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OPEC’s Tax Probably Means

Consumer Qil Price Increase

At therr conlerence in Vienne lest week,
the oil minsters of the Otganuation of
Petroleum Expurting Countries decxded
10 freeze povted peices, but to raise the
taves pad by the international oil com-
Panies. Depending oa how cach of the
OPEC members implements the tax in.
crease. the sverage cost of oil 10 the com-
panics is expected 1o increase detween 40
and 50 cents per barrel.

The ministers made an effort to con-
vince the consuming nations that the in-
crease in tazes cowld come owt of oil com-
pany peofits and should mot result in
higher oil prices to the consumer.

11 the companies pass on the full tax in-
crease. the ol bidl for consuming countries
will rise by between $4.4 hillion and $5.5
hillion sanu~lly, The increase for major
orlconsumic ¢ countries would be a¢
follows:

Millioa US'§
us 900-1,130
Sapan 715970
UKk 335420

West Germany  450-360
France 410-510

faly 290-360

The ministers siso decided that, begin-
ning in Jamary 1975, the rate of inflation
in the indusinalized countries will be
taken into account in setting oil prices.
This action would preciude aay ezsing ol
the burden of oil prices a3 a resull of con-
tinuing worid inflation.

The OPEC minesters agreed om little
clwe at Vienna. Some of the more conten-
ttous itsues like managing productiun cuts
and schemes to extablish 3 single price for
oil were referred to working groups n
peeparstion for the December QOPEC
meeting.

The peorationing issuc was particularly
touchy., lran's representative,
Amouzegsr, was opposed to any scheme
that could require his country to cut
preduction.

Sewdis Odd Man Owt

Saudi oil minister Yamani was odd
man out in Vieana, just as he wes at Quito
in July. He fefused to go along with the

(See OPEC. . .Page ¢)

Iranan representative Amouzepnr
athet memben® plans 1o increase oil
revenues by raising company tazes.
Invtead, he indicated that the Seuds
would . increase their fevenues by raiung
the buyback price of sovernment-ow ned
oil to ncarly 93 percent of posted
pricc—ihe buybeck price for most of the

Gulf countries being 9 percent.




