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1. Thais is en excellent article and its major points
are either fully supported by or comsistent with imformstion
avsilsble to us. The most important statomeat which is not
substantisted by ocur information, however, is that sgricultursl
production is "recovering slowly from the ghocks of agrarien
reform.” This may be true in sone agricultural fields, but
the ecogomic analyst formerly attached to the US Embassy in
Havans, who returned early this nouth.chhud that ggiricul-
tural production head suffered an overall decline in the past
tvo years of over 20%. ‘

4. The crux of the wkole situatioa, which £s given
oaly passing recogunition ia the article, is that "the regime
must soom cheose mnmmmwnco;ery.“
The implication is that if it does not quickly choose the
lgtter, the economy w_ul collapse, Howmever, coatinued
pressure by anti-Castro activists including sabotsge and
terrorism, vill make sn organized drive fLor increased pro-
duction difficult. In addition, sabotage in the sugar mills,
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which ts likely tc increass as the grinding season progresses,
wvill undoudbtedly docrexse produstion. The ssss spplies to
other agricultural sud manufseturing products. The psycho-
logical tnpuct of continsed terrerisa oz Castro will prodebly
1u¢mwmwwtn-mm-.- “ptt‘.llm~
efforts of people 1ike Chie Gievara who recogaise the noeds
for mmdmomuoa.\

3. It 18 alsc clear that the coatinued vi&hillty of
the Cuban ecomcay is depondeat om continuation of the major
effort by the Bino-Boviet bloc to keep the Cuban ecouomy
afloat. ¥e believe that the USSR is prepared for the "long
heul® in Cuba and mot a brief epectaculsr episode. There-
fore, it can be essumed that the Boviet Ualom will do ell
in its power to see to it that the Cubans make the moet of
what they have and what they are supplied..

4. Vith respect tc foreiga exchange, it is clear
that the Cubuns are desperately short and that they smesd
ft for continued purchases ¢f products usavailsble in the
Sino-Boviet bloc., It is unclear, in this coanection, whether
the Boviet bloc will continne to pay Cuba in cash for 20%
of its sugar purchases. Afurmmucml (!mtht
now closed BS eaterprises im Cuba), mmw
doller earners for Cube mthepasthmbeeatobaccm
molasses, fruits, and vegetsbles and the US has been the
major market for these items. If the US or other free




world countries continue these purchases, Cuba will gaia

an estimated §75,000,000 to $80,0006,000 in forefign exchango
in the coming yesr. The Cuban budget for 18€1 estimated
édollar earnings tnmemumnmueemm,
and $150,000,000—clearly an overoptimistic mmu.
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economic report, deted&.tamry.mrmddouhtthatthe
econonic situstion in Cuba alone will be enough to topple
&!Qwuﬁrwmm.‘&oaﬁwﬂwwudﬁntﬂntqmwzs
WC@MS&WWNMMWIM
of the opposition and that, under these circumstances, the
Cuban people will probably submit to a severs economic
beating before they are meved to concerted anti-Castro
action. The embasay pointed out that 1981 will be the most

tried to avoid--vhich will adversely affect that very sector
otthopmlntoacam@hmmudepemm. the lower

classes.

/37

BURTINQGTOR D, SHELDORN
Carrent Intelligence
cct DDCE '

OCY/VestiABush:df/4¢281 (19 January 1861)

Distribution:
Oorig &« 2 = Addressee
1 - DD/CI
1 - DD/I

AD/CI
CA/FW -
SIDO
CD/West

DS b i




