12}

Declassified and Approved For Release 2014/01/16 : CIA-RDP92B00478R000800030016-4

In 1977 the CIA ‘had a profound
effect on.: American. -thinkin 5
when it predxcted that Soviet o

.of about.twelve mﬂhonbarrels a.,
.day, - perhaps- as. -early’as. 1978, .-
and" would ' then - decline’ to.-
‘between eight. and ten.: mxlhon
‘barrels a day by. 1985, turning.

‘the’ Soviet .Union - and- eastern °

Europe " into’ - subStantial ’ net *

_importers. President Carter and 5

" ‘many of the peoplée now close to .
-President Reagan-took this'as a’
warning - that the, Sovxet .Union’
- would- become :..a™ potentially.
dangerous com utor for Mid+
dle -East oil.” Their- fears were
increased’ when tlie’ invasion of"
‘Afghanistan  brought.  Soviet
forces much .nearer:.the: Gulf._
New. impetus was given to plans’

. to -put ‘mi forces mto th

s T

oxl ‘production were- cnm:}%ed by

many- -especially -in
Europe,ex%o said -they were too
-low.: These: discgreements con-
"tributed to’ Atlentic differences™
over policies in_the, Gulf area,

Now the CIA:is.moving' some- 'gests that rising demand in; the

what _.closer. .to Europe by .
‘putting its estimate of ‘Soviet oil -’
- ‘production in 11985 :at:;-10-11.
.million barrels a’day,. slxg tly =

‘below the present. producnon of :+ Union-~.will :not-nbe ~ablé:. t0-:zgraces: who nught ‘be persaaded?

12 -million barrels z -day.: Th
i8,” however, a :-fairly ~typical-

‘Washington * muddle. over in- =

terpretation. The * New:': York
Times.quoted- offxcxals as_saying
zhat the -new -estimates “meant
" ‘the Russzans would : not.. be .
competing - for Middle Easterna
‘0il by 1285. The CIA then ‘?
out.a statement saying that

of the'problems that we foresaw

’ the Soviets facmg ‘are _emerg--

.mg*_,‘_“_- -,..

Uncertamty fmrrounds the
whole subject because the Rus-::
sians publish very little infor-.
mauon and make xt dxfﬁcult for---.

:+°1977 they -even stopped publish
7 prodyction would reach‘a-peak:t" mg detailed statistics on- their-..

- ﬁ:obably - uncertain .’tao.’.
'l'hey

r.for--many:.of- the, more difficult - better. return ‘than- investing in.
; tasks, -and: :although': they are- larger. supplies—of- energy,. but:
% getting somenhey-::an never be--

for: building up western ability, :
htary

o._n‘:meth:h?phgsg;; 1985&,;3 =*middle-of the decade, the Soviet:

--The CIA estimates’ o?,future “ between ;12.4 "and12.9. nulllon ~ ‘Umon will facean even s

»_mcreasmg imports from outside .. There will, -however, be

ere:<rcontinue earmng*'*as it -.does’

% ot HOWeEVeET, : —-therer, are - other - intentions the west:
: factors..For: instance, the Soviet. . to' need good relations. with the

'
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xoumders to check what they-d ,j proauc at 'Ieast 600,000m cubxc
Idisclose:: After the CIAireport in..-metres~.by 1985 Te-~ds i also
yushing . .ahead
-POWeET.- Gase and nndear ‘power

el trade.. But they- themselves«...could stake :some..of . the strain
..off oil.. Slower economic growth
ve enormous reserves-of ' - will’ “do " the?:same:  :Another-

. oil-but the technical- difficulties; variable is the extent-to-which:
"of ' extracting ‘it ‘from remote™ the .Soviet: Union®andeastern.
cold areas and then transporting " Europe can learn-to use.energy’
* it- across . vast- distances - are 'so . more -efficiently: than they-do.
great that -even thebest: prednc-—-—now»—:rhey..are ~beginning<to-
" tions ' ¢an. be upset.. Moreover . reahze that investing in energy- |
"“they need, western .technology .* saving “equipment can bring:a:

the supply will aboutit. . -

o Probablyn a reasonable aso
therefore fewﬁn'h‘ ~snmpnon at: this -stage " is’ that
on: t.o. Te is: ‘clear . €ven 'with: gas,: nuclear ener:

‘that- the - growth -of.. Soviet ‘oil: - .and 4 measure:of good luck’

:: Soviet - block;'as -a- whole: wil],
roduction has slowed down " ah - indeed- be- sk;ort ‘of -oil - by -the. 1

’.l'here are
facts .to hof

onie than xt does no(«é between
. ‘supplying - its i -east ‘. European |
the same-as the 1980-plan, whi * vallies. cat: subs: d-.rates.. or

' was not -fulfilled, so- the. Soviet 0 :
Umon itself foresees a levelling. -exporting ‘to"the west dfor hard
~out of production™:#3 . - =g pnn CWTENCY. ; ; But. this" does "ot
; Tnean. it: wzlL necessarﬂ:h be.
~Taken .on its own, thls SUB'~ e ted to send forces.into the:
* : onily” begause  vit vis;
Soviet . Union ~and - eaSt‘-’"““uox-mally ‘cheaper-and 'safer: to}'
- Europe cannot be met.except bY " ‘buy oil .than to take it by, force.,

.great
_the block. As-a result;'the Sovxer;-._mmmnon ‘to:wcultivate . chef,‘;.

:~barrels. ‘a2 day.”,This.is. rou {
c

0. sell referennial . terms.”
_now; ‘soniething * like ‘Sixty_ pet rThere may o be a temptation’
cent of - its_ hard ‘cirren wﬁﬂ fromi:+t0:loom over: western sources;
?el; m%“garnvsgsc;r:: Ve ' not 1ln ‘order’to’ get the"oil lt)kot
. 1656.cas imply to. put"pressure on e
.technology. There: could also be S ,s';',i.'n alh’;nc,?’,;,..

:strains:- :on.:;: eastern:: Europe, "It -would, - thersfore, be a
which is- already paying steadily -~ mistake for=the west to let its:
rising prices for® Soviet oil and " policies-be too' much influenced
.will now have ‘ta‘look for-more. -

sufficient capacity to earnit.. . . Soviet Union’s .capabilities and
‘will continue

+_with-* nuclear }

they-are - slow—»to ~do. anythmg :

,variable ‘estimates .of. Soviet] "
,_hard ;eurrency .. while lackmg P -production.- Whatever the

Union-..is - producing _ steadilv .- oxl~producmg .states and some
- more’ natural gas. It achiéved its ...ability to deploymnhmryforce

‘targets. in: +1980 . and. p}ans to , mecessary,. . % G sET eS|
s
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