogect use: a.nd inilan restre.lnts -‘
“on the expansn_on of hea.vy mdustry. New Delhi's conservatlve flscal
and import pOllCleS restncted the amount of -government spending
' for heavy industrlal proaects in the publlc sector, while labor- .
: :'-management problems and raw ma.terlal short&ges slowed the imple-
mentatlon of proaects aheady under constructlon. These impedi-

ments were ‘not a consequence of India‘s confrontation with Pe.klstan

* 1970 is the last year for which trade datd are available.
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they pre-dated the conflict. The reduction of pubiic industrial
investment in India stems .ﬁ-om an ﬁldian decision to use existing
plant ce.pacAity more fully during the present five-year plan before
adding new plents a.nd' to limit edditions to only a few critically
. short areas. The pla.nts wa.nted by India (such as petrochemice.ls
- .a.nd fertilizer plants) are ones that the USSR is not mllmg “to.

_'_.prornde . T

-~

The Boka.ro steel pla.ub, bemg built m.’ch Soviet credlts

‘o xtended in Janua.ry 196‘5, is the only ma.jor hea.vy industna.l under-

t X current]_y bemg constructed:vlth Sonet’ assxsta.nce. The

_-first stage 5 which m]l'he.ve an ingot capaclty of 1 7 m:.lllon tons,
has fa:Llen 15 months behmd. schedule and there is speculation tha:b
o }-’_the revised ta.rget date of March 1973 elso n11 not be met. ‘How=
'A ever, work was begun on the second. stage, whlch wmll bring capa—

'city up to 2 5 million tons. /

) of: Sov;.et cred:rbs exbended in 1966 :rema.lned vn_rtua.]_'l.y
undrewn The Indians continued to press for apphcatlon of surplus
credlts to raw matenals and equipment requlred for its establ:.shed
industrial plan’c but Nbscow still is no’c m.]_‘l.ing to allow this d:wer- )
-i.sion -of credlts. ' '
India's’ drms a.cqulsn.tlon program was accelerated follomng the |
onget of civil war in East Pakistan. The USSR and India. signed new
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military.aid agreements

during 1971. Soviet militery aid during the year apparently was
designed to continu(;_ to fulfill India's long-term militery require-
ments as well as to meet its immediate needs. Soviet-Indian agree-
ments inclu&ed a naval aid accord fér - Petya-class patrol escorts
" and F-class submarines, which had been under negotiation since
1970 and which were scheduled for delivery sometime afﬁe; 1971; an
agreement for abor MIe8»helicopters, some of vhich reportedly
were.deliiered in 1971' and accords for a Signlflcant number of
tanks armored personnel carriers, artillery, and anti-tank

missiles.

The volume of Soviet military sbipménts to India during 1971
increased ' over the 1970 level. They included SU-7
fighter-bombers, possibly some MiG—Zl trainers, and some of the
érqind'force'equipment contracted for in 1971. A small-scale Soviet

‘airlift}to Nev’Delhi conducted late in October may hgve carried
B iépgre;parts-fér aircraft and air defense equipment under é 1970
accord. buring the first four months of 1971, Tndia received
quiet Osa-class guided missile patrol boats; which sub-
seqﬁently were used against the Pakistani navy and Karachi shore
facilities in the December wgr These boats, along with & recon-

dltloned submarine rescue vessel which arrived in India in November,

wvere purcbascd under a February 1969 military aid accord.
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