q = SITUATION REPORTS

- POLAND

M Zttary ezeroise perations continue in Caechoslovakia and

ol East Germ

2 Five Czechoslovak divisions are continuing exercises

N ‘ begun on Monday. ' Components .of three of the divisions are
1 ';deployed in a training area some 25 kilometers south of -

! .~ the Polish border. -Units of the two additional divieions .
o . are in anot training area about 75 kilometers farther
gsouth. “ G | AR

% . The temporary restricted areas imposed in East Germany
3 bordering Poland lapsed yesterday evening. These areas - - '

#@ . . were reportedly established for military exercises sched~ °
: " " uled for 30 November - '9 December, but no exercise activ-

ity was detected there. US Embassy personnel traveled by
car from Berlin to the Polish border. through the restricted
area. yesterday but noted nothing unusual. :

; :L JﬂyMedia Controversy;;f«ff°

Zf : The Poliah media yesterday continued to rebut the.

o details of a TASS dispatch alleging ! counterrevolutionary

o . - activities" in Kielce, and, according to an unconfirmed

! R - French press report, the Polish foreign miniatry made a

o formal "demarche" to TASS about the dispatch. -
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©. . . Soviet newspapers failed to carry the TASS report .

- although it was printed by the EastvGermAnfand:CzechOslo—i
.- vak party dailies.-’MOSQOW‘appa;ently_Waaltgken'aback'by.-
~ : the swift and unprecedented Polish rebuttal and decided :

- that standing by the story would only blow the dispute .. . o
- out of proportion. : The East German and Czechoslovak re- ..
. Prints could be accidental or could be intended as.an in~-" U

_direct reminder of Soviet concern to the Kania regime. (i

_;'”suspectedgsabotagef;in'alsilesian;Coal mine,: thereby in

'“”jeffectZcOnVeying,the@TAsssarticlgTa¢mesdagg}th&tftherg”is
E?destabilizing"yactivitytinﬁPoland.r?TheﬁPongh‘hétiohV”_
Jseemslintended”to_minimize;anygfxictions,vithﬁthefSoyiet

- over PolibhfrebuttalsfO£gthé;TASS&itemgbyishqﬁing that

- iWarsaw, whilevccmm;tted1towfgctualﬂreporting;“iytnot- ry-
‘ing to put a gloss on the situation in Poland. =

' Meanwhile, Polish radio yesterday reported a case of

_ Domestic Situation

" The situation in Poland remains relatively calm, but

ffheréjdpﬁégently*isqa;étrdﬁgfundéflyiﬂq;cur:ent“of“anxiety
.in the country. -The mass circulation’ daily, Zycie Waresawy,
V:?;yestquayﬁcriticized'théf?unéhecked!,prolife:ation,of};
... rumors and called on Poles to "not allow ourselves to get
'ﬂjfheated,uptunnecessarilygfﬁ ! e R

... The joint government-church commission- established
... 7in early September soon after Kania came to power--met on
S Mgad&y-andﬁdiscuSSed,Pthe;internaljstabilizationfgot*PO'
;ﬁlandﬁuéh'commnniqueﬁof;the'meetingjcaIledf!q;jpbléS;,
"regardless of. their politics” to unite to save the in-
epehaendefo~Pcland;j.Thiﬁ{is,thegfirst,time?ﬁincqftheLA
2 icu::entfcxisngflared[ugfin;1ate{November;;p§§jtheJcburc
© 'has spoken out nublicly in an effort to. elp ease the
;‘_situat,ion..‘.-g;‘ E e P : ‘ i

¢ " The Polish Army paper has carried two consecutive
~“.strongly worded articles underlining the military's con-
.. cern about antistate activity and about’ actions that ."un-
._fadermine‘ﬁhefcbuntry?gydefgnse;aYStemf_ﬁ,rhe_gtgiqleafseém
»~ - intended to reinforce pressure on-Solidarity for moder
..:jtiogjand~to;raise’the‘threatﬂotjthe.possiblefemplpymen_

-
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RIS PtiV&ée.f&:méf§ §ré§§ihg.fo:fgoiéfnﬁentAibﬁrOQALgéffsjfﬁi fifﬁ‘
oo thedr own<independent,trade:unién'have'ucheduled‘avmeetf'; it
' - .ing of their representatives in Warsaw on Sunday to.de~-_. . ...

- .~cide on some form of protest action,q»Farmers!_spokesmen'é ;
. reportedly are pledging to consult with Solidarity on any
. . . proposed actions. g oo

. -The Polish Government reportedly has signed an agree-.

ment with university students demancing their own union,
_but a‘small number of students apparently are continuing
a ait-in.strike‘begun;1ast]¢hursday»tq;demand‘mo;e auton

omy for Poland's largest film academy.

. Lech Walesa--in an interview released yesterday--has
taken’a?pugnacious>ztancegoﬂ;severalfisgues,lyﬂe!may;alarm,‘.
“fSQme:moderates,andfptovide,ammunitipn}to,thQse.inte:estéd,fj
in cOnfrOntation;q;WAIesa“reportedlYﬁdefendedqhisfcont nu-
1ngkhssociationfwith~dipsidentc;n;ellectuals.5f Wy

égéiﬁdéfhhn Anx ét2 

.. At the Moscow summit, East German part e
. was the only Warsaw Pact leader to argue force ully for
. immediate intervention into Poland
- _ pPress attacks since
-~ meeting indicate that East Germany is ma
-on the Polish leadership to tighte

-~ A letter reportedly read by Honecker to all arty -
funqtiopgrieaftwd-ddYs;before;thegsummit:retlécted his
concern over the implications for East },
"counterrevolutionary forces"

all. East German students had been recalled for their own = =

safety. Of greatest concern to Honecker was the Polish -~ -~ -
;party’'s allegéd desire to adopt new methods of reforms . .o
'similar to those in effect in Yugoslavia.
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; anecket‘reﬁoriediy eeid_thet theyéblieﬁ‘teéime"‘-_
‘would be given every assistance to put its house in order

- ... but concluded, "We cannot wait forever."

- Economic Situation

____Two high-level Polish officials , v RS
_ thia'week.thatinot'all,otfthe-recent1y¢enneunced,~;m[.-
- ‘Soviet loan to Poland is in hard currency, as claimed by
~ . the Polish press. .

‘ said that it also includes

.- short~ and rnedium-term credits, deposits, and the re- = =
" scheduling of some Polish debt to the us_s_a.j? said . -

-, . that Warsaw is expected to use all of the credit by the =
. first quarter of 1981, A e T T T

, _f;SQViQtTAmbaeeedo:,Semyenov;;eapdndedlpn_Mondayago o
-West German Foreign Minister Genscher's reading of the = o
. . EC'Declaration on Poland by attacking West Germany's . - - -
- stand on TNF and denouncing "counterrevolutionary® forces -
acting in_Polend.‘gSemyendv!sjrematki‘contreet'eherplyiﬁ';&;_
- with the moderate line Soviet officials have been taking -

 on Poland in coiiereatiengy}gb19§§eg¥Weegerner
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