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(A Summary)

i. ummumwommmammamm
and influence of the locsl Cosmunist parties in letin Amarica
a8 az sres and a coustderakly etepped-up ilaterest ia the grea
on the part eof tha Sino-Soviet bloeupzrucularly of esemunist

_Chin and the Foviet Union.

2. Tho Sino-Soviet bloc made sn extensive effert to
sugment their guidauce aud support to latin Americsn Communigt

. partios and ¢o improve the coordingtion of Commmniet sctivi-

ties in the area at & £pecial moeting of delexates from 18
iatin Ansrican Communist parties after the XXI Goviet
congrees in Fobruary. The Hoscow coafereace formulated a
progrer calliug for & “pecples congress™ through which Ietin
iverican Communists sre to more closely sssociste themselves
with leftist sad nationglistic elements; te capitalise on
Cuban snd Yenezuelen revolutions; to prmte anti~U8 and

- anti-dictator seatimeat; to propagandize agsinst UE military

bases and missions in the erez; to develop unity in the lIshor
m:tmnt; asd to ilmprove regioaal coordimation of Communist
&< uty.

S. In Peiping, the Chivese lexders stressed to éeiegatss
fres 12 of the latin American parties the spplicsbiiity of
thelr practices t¢ the underdevaloped srese und the ergani-
zatioa of paraliel ciasdestine parties. They zlsc lgid
groundwork for the develozment of s Chatneso propegauds net~
work, increased travel to Feiping and training of Iatin
Anoriczus in Feipd.:xg.

4. Mwmmmmmﬁdwlmucm
coasuler misgioss that the Seviet hloc ssintains in Iatin
America. SHowever, there bas been an imncreased effort to
ebtain diplomatic status, particularly i Brszil, Bolivig,.
Cuba, sued Vensrwela. Cuba bocswme the firzt letisn Lmerican
country to abstain on the vote iz the DN to postpone the
Communigt Chirnsse entrance into that ergesizetion., Other
Iatin American countries sre¢ also wavering fr their Wt
of the W o thie issue.

. Latin £xerican travel to blec countries in 1888

vill probably be much greater than last year. Travel to
China, for example, was greater in the first six months
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of 1859 than all of 1958, 1In edditiosn, thare sre at least
70 tatin Americans from 13 countries now in Peiping. There
has slso been an increase in bloc travel to Latin America.

€. 1In the field of propaganda, hoth Eadio Noscow and
RAadio Yeiping, which has shown a perceptible . €
in the timeliness and content of its nessages, given
considerable coversge to the Cubsaa revolution, attacks on
the Crgsuization of American Etates, and reports oa Latin
American visitors to the bloc area.

7. TYotal Sino-Soviet aad latin Amcricaa tyade in 1959
will surpass the 1958 totsl of about $275 million axd may
reach the pesk year of 1956 when trade totsled about $340
million. Largest trade customers are Argantina, Brazil,
Cuba, and Gruguay. The bloc trade pitch is tallored to
sappesl to local demands and meshes with local Commmnist
party demands for aationalization of petrcleun and powsr -
fociiities. The USSR's agreement of 27 October 1858 te ex~
tend $100 million credit to Argentinz for petroleum egquip-
meont is one exsmple of this approach. There are some LI
trade and/or payments sgreements with the Soviet blec now
{u effect 1in ILatin America. In adéddition there are addi-
tional spot purchases such as the totsl USSR purchase of
500,000 tons of Cuban suger and 16,000 tons of Chilearn
nitrgtes by Commmiaist China.

€. In Latis Amorics the loesl Communist parties bave
a streagth of sbout 240,600, e 15-20% increase cver 1858.
1ergest gains were in Cuba, Yenczuele, Argeatins, Bolivis,
and Paragmay. (See attsched mep foor individusl party strergths
ané legal status)

8. In the Caribbean srea the political and ecomnomic in~
gtability since Castro came to power in Jautary is being
successtully exploited by the Communists. They kave mado
coasidershle gains ia Cube itself, particularly ss & result
ef Fidel Castro's own failure to act sgeinst the Commniets
and the polictes of Armod ¥orces Chief Reul Castro and the
pro-Commatst Cho Guevara. Commanists and pre~Compmnints
heve inffltrated most, and won coantrol of some, of the so-
cgllied "liberation movemente” of exiles based fa Cuba aud
Yesozuele. The Commnists stend to gein 8s econamic conditieus
worsen in Cuba sud the Pominican Republic. Bictator Trujille‘s
position is the wesbest in over 30 years and there ig talk now
of whon zad not if Trujillo fslls. EReection to hie long znd
oppressive rule is likely to bo bitter once he frlls. Gpposi-~
ﬁmmmmemtrymmtmgmizeﬂméwbembl
to £i11 the powsr vacuum thet will follor kis custer. The
various Commmnist-infiltrated and Commmist-dominated exile .




grouse wvhich would proaptly return, would undoubtedly s:gke
a strong bid for power. There sre, however, ne ocutatanding
mmmmumei&er

16. Mdthcvmmuﬁmtﬁwutem

‘excosasive domands of the oil workers ia new coatract negotis-
tions with the oil cospanies, the Commuists may claim credit

for such a lghorvicmyandtkamotvemlamm
bete:kmd.

1l. Iz Gustemels, the Cormunists are m:itiag tron the

12. mmmmmm&mmfmﬁ
ere also successfully expleiting the seriocus economic con- '
ditions, particularly in Braxil, Argentine and Eolivia. They
malmmdmcringtontupuwumdmt&d plan to
disrupt the Eleventh Iater-American Conference mmm for
Bcuador in ¥ebrusry 18606.

Attachments: _
A. ¥ap, "Latin American Communist Parties, Legal Status
and Emtimated Strengths.”™ '
B. Beport, "Commmnist Activity and Isfluence im Latlin
Arerics since Mid-1958.%
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COMMUNIST ACTIVITY AND INFLUEHCE IN LATIN AMERICA SINCE EID-1958

International Liaison and co-érdin:tion

e Bloc guidance to the fatin American Commnist Hovement

The Sino-Seviet bloc made an extensive effort to augment
their guidance and support to Latin Americen communist parties
and to ixprove the co-ordinstion of Commnist activities in the
ares after the 21st Boviet paz-ti congress in early 1859.
Eighteen of the 20 Latin American parties were represented at
the Boviet congress in Moscow and 12 during a subseguent visit
to Peiping. Soviet and Chinese officials beld special meetings
with the Latin American delegates inm their respective capitals.

The progras formulated in Xoscow called for the convering
of & "PbOple's COngress through which Communists hope to as-
socinte with leftist, liberal. and nationalist elements; to
capitgliza on the Cuban and Venezuelan revolutions; and tc pxo~-
motefanti-dlctatorial and anti-US sentiment. The new tactics
slmo called torvstrengtheaing of the pro-peace movement, pRr-
¢icularly emphasizing propaganda attacks against US military
bases and missions in the ares, developing unity in the labor
movement, and continuing efforts to improve regional co-ordina-
tion of Communiat sctivity--an objective stresged by Soviet
leaders during & meeting with area Commwunists in ﬁoscow in late
1857. Boviet "observers” at the Koscow weetings told Latin
American delegates that they were no longer obliged to defend_

the policies of the USSR, in order to avoid the charge of
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subservience to Koscow. ..

. In Peiping, the Chinese, who are seeking to enlarge their
role in the guidance of Latin American Cosmuniets, stressed the
spplicabliity of their practices to underdeveloped areas and
recommended the orgauizatican of clandestine parties in Latin
America. They also laid the groundwork for the development of
a Chinese propaganda network, incressed travel, and the traiuing
of Latin American Comsunists in Chinese hothodl.

B. Bloc diplomatic sctivity is Latin America

The bloc maintains 20 diplomatic andfconsular uissions
in six Latin Americsn countries as follows: The USER has
exbassies in Nextico and Argeatioa and a legation in Urugusy;
Czechoslovakia has legations in Hexice, Argeatinz, Bolivia,

Braxzil, and Uruguay, and s cousulate genarsl in Colombla; Poland

'haz legations in Nexico, Argentina, Uruguay, asd Braéil. and

two consulars outside the Brazilian capital. Thsre are three
ethe§ Eastern European satellite missions in Argentina and two
in Uruguay. These missions, whose personnel tetal about 400
bloc nationals, serve a# channels of international communica-
tion snd for finamcial, propagands, cultural, end subversive
support to local Communists and front organigations.

' Although no new diplomatic missions have been established
in the area since m1d-1958, bloc pressures and overtures for
this objective continue, particularly toward Brazil, Venezuela,

Cuba, and Bolivia., Hungary ctteapted unsuccessfully to establish

a mission in La Pax in early 1859. XMorecver, Cuba was the first




Latin Americen nation to_ abstain since 1852 on the postpone-
ment _ot Chinese representaticn tn the UN, while Venezuela
apparently reversed its decision to sbatain only at the last
moment. mm:kﬂnﬁMutamm.mu
frieadly to the ©S, has advised the US that support of the
moratorium oa Chinese representation teo the UN is the “hesviest
burden the Latin Americans have to bear in return for US friend-
ship," suggesting that Latin American uaity on this igsue is
weakening in favor of Cemmunist China.

¥eanwhile, congresaional and other domestic polftical
pressurs hse mounted in some Latin American countries in favor
of relations with the USSR and other bloc aatiens. The Vene~
zuelsn forefign minister recently declared that Veneguelen-
Polish relstions would be normalized amd that relatioms with
other bloc countries would be considered. The Vessmuslen and
Bolivian cougresses passed resolutions this yerr in favor of
rel:f‘lens with the bloc, = similar resolution has been intro-
duced in the Peruvian cengress, and reportedly is being con~
sidered by leftists in the Colombian cengress. Pressure has
also increased in the Erazilian congress for relations with
the bloc minee tho Ehrushchev visit to the US. & Chilean
carpaign, supported by strong pressure groups and sonme leading
politicisns, wes launched isst gummer ealling for extension
of cultural mnd economic relations with £he bloc, impliedly
a8 & preliminary step to establishing diplomatic relations.




OCa the other hand,mghe expulsion of bloc diplomats from
liexico and Argeantina last epring for alleged intervention in
domestic affeirs of those two countries was a sharp setback
to bloc diplomatic objectives. The Nexican and Argentine
action apparently influenced the government of Uruguay, which
has considered restrictions on 8oviet bloc activity imn that
country.

C. Travel snd Training
Latin Anéricm travel to the bloc im 1859 will probably

increase considarably over the level of 1958, in part because
of the 21Ust Soviet party congress, the Vienna Youth Festival,
and especially the increased travel to China vhich in the first
six months of 1939 has far surpassed the total for all of 1858,
A number of key Communists and non-Communists at the Chinese
tenth anniversary celebrations in October--70 Latin Americans
from 13 different countries--reportedly sttended a Chinese
cultural session im connection with this event.

Ameng the ocutstanding nop-Communist groups from Latim

- America which have vigited the bloc this year are sizeable

Peruvian and Colombian congressional delegations, delegations
of physicisns from Mexfico and Arg\enting. and représentati_ves

of labor, student, and women's organizations., Prominent in-
dividual Latin Americans, such es the former presideats of
Bolivia &nd Hexico, and & leading Brazilisn presidential candi-

date and deputy, have also visited the bloc in recent months.
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Stmilerly, bloc travel to Latin America will probsbly

increase in comparison to 1958. Among the prominent bloc
delogations visiting Latin Anerica sre s Chinese scrobatic
troupe and journalists delegstion, Sovist ballet and folklore
troupes, athletic teams, musiciang, ebservers to the meeting
of the UN Economic Commisgsion for Latin Americs, gnd a Baviet
lsbor delegation to Cuba.

Communist China is believed to be the principal bloc
country to etep up its training sctivity for latin American
Cesmunists., Bloc scholarships, a8 distingniahed from training
of Communist leaders, appear to have increased somewhat, partic-
ularly offers from the USSR, Czechoglovekia, and East Germany
where most Latin American students study in the bloc.

D. Bloc Propaganda

Cnnmnnist China, which doubled its Epanish lenguage broaé-
caste to the ares in 1958 from 7 te 14 hours per week, bas
madzithe principal effort among the bloc nations to step up
its propagends effart in the area thie year: The official Kew
China Fews Agency established s branch in Cuba and may be con-
sidering the locaticn of an office in Chile. It has reportedly
hired correspondents in Chile, Veneruele, and Colorbia, and &

mesber of the Chinese journalists delegetion touring Latio

Americz reportedly made an attempt to hire a correspendent ip

Uruguay. The journalist delegation, which has its principal

guccess in Cuba, 2lso snnounced plans to publish a Chinese

language newspaper in that country. Both Radio Foscow and




Radic Peiping, which has.shown a perceptible improvement in

the timeliness snd content of ite propaganda on Latin America,

have given considerable coverage to the Cuban revolution and
have attacked the Grzunizatioa of American Statos and the
August meeting of foreign mini.tcrﬁ in Chile as instruments
of US imperislism--themes which local Communist groupe have

followed in what appears to be & well-coordinated campatign.
Boviet films, smong other bloc propaganda medis, have
had an extended distribution and scceptance in the sxrea. In

1858, Soviet films were shown in 13 latin American countries
and Soviet film festivalse held in sgeven.

The bloc, which supports a large number of friendship
and cultural societies in several Latin American countries,
is atteaptinz to expand these organizations. A Chinese triend—
ship soclety was established in Colombiga and‘?enezuela recently
and the USSR and Rumaniz are seeking to increase their ingts-
tuteﬁ‘in Argentins,
E. Bloc Economic¢ lctivity in latin America

Latin American trade with the Sino-Soviet bloc in 18959

will surpass the 19358 totel of approximately $275,000,000 and
mey approach the peak year of 1955, when trgde totealed $340,-
€00,000. W¥hile bloc trade eccounteé for less than two percent
of total Latin American foreign trdde in 1658, its impact is

greater in several countries, suck as Argentina, Brazil, Cubs,

and Uruguay, which sccount for the major portion of bloc tradg.

The Soviet bloc sales pitch 18 cleverly tailored to appéil
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to Latin Americen demends for sccelerated econontic development
and has gained flexibility iz local application and timing,

It also meshes with local Comsanisit party desands for mationali-
zation of petroleun and pewer rescurces snd facilities. The
bloc proposals emphasizme long-term loans at low iaterest rates
and payable in hard currency to sell exportable surpluses,
technical sid “in any field," and suach much~wanted goods as
ghips, complete indugtrial plants, and other development equip~
went. ‘

The USSR'®s agreement on 27 Octcber 1958 to extead & $100,-
000,000 credit to Argentina for peizoloum equipment is one ex~
smple of the bloc's efforts to encourage nationalization of
US petroleum investment as well as bilateril trade. This ie
the only large Soviet credit thus far agreed upon fn lLatin
Ameries, 'b&toth-rotters have been reported, such as s pro-
posed 360,006,000 credit to the Bolivian government petroleun
company and a pessible large-scale barter agreemeat with Bresil
involving as much as $100,000,000. Argantma has not yet re-
ceived any of the §30,000,000 worth of oil equipment ordered
under the Soviet credit and is sppareantly aow less enthusiastic
about the agreement.

On the other band, other countries, especially Brazil and
Colombia which are having di.tticﬁltiee in selling coffes sur-
pluses are actively exploring tbe possibilities of bloc trade.
Pregident Eubitschek stated on 5§ October that the foreign
sintetry i plazning to send a trade mission to the USSR and

7
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other bBloc countries insearch of expsnded trade. A Colombian
wzmmjutmmw,muuwm&e
name of the quasi~official Colombisn Coffee Federstica barter
sgreenents with the USER, mt Gereany, mlouku. Bungary,
gnd Rumania. In retura for ceffce, COIonhig kopes to receive
sutomotive, farm, railway, aad industrial equipment, although
there is some doubt whether these agreements may be ﬁ;lfiued
by the bloc. |

As of :id-1959 there were some 23 tra&a and/or payments
sgroements with the Eoviet bloc in effect in Latin dmerica. In
addition, a mumber of other important sales coantracts have been
negotiated, such as Chile's sale of 10,000 tons of mitrate to
Comsunist China snd Cubsi's sale to the USSR on 1 October of
330,000 Spsntsh long tons of ravw sugar at bargain prices,
bringing Soviet purchases of Cuban sugar this year to 500,000
tonz. A specisl agreement signed by the Braziliea Nationsl
Development Bank and the Folish Katisnsl Bank last April is
now under study by other bloc countries s a possible prototype.
The sgreement provides for considerably longer payment teras
than ere provided in previous agree:eents and for paymnt guaran—
tees for goods inported under this urrangemsat. Suck arrange-
ments could increase further Brazil's already riseing importe
of capitsl and development goods from the bloc.




ix.

Latin American Political mnd Economic Conditicne as Influenced

hy Incretsed Commmist Activity

Al 3gpleasatation of new bloc tactica

Latiu Amsricen communists are uttaapttag‘vith soms success
to implement the strategy plamned at the spocial mecetings in
¥oscoy snd Peiping early this year. At least some of.the parties
have rectived relatively full briefings on the new tactics adopted
there. The principal progreac_tdvard carrying out a specific
tactical measure has ceantered around the conweaing e£ & "Beople's
Congress”. A number of Communiets and leftist elements mot in
gantiago last August to support pro-Cuban and pro-Vénezuelan
denonstrations during the aessiens of Americas Foreign Einisters
on tensions in the Ceribbean. They egreed te call & Latin
&merican congress of dzmocratic groups to consider area problems
and oppose celonialisa, declared the Cuben vevolution to be the
cozmon cause of g1l Latin America, snéd condemned the yemaining
"tyr&nniea" in the region. Cuban Armed FYorces Chief Reul Castro,
fn a lster declaration, publicly endorsed the plan for such &
congress, which might be called to coincide with and detract from
the Eleventh Inter-American Conference scheduled for Quito in
February 1860. A People's Congress could aisc be exploited as &
part of & co-crdimated Commmunist propagenda attack agsinst the
GA&E.

Since early 1958, some Latin Americen Communist partiés heve
reportedly given comsiderable #ttention to the development of\
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clandestine erganizations, suggesting that the Chinese advice
may have provided an 1npetus at lesst in certain countries.

The Communigts have also attempted to improve regicnal
co-ordination and 1isison, - Lenders of six Latin American par-
ties reportedly met in Argeatina in July. Leaders of five
parties aet in Statiago in the tollowing month snd decided to
prepare a regicaal prcpaganda campaign and to convene a regional
congress of all parties in that city by early 1960. This latter
decislon suggests an effért to co-oxrdinate final plnns-tor
activities. to disTupt the Eleveath Inter-American Chnziess-
knowz to be 2 major regiena1 Communist ohjective and ene which
Comministe in Ecuader are trying to implemeat by fomenting

violence and unrest there.

B. SBtrength of Latin American Communist parties
. The increase im estimated strength of a1l Commmist parties
in Letin Arorica, about 240,000 in 1253, is from 15 to 20 percent

more than the 1856 ostimates. This reflects in pert receat
Commn§ist successes and the improved climate for Comminist
activity in certain éoantries, including the 'Lnting of legal
status by the Communist parties in Venezusels, Cuba, aad Chile
gince early 1858. The principsl upward revisions in estimated
Communiet party strengths egince the beginning of 1858 were in
Cubz, Venezuela, Argesttina, Peru, Bolivia, and Paraguay; estimated
strengthe of parties in the other countries of the sresa remsined
substantially unchanged Quring the period.
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The Caribbean and Central Asmerica

A. Commmist expleitatfon of political and ecczomic instability

The incressed political instability in msny countries of the
area cince the heginninz of thin year is being exploited by the
-caannnists vho have. as - rasult. increased their potentisal tor
Asignificant gains.

Conmnnists hava uttenpted to idantify themselved with
the idbalistic gosals agd radical reform programs of the revolu-
tiocnary gavernment ct Cuba. Tﬁey have secured that government's
toleraetion for their tree politictl activity and gppear to exert
signiticant inilueace on some goverament policies through Comzu- -
aists or pro-Commmunists in government and military posts. Iz
continuing adverse‘econonic-nnd palitical consequences result
from Castro's more disruptive reforms, the Coammniste--as the
best thgaiied faxC¢ ;nngbaffp:ebably expect the regime to tura
1ncreasingly to them for support.

The Comzunists heve also had some succese in identifying
theaselves with the popular campaign sgaiasst dictatorships, which
WAE stinnlnted to nevw activity by the example of Castro's victory
aver the Batista regime on 1 Jenumry. GCGroups of nominicaa. .
Riceraguen, Haitien and other exiles congregatod in Cubs, as well
as in Venszuela, also receatly liberated from dictatorship., Commu-
nists snd pro-Communists #niiltrated most, and won countrel of
some, of these "liberationvnovemente“ vhich subsequently received
Cuban govercmeat essistance in_isunchiug revolutionary incursions

in their homelsnds. The rebel efforts in Panama inm Aprili, in.
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Kicarsgus in Hay and Juns, in the Dominican Bepublic in June,

and fa Eeitl in August sll failed. Hevertheless, most of the
m'mmum.mbummmmmz
Mtommmmuymw N
mmwnmmuu,mw—ymmmuumm
Awerica‘s most ruthless and &rable dictater, Generalicsino
Eafzel Trujillo, appears to be nearing its esd. Scononmic pres-~
sures, mtmwwmo'avmwm_wtmm' |
Mﬁmhniamtpﬂmfaxmm'smtm,
bave reschied serious proporticn zand are 1ikely to become much
worse bofore the end of this year. Dissideance is hecoming wmore
apparent, especislly smong the meym&mmw
mumewmmmmmﬁmmtmzm
can 6o longer count on the effectiveness and loycltr of his ermed
forces. The reacticz sgaimat Trujillo's leag snd cppreselve rule
is 1likely to be strong snd bitter cacs he falls. The oppoaition
wMi&smmtnwwhxumdeaﬁ
mtmmummzonnmmm-m.uuw
with the dictator’s fall. The nunerous Communist-infiltrated ead
Cosmunist~dominated exile groups, which will quickly return, will
andoubtedly make s strong bld for power.

In Guatemala, Comsmnists sre benofiting from the dewiouss
political maneuvering of ths beleaguered President Ydigorss who
fostered and is attempting to use Commmist-infiltrated &plinter
parties to wesken the strong, leftist but sati-Compunist
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Revolutionary party, vhigh he regards gg a major political op-
ponent. If he succeeds in thus destroying aanti-Communigt lead-
ership in Guatemala, be will be contributing to the restorstion
of the Communimt-controlled political machine that governed
Gustemala during the pro-Communist Arbenz regime.

In Panama, chronic social unrest and popular grievances

.gg;inst the corrupt oligarchy that has ruled the country since

independence may well spark further &isorders more sericus than
the 6 October "hunger march" on the capital. During the peried
of political unvest preceeding the presidentisl election scheduled
for next May, dissident Pansmanisn politicians sre likely to ate
texpt to exploit these popular dissatisfactions for their own
ends while these and others try to distract public attention

from Panama's real problems by msking irresponsible “demands"

- for changes in ¥S Canal Zone policies. Though the situstion sp-

poars tallor-msde for Commmnigt exploitation, the Panamanian
Communists are currently too weak tc take advantage of their
opportunities,

- Bs Communist penetration of governments

Ths only notable increase in Communiet penetration of sres
governmente has cccurred in Cubsa, where s virtuaslly complete
turnover in administrative and military positions followed the
1 Jamuary ocuster of thoe Batista regime. Major Raul Castro, chiéf
of the armed forces and brother of the prime minister, his per-
nitted Communist infiltration of the mtlitary and has otherwide
furthered Communist objectives in Cuba by forcing the retirement
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of numerous officexrs who had become Known for their anti-Compmi-
nist views. Cmmnists or pro-Communists are also influential
in the administration of the sgrariss reform law and the pro-
Commmist Majer Ernesto “Che" Cuevara has recently been appointed .
to head the agrarian reform imstitute's industrial plasning of- |
fice. Cozmunists are also prominentiin some provinciaml and local
governmeats and peasant organixstions and probably also in the
Ministry of Education. Most cabimet ministers are considered
non~Communigt, but are powerless te combat Communist gains as
long as Fidel Castro rofuses to oppose Communist penetration of
the goverament as a danger.
C. Communist political party sctivity

The Cuban Popular Socialist (Communist) party (PSP) Las
enjoyed complete freedom of action since January 1958 and has
worked with considerable success to identify itself ciosely with
the objectives of Fidel Castro's "26 July Kovement."

The Guatemslan Labor (Communist) party (PGT), &n underground
organization, is seeking to regain the influential position it
held during the pro-Cammunist Arbenz regime (1351-1954), when it
dominated the coalition of leftist parties that supported the
government. Present PGT peolicy 18 not to oppose the incumbent
Presideat Ydigoras, whose efforts to retain his shaky holid on
pover stands t0 benefit the Communists. Communiste and pro-Commu~
nists are active in the leftist splinter parties being finagced
by Ydigoras in an effért to weaken the anti-Comsunist leadership
of the major leftist pelitical party, the Revolutionsry party.




Except in Mexico, the Communist parties in the remainder of
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in power. They have had little 1f sny success in their pericdic
cﬂm to form coalitiocns with other snti-govermment wt!.u.

IN Mexico, the regular Conmunist party {PCl) though not zumx
is too mn to legally participate in electoral activity and
the Marxzist Popular party is, like the PCH, wosk gnd rent by
interaal dissension. The Mexican Yorker-Farmer party (BOC¥),
. emall dissident Commnist party, has been virtually inactive
since the arrest of itz chief lexders in April and May 1859.

p. Influence in pressure groups
Communist infivence in Caban labor organizations has beea

bitterly resisted by most labor leaders loyal to Fidel Castro
and thue far the 26 of July movement retaing contrel of the power-
' gul Cubsp lsbor confederation (CTC). Hovever, Commmnists comtrol
several strong unioms. Through the Ceoesmmnist daily newspaper

Hoy and Communists in the Cuban-sponsored Latin American nows
agency Prensa Latina, considerable pro-Communist propaganda is
disseninated. At least one IV channel--ga important element in
Cuban information medis--isg coatrolled by Communists.

E. Communist propaganda successes

The entire course of the Cuban revolution hae bean grist

far the Commmmist propaganda mill, which 1t has exploited to the
utmost. Comsunists have promoted the anti-US feeling lsztent in
the ultranationalistic ideologies of the revolutionary lesders.
They enthusiassticslly enderged Castros attacks on ©B foreign




e |

militery missions in Cu?g. vhich resulted in their withdrawal
last February and nnrch; ané the periodic adverse references
te‘;he irportant US Havsl Base at Guantanamo Bay by a close

Castro lieutenant. They t&uy support and encourage Castrds

‘repeated attacks on UB foreign investments in Cubs as Ain:r!.m-

nonts in the country's sovereignty aad his coudesmation of
"foreign monopolies™ as enemies of the Cuban revolution. The
Communists consistently portray the US as the chief suppert for.
Latin American éictttowt and am the guiding hand behind all op-
position to the Castro regime,

South America

A}

4. Commnizt exploitation of political and ecenomic instability
The Cozzmnists are working attactivelj in geverazsl Socuth
American countries to take advantage of deteriorating economic
conditions and political instability. Argentine Communisss ave
actively expleoiting the hardships for labor and other severe
economic conditions gnd.opposing the measures adopted to improve
them under the US-backed stabilization program. They have
cocperated with Peronistas in several general strike efforts

.dnring the past year. Government concern over the Communist

potential for fomenting unrest is raflec%ed in an April decres
prohibiting Communist political activity and in current efforts

to obtain the dissolution or outlawing of the party threugh action
by the courts and by provincial governments. In Brazil, the
Commminists have recently dropped their conciliatory attitude
toward the government anrd are lsunching strong attacks om




government economic policieg. They spparently are planning

to ‘:toaent unrest over economic problems, such as food shortages
 and incresses in the cost of liwving. Im May, they expléited
_mericus rioting in the city of Witeroi and sre making plans in
conjunction with the labor party for additional agitation of

this type. Although Uruguayan Communists fear repressive mes-
sures by a hostile governmeat, they continue to exploit the
country's inflationzry problems and csan be expected to promote
unrest in the event the government ddopts s stabiligation prca-m
which is not under comsideration.

In Venezuels, the Communists find themselves isolated from
the coalition regime of President Betancourt and are becoming
more critical of the government's policies and sctiona. They
are apparently reluctant to appose openly Betancourt, despite
his anti~Commonist position; because of their legul status, and
frecdom for political, labor and propagands activity. Their
key line continues to be unity of all civilian elements who
worked for the overthrow of the Perez dictatoarship in 1958. Gam
the other hand, they appareantly attempted to exploit violence
ageingt the government ia Augunt,

t:he government of Colembian President Lleras still faces
gerious economic probleme inherited from the excesses of the
former Rojas dictatorship and the politicsl difficulties inherent
in the opsration of a coalition composed of two traditionally
hostile parties, one of which is divided. The Cormunists have
attempted to exploit or foment sericus rioting in the cspital u




.
.
.
.
i
H

o
wity
e

ggd other large cities this year sgainst economic conditions end
governnent measures to combat them. They bave zlso boen in-
volved in some of the serious 1abor unrest which hss eccurred

" 4n Colombis during 1959.

In Ecusdor, the weak andﬁunpopultr.gnvérn-ent ©of Conserva-
tive Pﬁelidentvvaage, is faced with increasing vicleace and
political unrest priﬁirily in beoneaicazlybdaprossad-aaaynqnil,

‘the largest city where sioting eccurred in June and in Octbber.

The Cbunnnitts are now working with leftist elements to foment
additicnal diltnrhances in the couatry in an effort to unseat
Poace and to disrupt the Eleventh IYnter-Ameriecan coaference
scheduled for Quito in 1960. Peruvian Comumists have aiso been
iavolved in periodic labor and studeat unrest in that country

in recent months. They can be expected to agitate agaimst any
government efforts to implement a stabilizatica program, partice
ularly {f it is backed by the Ioternational Henetery Fund sand
the US,

Bolivian Comminists have been notably successful recently
ir exploiting the country‘s chranie-pnlitical instabllity and
the deteriorating economy under the US~-backed atabilization
program, often working with leftist elements in the long-divided
ruling party. They have launched propaganda cempaigns which
have contributed to the promotien of snti-US sentiment mnd to
the growing leftist pressure on moderate President ®¥lles to
Beek bloc aid and establish diplomatic relations with the blec.




B. Communint metratig;n. of government
The principal Wlt success in penetrating governwent

occurred in Brazil. imce late 1958, Communtats kxve been

Zi 7 -elected en other party tickets, a vice goveraer in Pernanbuco,

| thcmtpepulmstateetthemtheut.mwuoftta
capital city. A number of Comsunists mm entering state
aud municipal offices there. In addition, Communists have
penetrated an important federal bank for ecanomic development -
_and etmgly iafluence the Brazilisn equivalent ©of the Us
Indnstrigl Ysr College, and fnstitute operated by the Hin!.shy
of Educat.ioa.

in Veneruela, the Communists won nine seats in the national
congress and some positions in the municipal and state councils
during tazt yeszr's el.gctions. Some military oftieers reportedly

= - four that Comsuniet penetrstica of the armed forces is taking

place through the induction of recruits.
C. : Incressed Commmist political activity

In both Chile sznd Venesuela, Compmunist-bscked candidates
vere runner-up in the 1958 presideatial electinns. Chiless
Commmists maintain their coalitien with the lsrger Socislist
party vhose principal lesder follows nany mwst polficies
on demestic and internatioansl a.ttaim.. Yenszuelan Cammmists

heve cooperated in some degree with radicel elemente of tweo
Eajor leftist parties end their youth affilfetes and may heave
succeeded penetrating cne of them in some degreoe.

Argentine Communists were strojgly supported by the ocutlawdd




Peronistas in a recent provinciel eloction, and the government
is concerned ovar the prospect of their participation in the
ccngressiml eloctinns next NMarch snd poseible Peronista sup-
parttwemistmdtm tnﬁruil, the Comumists
maintained this year their electoral slliance of last October
with the Labor party, slthough the election results st that
tinme were harmful to both groups. However, throuzhvthe effoerts
of the Labor party_loadhr, who is Vice President of Brazil, the
Communigts obtained e government charter for a Commmist-
dominated lsbor confederation. Koreover, the Communists had
some success in making regional alliances wiih other parties
for electiocas.

The Ecusdoran Communist party is negot;ating with other
groups in prepsration for iocal elections in Novexber and nation-
eI élections in 1060, An Ecuadoran Communist senator sad & pro-
cOmunintv collsborator have e2g¢c joined with ather cengreesidnal
and ﬁoliticul:elements recently in opposition sctivities asgeinst
the goverameant of Presideant Fonge,

b. Other Commuunist gaine snd successes

The Comminists in hoth Venezunela and Colombis have registered

sone increases in their strength in lgbor organizations since

©id-1958, particularly among the oil workers in the latter couatry.

In Brazil, the Communists have obteined & government cherter for
& labor confederafion.

In the development of snti-US sentiment through the exploita-

tion of nationalist elemegnts, bhe Bragilian Communists bhave made




- ome of their principal gains Garing the period. Among some
resuits which in part m;y be attributable to Communigt Prope-
ga.uda on nationalists, are the expreprution of the cubsidiary

‘ of a Bs~o'ned‘ut111ty company, the hiocking of US capital in-

vestment plans, and proposed legislation uafsvarable to foreign
| investment. fimilarly, in Argentina the Commnists have con-

tributed tc-aftecttve agitation sgainzt the US-backed etabili-

sation progrim and the government's contractusxl arrangements
‘with private capital for the development of the nation's ofl
resources. -
Bolivian Commmnists have been succeszful with their

propaganda campaigns against foreign oil coxpaniez operating
in the country, the present petroleum code which is tavorable

- to foreign iavestmsnt, and the allegedly harmful effects of

== : tho Us-backed atubilizatioa program. However, Communist campaigns

1n Colombia and Ecuedor calling for nationalimation of foreign

oil qowpanies have not had nétable success thus far.
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