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I.T.T. and Chile

Officials of International Telephone
and Telegraph Corp., a large conglom-
erate, have stated in testimeny belore
a Senate subcommittee that the corpora-
tion proposed thru the Central Intel-
ligence Agency that $1 million of its
funds be used to head off the ascension
of Marxist Salvador Allende as prcsi-

"dent of Chile in 1970.

The corporation had asgels of $163
million in the country, consisting main-
ly-of & 70 per cent ownership in the
Chilean telephone system. One of its
vice presidents, William R. Merriam,

" said that L 0. T. feared that an Allende

regime would  “steal” ils properties.
The fear was warranted. President Al-
lende subsequently nationalized I. T. T.
holdings and the properties of American
copper companics without compensation.

Jehn A. MeCone, former director of
the C. I. A., now a director of I. T. T,
discussed with CIA officials a plan to
unite the two 0,4.&)311 on parties against
Allende’s  assumplion of power. The
C. I. A. failed to act and Mr, McCone
said that Dr. Henry Kissinger, Prosi-
dential adviser on foreign relations,
whom hle-also approached, did not re-
plv to his proposals.

I. 7. . has been a {averiie whipping
boy for Scnate Democratic “liberals”
ever since the Justice Departmont, be-
fore last year's Presidential eleetion,
settled an antitrust action against the
carporation, 1. T. T. al the lime propos-
el making a substantial cestribution to
the Republican  National Convention

P901R0O00600100006-8

San Diego, where the corporation owned
a hotel,

An L T. T. Wushmdton lobbyist, Dita
Beard, in a memorandum which came
into possession of the Senate, made
sweeping claiins about her agency in
rcaching the scttlement which put her
employer in a qucsuonable light and
sought to imply that the Nixon admin-
istration had been bought off.

I it were not for this checkered back-
ground, the Senate critics would have
had less reason fo indulge in the present
field day over the atlempted interven-
tion in Chile, After all, it has tradition-
ally* been regarded as a responsibility
of the federal government to protect
American lives and property abroad. In
the past, stern measures have been tak-
en to carry out that responsibitity.

Businessmen therefore have a proper
right to make approaches to the gov-
earnment in defense of their inlerests.
We wouldn't say I. T. T. has taken the
most intelligent approach in asserting
this right; but it is enly fair to re-
member that 1. T. T, and the govern-.!
ment might not have been led to invite
the present suspicion of secret conspi-
racy if earlier governments had not -
conditioned the world to think that
American business interests can be,
kicked around with impunity. And the
same people who encouraged this alti-
tude in the past are in general the ones
who now think they can tar 1. T. 7. and
the administration and maks political

« when il was originally scheduled for  hay all at the same time. -
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WASHINGTON — The Cen-
tral Intelligence Ageucy once
proposed action by American
companies 10 creaie €Conomic
chaos in Chile to block the
the presidency, a top CTA man
clection of Salvador Ailende to
has testified.

" william V. Brog, direcicr of

CIA’s clandestine services for
the Western Hemisphere, said
he made the suzgestion late in
September, 1970, to Edward J.
(Ned) Gerrity, scnior vice
president of International Tele-
phone and Telegraph cCorp.
Gerrity  had  testified  carlier
that. he rejectzd the plan as
impractical.

A transcript of Broo's testi-
mony, clearsd by the CIA, was
made public late VWednesday
by a Senate subrgminitiee on
muitinationad  corporatiens. It
was the first known congi
sional testimony by u CIA
agent about a secret opgration.

L03L SAID that @i one tinwe
11T president Harold & Gen-
een had offered the CiA &
“gubstantial”? fund to Liclp Al-

!

Wi L
HoaL s

lende’s leading opgonent in
Chil>. Broe said he furned
down that ofier.

ITT exccutives feared that
Aliende, a blarxist, would na-
tionalize the ITT-owned Chi-
lean telephone company if he
became president. He won the
election in the Chitean Con-
gress and has moved to take
over the ITT-owned corxpany.

Droe, who said he acted with
the approval of former CIA Di-
rector Richard Helms, testi-
fi=d that he gave Gerrity a list
of U.5. corpanies operating in
Chile as possible participants
in the economic wariare,

THE CIA plan was presented
five days after Allende had
boeen the tep vote-getter in the
ponular election but still ye-
guired approval from a major-
ity of the Chileun Congress.

“There was a thosis that ad-
Sitional deterforation i the
ceonoinic sitwation could  in-
flucnce a number of Christian
Demoeratic congressmen who
wore pianning to voie for Al
londs,” Bree said,

Awmong  othier steps, Bre2
caid, he mentioned the possis
bitity of banks not rencwing
eredits in Chile, daloys
spending by American- vened
companies and delavs in deliv-
ories, withdmawal of techaical
help and proscure shut the
doors of savings and jesn asso-
cindiene,

REGANNDNG the it of ULSH

compunios, Brog soid be toid
Gerrity thal “dese soore coie

‘

could ceninirie,

Lo rodd proarer winh Gone
eon o Jaly 1o, 144, brjore Al
Jende's victory i the potadar
voie. The mectng veas netd ot
the sugpestion ol Joan
Mcene, fornier director of the

CIA and a director for ITT, re-
layed through Helms to Broe,
the agent testified.

HEHRE'S AN excerpt from
the transcript:

Sen. ¥Frank Church D-Tda.):
Did Mr. Geneen szy o you
that he was willing to as-
semble an election fund for
one of the Chilean presidential
candidates, Mr. Jorge E. Ales- |
sandri? ‘

Broe: Yes, he did.

Church: Did you exnlein to
Mr. Gensen why the CIA could
not accept such a fund?

Brea: 1 told Rim we could
not absord the funds and serve

2s a Tunding chuannel, 1 also
told him that the U.S. govern- |
ment was not supporting ahy i
candidate in the Chilean elec-
tion. ‘

Church: During the dis-
cussion did Mr, Genezn at any
time indicate that the furd L ..
was intenced for comstructive
use, tachnical assistance to ag-
riculture, tie building of
houses or anvthing of that
character?

Brooy No, it was to support
Jorze Alcesandri. ,

Other ITf executives have
gaid the 17T Lad offered to put

up §1 million for sccial pro-y -

grams, housing and techuical
wid o nileence the cutcome of
he n clections.

Genesn has been summeoncd
tn testiiy Hondoy,
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CTA 8400 000 Chile Fund

By Laurence Stern
Weshington Post Staft Writer

Spnate investigators souznt to elab-
orate vesterday on a report that the
Central Intellizence Adency was au-
thorized to spend 3400000 for covert
propaganda action against Marxist
pu*stdcnhal candidate Salvador Al
lende in Chile during the summer of
1970.

The existence of the fund was first
broached by Jerome Levinson, counsel
to the Senate Foreign Relations Sub-
comimittee on Multinational Corpora-
tions, during the questioning of former
Ambassador to Chile Edward Korry.

Korry confirmed that he knew a sen-
jor interdepartmental intelligence
group of the National Security Council
met to discuss the CIA's strategy to-
ward Allende in late May or carly June
of 1970.

But he referred the subcommittee
Jto

¢

CIA Director James R. Schlesingey
on the question of whether the NSC
policy group allpcated 8400, 000 for co-
vert propaganda activities against
Allende.

The National! Security Council com-

mittee to which Lewvinson referred is
the government’'s senior policy forum
for covert intelligence operations, antl
functions under the direction cf Na-
tional Security Adviser Henry Kis-
singer.

“Anything to do with activities of

the CIA, T am not going to reply to,”

Korry told Levinson. “It is the obliga
‘tion of the CIA director to advise you.”
Last week former CIA Director John

" A. McCone told the subcommittee he

- {ee, known as

J had been ad\_'isorl by Richard M. Helins,

the agency's director in 1970, that “a
minimal effort” had been authorized in
the Allende eleetion “within the flexi-
bility" of the ClA’s budzet.

AeCone said Helms also 1eld him
the senior interdepartmental comimit-
the IForty Committire,
had considered the matter and decided
that nothing of a major nature should
be done to block Allende’s election.

The subcommitice is examining whe-
ther the International Telephone and
Telegraph Corp. exercised improper
influence in the Chilean presidential
eloction to stave off natonalization of
ite Chilean telephone company sub-
sidiary, and whether ULS, government
azencies worked in collusion with 100
in an atfempt to prevent Allende from
assuming the presideney.

Korry, in an afternoon of testimapial
gparring, declined to tetl the subcom-
mitfce what instructions he had re-
ceived fram the sState De ;\mtmv:zt in
the crucial pevied hetween Allende’s
popular clection on Sept, +, 1670, end
his installation by the Chilean Cone
gress the folliwing Oct. 24

“I have a deep abidmy eenviction it
fs worally wronz to pive yvou the des

tween an embassy and its government,”

the former ambvssador told the sub-

commiltece. N
The question of Washington's in-

structions -to Korry came in the con-

text of an ITT document in
the subcommittec’s possession
=& copy of a cable from two
executives of the firmon Sept.
17, 1970, from Santiagb to

m ;orted

; ane testified for nearly 4:)‘
minutes during a closed o8-
tion vesterday morning on his|

dealings with ITT hoard chair-’

man Harold S. Geneen and:
other officials of the company
in the Chilean affair. Geneen
will be asked .o give his ver-
sion of those dealings when
he testifies on Thursday.

STAT

STAT

ITT's New York headquarters.
" The message said: “Late
Tuesday night (Sept. 13) Am-
bassador Edward Korry finally
received a message from the
State Department giving him
the green light to move in the
name of President Nixon., The
message - gave him maximum
authority to do all possible —
short of a Dominican Republic-
tvpe action—io keep Allende
from taking power.”

- Korry said the ITT cable|

was “erroncous” and thal he

had not received instructions
to .do &all he could to stop
Allende. But he persisted in
refusing to tell his questioners
what his instructions were.
The former ambassador, who
gerved in Santiago from 1967
to 1971, acknowledged that he
did personally favor a strategdy
to block Allende's clection by
Congress. This strategy, the
“plessandri Formula,” was de-
signed to pave the way for
clection of former Christian
Democratic President Eduardo
Frei. '
. Korry said he discussed the
Alessandri Formula with rep-
resentiatives of American busi-
ness in Chile who were con-
cerned about expropriation
under Allende. "But there was
no concerted effort on their
part to sell me or on my part
to sell them,” he " testified.
There was American
corporate support for the plan;
until it that it;
did not have cnoush support
in the Chilean Conervess,
D The subeommitiee announe-
ed that it will rejease the \f‘ﬂli-l
mony of the CEN's former chief;
for Western Hemisphere clan-
destine operations, Wittiam 'V,
Biroe, today after it has been
reviewed by anency director
Sehlesinger,

strong

became clear

'\
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When last heard of, Interna-
tional Telephone & Telegraph
was sending its flacks to
shrinks to luep them under
wraps, bribing San Diego to
accept the Republican con-
vention against the city’s bet-
ter judgment, receiving most-
favored-nationtrestment t‘rom
White House apparatchik
causing Justice De ;_mrtnent
lawyers to have second
thoughts about the advisabili-
ty ol belting the old corp. be-
fore becoming federal judges,
and throwing all available
papers into the faithiul shred-
ding machine.

It was an elaborate pro-’

gram, but basically just an
elegantly articulnted varia-
tion on classic mencuvers in
the way of a corporation with
a politicizn. Biz corps. have
been dazzling sma'l pols with
a bit of the boodle ever since
John D, Rockeleller bought
the Peansylvania legislature
at distressed merchandise
prices.
oF

That’s really ali the ITT
pulseh against the White
House and the antitrust divi-
sion amounted to, a weli-
hovzht-out lininc-up of the
aporepriate desicerata and
o dlvercel presentation of
w11 to the correct apparat-

Naw, haowever. ITT has
brok g new ground in the
ou omnce of governments and,
foi oo ol ongre, tie new depar-
tere s cene \tln(h Las tremen-
dons potentiad benefit ot only
fo the corporate treoks w ho
crented the ploy and not only
fo b covernnent officials

s vt hy rewdy (o he con-
vieed by the lun o preen or
t sumtment, but also

fo he poor ofd Aarorivan Ui
navor, \:h-.) uaunliy 1s st the
proes e Todl env he patsy
oot snckerachen cood \ul
bewn o together B the White

s Ne

£

w

m;. e
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By FRANK GETLEIN

House businesa-liaison control
comer.
What ITT came up with,

according {o one of its (’1rec-
v tors, John McCone, former

head spook at the ClA, was
nothing less than an offer to
}h,my Kissinger to bankroll
anvthing the United States
might want to do to prevent
the Chilean lesislature from
raliiyving the popular. election
of Marxist Salvador Allende
as president.

¥

Details weren't spelled out
in McCone’s {estimony bafore
the Scnate hearings on mud-
tinational corporations, hut
one is parmitted to speculate
that there were (\\-‘0 hasic

ways available: one, briize the
legisiature, a tes" fr.\.\v have
regarded as insurmountable
from the Rie Granda to Ticita
del Fucrto — or indeed from
Boston lo Sacramento --- and,
1\"0. arrange an assassination

{ Allende in the style, per-
hd{b, of the assassinztion nt
President Diem. former {r¢
dom fighter and (nemoc.atxc
leader of Scuth Vietnam suds:
denly revealed as 2 strong-
man dictator, grafier and
pain-ir-the-neck to Amevica
and to the CIA.

According o McCone, he
told lenry Nissinger that I'TT
was willing fo put up a cool
willion (o bring the job off, a
reasonable enoush s,

Apparently  the scheme
driited into disuse: You have
{a du these things \'hile
they're hot or not at all and
fhe Nixenions were then all
tied vp with p.JNmn Jour-
pevs for Peace ond higger
begnbine in "Nam. Also, no
(’u"'ﬁ' there aru serme snoil-
SPcris nreansd who woited view
Mot ety double ddenily
paid consnitant to the CTA,
viia dicector of 71T - ag a
colist oo interest in a case in
which I'TT7s suecess almast

certainly depended on CIA

involvement.

For the McCene offe-r to
Kissinger was neither for Kis-
singer nor for his masfer, as
ITT’s earlier offers had been.
The cool million was, instead,
for the government of the
United States. That's where
the beneflit to the taxpayer
comes in.

McCone was doing nothing
less than offering private sub-
sidy of pubiic action. If the
United States would pull the
ITT chestruts out of the Chile-
an fire and heln hold off the
dread thireat of Chilean re-
sources reverting to the Chile-
an people — horrid thought!
—- he, IMeCone, and his outfit,
ITT, would underwrite the
operation.

b4

This is a great step forward
and one that raay be the mak-
ingt of }ritm'}, 2s a resnecta-
ble political instrument. For
example, suppose the nill
procucers, instead of giving
their big money to the Com-
ihitice for the Re-clection of
the President and then (’YI]O_/-
ing the rise in the of
nutk 5 had piven the Tnoney ta
the Treasury. We'd ali be
ahead. Same t nvp\ Ath caus
es as Qifferent in scale as U*e
merchondising of the ambas-
sadorships ta Luxembours or
London and the cxnectad guid
pro quo of letting eovtracts
for aircraft that don’t flv to
firms ready to hire the mili-
tary conirzct-letiers on lh(-ir
retirement. ’

If, ag Mc¢Cone's TTT scheme
suggests, normal bribiery
noney could be charrcled to
the Treacury instead of 1o in-
dividin! oiricilds or partiom
conmmitlees, woe'd Le well
ahend. Atier ali, s our
g‘")\'(‘l‘nr‘z:z'-;’x’: it i o b sold,
why shoulda’™t we ali ot a
pitce of e action?
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By JEREMIAIL O'LEARY
: Star-News Staff Writer

An agent of the CIA today
made an unprecedented ap-
pearance before a Senate sub-
committec to tell under oath
what he knows about the rela-
tionship between himself and
International Telephone and
Telegraph Corp. regerding po-
litical events in Chile.

The appcarance of William
V. Broe, former chief of the

~CIA Latin American division,
before the Senate Subcommit-
tee on Multinational Corpora-
tions, was behind ¢losed doors.
But Chairman Frank Church,
D-Idaho, has worked oul an
apreement with CIA Director
James Schlesinger so that a
transcript of much of the ques-
tion-and-answer session wil
be relezsed, to the public prob-
ably within 24 hours.

No operating egent of the
CIA has ever maae a congres-
sional appearance under such
near-open conditiens, The sub-
commiltee, which already has
interviewed DBroc informaily
was to make public a declassi-
ficd copy of that transcript to-
day, according to aides.

wWho Initiated Plans?

Subcommitlce officials said
it was obvious that the CIA
agreed Lo this break with prec-

_cdent because the azency is,

anxious for its side of the ITT-
Chile controversy to he made
public. Testimony in the hear-
ing between JTT and CIA in
connection with the election

"of Marxist Precident Salva-

dor Allende in Chile.

The major question raised
by conflicting  testimony is
whetlhier CIA or 11T iniliated
plans whereby (he corporition
offcred up lo 81 mitlion to uny
V.S, government ojeration res
parding  the Chilean cleciion
culcome.

Schlesinger Letler

John }McCone, former CIA
director and norv a divecter of
I, testified he understood
the money was to biock Al
Jende from taking power but
YIT senjor viee president Tod-
ward Gerrity seid he theutht
the mouey wes for housing
and agriculturgl projeets that
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drive to nalionalize ITT prop-
erties without compensation.

Schlesinger'sagreement
with the subcommittee about
Broe’s appearance today was
described in a letter to Church
yesterday. It said:

41 believe that our discus-
sions In recent wecks have in-
dicated my desire Lo coeperate
to the fuliest extent possible
with the subcommiltce in the
matter of the ITT-Chile inves-
tigations consistent with res-
ponsibilitics placed on me by
law and with the necessity for
respecting  cortain  sensitive
agency relationships.

“It was in this spirit that T
suggested that Mr, Bree meet
with you and the stalf of your
subcommiitice in formally and
privately to discuss the exient
of Mr. Brog’s relationships
with efficials of ITT. As an
outgrowth of that meeting,
Mr. Broe resgonded for the
classified record to a scries of
questions submitted fo your
subcommitiee staff. I have
since revicwed Mr. Broe's an-
swer to these questions and
concluded that most, if not all
of them, can be declassified
for incerporation in the public
record if you so desire.

Unique Aspects

“As you know, operating of-
ficials of the auency have not
previously testified under oath
in public secssions. I desire,
Lowever, {o conlinue to coop-
erate as fully possible with
your subcommittee because of

01R000600100006-8

the unique aspects of the hea
ings on 1TT. I would agre
therefore, to have Mr. Br
appear before your subco

mittee under oath to present
testimonw limited to his con-
versation with 11T officials in
1970 in connection with Chile.

“Due to compelling opera-
tional and security rcasons
which we have already dis-
cussed, T must request that Mr,
Drea's apprarance be limited
to executive session. Further,
as the subcommittee feels it is
desirable to make Mr. Broe's
testimony public I would be
glad to review his testimony
for that purpose.

«] am cerlain such an ar-
rangement would result in
placing on the public record
{he jtems which your subcom-
mittee believes are important
in conncetion with its present
investivation. This procedure
would, 1 trust meet your objec-
tives while allowing me the
flexibility needed to discharge
my responsibilities as called
for by the National Sccurity
Act of 1047

The subcommittee was to re-
turn to public session later to-
day and question former Am-
bassador to Chile Edward Kor-
ry and two officials of the Ana-
conda Copper Co.
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Testimony of hizh officials of the
International Telephoune and Teleztavh
Corp. before a Senuie svh-conminiae last
week revealed that 10T carnestly tried to
gain CIA bueking fov o nlan 1o prevent
Chilean President Salvacur Allende from
taking office in 1970,

“That in ile2lf is quite an admission.
~ Although acconnts i the exact origin
and nature of the plan have conflicted,
1TT’s desire to iniluence the internal pol-
itics of Chile smacks of 19th century
gunboat diplomacy. To its credit, the
government resisted these appeals —
though CIA officials and others appar-
ently opensU™iheir doors wide to hear
ITTs case — and no action on the anti-
Allende plan was taken.

Of course, there's nothing wrong
_with a major corporalion approaching
the government for a hearing, just as
there’s nething wrong with a citizon’s
doing so. \What's remarkable is the brash-
ness with which I'TT stuek its foot in the
‘door, and the almost casual manner in
which ITT officials say they offered §1
million toward implementation of the
_plan. The fact that former CIA Director

v John McCone, now a director of ITT, tez-

tified that he cerved as an imporiant liai
son between the company ond the CIA
only adds to the taint of the proposed
deal. .

Naturally. ITT had a lot to lose with
Marxist Allende’s accession to power:
$150 million in nationalized Counnunica-
{ions property, lo be exact. Bul the days

are gone ~— or at least they should be
gone — when the governuent of one
Ny,
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Firms Shouldn’t Run

U.S. Foreign Policy

nation shows dissatisfaction with the pol-

icies of anothcr by trying to overthrow

it. t

o

The implications of ITT’s Chilean
plan extend far Beyond Chile's hordzrs.
Owing to the astronomical erowth of
their foreign noldings in the 1060s, giant
American -companies -have come to act
more and more like self-contained mini-
governments, involving themselves inex-
{ricably in the internal affairs of. other
nations.

In the process, multi-national corpo-
rations like ITT directly affect not only
the direction of the countries in which
they choose to de business, but the direc-
tion of United States foreign and eco-
nomic policy as well. Part of the recent
11.S. balance-of-payments crisis, for exam-
ple, has been attributed to these corpora-
tions’ massive spending of dollars in for-
cign markets.

The answer 1o this real problem is
not to forbid such aclivities — that
would be unrealistic, if not unwise. Rath-
er, one partial solution is for the govern-
ment to seck ways o monitor and, where
justified, 1o regulate more eflectively the
activities. of giant corporatiops abroad.
Anotlier is for the government simply to
turn a deal ear fo outrageous proposals
like I'TT's in the formulation of foreign
policy decisions. J,a“
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/Ape@ at corporate musclo flexing in inter-

national matters is afforded by the disclosures
about International Telephone & Telegraph’s at-
tempt to interfere in Chile’s internal affairs.
What has been revealed underscores the im-
portance of a Senate Foreign Relations sub-

Corperate muscle

. committee’s investigation of how firms with

large holdings abroad influence American
foreign policy. .

Executives of ITT have testified as to two of
the giant communications firm’s efforts to play a
part in directing U.S. relations with Chile. One
involved the idea of preventing the election of
Salvador Allende as that country’s president. In
another case the ITT fried to get the United
States government to threaten severe economic
problems for Chile.

William R. Merriam told the Senate how ITT,
whose Washington cffice he headed at the time,

" sought to pressure both the White House and the

Department of State to threaten Chile with
economic collapse. The intent, said Merriam,

- was to force Allende ““to pay us off”” after expro-

\{)riaﬂon of the Chile Telephone Co. in which ITT

ﬂ@xmo

claimed a 70 per cent share worfh about 150 °
million dollars. '
Next to appear before the subcommittee was

“ John J. McCone, once head of the Central Intel-

ligence Agency and now an I TT director. (In this
connection it is noteworthy that N\errlam ac-
knowledged having dealt with the CLl4’s top.
man for clandestine operations in La in
Alrrericac)-McCoRe testified that he acted as the
ITT’s emissary in conveying to the White House
an offer of a million dollars to back any United
States plan to prevent Allende’s election.
Apologists for ITT would doubtless find justi-{
fication in the firm’s loss of its Chilean holdings./.
a process Merriam described by charging fhaf
Allende ‘‘had. stolen our property without coni-
pensation.’”” Some might also argue in favor of
[TT’s offer to help finance obstacles to the elec-
tion of a Marxist as Chile’s president. Neither of
these points bulks very large against the .fact
that what we have here is an unwarranted at-
tempt to play a direct role in the implementation -
of U.S. foreign policy. No such use of corpora’re
power should be permuﬂed EE

o8
S #
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(&”"lm friends like ITT...)

The International Telephone &
Telegraph case is not dead. Nor
should it be buried until a good
deal more is learned about:

1. The activities of this con-
glomerate In  using domestic
polilical and economic clout to fo-
ment political troubles in Chile.

2. The propriety of highly placed
- Central Intcllicence Affencv chiefs
discussing American intelligence
strategy with private citizens, 1o
matter how important that private
citizen may be in the business
world..

It is quite proper that any
business petition the government
to intercede in its behalf when its
property is threatened with ex-
propriation, as 1T1"s Chilean tele-
phone system was. Il is improper
fo do so in a clandesiine manuer

however, especially while waving
$1 million for who knows what
purpose.

The CTA is in hot wafer over a
number ormTivities  and  its
primary obligations may be badly
damaged bv a former director,
John McCone, who became a“-
director of ITT. McCone iried to
put the 81 million to work through
government ‘channels in ITT s
behalf.

As-continued stories of strange .
and frightening alliances come out]

_in the ITT and Water gate probes.,

it becomes elear-that the radical -
left is not, nor has it ever been, the

threat to the integrity and inde-

pendence of the FBI or the CIA.

The threat comes from supporters

who attempt to misuse the fgen-

cies. _ Y,
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Jrom Our Point Of View

TTT Clumsily Involved US. B

oo

STAT

In Another Nation’s Affairs

- THE International Telephone
and Telegraph Corp. (ITT) is none
too convineing in its explanation
of how it happened to be so in-
volved in the political affairs of
Chile.

ITT feared, and deservedly so,

that Salvador Allende as president
of Chile would expropriate ITT"s
property, more specifically the
$150 million investment in the
Chile Telephone Co.
- In this respect, ITT shared a
more or less. common fate. Ix-
‘propriation of property is a
chance many U.S. firms take
when they invest heavily in over-
‘seas plants.

But ITT is no peanuts outfit.
. When a corporation as large as

ITT swings into action, the rip- -

ples become big waves in a hurry.
And ITT, it seems, was more than
just casually interested in sceing
to it that Mr. Allende did not be-
come president of Chile.

According to former Central
Intelligence Agency~{(J\) chief
Jolm McCone, the presiaciit™of
JTT wanted {o provide $1 million
to keep Allende {rom.taking of-
fice. _

McCone said that the idea was

to support a coalition of Chilean -

political opponents to Allende.
And if this intrusion into Chilean
politics were not enough, Me-
Cone said ITT president Iarold
Geneen “meantioned a million dol-
lars in support of any U.S. pov-
iernment plan for the purpose of
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bringing about a coalition of
opposition.” |

* * * g

THE EMPHASIS is on the

“any” plan. Just what was Ge-
neen prepared to support by way
of American intervention? ITT’s
director of international relations
said in the strongest terms that
the proposed contribution was

‘not for political activity-in Chile
~ or to finance a military coup.

But then why go to the director
of the CIA, which is synonvmous
with mixing in where it some-
times ‘doesn’t belong and which
has been credited more than once
with toppling unfriendly re-
gimes? _

The issue actually is moot be-
cause President Allende already
has excoriated ITT and gotten
maximum political mileage out of
what seemed to the Chilean peo-
ple an obvious attempt by ITT to
influence the Chilean election.

So whether ITT instigated the
stop-Allende business or served
as a willing vehicle for Chilean
political groups out to get Allende,
the damage is done. ITT may have
been looking out for its own in-
terests at first, but it soon clum-
sily involved America in another
nation’s husiness.

And in a region where non-
intervention in another's affairs
is regarded. as sacred principle, -
the ITT affair isn’t as innocent as’
its spokesmen would like Con-
gress and the public to Lelieve,
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ETT and Chile ~ |

There is growing concern over the clear-
cut contlict in testimony by three officials
of the International Telephone and Tele-
graph Co., over whether at least $1 million
offered to the U.S. government was to be
used for “constructive purposes’ or to pre-
vent the election of DMarxist Salvador
Allende Gossen as president of Chile in
1970.

J‘ The faet that one key witness, John A.
rMcCone, former head of the Centr;y] Intelli-
gence Agency and now an ITT director,
has-testified it was intended to finance an
anti-Allende ecoalition in the Chilean Con-
gress before it raade the final choice for
president, is reason enough for the Senate.
sub-committee to make ey ery effort to get .
1o the bottom of the situation.

1t is no doubt {rue that IT'I' officials and ’
those of other U.b. companies with Chﬂean
interests despaired at Allende’s cleLtlon.
a2nd his subseguent nationalization of sever- \

STAT

al indusiries. And if: iv true also that his

17011L1C.) have been a genclal disaster for
ihe country, economically speaking, But it
does not excuse any collusion belween a
J.S.-based multinational company and the
federal govermmaoent in an attempt to induce
ceonowmic collapse in that Latin American
-commany, if that is what happened..

© Mr. McCone said that when $1 million
was offered by I'VT to the CIA in mid-1970,
before the first phase of Chile’s election, it
was for “‘constructive’ purposes, such as
low-cost housing, But when Allende won a
plurality in the September in balloling, the
purpese was chaanged 1o fmancc the coali-
tion, e testified.

Edward J. Gerrity, senior 11°F vice presi-
dent, testified later the purpose was always .
“constructive’” and added it had been the
company’s director of international relu-
tions, Jack D, Neal, who had offered {he
¢ash to Charvles A, Meyer, assistont seere-
tary of state for Latin American affairs.
Mr. Weal, however, has previeusly testified
{that in his nmiceting with Mr. Meyer, there
was “no claboration’” on what ihe $1 mil-
Jion were to be used for.

Meanwiule, other sources soy  that
sceret festimowy by a CIA direclor in-
Iiuua thie moncy frorm the start was to be

wed to dmance covert operations to plc-
vent Allende’s elacetion.

1L true, this is hardly the way {or ine
U.5. 1o retain ke fricndliness of its. Latin
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CIA Agéni
| To Testify on

CITT, Chile

By Laurence Stern
Washington Post Stafl Writer

In an unprecedented action,
the Central Intelligence
Agency has agreed lo permit
its former chicf covert opera-
tive for the Western IHemi-
sphere to testify under oath
today at a Senate investigative
hearing.

: The CIA official, William V.
Broe, is scheduled to appear
at & 9:30 a.m. closed session of
the Senate Foreign Relations

Subcommitice on  Multina-|

tional Corporations to talk
about his dealings with the In-
ternational Telephone and
Telegraph Corp. in Chile,
Broe's testimony, due to he
made public Iater today after
review by the CIA, will re-
golve onc of the central con-
tradictions of the ITT investi-

_ gation,

e will be asked to describe
his private, one-hour meeting
with ITT board chairman Ha-
rold S. Geneenh in a Sheraton
Carlton Hotel room on the
night of July 16, 1970. The
meeting was arranced by for
mer CIA dircctor John A, Me-
Cone, an I'TT board member
and still a C1A consultant, and
by Richard A Helms, 3Je-
Cone’s successor as head of

the agency.

McCone has testified that!

two months after the meeting
he transmitted to national se-
curity adviser Henry A. Kis-
singer and Ilelms, at Geneen's
request, an 11T offer of as
much as a million dollars ‘to
help underwrite a U.s. govern-
ment plan to block Chilean
President Salvador Allende’s
election in 1970.

But one of Geneen's chief
deputies, I'T'T senior viee pres-
ident Fdward Gerrity, has told
the subcommittee t(hat Gen-
ecen’s offer was to help provide
housing and teehnieal agricul-
{ural assistance after Al
Jende's election. Gierrity could

with gorroborative testimony
(hat such a proposal had been

deliveredto thie governmenl.

Broe has already given the
subcommittee a private, !
sworn account of what .o mul’
Geneen discussed during the,
Carlton meeting, It was pres
sumably on the strenpth of:
ihis testimony that subcmw‘

mittee counsel Jerome Levin-|

Approved For Release 2006/07/25 : CIA-RDP91-00901R000600100006-8

son asked McCone last week
if Geneen had mnot offered
Broe a large sum to finance
the anti-Allende plan, McCone
said he didn’t know.

The testimony of Broe and
former U.S. Ambassador tot
Chile Edward Korry is also ex-\
pected to explore the question |
of whether political pressurel
was brought to bear on the
CIA to involve itself with 1TT
in stop-Allende strategies.

Senators familiar with CIA
operations doubt that Broe, an
experienced intelligence oper-
ative, would have met with
Genecen and other ITT execu-
tives without  instructions
from his superiors in the CIA,
notably Helms. Before leaving
for his new ambassadorial
post in Iran, Ilelms also testi-
fied at a closed session of the
multinational  subcommiltee
on the Chilean affair.

{ ITT documents indicate that
Broe came up with a plan un-
der which the company would
undertake to contact other
American firms doing  busi-
ness in Chile, calling for meas-
wres that would seriously im-
pair the alrcady fragile Chi-
lean cconomy. One striking as-
pect of the plun was that the
CIA would have no opera-
tional role in carrying it out.
MceCone told the subcommit-
fee that he personally had op-
poused any plan under which
1ITT itself would sabotage Al
lende's prospects of election.j
However, the former CIA
chief said neither he nor Gen-
een had any objections to un-
derwriting &  “govermment
plan” to achieve the same
goal.
Helms was described by Me-
- Cone as having felt in the:
early summer of 1970 that
there was little prospect of;
blocking the ecleetion of Al
lende, a Marxist who had in-
curred 1T71"s enmity by raisingi
the specter of nationalization
of the corporation’s Chilcan’
telephone company subsidiary.
However, arter Allende won
his narrow popular plurality]
an Sept. 4, 1970, a major loh-
bvin campaivn was unleashed:
hy ITT, according to corporatel
doeuments, to block his elee-!
tiun by the Chilean Congress|
“the following month,
Af the 17T board's meeting!
fon Sept. § and 9, Geneen:
fasiked MeCone to transmit his,
Cfinnmeing offer to the White
Tiouse. and  the CLAL MeConel!
paatified that hie talked to o,
Psins er and 1lelms in the chsu-|
fing few davs, Other VT offi-
cads contacied ey statl 1)1‘0-1
jple in the state DNepatiment.,
cangl National Security Council
|as well as then Attorney Gen-

00600100006-8

eral John N. Mitchell during)
the week following the board
meeting.

An ITT ficld officer in San-
tiago wired the company’s
New York headquarters on
Sept. 17 that Ambassador
Korry two nights earlier had
received from  Washingtonf

“the green light to move in
the name of President Nixon
... to, do all possible—short
of a Dominican Republictype
action—to keep Allende from
taking power.”

Korry will be questioned to-
day about the “green light” ca-
ble and its origins. One of the
authors of the message, 1ITT
public relations man Hal Hen-
driy, testified that the inform-
ation came from a well-con-
nected Chilean Christian Dem-|

ocratic ‘politician, not from
U.S. government sourees.

Members. of the Senate sub-
committee want to know how
information of such a highly
sensitive nature leaked out of
U.S. government channels into
the hands of an ITT official, if
indeed the ‘“green light” re-
port had any basis in fact.

DBroe’s appearance today
will mark the first time a C1A
operative has been permitted
‘to testify under oath before a
congressional committee, ac-
‘cording 1o subcommittee
sources. The agency normally
carries out its liaison with
Congress through select pan-
els of the Armed Services and
:Appropriations copimitiees in
jthe House and Senale.
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There is something very arrozant in
the way Internctional Teleplione &
Telegraph Corporation souzht Lo prevent
the inauguraiwr of Chilean President
Salvador Allende Gossens. Tt reminds us
of an carlier, much diseredited era of
dollar diplomacy in which United States
companies, large and smell, resularly
intervened with impuaity in the internal
affairs of the Latlin-American countries
in which they cpurated. We thouzht that
era was over — hul apparently not, at
least inthe case of ITT in Chile.

Testimony by former Cenirel In-
telligence Agoency director
McCone Lziore & Senate subeomraittee
shows that ITT, breausa of concern for its
Chileon businessintercst, sought ways to
alter the democr:itic process in Chile. In
one lnstance, kr. McCone, now an IT7T
director, went tohoth Henry A, Kissinger

o/ and then CIA director Eichard iiclms

9

with an oifer by ITT {5 couniribufe &1
‘millicn o head off th~r Allende in-
auguration. Testimony hy cther I'T'T offi-
cials indicates that the large con-
glomerate made “inforrnal’’ offers of
financial aid snd othier assistance to
Chilean  politiclans  opposed to Dr.
Allende.

So far, there is little in the dMcCone
testimony or thet of other 11T officiala
that was not already huown. Coluinnist
Jack Anderson rrinted much of it more
than a year ago. But the appearance of
the I'I7T officials hefore the Senaiz sub-
commitiee and their admissions of 177
efferls to block Dr. Allende’s  in-

1
L1793

. auguration serves to spollight activivics

Joim I

dn. . [
that we think are guestionable and, in the
long run, harmful to cveryvone concerned.

Thereig cne encouraging factor emerg-
ing from the McCone testimony, how-
ever, namely, the apnarent refusal of 3r.
Kissinger and other administration offi-
cials to get involved with ITT in iis
questionzble venture. Quite obviously
Washingfon was not overjoyed about
having Dr. Allende bocome President of
Chile. A 3ocialist whoea program prom-
ised basic economic and social restrue-
turing in Chile, Dr. Aliende was not
lcoked on with enthusinsia by the White
House or the State Department. Yet they
quite rightly reelized that Dr. Allende,
aithourh winning only 53 norcent ¢f the
vote in the 1870 election and therefore
requiring confirmation by the Chilean
Senate, was elected in accordance with
Chilean electoral procedure, one of the
most dzmocratic inthe world,

IP1"s meadling in Chile, liowever, has
had its effect en Washington and ob-
viously made it more difricult for the
United States to work ouf some sort of
modus vivend] with the Allende govern-
ment, ITMs attitude vas clearly doiri-
mentuzl tobolh officizl and private United
States intcrests. RMoreover, in the long
run, it prohably will prove detrimental to
I with its many interests in Chile —
telephone company, telenranh facilities,
hotels, auto rental agencies and others.
The whole affair was an exampls, it
scems to us, of bad buziness, and the
experience should serve as a warning to
all United States compenios that thizs sort
of interference in the infornad affairs ot a
country canmot be condoned, I

-
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Incredible LT.T. Offer to Buy

U.S. Fereign Policy

The testimoeny before a Senate subcommittee
on the attempted me:ddling by the International
Telephone and Telegraph Corporation in the pol-
itics of Chile, a forcign power, is astounding

“and alarming.

It seems incredible that a man with the stat-
ure of John J. McCone, former director of the
Central Intelligence Azency and even then (and
now) a CIA consultant, could offer $1 million in
LT.T. money {McCoue is an I.T.T. director) to
the administration for a plan to defeat Salvador
Allende, who became president of Chile. The
offer wes made in 1970 to Henry Kissinger and
to Richard Helms, then head of the CIA.

To the credit of the administration, McCone
did not hear back from anybhody. But the fact
that such an offer could be made is startling,
notwithztauding the colossal nerve that must
have been behind it ia the persons of I.TT. ex-
ecutives. To whom would the miilion dollars go?
How dees anyone voluntarily give the federal
government money to perform a task abroad
(or at home for that matter) without clearly
birying sovernment, ssking for special privilege
as if it were due, and corrupting the essential
gavernmental process? What really is frighten-
ing 35 the great corporate arrogance behind
such finking—that it was assumed the offer

would be considered politely and that it could be
made to two of the top individuals in the admin-
istration—the President's special assistant for
foreign affairs and the head of the entire U.S.
intelligence apparatus.

If this sort of thing could cccur, the ratural’

thought must be that many of the charges heard
over thp years in Latin America concerning cor-
porate meAdling must have zubstance. In the
past the normal reaction haz been to dismiss
outlandish charges as smail-nation chauvi
based on greed, envy and hereditary Latin sus-
picion. Now who can be sure? Ve hope the
1.T.T. case was the exception. Even if it is. yvou
can be sure that a great many Latin naticns
now will listen more closely to the bellicose
speeches of Castro and Allende’s darts about
Yankee imperialism.

It is difficult to believe that McCone would he
so insensitive as.to forward suzh an offer. even
at the importuning of his LT.T bosses, and the!
Helms and Kissinger woulda't tavew him ouf of

the office ance he had made it. The Senate sub-

committee has uncovered an ugly stery. We
wigh it hadn't happened. kuat it did, and the
American people nced to cansider ity impiica.
tions.
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DURING T WATERGATE trial, Chief Judge Join
Sirica of the United States Disirict Court declared that the
testimonyv had not plumbed the lower reachss of tue case.

L The letter of defendant James McCord Jr. to Judge Sirica
has opened the hatclies to the lower deptis. '

McCord’s action takes on special importance because:
he was chief of securityv for Niron's Committee for the Re-
Election of the President during the Watergate action.

Sirica suspected, to judge frem his remarks, that the
dirtv trail of political corruption which the defendants
wore intent on covering up led to the White House. Mec-
Cord’s’letter edds credence to that conclusion.

There is now little doubt in anyboedv’s mind that John
D can, President Nivon's legal counsel, rmctermmd ed the

watergate effort and the subsequent effort to get the de-
fendants to plead gmltv to conceal the trail to the White,
House. And, no one in his rigiit mind doubts that what Dean
did. Nixon ordered. ‘

The immmersicn of the White House in corruption, in’
the Watergate. as in the International Telephone and Tele-
graph sewer, is unprecedented in the mm‘ly twe-century
history of our Repubhc :

Most sinister in McCord’s letter is the suggestlon that
the Nixon Administration is prepared. in solving political
questions, to resort to the Phoenix-type murder operations
which the White House emplovéd in South Vietnam. That
is implied, we believe, in McCord's statement. in his let-
ter, that ‘‘several members of myv family bave expressed
fear for my life if I disclose Linow ledga of tire facts of this
(Watergate) matter, either publicly or to anv Government
representatives,” His family fears the highest “‘law en-
forcement” agencies in the nation.

The deadly peril which. his family fears, faces Mc-
Cord, is characteristic of U.S. policy. U.S. imperialist ag-
gression in Vietnam and the I'TT-CIA plan tc overthrow the
government of Salvador Allcnde in Chile by military vio-
lence, whatever the cost, is ol the same cloth.

There is no reasgn to elieve that an Administration
which ordered mass assassination of patriots in South Viet-
nam, and emploved the Green Berets and the CIA to this
end. would hegsitate to rid itself of a McCord.

The Seaate committee investigating the Watcrgate .
affiir must probe this foul situation to the end.

v
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. more defailed picture of the maneunvers
" of the Tnternational Telephene and Tele-

rraph Corp. in the inner mnctums_oﬁ lhe

federal government.

o - Jehn A. McCene, former head of tha_"

Central Intelligence Agency, told a Sev-
ate commitiée that he had transmitted
an offer by ITT to help {inance an effort

to block the  election of -Chilean Iresi-.

dent Salvador Allende in 1870, McCone

said he carried the offer personally fo -

«~ Richard Helms, then head of ClA, and
to Henry Kisvinger, ])1551denual foreign
affairs adviser.

T'TT was afraid that its leleph_one com-

pany and other property in Chile would
he confiscated hy the left wing Allende
regime, McCone, former head of the
C1A and still very influential in both the
government and the Ropublimn party,
was a logical choice to make the appeal

ta the government--especially since hﬂ ;

is also a director of ITT.

Meddling in the Chilean ol(ﬂctiou by fi-
nancing opposilion to  Allende could
have backfired on the U.S. throughout
Latin America. 1t is revealing thet ITT
officers thought {they could drag the gov-
crument info such an imperialistic oper-
ation.

The enormous pressure exerted by
I'TT on high officials of government to
et approval of a merger it wanted with
a cash-loaded insurance company has
also been exposed by the Senale com-
mitfec. (The pressure was successfit].)

You could gaot the impression that 1TT
moves n to get its way with the US
rpovernment ir much the same way that
hig international companies long have
oparaled  with governmenis  in  un-
Sdeveloped aress. There is a cortain dis-
d=zin for officialdom and a vuthlessness
Jhat fgnores 1aws and  codes of ethieal
behavior, '

L R I

U1 i vol dilferent, we suspect, from
many other  mutinatinnal  corapanies
which hoave heen growing so rapidly io

Without a Country
L I\"e\'v;pnpcr lmri;m*ue gai'ninvg.vai

“Their ntatawee- .

an exception. 5o far, since t
< follow cireciions of thelr governmens ve-
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‘reeent vears. These companics. whether .

their headquarters are in Tondon, Paris
or New Yerl. ruerate aboul the zame.
4are the hrue fernn-
tionaliste, «
any catin, .

The big Japane..
< seem to

ligiowzly. Or is it the other way around?
One of the clearest illustrations of the
non- 'mt)ona! '1tt1tu<m of the internation-

of .inds aromd during {he disruption of
monetary mearvkets. In the recent rum
against the do]4r, a  Frankiurt hanker ‘
estimated {hat 60 per cent of the sales of

dollars were by IBM, ITT, Volkswagen, - *
Nestle and  such “firms. The so-calied -

American companies do not hesitate to
shift cash balances in ways that hand-

senrles may be

Uitle or ne allegianze to

-al rmmames is' shown in their shifting

icap the U.S. government ofxmls fo sta:

bilize the dollar. -

There is o ]nvah gt L 8 rmicv ln "

Latin America, sither—onty to U8, gove .
ernment action that will help the cempa-
nies, T )

"he French and some. olasr Furo-
peans have worried about T S
nics coming in and dominating their eco-
nomy—economic imperialisn. they call
it. But the biggest firms do nat scem 1o
onerale with bLiag toward any country.

Centrary to Marxist theory. they don't:«

act as partners with imperislist govern-
ments, They simply go out 1o make a
huek for themselves, L
The Infernatisnal’  companics dnn’t i
waorry abouf the political system of a

counttey they operate in. Just so it is sta-

hle and can keep arder. Even soine
Communlet cowtitries mav fill the hill,

It would be hrenieal if large. capitalis-
tie business corporations should wen out
to he the most powerfnl instruments far
creating “ove world ™ Some prople think
s0. They are becoming more inflornfal,
certainly, in worl] emnomw affairs than
many governments, . . ¢
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