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3.3(h)(2) 

2. Europeans increasingly concerned over defense burden~ 

The Dutch NA.TO delegate, $tarkenborgh, has 
complained to US representative Spofford 
that NATO nations are in a difficult position 
because they are being tied to a level of 

defense expenditures which they may be unable to maintain and which makes them increasingly dependent on the USo He claims that there has been a considerable "regression" since last fall in the confidence of the other NATO members in the US attitude on burden-sharing, and that some countries~ particularly the ts:rifffler ones, cannot "go on" until they know just what the "burden-sharing exercise" will amount to. Spofford comments that this attitude is increasingly reflected among all 'Euf!opean NATO countries, but that there will be no markedly adverse change' in the attitude of NA TO countries toward their defense commit­ments if they are assured of adequate US aid" 

TOP SECRET 3.5(c) 

Approved for Release: 2019/03/14 C02003061 



Approved for Release: 2019/03/14 C020030617 

TQ,J> SECRET!~--~-

Comment: fu addition to the natural 
reluctance Ollll the part of the Western European countries to 
implemelIT!.t their original defense commitments. without sacri­
fici:ng economic recovery, the Dutch delegate\)s comments also 
refl~ct a widespreag,Jear· that the US may subordinate Europe's 
inte!'ests to those of other areas; -· · 
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5. Creation of a Vietniam army is be!J11g delayed~ 
. -\ 

I \ \ 

3.3(h)(2) 

An importarm1t Freooh official in Indochina has 
told US Minister Heath ichat delay in the develop­
me@1t o1 a Vietnam Natioimal Armr results from 
(a} :~ack of trained cadres and. (bf lack of man- "-

power in general. He stated U was not true that unlimited military man­
power, was avaUable; IDlim the contrary~ very few Vietnamese were willing 
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to serve under the preselll\t illl\cormsiste!ffitc leadership. The difficulty 
of quickly \tra.iim:h11g jullll.ior officers? the absence of a corps of senior 
officers~ armd the lack of plamm.ing for supporting services were cited 
to suppor1l: a comvclusi«:m that fiftee:rrll years will be required to build an 
effective Vietl!llam army. 

Commellllt~ The improbability of a rapid 
creatilO!!ll of allll effig;;ielll\1); Vietlll\am army will preclude an early solution 
of ·,the sUuat:lloml iim llilldochirma. Delays have resulted not on.ly from the 
above=metntioimed problems ll.»ut from a lack of genuioo French support. 

:/ 
/\ r,•Y t, 
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6. Morale amo:tmg lD.llD!ffi=Commul!llist Vietnamese t1m North Vietnam is falling: 

I 

I 
3.5 c) 

~=---------=-----=----.---::---=,.-----c-------.-.---:---~-~3. 3( h) 2) 
~~ ___ __J\ the morale of non.=Commun.1st 
vo~trn.amese in :fu,e rebel-held areas of North 
Vietrnam i.s at a low ebb and their faith that 

the Bao Dai gover:nmeJ11t will provide a soluU.0111 to the Indochinese 
s:fltuatilon is completely destroyedo Similarly~ their faith in the US is 
dec:reasiIDlg as the CommU!Ol.ists make ef.f ecUve propaganda against 
"appare:tmt us poUcyo H 

Commemi~~ US m1,1Uary aid to Indochin.~.;,,­
which the Viet~llamese believe streirn.gtherns primarily the Frencrr:­
has bee:ru much greatt~ Ith.an US economic aldJ of which the Viet­
llllamf3Se are the priITTlc!pal beJmeficiarieso Many Vietnamese believe 
that the US~ by extemding aid on11 this basis~ is ccmtributing to a 
poilicy of Frerotch eolom1i.alismo 

. 
7o Commll!Dlists exparmd acfdlviUes m Burm!~ 

The US Embassy ·m RaIDJgoon reports a 
percepUble stepping up of Commu:nist 
activUfes in Burmao Overt acUvUies 
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have been expanded to include the development of a '';People's Democratic 
Front," agitation for the establishment of a youth organization, for­
matiomi. of an All~Burma Chinese Congress and the launching of a new 
signature campai.gn calling for a "Big Five Peace Pact." Meanwhile~ 
the underground Burma Communist Party continues its efforts to 
incorporate other~msurgenf groupso The Embassy comments that the 
i:nter=relaUon of members of the various fro:nt organizations and the 
obvious imrte:imsificatiomi. of overt activtfdes indicate the existence of a 
hard core Communist leadership aTIJ.d that the Communist organizational 
work in. Burma is Il\earing completion and giving way to a program of 
mass indod;ri:natio:n. 

8. Chi:nese Nationalists in Burma prepariJIBg to attack in Yunnan: 

3.5(c) 

The US Embassy in 'Taipei has been informed 
by a high official of the Chinese Nationalist 
ForeigID!. Office that he has received a telegram 
from the leaders of the Nationalist troops in 
Burma stating that preparations were being· 3.3(h)(2) 
made for their departure "very soon." These 
troops9 he stated~ would join Nationalist 
guerrillas operating in Yunnan. 

The above imormation is supported by a report 
from US Embassy Rangoon which indicates that the Nationalists have 
receJmtly deployed alo:ITT!.g the YunnaIDl border» where they are in position 
to lau:nch their !?long expected thrust across the border." The Embassy 
adds» however» that Burmese officials are concerned that Nationalist 
activities may lead to a Chillll.ese Commooist invasion of Burma's border 
areas. 

Comment~ The Nationalist troops in Burma" 
recently reported as :numberil!il.g 4000» are well armed and equipped 
ancl,_ could _provide valuable assistance to the anti~Communist guerrilla 
mommemifc i:n Yunnan. The Chinese Co:mmtmist.s, however, have built 
up a counter force, estimated as high as 50» 000 men.~ along the Sino-
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_ '"' Burma border,- Should the Nationalists be forced to retreat back into 
· Burma, it is probable that the Communists will follow in hot pursuit. 

9. Prospective Indonesian trade agreement with ChinaJndicated: 

The Counselor of the Indonesian Embassy in 
Washington has illlldicated to State Department 
officials that the trade arrangements his govern­
ment is contemplating with Communist China 

may represent a complete trade agreement and that part of the deal 
under consideration involves 'Indonesian rubber in exchange for Chinese 
rice and tungsten. He added that he had no idea of the quantities 
involved. -

The Department observes that Indonesia claims 
to require 200, 000 tons of rice, for which, .under current prices, it 
would.·probably be forced to exchange about 40, 000 tons of rubber. In 
recent negotiations with the US, the Indon~sian Government claimed it 
could not command: or control significant quantities of rubber and~ 
therefore, contracted to sell to the US only the._mnalkautput.:of govern­
ment-owned estates (1200 tons monthly). If Indonesia is now con­
templating a trade agreement,;wtth Communist China involving a fairly 
large quamitity of rubber, it is apparent to the DeJtpi-tment that the 
Indonesian Government has not acted intelligently or in good faith in 
one .of the two negotiations. 

3.3(h)(2) 

NEAR EAST 

- 8 -

-TOP SECRET 
Approved for Release: 2019/03/14 C02003061 -

3.5(c) 

3.5(c) 



; 
Approved for Release: 2019/03/14 C020030617. 

T&r SECRET I ~ ~----~ 

3.5(c) 

3.3(h)(2) 

- 9 -

TOP SECRET 
3.5(c) 

_ Approved for Release: 2019/03/14 C02003061 



Approved for Release: 2019/03/14 C02003061 

T~ SECRET 3.5(c) 
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EASTERN'""4i:UROPE 

120 Yugoslavs reluctairut on military talks with Greece: 3.3(h)(2) 

The Yugoslav Minister in Athens has 
reiterated to US E'rilbassy officials the 
realization of his government that a Soviet 
attack on Greece, Germany or Austria would 

necessarily involve Yugoslav participation in the eMM'l.ing hostilities. 
· The Yugoslav Minister seemed satisfied for the present with vague Greek 

assurances that] il!ll. the evemit:'of an attack on Yugoslavia, Greece would 
fulfill its UN obUgaUons. He appeared reluctant, however, to push 
forward detailed Greek-Yugoslav military conversations because of 
Cominform propaganda charges,, but declared that CQnversations must 
be undertake:n rapidly if an attack seemed imminent. He expressed ' 
agreemefillt with the view that~ while the USS~ might attack at any moment~ : 
requirilillg urgent Wester:n defense preparations, the greatest~anger would 
come nexfc year,, p.fter Western military strength and unity had made 
impressive progress but before fr.hey had become preponderant. The 
Yugoslav diplomat attached great importance to evidences of growing 
disaff ecUon in the Satellites whichi in his opinion, will render them 
co:nstamtUy less reliable as military instrumell1lts for the USSR. 

Comme:nt~ The Yugoslav Govermnent may be 
delayi:ng detailed military conversations with Greece in order first ,to 
ascertatrm t.he outcome of curre:nt military :negotiaUons with the Western 
powers9 es~mati:IThg that an.y agreement with Greece should await overall 
commitments made with the USj UK and Fra:nceo 
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WESTERN EUROPE 

13. French deviationists victims of b.ooUganSA-. 3.3(h)(2) 

Da:rius LeCorre, leader of the "independent" 
Communist moveme'il.t,in France, was beaten 
badly by Communist hooligans who broke up 
a Paris press conference in which he was engaged 

O!ll 11 Mayo A LeCorre lieutenant was later assaulted by a gang at Nancy. 
Meanwhtle9 LeCorre has emphasized that the domestic policy of the "inde­
pendents" supports "co~a~nagement of e:nterprises" and its foreign :policy 
supports "general amd simultaneous disarmamellll.t " He also reiterated 
that the group will present candidates in 30 departments and stated that 
the electoral campaign would be spearheaded by the formerly clandestine 
newspaper "La LuUeo " 

Comment~ These are the first French Communist 
Party (PCF) attempts to use violence against the new "independent" group, 
and are indicative of the seriousness with which the PCF regards the 
group. There is:,, however j no indication as yet that LeCorre' s organi-
zation has achieved a wide following.~. ' 

140 Electoral alliance of neo-Fascists and monarchists in Ualy reportedl~ J ,,Ai.~ 
~mcountering difficulties~ · · 3.3(h)(2) 

The press of the neo-Fascist Italian Social 
Movement (MSI) is pessimistic regarding the 
party~ s prospects in the forthcoming local 
electionso The alliance on which the MSI 

aillld the moni.archists have agreed at a national level has fallen through 
in many important citi.es. According to fche :neo-Fascists, this is the 
result of Christian Democratic pressure on possible financial backers. 

Commeni.t~ This is the first indication of 
weakness in the electoral alliancj of the MSI and the monarchists. 

I he alliance to be in a position to 
3.3(h)(2) 
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profit at the el~Uons from the dissatisfaction of conservative groups .,,-

with the reform program of the Christian Demotrats. Steps may have 

been. taken to weaken extreme rightist movements by threatening their 

actual a1J1d potential financial supporters with the loss of government 

co:ntracts and subsidies. Government officials, including· Premier de 

Gasperi and Imterior Minister Scelba, have stated during the current 

election campaign that not only the. Communists, but also the neo­

F~scistsJ are to be"":regarded as enemies of democracy and peace. 
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