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' WASHING’I’ON
I\r ANCIENT TIMES, tyrants in frustrated.
anzer were in the habit: of .ordering severe
punishroent against messengers who brought
tnem badpews. i
In Washington last Wee‘(, a modem versxon-
. of this barbaric practice was directed against. |
2.CTA analyst by some Dernocrats, who ob-
_ jected to his secret testimony before a Senate -
- subcomrnittee regarding Castro’s plans to con-
I trol Central America.
In an unprecedented attempt to destroy the
- eredibility and force the resignation of the re- :
- cently appointed national intelligence officer -
- for Latin America, Constantine Menges, a con- -
f;dontzal letter from three Dermocratic sena-
Itors to CIA Director William Casey was
* leaked to the Associated Press by anonymous
< SQurees.
As reported by the AP, the senators Paul

T,

-

-

'Tsongas {Mass.), Claitorne Pell (RI) a

: Christopher Dodd (Conn.) — charged in thezr
‘ letter that Menges In briefing the subcommit- -
fee was guilty of “selective use of informa- -
* had “seriously violated the agency’s
long{henshed principles of objectivity” and
; 50 undermined his own credibility as to * call

- Into question his future effectivensss,”
While the three senators denied any role in®
pubhcmna their private advice to Casey, one |
f thern made their purpose clear by stating, .

:“Guvs like Menges should be tucked away

v,hpre they can do less barm.”
The anonymous Jeakers described Mengw

- to the press as “‘a conservative theoretician™
“and the approval of his testimony by Sen.

- Jesse Helrrns (R-N.C.) was cited as proof of his

: nght-wmg extremism. An article by Menges

in a recent issue of Commentary was cxted out
of context to drive the point home. ~

# .| verse American policy. “He saved the re-
, forms,” Doherty asserts. ) .
-3 As a consultant to the Defense Department Casey faces a serious problem of internal (h.:-
1 during the Carter administration, Menges was . cipline within the agency.
-among the first to perceive clearly the extent: 4
of Castro’s guerrilla threat but he saw the an-- we need more mtellxgence analysts with

‘
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gueirilla warfare against Menges’ reputation :

" | and credibility. Those who know him well like

William Doherty, the head of the AFL-CIO’s

"1 ageacy for- helping non-Communist labor

unions in Latin America, are mcredu!ous at_.
the implication of right-wing extremism:

According to Doherty, Menges has consist~
4 emly had “a centrist voice of moderatmn on .

 swer in strengthening the democratic center, -

- His Commentary article is basically a plea
to dernoeratic socialists to avoid forming pop- -
ular fronts with the communists in view of the - -
tragic outcome of such alliances in the past. ™

If Menges’ record is one- of defending the
democratic center against the extremes of -
both left and right, how is one to explain the
: sudden assault launched against him? Objec-
rtive observers who have seen the classified -

- text of his Senate testimony do not believe he

- exaggerated Castro’s role as main supplxer of

~arms and trained goerrillas to the msurgen—

» cies in Central America. .

" With more experience in testtfyma beiore

1 Congress, Menges will learn to avoid expres-

-sions of personal opinion, and CIA Director

i Casey in replying to the Senators has made !
: clear his determination to keep him in his ]ob

- 'The main reason for the campaign against |

- Menges is his refreshing insistence on telling

" the story of Castro’s intervention in Central

* America in a coherent and convincing manner-

. that almost forces his listeners to face up to

ling.

.

s

not in bolstering right-wing dictatorships. ¥ risk ‘his reputation on anticipating the future.
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4 Even hardened veterans of Washington's *
| political infighting have been shocked by this *
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- For those who still persist in believing that

- Castro js no real threat, that the guerrillas are

- demnocratic reformers and the right-wing mili-"

“tary are the main danger, Menges powerful

" presentation is bad news, and they are deter—_

‘_ Central American issues and played a decisive |
i role on Reagan’s transition team in fighting |
2 {for retention of far-reaching land reforms in
| El.§alvador against Sen. Helms’® efforts to re-

mired to get rid of the messenger..

; During most of the Carter administration,

< policy was based on the optimistic assumption
- that the Sandinistas and other guerrilla groups
- could be weaned away from theu' Marxxsh con- .

victions. :
Intelligence analysts Imed to play it safe
by avo:dmg predictions and reporting only the

“hardest evidence. Some of these analysts have

_secretly aligned themselves with Menges” de~
tractors on the Senate committee staff and

=

The Polish crisis proves that at thls tlme
Menges' breadth of view and willingness to

As a Reagan official has admitted, “the signs

were all there” of the impending internal mili--

‘tary coup in Poland but po one questioned the
prevailing consensus that the real danoer was

_a massive Russian invasien.

i

- the policy 1mphcatmns of what they are hear-.{

In this New Year, we will urgently nee—d
'_ messengers who dare tell us tha truth about
the dangers ahead. We shonld reward not pun—
-ish them P,

. ;,.' X
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ARTICLE APPEARED

Ol PACE__ b
Did Anderson Columuns
Si:ir Qaddafi to Act‘?’

~ Although it has been sugcated that Muammar
Qaddafi’s desire to kill President Reagan stems
from the embarrassment he suffered when two Lib-
yan aircraft were shot down by American forces
last” August, intelligence experts contacted by
HUMAN EVENTS believe the U.S. media may have
- provoked Qaddafiinto sendxng his death squadsto
kill the President by publishing: falsc stones of CIA
plots against the Libyan dictator, 27"

There is no question that the unstable'Qaddaﬁ

believes the U.S. is.out to get him. During a .

December 6 interview on ABC he claimed that the-
U.S. government was ‘‘preparing to assassinate
me, to poison my food,”’ :md he then made a pass-
ing reference to the CIA.. :

Qaddafi didn’t produce any evxdence of such a

plot. His claim that the U.S. wants to poison his
food appears to have been lifted straight cut of 2.
Jack Anderson columm that appeared in many

U.S. dewspapers on August 25, Anderson claimed -

that ““CIA plotters’” had come up with a scheme to

k.xll the Libyan dictator by usinga “dcadly poison”.

whxch could be sqmrted into his food and drink or
‘ mj jected into his skin through a tiny black dart. .

Such stories, thongh denounwdas fa!scby mtel— :

hgence sources in this country, are *‘taken serions-
1¥’” in Libya, according to a New Yark_T‘mes
_reporter, Alan Cowell, who, recenﬂy vxsxted the:
, countiy: T,he ScMets who have vute&' mtcl:est in

v’\ P e

*the longevity of Qaddaﬁ ?havmg supphed  im with

_vast amounts of military hardware, have also taken ;

the stories senously by publicizing them throngh -~
their propaganda arms, Radx .Moscow and the
TASS news agency. .

Interabnoly, Anderson c!mmed in hxs co!-—-.-;‘ 4

" .nmn that: there" was- $“one:bngaboo’ that: .
*. troobled - the- CIA’s 'aﬁ‘morerthongh_tfu! ;
- strategists.?”. He. said;-**Assassination:is o -

© game- that anyone: cam: play, :snd - the™ -

‘tempestnous: Qaddafi. has .his- own Killer- -

.- sguads that might ambush Pmndent Reagan .

in retahahon P :___, i

SN ey

) 'What A.nderson faﬂed to recogmze was that-

HUMAN EVENTS
26 December 1981

‘against foreign leaders. Nevertheless, he added,

1

mere news reports might provoke such retaliation.-

Newsweek magazine also carried a much-publi-
cized story about a CIA plan to “datablhze” and
ultimately topple Qaddafi.. : ’

i
i
{
{

STAT

The possibilit
Libyan dictator
tion official wh
matters on Dect
identified,
suggesting that1
have been stix

American press.”” According to the Times, *““the
official noted that United States regulauons onin-
telligence operations prevented its security agen-
cies from participating in assassination attempts

two press reports had indicated that the CIA was
planning to kill Col. Qaddafi.

“«“These reports had no factual basis,” the of-
ficial said, ““but they may well have helped to stir
some of the Libyan activity we are now seeing.”””

- Rep. Edward P. Boland (D.-Mass.), chmrman

of the House Select Committes on Intelhgence,
pointed outinaJ uly-28 statemeat that “thereisa
clear and emphatic, prohibition agaipst assas-
sination by U.S. intelligence agencies” in the Ex-
ecutive Order that regulates those agencies.
Nevertheless, the Soviet news agency TASS
milked the Anderson column for all it was worth.
"On the same day that the Anderson story ‘appeared
in the U.S. press, TASS carried a story reporting
that. the “well- informed’”. Jack Anderson had |
implicated top U.S. officials in a scheme: to kill |
Qaddafi, a reference to Anderson’s claim that the
. White House was “aware” of the CIA’s alleged
anfi-Libya . plottma .TASS repeated Anderson’s
claufn that the. CIA had plans to use.a poxson
agamst Qaddaﬁ- C ~
yurTASS, .aswell -as, Radm Moscaw,,,\explmtad
other anti-CIA. columns that ‘Anderson produced
~in Auuust Wthh aneged that the CIA. was®
“preparing to join forces with totahtanan regimes
and anti-Communist factions” and was *‘actively
.planning undercover operations™ in- ‘cooperation’
‘with such countries as- Egypt, Israel$ Turkey,. ]
“-Pakxstan, Guatemala, South Afnm, Souﬂz Korw

R

and’ Communist China, * = %= LTy --*_._
" TASS claimed. that Anderson had revealed a
.**comprehensive program’”. by the CIA ““for step-
ping up subversive and terrorist operatxons agaiost
sovereign countries and natxona.l hber.mon
.movements.” .. -
- The information in the Anderson columns was

attnbuted to “*CIA sources’” who were not identi-

fied. Also mentioned was a *‘top-secret planmng
. document,” said to be dated May 9, 1981, written |

by CIA Director William Casey and labeled, l

Approved For Release 2005/12/14 : CIA- RDK?FBWZ{?@Q@

om Planning Document
psln? said a copyof the |

document had been made avaﬂa‘ble to lns assocx
-t Pan MeRAas - “ T




Approved For Release 2005/12/14 : CIA-RDP91-00901R0004001

LRTICLE APPEARED
0N PAGE

By Robert Parry
Associated Press
WASHI‘IGTON —_ anee Senate
Democrats have complained to CIA
Director William J. Casey that a CIA
briefing they received about the
Caribbean “seriously violated” the.
agency's obligation to provide them
with objective analysis.’ AU
The three — Paul E. Tsongas of
Massachusetts, Claiborne Pell _of .
Rhode Island and Chrxstopher J..
Dodd of Connecticut —-wrote Casey
that the closed briefing “evidenced a
rhetorical tone and-selective use of -
information that bordered on pohcy
prescription.,” - S
The complaint, conmdered vu'tual-
1y unprecedented in Congress’ deal-:
ings with the CIA, could revive criti-
cism that the Reagan administration
has ‘politicized the. spy agency by
bringing in ideological conserva-.
tives to fill sensitive positions: -
. The briefing on the military situa-:
uon in Central America and the Ca- |
ribbean was given Dec. 10-to mem-
_ bers of the Senate Foreign Relations -
Committee by Constannne Menges, .

“the CIA’s national mtelhgence ox‘fM
-cer for Latin America.

The senators’ letter to ‘Casey. was®
~dated Dec. 11 and was obtained this
week by the Associated Press.. - 3
At the sesston, Sen. Jesse Helms (R,

[N SO

N C.), a committee member pralsedh%
Menges’ testimony as “one of the best
;ire'_sentations I've heard. It wasn't an.
attempt to brainwash any senator.”.

Menges, considered a conservanve .

theoretician, joined the CIA in Sep~
tember after working as a consultant
for the Hudson Institute, a conserva:
tive research and policy center. :

_In an article in the August issue of
Commentary : magazine,” Menges.
blamed Cuba for fomennng terror-
ism and revolution in Central Ameri-
ca, an argument that parallels admin-
istration charges contained in a re-]

-cent 37-pagereportonCuba.. . Lk

PHILADELPHIA INQUIRER
23 December 1981
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- Congressional * sources, who de-
.clined to be named, said the purpose
‘of Menges’ briefing was to present

supporting evidence for those charg-
‘es and to assess U.S. military and po-
litical options in Central America. .
“Instead, one Democratic source
said, Menges gave a policy statement
.that traced all the problems to Hava-
:na and yet offered scant ev1dence 1o
‘support the charges. . :
Upset with the briefing, Tsongas

-of planning a~
Honduras.

_however cante:
-Ceniral America. have developed |
"because of severe poverty and politi-
.cal repression carried out by mili-

‘told Menges he considered the pre-

‘sentation “an insult” and left the
meeting, according-to sources who
-asked notfo beidentified. = .

*i:Tsongas declined to discuss: the?
briefing: Pell, Dodd and Menges did

.not return telephone calls to.their.
offices asking for comment.The CIA.-

also refused to discuss the letter:

- Helms, a leading Senate conserva-
tive, said Menges was stating not just 4
his own or the CIA’s views, but also-:

.the conclusions of other US mtelh-
genceagencies. - !

" “The problem for these senators
‘was that they were hearing things~
‘they didn’t want to hear about the

Communist. takeover-in this: hemi-"

sphere,” said Helms, chairman of the.
"Foreign Relations subcommntee on.
-Latin America. . . . :

Menges® briefing came amld new"'
administration warnings ‘that it.is.
weighing milifary options against.
Cuba: and the revolunonary Nlcara-‘

- guan government.

. Administration of{1c1als ‘have ac-~
.cused Cuba of inspiring and support--
ing lefiist insurrections in- Nicara-
gua, El Salvador and(Gt’xaftgmala*zgnd_

i “We firmly believe that [ Dr. MenV-
:es performance. undermines:: hxs

\'credlbxhty as a natmnal mtemgence

" “The léiter asked Casey to review

) senators on any C[A action regardmg

STAT

R —

“Critics of ac

tary-dominated govemmepts w1th

-U.S. acqiiiescence.

> One Democratic source said Meng-
-es’ briefing reflected the administra- -
‘tion’s “politicizing of  the premier:

celement of the: mtelhcence commu'
:"mty’ —the CIA: -

" In the Dec. 11 Ietter the Democrat-
ic senators cited the importance of

‘the CIA’s “professional, impartial
and balanced approach to ' highly

controversial and sensitive "jissues;’

"These vigorous standards insure the
.separation of intelligence assessment

from foreign policy advocacy

L “In’ our judgment, Dr.. Menaﬁ

spoken presentat_ion seriously violat- |

-ed the agency's long-cherished prin- ]
‘ciples and. standarcs” of objectmty

and professionalism. '

officer and calls into question his
future effectiveness.” - . ;oo

Menges’ testimony and inform the

Menges. : -

EIpet AL
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Bush talks a%oui“
Crisis managemen
Reagan gains

‘Special situation' group’-gives Heagan.
mformatxon and recommenda’non

v

Godfrey Spnrhng.lr. B
Staft con‘espondent oLThe €hristian SmenceMomtor‘*
e a«:“m 3f-r,\am;- af a@h;@’gSan Diego-

As chamnan of the presidential erisisman ment team,
Vice-President George Bush is evasive about what . goes on in
meetings of that ‘special situation group’ . But: the behmd- -
the-scenes work of the-teamn since the proclamatmn of: mar-
tial law- in Poland. mdzcates. the group:playsa key: role Jn.
briefing the PreSIdent onmajor world developments* A
In an interview emroute here, ihe wce—presxdentwould not -
discuss the .agenda. oL the.recent meetingss although he‘ad—-
mitted the Polish situation has the ‘‘overtoneZ;of crisis.. -
“The group doesn’t make decisions,”: said Mr Bush.-f The*
President makes the decisions.. But you'bmghjm the infor-
mation and recommendations.- T R "\'J}wg‘- F
His comments were ﬁmely', since the admmxstra on said;
after meetings of the special situation group, that it will sug--
gest a pumber of specxﬁc coordinated steps that the US and.

its N. ATO alhes shoulc[ take tod«-al thh developnients in Po-
land. RS "-‘\M 1(4'1“‘" RN s h
rhe wce-presxdent also dxsclcnsed that the spec al SItuanon«
group has had ‘‘at least. two other meetmgs - 220
course of the last sixmonths.l’ .~ -»7 pg -5
“I don't discuss.what. suhje-cts'* were dxscussed Bush 1
said. But his comment revealed that thlsadrmmstranonhasw
viewed. .earlier. globalfdevelopments -as. heing: of . cnsxs
proportxons R v ST IRTTE -g?'»\%b,{r R -
Members of the crisis- management group-include Bush 1
Secretary.of E:tateAlexanderM Haig Jr., Defense Secretary: |
Caspar—-W.,Weinberger,,top :White. House advisers: Edwin.]
Meese III;:James Bakee.III, and-Michael Deaver: acting na]
tional, . security adwserda.mes Nance,_CIA Director William
RA Casez and Gen. ‘Dm¢0'~J mes;: chau'man of. the Jomt ;
“Chiefs of Staff s, 2 ,
A Bush.aide explained that the specml s:tuation group was
empowered to- seek;to.avert. crises: as: welkas: toicope withal
emergencies thatwemalready of a crisis nature. P ..es*m:}s.n
Bush.added: “It’s a group-that would: get together: to fol~3
low special situations and keep the President:advised. I¢at:
any time there.was,a meeting and the President decided toi
come, it :would either be:a meeting-of ther SSG:[special.:
stiuation group] over which he presided or it would shift auto-
matically to a meeting of the National Security Council,*s=7 "
Bush answered several other questions about Poland: .4,
Why is it that the President talked rather softly abont Po-

] SCIENCE MONITOR

THE CHRIST c
1981

21 Decemb

_thought there-would be a shake-up in.the admuustram)n fol~

'tere-stmg ... Penn.James {White House pﬂrsonnel director}:
‘was in. my office today [Dec.. 171 and he sa;d that people just

- admmlstratwn_ e i

“bé.. . - :
N Asked to- assess: the-admmstrat:on ‘ats year’s~ eml, Mr.j

land up nntil  his press conferem'e — and now he is takmg a

&

* Ldon’t know thatI noticed a differencs in ‘tore. The Presx-‘
dent in his statemnent, 1aid out the concemsthat we feel. And.
we do-feel a deep concern. We feel-a total sense of concern
over the attempt to crush Solidarity-We identify with thed
people.  We identify with the peop!e Who have stuek theird
necks out for joining unions. It was-an eloquent statement of
concern over what- has beerr happemng over there the last
twodays TTENRO DA iR e e ek

: You arecuttmv off econommr.":zui""~ it - :

. ¥am not going to discuss what we are soing to do. There’
has been &temporary suspensmn of agncultural  products tOj
Poland Food js.being distributed no now mPoland We are fQI's«-1
lowmﬂr it very carefuily to seewhat actmn totake. "~, PO
" “The vice-president. spoke on, ot.her subgects. Asked xf he;

lowing Reagan’s hrstyear_ in oiixce,.Mr Bush at first said: w-v}r
1 Tdon’t want to speculate. [Then he added*] Thete are obvr 4
ously some problems churning around, bur I just: don t know«
-what is going.to’ happen I don’t think s you will see a Camp
David type of ‘operation, anything like that freferring to the.d
changesmadeatrmdterm by PresxdentCarter.] S o et
* {Then as an afterthought,_Bus}LsaJd L Xou.know, it 1s in-

don’t realize how blgatumovet there.ls vomg to be in, the;

sy Sy \—g-f‘

80 he told me today therewxll be ver_ So there mayv

BRS Y

Bus}h said:. Co - TR AR "25:* [ ‘v‘«
- Our party, controllmg one body. the Sen ate, {and] not con-
trollmd the other, racked up ‘enormous legislative* accom™)
plishments, in terms of budget, in terms of taxes, 1rrtex'm5'ot‘1
military, and in gettmg through a very touah-to-cret-through y
farm bilk:7 ¢ b“ A UL ,._,.;:ﬁ-.n_&" *_'Sr"""‘ 71, 3 ‘35‘»! Sk - ,.“
» 1 think it fs fairto s say that the- Presxdent has a  record: of*
domg things.:He has brought ‘about’ a tenewat of ‘a.certain’
‘sense of purpose on the part of the country“ He has’ estab~
‘lished a ‘foreign policy that mcludes a"strengthemnc' “of-de-
fense that’ people understand clearly Thv elevation of the’
‘presidency once again would be his major accomplishment.
Some of itis his. spmt,the way he approaches pohhcal fnend—
.and political foe: . Saving e T SIS T oo L
°_ Have there been any dxsappomtments" SRt ;
, ‘On the’ problem-sxde ~.tHere are enormous problems out1
thex e.,And we have a lot to do in terms oLspecxal groups,.fory
example-I thmk there are some percepnons that we care less
than we do,in some of the minority COMMUNIties.. i to e oq iy
X think there are perceptions that we are cross-threadea
vnth labor.And we are working to nnprove that So there x&

o -1

. TS ﬁ"

'l'here 1s a leg;slatwe agx_...I,’_‘ at unfulhlled And take
regulatmn We havemade some’ ennrmous stndes but I get.
the. feelmg ‘that it is ]ust the ip oLvthe 1Leberg thdt. we've

29 epagd? wt Pinerl ook
“there 1 bee Y -uPig,

.. Beyond,,. problems, have

dlsappomtments._ s ;e
Tt Well, 1 would bave liked tosee more pmgreas made m the
specmc area of the amendment to the Clean: Air Act: The
-jobs amendment creahon of more “jobs, still protectmg the
environment, stiil. pmtectma the cleanness of-the. air,-still-
protectmg safety of the workmg place,etc butmakmg more;
-rapid headway thh the leglslation that’us'reqmred‘ on the-




STAT

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130001-2

o APFEARED
LE APEE TIME

21 December 1981

Newswatch/Thomas Griffith

Efia!ler Squads, Liars and Mad 3

hat quiet Sunday televmon mterlude before the on-

slaught of football, a time given over to the earnest sobri-
ety of Washington interviews with public figures, has been
broken at last. In place of ABC’s Isswes and Answers, there
now looms the hour-long This Week with David Brinkley,ihe
creation of ABC’s hustling Roone Arledge, who also invented
Monday Night Football. After a. wobbly start, the Brinkley

 show looks like a true innovation in television journalism. In

its eecie interview. by satellite with Libya’s Muammar Gad-
dafi and then in its commentary afterward-—which matched
Gaddafi word for fiery word—the Brinkley show made news
and taught a lesson in the hazards of instant commentary. - -,

ABC got its timely scoop by hastily dec1dmo (on ArledOe s

of topics” but not t_he de
really a great expert in 1
should disqualify him frc
tators. The expertise wi
George Will, intelligent,

who sometimes cannot ¢.==

icy. Fmally, there is Bnnkley, who for all his wry, clipped de-
livery is not-a tough questioner (violence is for /inemen, not
quarterbacks) He brings a Southern courtly courtesy to his
treatment of guests. Brinkley asked Moymhzm ifhe had any :
doubts about the “killer squads.” ,
Moynihan: At abouta .8 prOb’—Lblht)’ e :
' Wt!l Senator a-.8 probability is more pro? vabmt ¥ than

orders, at 1 a.m. Saturday) to switch to
Gaddaf as guest. In slightly fractured
English,. Gaddaﬁ- scornfully: denied
that he had sent a killer squad to the
U.S. Neither his.word nor his record
entitles him to credence, yet in-the |:
next -hour nobody.on. the prograne.

even mentioned, let alone. discussed

_ his denial. Perhaps it was Gaddafi's. |¥ ;""'

" shirt and engulfed i 2. blue cape.:As:
~ ward, his eyes rolling up to the heav- {.

: 1mxta,uon of’ anArab weirdo.. -

i

appearance that was-so scary, as. her
huddled, dressed in canrless brown:+

his head bobbed ‘upward and back- |:

ens, he looked like a. Monty Python:

- we usually base Govermnent actions
on; therefore, this is a srivus threat
... wou'd you favor worc being given
‘to Gaddafi, quietly, that any violence
~done to an American otficial will be
reciprocated against him”’ '
- Moynitan: Well, 'L do it pubhdy
right now. He should understand that
there will be the most <evere conse-
quences . . . At minimury, 1 think it’s |
. tine we just stopped buving a bc.rrel_
of that Libyan ol . i

_sassipate me, to pomon’my ‘food. ’I’hcy tned many thmgs to
" do this ... You.are a superpower. How: are you afraid?
" America must getrid oi this: Administratiorr, < as they, dxd

with Nixon, and elec; ‘another respectful Presuient to gerrc-

. spect for America:. "He-xssmy,helsxgnoram, = .Reaganis’
~. liar.” ‘His -interviewes, in.: Tripoli; ABC’s Lou Cioffi, asked -
» Gaddafi what message | he had for ngan. “lwould have to

b . calculated flamboyance, Moynihan can also be predent. He

.. “something like an armed. camp’ {shots of snipers on the -
- White House roof). Usually Brmkley s panel of journalists—

now reduced to.a.manageable three—interview:the guest,

" then discuss the news among themselves. In place of the dis-
tant Gaddafi, they. pow turned to Senator-Daniel Patrick
. Moynihan, acting-Chairman of the Senate Intelligence

Committee, who-came. on. .strong:.Right off, David,.the
President of the Unitedl States is not a liar. The dictator of
Libya is a Har.”” There was *‘concrete evidence”. that since
1977 Gaddafi had “targeted” US officials. “He’s a dlctar.or
he’smad . . . a dangerous man.”

Brinkley has.been '>eelc1ng a panel of i mtemewers who
would “set off rockets,” and he may be getting close. For
this, chemistry is all—the chemistry that produced Huntley-
Brinkley, or on football Mondays offers the ill-assorted, odd-

e e e e

'_ _ 1y compatible Frank Gifford, Howard Cosell and Dandy
. Don Meredith. Perhaps Brmkley andiArledge. hoped for

someone as abrasive as Cosell in choosmg, Ben Bradlee the
executive eduor of the Wasl ton Post:. ¢ §
Bradlee ()nl

i the: jargon of diplomacy, knows the “heads ..

i,wk.‘m«-u\txas o RS e

: they should know it’s going to be exceeding unpleasant..We 3

_rhetoric about terrorism, and indeed in its determination to

' somebody in there and knock him off? - vt

- Gaddafi dead? ; i e
. roRehaemnBﬂsmaM: CIARIDRS‘H‘@OMRU@MOMS’%M 15 What dlStm-*
" to spend long hoursgﬂung out his paper; he seemed like

.. someone who

s Sy

“Moynikan: Well, .. I don’t think
/e~ should ‘be in the bu.smess right
ge, “of detaﬂmg on some hierarchy of response .. :°

are not going to allow a murderer to be head ol state and go}
about murdering other people. B i
. Since “the quality of information from ‘the CIA is 50 im-7
'portant” in this case, Bradlee asked Moynihan, “do you have:
confidence in Director [William] Casey, who was described
this week as ‘not unfit’? Is that good enough?” A master of]

avoided the question, then said. “He has the confidence of
the President, and let'us go on now to have him p:sy attentlon
to his work, which he certainly is doing.”

Will: But, Senator isn’t that a »
pretty tame reprisal agzinst a threat
to the life of the senior o fcials of this
| republic, to quit buying his products?

Thank you, Senator.
=" Brinkley turned to his panehsts “Killer squads Itsou nds

) hke something out of a comic book, or ane of those novels off

the wire racks at the airport. Does it make any sense to you?”

. Bradlee volunteered that since Gaddafi had cailed Reagan a.

liar and challenged him, “if, at the proper mom:ent, the Pres-;
ident can take up that challenge, I would th: nk thns auy 'S

days would begin to be numbered.” . - n
Will:. . . Can the Western world be taken ‘.cnoualy in 1ts

survive, if 2 mad dog on the streets of the world such as Gad—
dafi, is allowed to go on like this?. —

Bradlee How would you do it, Gcor%" Wauld you send

Wiil: ..."How about a m%sage—-short. crypuc mm-
sage— wuh a pedlaree in American history: Rzagan alive or 4

guishes this talk from that heard £rom any Joe Sxxpack in a
nelghbozhood bar Perhaps. R -
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i Responss From

Mrmend Hoammer

In my view, Edward Jay Ep-
stein’s article “The Riddle of
Armand Hammer”’ (Nov. 29)
unfairly represenis several
important aspects in the story
of my life. There are some
misrepresentations which go
beyond the levels of tolerance.
These are the ones that by a
pen stroke attempt to deni-
grate or destroy the very
meaning of one’s life. This I
cannot tojerate in silence.

My role as a capitalist, in
contrast to my father's sup-
port of the Socialist and Com-
raunist Parties, is well known.
My belief that communication
hetween the two superpowers
through trade and cultural ex-
changes — while maintaining
a strong defense and striving
for limitation of armaments —-
can avert the possibility of nu-
clear war is well documented.

The writer implies that 1
created my personal empire
largely by dealing with nations
hostile to the United States. He
further states that I became a
multimillionaire capitalist
through my cordial relations
for more than half a century
with the leaders of the Soviet
Union. When I went to the
Soviet Union for the first time
in 1921, I had already built a
raultimillion-dollar business.

As a young premedical stu-
dent at Columbia, unfortunate
financial events forcedApProy

ther’s small pharmaceutical
company. My father, a busy
general practitioner in New
York, had invested with a dis-
honest pariner. 1 had no choice
but to save the business by
day, and study for my degree
at night.

Fortunately, I was able todo
this and on graduation found
myself both a physician, in-
tending to specialize in bac-
teriology, as well as a million-
aire.

Since I had a six-month wait
before starting my residency
at Bellevue, 1 went to the
Soviet Union to fight typhus in
the Urals as well as to collect
moneys due my company for
pharmaceuticals shipped to
the Soviet Union on credit.

Overtaken by events, I found
the role of businessman thrust
upon me. I saw the horror of
famine in the Urals and real-
ized people could be saved by
importing American grain. I
put at risk a million doliars,
arranging a grain shipment,
for which I was reimbursed
with goods salable in the
United States. This brought
me to the attention of Lenin.

An article quoting me in The
New York Times of June 14,
1922, when I first returnedona
visit home, best describes my
role: *“When I conferred with
officials of the Government, 1
told them I was a capitalist;
that I was out to make money,
but entertained no idea of
grabbing their land or their
empire. They said in effect:
‘We understand you did not
come for love. As long as you
do not mix in our politics, we
will give you our help.’ ”’

There was nothing hidden
about these arrangements,
which 1 detailed in my 1933
book, “The Quest for the
Romanofif Treasure.” Further
documentation, including the
Lenin letters, appeared in Bob
Considine’s biography, “The
Remarkable Life of Dr. Ar-
mand Hammer,”’ published in
1975.

The article implies that m

take over direction of my fa-

were continuous for over five

decades. In 1930, 1 left Mos-
cow, never having met Sialin,
and did not return until 1961,
when President John F. Ken-
nedy asked me to serve as an
emissary to kalta S. Khru-
shchev.

During the height of Hitler’s
alliance with Stalin, I took a
very strong pro-British posi-
tion and worked with Presi-
dent Franklin D. Roosevelt to
create the destroyer-for-bases
exchange in 1940.

I will not quote from all the
records available in the ar-
chives, except for a sworn
statement by Eleanor Roose-
velt: “Not only did I know Dr.
Hammer very well in a busi-
ness way, but I knew him
much better socially. He was
many times to the White
House for dinner . . . . Not only
do I admire him, but for his
great service to our country in
the late war, my husband, the
President, esteemed him high-
ly."

Several days after his inau-
guration, President Kennedy
asked me to go to Moscow to
open new lines of communica-
tion with Mr. Khrushchev fol-
lowing the summit breakdown
after the U-2 incident. My mis-
sion was considered very suc-
cessful by the President, when
I reported to him in the White
House family quarters in the
presence of Representative
James Roosevelt.

In August 1978, Marshall
Shulman, special adviser on
Soviet affairs, asked me on be-
half of President Jimmy Car-
ter to journey to Moscow and
meet with Leonid I. Brezhnev
inan attempt to free an Ameri-
can businessman. Francis Jay
Crawford, a representative of
International Harvester, was
being held on charges of black-
marketing and faced the prob-
ability of imprisonment. I was
able to confer with Mr. Brezh-
nev and a favorable solution
was immediately reached.

Occidental’s historic fertil-

izer barter agreement with the
erbiEosReleassHR00NAZIA || ChaeRORSH 00903 RAM0
stood. Certainly it appeared |

controversial, but it was part
of our nat:onal foreign policy,
initiated immediately follow-
ing President Nixon’s 1972
Moscow summit conference.
The transaction was studied
by the Administration and the
Congress. Over the course of a
year, a task force of Cabinet
departmernts, including the
Secretaries of State, Com-
merce and Treasury, as well
as Henry Kissinger, then na-
tional security adviser, re-
viewed and approved it. This
culminated in the issuance of
- President Richard M. leon S

f‘national interest letter’” to
William J Casey, then presr»

dent of ‘he Export-Import

Bank, now Director of Central

Intelligence.

The fertilizer transaction

with all its complexities was °

proceeding successiully when
the Soviet Union invaded Af-
ghanistan.

While President '

Carter was contemplating an

embargo, I felt it important

that our »osition be clearly :

stated, anc I wrote him on Jan.
17, 1980: [ am very much in

support of whatever decisions
you make in relations with the '

Soviet Union. . . . Occidental is
an American company and

will support the decision you
deem in the best interest of our :

country.”

The President wrote back on
Jan. 29: “Thank you for your

continued support of our deci- -

sions. ... ! wish to express my ' °

appreciation for your under-

standing
make those decisions that we

and support as we

believe ar= best for the coun-

try and the world.”

The article also unfairly rep- .

resents, I believe, my rela- :

tions with President Reagan,
citing national security ad-
viser Richard V. Allen’s ei-
forts to lirait my access, and
describing President

Rea- |

gan’s responses to my letters .

as ‘‘cool.””

The President recently hon-

ored me w:th a commissicn as
Mai of the President’s
1 “Panel, signed by him

and Secretary of State Alexan-

U

i

mﬂj@l
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der M. Haig Jr. This speaks
for itself.

Lack of space prevents me
from listing all the disagree-
ments I have with the author,

i
1

. but I must address cne other:

t
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Occidental’s remarkable
growth has not hinged alone on
deals with nations hostile to
American interests and is not
a result of my relations with

Col. Muammar el-Gaddafi, i

whom I have never met. The
Libyan cancession was
granted to us by King Idris, an
ally of the United States, five
years before Colonel Qaddafi

came to power. Occidental is '

only one of several American !

companies still producing oil

' inLibya.

The decision to accept a tax
increase by Libya in 1970 was
made by all Western compa-
nies and historians of OPEC
recognize that its strength
grew when the major il com-
panies capitulated to the na-
tionalization of Aramco.

Our successtul corporate ef-
forts in Great Britain, Peru,
Mexico, Canada, Italy and
Australia and other nations
friendly to the United States
clearly indicate Occidental’s
support of American policies.

Throughout my life, I have
been an American capitalist
proud to carry its symbol

around the world. As the '
record clearly demonstrates, .

Occidental and Armand Ham- '

mer are dedicated to this great

country and its purposes. I :

hope that this letter helps
solve ““The Riddle of Armand
Hammer.”” Apmanp HAMMER

Los Angeies®

N
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By Lee Lescaze
_" A Washington Post Staff Welter
Premdent Reagan has established -
*Special Sltuatmn Group” chaired -
by Vice President Bush to debate
and:consider the administration’s

~pperons. in response-to the Polish cri-'

zm 8 what has been an almost daily
xeries of meetings,.the’ Whlte House_
'anmunced yesterday. ...

= ¥¥nite House commumcatlons di-. -

huor David Gergen said Reagan
a.nwdas;gned a pxmidentlal directive

cncahnw the new group on Monday, -
DUT the signing apparently was close-

siveheld within the White House be-
+calke participants in the meetings
“onsPoland were unaware of the di-
“reetive as late as an hour before Ger- -
:"gen Notitied reporters of its enstence
Achr hignt.
‘Farlier vesterday, Geroen had -
tbeen asked to put 2 name to the ap-
-paréntly. ad. hoe group chaired. by ;
*Bush that has been coordinating de--
. bateand plannm;' on the Poland Cries
" g S TG e
He: told reponers
3 Ho,ﬂe daily’ briefing that: the group
"“hatt no name, but closely resembled
the‘*Natlonal Security- Council save.:
Lfor’che absence of the presndent, who
nogmaﬂy chairs NSC meetings. -

*= Gergen-said” the- grodp’s . smnoﬁs'
’cuuld be called- < NSC—mmus-«)ne-—{;gen declined to portray the Polish

_ situation as techzcally at the crisis.

'neeungs to reﬂi’cf tbe
ab-ence . .
Tﬁe hrsl: tw s«wamns on the Pol-

e

presxdent s*

THE WASHINGTON POST
17 December 193]

Q}imm Z Vi Qii?l@S on

" ish crisiy mlvht better have been

called NSC-minus-two meetings be-
‘cause presidential counselor Edwin
Meese III, the chiet policy coordi-

nator in the White House, also was N

absent
-The group chaired by Bush first
met Sunday—-the day martial law
" was declared mn Poland—and again
_on Monday after being given its new
name in Reagan’s then~secret dicec-
tive. ]
Meese, who i3 the supervisor of

‘the White House national security

staff and through whom policy ad-

vice normally i3 transmitted. to the-

president, missed the Sunday and
-Monday meeetings hecause he was
- on a speaking trip on the West Coast
- and in Hawaii. He did not cut his
. trip short, but returned as scheduled
yesterday and took part in the third
--session yesterday afternoon.

4 Gergen said the Special Situation

- Group 'is composed of most of the

+ members of the National Security

47§ Council with the- exception “of the
‘at -the - th*e s=.president. Reagan is heing brzeted on

each session.

Tae group represents,. in effect

h - first use  of . h . Crisis-
manauement apoarauus that the

o presxdent placed under the direction
--of Bush last ‘March—although Ger- -

“stage. - -

STAT

&

' ‘Ciand

gmup Cerven said He said mem-

_bers will assess cavelopments and
~formulate policy options for- the

president. While this is. the first use
of the Special Situstion Grouwp, it ap-

- pears the group is mtended to func- -
_ tion similarly in fusure fast: “breaking

global emergencies.

The group consists of Bush, Sec-

retary of State Alexander M. Haig
Jr., Defense Secretary Caspar vV
Wemberaer Mees~, White House
chief of siaff Jamss A. Baker I,
deputy chist of stait Michael K. De-
aver, acting nationai security adwqer

James Nance, Central Intelligence -
/cLeV‘

Agency Director v/itliam .

“’"hxs iS not a decxsnon-makmv ’

and Gen. David C. Jones, chairman.
of the Joint Chiefs <.f Staif.

In Meese’s absence at the first twe
meetings, Baker and Deaver played
larzer roles.

Haig cub shurt ¢n extensive for-
eign tour to remain in Brussels an
exira ‘day and then-fly back-to
Washington to bettor stay in _touch

with the Polish situation, ~ =+ = -

The first of the meetmws cbaxred

by Bush was convened Sunday, be-

fore the formal creation of the Spe-

“cial Situation Group. Haig way not

yet back and the Srate- Departmenl’.
was represented by Deputy Secre-
tary William -P:"Clsk-and Under-

secretary Walter J. 3tcessel Jr. De-
fense Secretary Wemberger ot to.

the meeting late, 1aving jUSt re-

tumed from abroad. - - .- .7,
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Tothe Editor; --

As the principal Senate sponsor of
legislation to separate the Peace Corps
from the Action-agency, 1 was aston.
ished by the letter (Nov. 27) from Don.
ald Thorsen, Action’s assistant director
for legislative affairs, accusing The
Times of inaccurate reporting. It is Mr.
Thorsonwho isinaccurat C

Mr. Thorson states that it is “not’

true” that the Peace Corps has a strict.
prohibition against former intelligenca
agents within: its .ranks. The truth is .
thatever since its inception in 1961 the
Peace Carps has had a policy designed -
to preclude even-the appearance of a
tonnection with intslligence activities.
This policy bars any former agent or -

ernployee of the C.1.A. from ever serve -

ing as a Peace Corps volunteer or em-

~ Dioyee.And it strictly prohibits anyone -
he or she has en.. L
£aged in intelligénce activities in the iif.

¢€lsa from serving it

preceding 10 ywars, - .
Thomas Pauken, director of A
Loret Ruppe, director of the Peace
Corps, and William Casey, director of
tie C.LA,, have said that they intend to
continue thispolicy. - I
Mr. Thorson states that Thomas
Fouser served i Army counterintelli-
gence 13- years belore he became
Ceputy director of the Peace Corps in
1589, Hawever, no information to that
eifect sras brought to the attention of
the Senate at the time of Mr. Houser's
cenfirmation, - _ . Ry
Mr. Thorcon also claims that T
rating the Peace Corps from Action-
would ‘“‘cost the taxpayers more
money.” The evidence points in ex.
- actly the opposite direction. Internal :
Peace Corps budget. documents esti. .
mate that, while separation will cost
about 3900,000 in first-year administra. -

oAt

tive expenses, it will save $1 million _

™ . .
U e w A

annually thersafter.
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Finally, the controversy over Mr.
Pauken’s nomination arvss not because -
he is a Viemam veteran, as Mr. Thor- -
son falsely suggests, but gver the ques-
tion whether the extent and nature of -

B

N « . Jawcou Morgms
" his service in military intelligence vio-.
* lated — or appeared to violate — a
policy indispensable to the effective-
- ness of the Peace Corps, it not to its
very survival. The Foreign Relations
Committee narrowly voted for his con.
firmation, 10to7. . ’
" Making the Peace Corps an inde-
-pendent agency will reaffirm its funda-"
- mental policy of xeeping freeof all taint
of an “intelligence connection.” Itis a
sorry stataof atfairs that a high oificial
~of Action, in his detarmination to keep

?_anycost,iswillingtoj_ ,
policy intended to protect the integrity

e Peace Corps arxd the safety of its

. volunteers and statt. o e
Tt el . ' ALANCRANSTON

U.S. Senator from California

Washingten, Dec.9,1981 _

B

4

_ + _telligence, such as the State
. ment’s Office of Intellizence and Re.-

- search, which
. ;:‘ ) ‘gathering-' Y

. “agency and that after th
- o, considerations of Pe

: Peace Co

_“strict prohibitions™

. forts, which tend
" other facet of Am

-standing could lead to dangerous -
" situations for Peace Corps volunteers, °

. also provide no correction. No one has

“tively in its role as a partof the Ameri.-

Tothe Editor: -

Despite Donald Thorson’s claim, the
Peace Corps has alwa;'s had and con-
tisues to have a stroct protibition’
against former intel: igence agents
withinitsagency, . S

Former C.1.A. en:pioyees may
never work for the Peace Corps. How-
ever, there are many athepe agencies
and offices of the Federnl Government
that deal inone way or another with in-

dees 1o intelligence”

- For this type of offl-e, the rule is ]
that no employee may work for the
Peace Corps for a period of 10 years
after leaving the. intelh:gencerelated f
 10-year peri-
ace Corps em-
ployment are made on . casg-by-cate -

Tom Houser’s’ ernployment by the

IPS seems to have bew in-
with this sticulatics, The:
on :orps 2mploy-
-ment of former inteiligence “‘agents'?
and other employees o* intel!igmce-ﬂ
related agencies are still in elfect. )

It is important that these rules
and their continued apnlicability be.
knowmn, - - N

.keeping

Peace Corps volunteertin servicein
the third world have frequently been
exempted from manifestaticns of antj-
Americanism because it has been.
clear that they are work ng indisputa. *
bly ocutside intanigence-d,athering ef-’
to peretrate every
srican presence:

abroad. A breakdown in this under-*

. who are often far from toe protecticn*
an embassy might offer The “strict’
prohiditions” have served and on-
tinueto servea purpose, ey

Mr. Thorson’s remarks about th

“independence’ ‘of the sace

e
-ever contended that the Prace Corpsis~
independent of the State Department,
What is being sought is independence
from Action, a superstrucrore created
by the Nixon Administraticn in which
the identity of the Peace Corps’ has

been submerged to the extent that
-many Americans wonder whether it
stillexists. . - 7 iietoer e s

It does exist, and it performs effec-”

Ty L7

can foreign policy establishment, The

- Peace Corps will continue to perform

cffectively as long as it - remains
.clearly free of intelligencagameﬁng‘
-connatations and is minimally encum..
:ber=d by a Washington burraueracy.
Vitsllo T LLEWELLYND:Howery :
L2y Committee

-, Peace Corps Volunteers

'{‘:G;immbt_u-g;m:oec;a. 19RY ~
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U.S. unsure if alleged kille

2

still stall fteagan

- By Curt Matthews = .. o

Washington Bureau of. The Sun

. Washington —Federal authorities have
been unable to dctermine if the Libyan-

-trained assassination team reportedly

stalking President Heagan and other high
government officials has been called off,

-Attorney General William Freneh Smith

said yesterday. :

* " Asked if the threal pused by the so-
called “hit team” was dver, Mr. Smith

said dyring a breakfast meeting witli re-

. porters, “We can’t say if il’s over. No oie

can.say ... except Col. Muammar Kada- -

" fi” Libya's leader. . - , -
Some members of Congress, including -

Senators- Paul E, Tsongas (D, Mass.) -and

~ Christopher Dodd (D, Conn.), expressed

. doubts that the threat posed by the alleged

Libyan assassination squad was real.

... Mr. Smith said yesterday thal in his -

" view the press exaggerated the threat, but
_.4dded that “a high level of attention may

"~ difficilt for a plot against the president to

succeed, LT U T E e
; ‘During his meeting yesterday with re- |
.portérs at the Departinent of Justice, Mr.
Smith-also touched on other business be-’

have been good” beeause it made it more

A3

fore the department:

» Although he disagrees with the law

requiring him to call for a special prose-
cutor if allegations -against three. high

- Reagan administration officials ‘prove
- “substantive,” he will comply with the

law. The three officials who repertediy

may face probes Uy special proseculors.

¢ 77| represented Indonésia as a lawyer, ® -

o . ey R Y
prosecutor in the case of Labor Secretary |

Donovan. -
The allegations apgalnst Mr. Donovan
involve a 1977 meating in New York dur-

'ing which Joseph DiCarolis, an executive

of the construction firm Mr. Donovan
headed before joining the Reagan admin-

istration, allegedly gave $2,000 to Louis |

Sanzo, head of a New Jersey labor union’

| with reputed ties o organized erime. ~ -
" Belore his confirmation hearings in the

-Senate, the FBI investigated the allega-

tions-and failed to wacover any wrong:
doirig on the part of Mr. Donovan.

Mr. Allen is on personal leave pending
an investigation into his finxneial affairs
and inlo the circumstances surrounding a
gilt of two watches from two Japanese

~women involved in interviewing Nancy

Reagan.

‘Mr. Casey’s case was ief&rred to Mr.
Smith by the Senute Intelligence Cormit-

tee, which said Mr. Casey might have:

broken the Yaw by failing to register as un

agent of a foreign government when ke _

¢ Despite charges that Haitian refu-
gees ure being detainad in “concentration

- eainps” after they arrive illegally in this
country, they are free to leave the camps

at any time, .
¢ The Reagan administration will ae-
lively seek to overturn the Supreme

- Court’s 1§79 ruling—the “Weber decision”

=that allows private employers to use af-
firmative action programs (o favor mem-

.. bers of minorities that faced discrimina-

are Laber Secretary Raymond Donovan, -
National Security Adviser Richard V. .

Allen and CIA Director William Casey.

Act, Mr. Smith has 90 days to investigate
each case. Then he must either drop the
case because the charges are “so unsub-
stantiated” that no more investigation is
nceded, or find that they merit more in-
vestigalion and-ask a federal courl panel

to name a special prosecutor, -~

Mr. Smith refused to corrirhent on re-

ports thai he would soon request a special -

tion in the past. !
“We are opposed to guotas in any form
they present themselves,” Mr. Smith said.

- “If litigation is the way to-mauifest that
Under the 1978 Ethies in Governinent - B # i st

policy, we are going to take any route
available.”

Earlier, William Bradlord Rcynoids,‘

the assistant atlorncy general for civil
rights; had indicated the Justice Depart-

_ment opposed quota systemns to- correct
" past diserindaution but did wol specifical-

ly say the department would oppese such
syslems veluitarily baplemented by pri-
vate emnployers.
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TICLE APPEAEED

3 disclesing law-entorcement techniques,

. the academic community and the public
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PANELENDS WORK

 ON DISCLOSURE ACT
ChangesWould Exclude More

Cases From the Provisions |

o ‘nf_U.S?;l_nformation Law: "

< TTE SpecialtoToeew York Times. . s -
"".V\’*ASHINGTON,~DGC.'14 = A Senate

work today.on legislation that would
pennit the Attorney General to protéct
details of Government investigations of
organized crime and terrorism, or cou.
terinielligence, from disclosure under
the Freedom of Information Act. <. -
T 'The legislation, which would also ex-
empt information likely.to endanger the
lives or salety of Govetnment informs
‘ers; is notin final form. When it is taken
up.next month by the full Judiciary
‘Committee, amendments.are expected
" from:senators-eager to stave off majer
changes. In general, the. 1966 act per-
mits citizens to request documents on
Governmentactivities..; ., -y i
- The measuraapproved todayis a mix.
ture. ot proposals by Senator Orrin G,
Hatch, -Republican of -Utah,.and: the
Reagan  Administration. ~However, it
" denies intelligence agencies the *‘total
imrmmity” from provisions of the-act
they requested of the subcommittes, ., |

Additional Reeords to He Exeinged” | -

" But the measure would excluda from-
provisions of the act records likaly to ra.
veal details of law-enforcement inveat.
gations or compromising confidential i
sources. It also would exempt matarial

. ‘The 'bill: was--eriticized ‘by press
groups,"including the Reportars Com-.
-mittee for Freedom of thePrus..?‘Itthisj
goes through** said Jack: C. Landau,’
who heads that committes, *‘it's going
tobe a disaster for the concept of publie
accountability of Government, and that
doesn’t only alfect the press, It affects

- interest community as weil.” .
Before serling the bill to the full corn-
mittee, the *subcommittee accepted
amendments from Senator Dennis De-
Congcini, Democrat of Arizona. One was
a provision to assure that documents
would be furnished free or at a reduced
charge to journalists or others whose'
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judiciary: . subcommittes ~completed ]’

" session.”

STAT

' Bosiness Uses Delaneq ”

A second amendment would pérmi
Government agencies to require thos
using the act to say on whose behalf thej
made requesis for information. Inseve
hearings in five menths this year, ex
utives testified that the act has bee

130001-2

used by businesses hoping to obtaifr
commercial information. .
Senator Patrick J. Leahy, Democrat
of Vermont, unsuceessiully attemptad
to put off teday’s session to permit more
testimony. He was the sole vote against

- the measure. He said that changes were

needed, in the act, but he said he did not
Wwant to weaken it substantially. He said

_he would submit mors amendments.

Law enlorcemant and intelligence of-
ficials have argued that the act, which!
was broadened in 1574 over a veto by far-.
mer President Gerald R, Forgd, has jeop.
ardized naticnal security secrets and
criminal inmtigatims,‘.and has led to
exposursof buisinesssecrets. .. | . .

The bill approved by the subcomimit-
tee today included an Administration
proposal to allow the Attorney Genaral
to refuse to disclose information about
terrorism, Organized crime and coun-
terintelligenca investigations. But such
decisions by the Attorney General would
be subject tocourt review. :

Investigative Problems Explained

- 1o appearances before a clesed sub-
committee session Friday, William H.
Webster, Dirsctor of the Federal Bu.
reau of Investigation, and William J.
Casey, Director of Central Intelligencs,
explained thelrobjections, ... ... ...
- A ‘“‘sanitized’~version of.Mr, Web-

ster’s testimony, made public today, in-

dicated that F.B.L. officials argue that
the act discourages: informers from

-cooperating with-the Government. The

testimony alsoindicated that F. B.1. offi-

- cialsbelievethe actisused byorganized

crime to learn the subjects of Federal
invatigatimaorinvatjgaﬁvemethods.

Mr. Casey said’that foreign. intel}if-
gence services had been reluctant to
share information with the C.LA., be-
cause they feared that, under the the

. &ct, the data might lsecome public.

Senator. Leahy-said-that the Casey
testimony as “contradictory.” Senator

- DeConcini said, “The information given’

tous by theC.LA. director was

~ but specitic and gives ma Breat anxiety

about an agency that is not willing to
confide in the subgpmmittee in a closed
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By Iohn M Goshko
o and Don Oberdorfar:
; ‘.Vbhlngkon?&tﬁtaﬂ Wnbers 3 .
‘Senior  adminftration off’cnais,
admitiing Ahat ti‘ey stilt lack “suffi-
cient information “to ‘make+ “hard
- judgments” aboit the Polish. crisis,
- said yesterday the United States will |
“try to reserve its policy - optxons
‘toward -Poland untilt the extent- of
- repression, stability ‘and ' Soviet in- .
vohvevnenz in the mlhtary crackdovm
ere becomes clears:. .
. ulustrat,ve of this.attempt to ap-v
proach Poland with & cautious wail-
and-ses J“"Y;A:ucle were the remarks of-
Secretary, of , State . Axander My
" Haig Jr. wﬁf”é arrived. back'in Wash-
- ington from Brussels: ‘He-said US.
food aid i in the pxpe!me.tfox;. Poland
:should be delivered-on sehfﬂule But
-he added that. decisions+on- pending
requests  from-.. thes: emnomncallv
- hard-pressed . Polish- authontles for
new assnstance mll be held i in aney- :
ance. . 5 45‘-: * ~,,.~
. HalV 3 comment was- intended,” in -
“.part, to clear up-an.apparent: misun-
- derstanding that occurred when. Sen.’
" Charles H. Percy (R-IlL), chairman
.of the Foreign Relations Committee,-
announced he had been-told that
shipments -of U.S..food :were being |
‘suspended. U.S. officials. said Haig:
was anxious to, peint.;out. that .aid
 already -agreed upon:, will contwue
and that there § is no intention of tak-
" ing punitive- action ‘against the-Pof-
,lSh people. T
" ThisUS. stance was described by
. senior official aboard Haig's plane
“-as trying to tread a-fine line in-ac- |
~tions and public. comment o the
‘Polish situation.: Theaim, the- off?
cial stressed, is to-aveid inciting. vie
... olence that might leadéto Soviet i in-"
. ~tervention, while: at the same-time
not giving the impression of #JE
- acquiescence i any rmf 9 d
. -Polish reform process. -~

\,Ja‘_.
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{ According to other officials, that
"approach also was taken by Presi-
¢dent Reagan when he talked by tele-
phone yesferday with Pope John
‘ Paul} I1. The offictals said the Polish-
‘born pontiff had asked that the
Umted States continue its food aid
“to his country, and they added that
the president promised to give the
request serious consideration.

- Following Haig’s return, the pres-
ldent’s key forewn policy advisers

“met for an hour at the White House |

- last night under the chairmanship of
- Vice  President Bush for the first
“full-scale review of the situation and
“an attempt to carve out the outlines

of a policy for dealing with it.

-~ Deputy White House press sec-
-retary Larry Speakes said Reagan
‘would not take part in the meeting,

which included all of his chief aides

in the foreign policy, defense and
~economic areas. Instead, Speakes
.said, the gist of what was discussed
“at the meeting would be relayed to
v the president.
_ Accordmo' to the senior ofncxal
. accompanymrr Haiyg, participants in
_the meeting will have to wrestle with
~two main.questions: the extent to
~which the dissident trade union, Sol-
1darity, and the Polish people. will
resist .the crackdown, and whether
the military’s aim in assuming com-
-plete power is a temporary slowing
: down of the reform process or a per—
:}manent repressionof it.. . - i
- As of last night, the official con-
ceded none of this was clear. He

“said: “We really lack enough infor-|

- mation to make any hard judgments
:.... For this reason, our stance has
- been to avoid making hard decisions
« until more facts are known.”
. The official added, “In the hous,
* days and perhaps weeks ahead, we
- are best served by a careful monitor-
‘-ghip and the avoidance of precipi-
= tous JLdaments actions or. state-
: _ments,”

+.n 1esponse to questxons about
whether the Soviets were involved
- directly or indirectly in the military
-takeover over the weekend, the of-
i.m.ml said_western intelligence agen-

cies_had not reported any change

from the situation on ounday. At
Releaskea2008; 1 301 AROPES-00

“signs of direct Soviet involvement.

STAT
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able to the United States and its
allies in dealing with Poland are
" »both diplomatic and economic. On
‘the economic- side. the question is
, whether the West will continue to

~destitute nation.

_ discuss it yesterday, the administra-
_tion on Friday decided to authorize
. $100 million in new feed-grain cred-
its for Poland and then suspended it
“after the military takeover. - :

ome

_night’s White House meeting. The
- administration, they added, recog-

_and its European allies with the eco-
3»$26 billion debt to the West.

« from the US. govnrr'ment and pn—
i \ate American banks. .

‘-.the Voice of America-had been in-.
“structed, in its broadcasts to Poland,

. porting of the situation” and be care-
ful not to give the impression that

‘lence or acqmescmg in the crack—

- The official said the tools avail-

provide food and financial support
for that debt—ndden increasingly

Although U.S. officials refused to

Other officials said the aid ques-
tion was among the subjects marked
for ‘intensive discussion at last

nizes there is a potential problem in
reconciling political decisions that
might be made by the United States

nomic interests of private banks,
which hold $16 billion of Poland’s

- Of this 326 billion, appro‘umatei}
54 billion is accounted for by loans

The official on Haxgs plane sald

to emphasize “factual, objective re-

‘the United States is calling for vio-

down

© After Iandmg at Andrews An'
. Force Base, Haig said he thoughc the .
administration had received “a fair,

acceptable level of mteUngence in
“terms of what the Polish armed

- - forces might do. He added, however,

?01 R00040013

. that Washmvz:on its allies and the
leaders of bohdantv all were sur-

:prised by the mrhtary’s decision to
+go ahead with a crackdown, and b
- lts txmmg l
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-2ad-take between the Administration and | P5°S 0f civil-liberties, religious, foreign.
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E t took eleven months of controversy and
four drafts, but the Reagan Administra-
tion last week finally announced its new,
looser guidelines for U.S. intelligence agen-
cies. President Rengan’s Executive order
permits the CIA for the first time to mount
covert operationsin this conntry and collect
intelligence from U.S. citizens even if they
are not suspected of working for a foreign
power. “No intelligence agency . . . will be
given the authority to violate the rights and

- . liberties guarantexd to all Americany,” the

President said. “But an approach that em-

_phasizessuspicion and mistrust of our intel«

ligence efforts can undermine this nation’s

i
ahility to confront the increasing challenge { '
“of espionage and terrorism.” - . - |

The new intelligence guidelines followed
an extended and often bitter period of give-

tembers of the House and Senate intelli- |
gence committees. Some committee mem- |
bers—both Democrats and Republicans— f
thought that the Administration’s earlier i
draftshad goretoo farin easing restrictions |
ordered by President Carter in 1978. And |
scmte intelligence veterans said privately

thattheydidnotrmﬂyneedmoreauthority {
to do their jobs. Last week’s order was f
clea:lyacompromise,butkeaganstmman- |
aged to ease the restraints: B ‘
w He will allow the CIA to collect *signifi- |
cant™ foreign-intelligence in the United g‘

- involved before taking the CIA post.

Approved For Release 2005/1 2/14 : CIA-RDP91-00901R000400130001-2

NEWSHREK
- 14 December 1981

A Looser Leash for the CIAT

States, but not. information about domestic
activities of U.S. residents or corporations.
» He is lifting the longstanding ban against
CIA covert operationsin the United States,
if they are not designed to influence U.S.
politics, policies or the press.

» He will allow the CIA to infiltrata any
U.8. organization, under procedures ap-
proved by the Attorney General, and to
influence the activities of U.S. organiza-
tions composed primarily of aliens believed
to be acting for a foreign power.

Congressional critics of the Administca- |

tion’s earlier draft proposals seemed gener-
ally pleased that most of their objections
(fifteen of eighteen) had been met. The real

STAT

difference between the Reagan and Carter
orders, said one Administration official, !
was a matter of “tone” and terseness (30 i
pages of rules instead of 130). But 2 coali-

affairs and consumer groups attacked the |
order as a “'step backward” in efforts to |
prevent repetition of past CIA abuses |
against U.S. citizens. The CIA was also
stung by a backhanded vote of confidence
from the select committes for its director,
former Reagan campaign director William
J. Casey. After a four-month investigation
of Casey’s past business dealings, the panetl
concluded he was not unfit to serve as the |
nation’s top spy, but said he was “at mini- |
mum inattentive to detail” in failing to dis~
close more than $500,000 in debts, 70 legal
clients and four civil suits in which he was ,

i
DAVID M. ALPERN with DAVID C. MARTIN ang !
. JOHN J. LINDSAY in Washington |
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Washington Whn@g@@[r@@

- * * * [
CIA Director William Casey isn't ofr’
the hook just because the Senate In-
telligence Committee did not find |
him “‘unfit to serve” after checking
into his business dealings. Although
they voted to clear him, several key |
senators say thar chey have lost confi- |
dence in Casey. : |

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130001-2




STAT

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130001 -2

ARTICLE APPEARED U.S. NEWS & WORLD REPORT
0N PAGE 14 December 1981

TOInOTrTOW.

A TL.OOK AHEAD FROM THE NATION'S CAPITAL \

B <

Behind President. Reagan's softening of the plan to give the Central
Intelligance Agency much freer rein to spy on Americans--

U.S. businessmen camplainad that the original, proposed order could result
in wholesale plantlng of agents in American companies with overseas operations.
The intelligenca: community itself was split on the idea. Alsg——

The plan was raising hackles in Congress,. already full of doubts about CIA

Director Casey's skill. Final.order, issued December 4, permits CIA domestic

involvement only in coordination with the Federal Bureau of Investigation.

1
i
i
i
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U.S. studies Casey

fﬂrelgn agent role

WASHINGTON lAP)-—The Justice
Department’s Criminal Division is re-

viewing whether CIA Dirgctor William .

J. Casey violated the law by not regis-
tering-as a foreign agent while repre-
senting Indonesia in 1976 government
sources said Friday. :

% Casey thus becomes the third top
"official of the Reagan administration
whose affairs are being studied by the
“Justice Department to see whether a

special prosecutor should be named..
The other two are national security -
adviser Richard Allen and Labor Sec-r

retary Ray Donovan.

Casey’s case was referred to. the{?'
_rarely brings criminal prosecutlons It

Justice Department last week by the:
Senate Intelligence Committee. Acting
Committee Chairman Daniel Patrick
Moynihan (D., N.¥.) said that the
committee -was unable to resolve

whether Casey should have registered

with the department under the For:
‘eign Agefits Registration Act and that
‘this: determipation should ‘‘approp-
‘riately-be made by the Department nf
Jushceﬁ’ - ; ‘:\. .

ONE JUSTICE Depanment source::
sald‘ “The report was referred to the
.Criminal “Division-for “review. ”:~i._

Another source: said- the division is-

trymg to determine if there is enough e
“evidence to mvpke. the specxal pro-

secutor act,

. The latter soiirce szud the re\new is

sumlar to that«-done oit-whether Al-

len’s receipt of §i, 000 fromy’ two Japa-

nese . journalists . required "a special
prosecutor.” The .department - decided
there was no criminal evidence re-
garding that episode, but it<'is still

"U.S. tax question in 1976. The Foreign
. Agent Registration Act has no-statute
" of limitations. Failure to file required

.tinuing offense for as long as such

* Willful failure is a felony punishable
" by up to five years in prison and a

- registered because “there are legit-

"¢y personnel or officials other than in

!

looking into questions which spun off
from the case, including Allen’s ac-
ceptance of two watches and misstate-
ments on his government imanc1al dis-
closure form.

Casey represented Indonesia- in -a

statements “shall be considered a con--

failure exists,”” the act says.

$10,000 fine. The Justice Departmeat |

more frequently files civil suits to
force registration, as it did last year
in the case of then-President Jimmy
Carter’s brother, Billy.

When the Senate committee re-
leased its report, Sen..John Chafee
(R., R.I.) said the committee could
not decide whether Casey should have

imate questions over whether he was

acting as a lawyer in an administra-
tive proceeding.”

~Casey’s defenders argued that he:

Mqualified for an exemption under the |

act for lawyers representing a foreign

government in a court of law or before |
a government. agency. But his oppo-.
nents noted that the exemption specifi-

cally says it “‘does not include at-

tempts to influence or persuade agen-

the course of established agency pro-
ceedmgs, whether formal or m-

- formal.”

i

STA]
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ARTICLE APPEARED

oN PAGE_ (9

A Nev ew
Entellzgence

NE of Pres;den‘ Reaven s darli-

“revitalize America’s intelligence sys-
tem * But he vot.off to a poor start.
:.The appointment of . William
Casey as directdr of central Tntelli-
gence {DCI) has been_ a:continuing’
. source of- controversy and cmtlclsm
L ag ha&e some/of Mr Casey S owit ap-

' pointments to run the CIA. The best'|
the Senate Select’Committee onInx

telligence could say about Mr. Casey"-
after nearly a year in office is that
“not unfit” to stay there..
Ang despite pledging to move rap :

idly to promulgate a new executives

order to replace the one-which. Ju'mny1
Carter issued in 1978, the ‘administra- -
tion. has taken nearly a year to’
produce the ‘document issued lastr
Fnday, which-a. senior official said.
was substantxally the same” as ’VIL.
Carters R "

+ There are, however, some unpor»
tant and~welcome differences in-em~

~phasis in this :new- executive order:
which® will. now govern the. intelti~..
gence activities. of the U,S govern .
ment, Ty M .

[0 First, the Reavan order calls for o

analy_tlcal competition™ among theé ..
many components:-of-the mtelhvencej,:
community. Mr: Reaganand his close ..
advxserq h'we repeatedly stressed.

X wenas RUIP Y SR R 2 T | Ry

THE BALTIMORE SUN
11 December 1981

GENTLEME\{ WE Bl MR CA&?&
EXPLANATIO\I OF HIS PAST -
Bua %& DEALSE:

key issues. They believe that many of
‘President . Carter’s foreign . policy: .
" problems stemmed from the failure
.of intelligence estimates. drafted by

,,the CIA to-give sufficient. weight to

- dissenting . views of other. agencies.

. While this criticism is highly debata- ",

- ble (especially since’ M:r. Carter’s
DCI Admiral - Stansfield Turner, - -
worked hard to bring to.the surface.
~.such, dissenting views and the- evi-
dence for them), the new.order giyes
‘a license for dissent whzch should -
prove helpful to those persons or
agencies who believe they have good
reason to buck conventional wisdom.

. O Second, the order specifies the -
need for a “balanced approach" nL

PUPEU SO S N FORTIFRN

demphasm to detectmv and counter-

woum) 'eon
* BllRA- -
25 Pl 2(EOF -
REAVESTEE |
mmma i

collectmg and procesemv mte‘ihgence
. between “technical collection efforts”
and human source methods, This |
“should help make a stronger case for’
budgetary and other resaurces to ex-°
“pand :and- rewtahze the mt,elhgence
profession. -~ _-

{1 Third, the order gives specxal

ing the threats posed by “foreign in--
telhﬂence services” and “internation--.
. al" terrorist” groups” supported by

-“foreign . powers.” The Reagan ad- 3.

" ministration is thus sending impor-
- tant signals to both the KBG, the .
" Soviet .. mt,ell]gence ‘organization
whose ' operations in~ the United -
States have been growmv substa.n-

tlally over the past decade, a.nd to

DR S e

D)
0®
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ARTIOTE APSEARED THE WASHINGTON POST
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TR 10 THE EDITOR

(Jmntelhgzbly Not U njzt

" The Senate Intelhuence Commxb—

: tees report that William J. Caseyl' was
““not unfit” to serve recalls George-Or-
well s remark in his essay * Pohtxea ek
the English Language” that theidéci-
>dence of our language is probablyiciira~
.ble and “it should be possible toi!a‘trvh
“the not un-: formatlon out of ‘exiats
ence™ . - ST . ..\},J-u:.,t;

Ina motnote he says:* One can Clire
-oneself of the not un-: tormatxon By
memorizing this sentence: A no; un,-
‘black dog was chasing a not uu;,mall
-1abbit across a not ungreen tield.”-

- Perhaps we .should apply Me--Or,
wells solution. both to the not un-
formation and to Mr Casey as dnrector
ot the CIA.

HOWARD E SHUMA“
Ar!mvton SRS :
HYS TR ‘,.."_.._‘ ‘ :
T he pronouncement that CIA D:rec~ '
tor Cdsey has been found “not unfit tg
serve™ has all:of the contxdence-bunld«
mg 1mpact of the news that your, bram
\surgeon is “not unfit to operate.” !
PRI IDY DAVIDE SIL’I’VIA\F
A ('\axthersburvm St anut

RETVER
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By James McCartney .

‘possible military action against the.

is prudent and necessary to prevent

-William Casey, produced stories that

" serious prospects for military action

‘strongly opposes - military = action..

shares thatbelief. ..z v .o s -
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Inquirex Vashington Burzan

. WASHINGTON — For nearly a

M. Haig Jr. has been..“beating the
drums of war,” as one-Pentagon offi-
cial put it; about what the sec retary,
has called a gromng crisis in Central-
America. e

On Nov. 12, rlaig refused to rule out

Sandinista governmentin "charavua

On Nov. “1 he said the * hours are”
growing rather short” to prevent a.
new Cuta on the mainland. On Fri-
day, he told the Organization of

American States' that the -United |:
. movements througnout

States was prepared to do “whatever

any country in the region from
becoming a “platform ox termr and
war.”

At the same tme, Washmgtun has.
beex: awash with leaks to the news..
redia clzarly desigred to raise fears

about the activities of leftist forces iny] I
-’ term policy. .7 i .

Central America. Thé latest, a break-
fast for reporters wit irector

Nicaragna was on  the "verge - of
becommg a Latin “superpower. n
Does this mean the United States is.

plan for handling Central America®>

A series of interviews with admin-
istration officials and a carefun} study
of the public record provides at least 4
Some apswers. T

What is occurring is a ca}cu]ared
but rather poorly execmed_ pubhc-
Telations campaign, aimed.at trying’
10 convince the Soviets, Coba and
Nicaragua, in particular, that there
are limits to what the United States
will tolerate in the way of comnaumst
expansion in Central America. - © -

But the U.S. efforts should be taken
with agrain of salt. -~~~

There'is no evidence that there are.
in the near future..The Pentagon,
Most military men believe such an
Viemamiive dissster. ATERLES
Secretary Caspar _ ‘W, Weinberger

fmhidz*y move on _l Vi

> too latetodoso, -
month Secretary of State Ale: (ander o

. pect that Nicaragua might be ready

-States is seriously concerned about
- “the military buildup in Nicaragua,
. ‘with forces now ar 25,000 men, and

FHTILADZLPHIA INQUIRER

S DEC

f&s @;ﬂg as i%mais Wﬂ*k U Sa

o

The publlc.]elanons campaign is Jd
meant to persuade the ‘\hcaraguans :
10 change course, and that it is not

“1t is meant to say that the Unixed

even more concerned about the pros-

to accept sophisticated MiG fighters
from the Soviet Union.

It also is meant to say that Nicara-
guans must stop supplying guerrilla

. forces in El Salvador with weapons ]
. and that the United States is not pre- . w

pared to accept Nicaragua as_a base '
for Supplying arms to revolunonary
Cemral

- America.

-

: be a major speech by the President
. A . :on Lmn America early next year. -
Tikely 1o get into a war? Does the, Y Y
administration have an identifiable | %
: :,mdneuvers in ‘the Caribbean-and,

;‘-perhaps an elaborate military exer-

¥

" work, at least partly. 'I‘hey noted that
. earlier this year, after the United

' ciseinvolvinga parachute drop.

. But there is no evidance that the
administration has decided what 1t |
would do if the Nicaraguans, the-
Cubans and the Soviets do not re-
spond tothe warnings. : .

“ President Reagan, officials say, has
not made any final decxslons on long-

Instead there is-evidence that the
admmlstranon will continue the
tough talk and that the next step may-

There also. may be increased naval

Officials saxd there is some reason
to believe that tough talk might

THBER 1981

. strong statements about Ei Salvacor,

-States for-a tougher posture in Ca n-

|

agﬁa

States had cut economic aid o N.ca-
ragua, and after Haig had mude

the flow of arms from Nicaragua to
El Salvador decreased. It resumed,
they said, after the United States Fad
abandoned its strong thetoric. = .~

The tough line, however, also is
designed for wider audiences in dotn
Lann America and the United States.

It is intended io convince otter;
Latin countries that serious prob-
lews are developing in Central Amer-
ica, in the hope that it can persuade
alhes such as Mexico and Venezuels,
to deal with them.

And it is aimed at develdping
stropg public support in the United

tral America.
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NEW YORK TIMES
S DECEMBER 19381

How ln wlhgence ‘Old Boys’ Loek at

Tothe Editor: N
In her Nov.' 20 oolumn, Flora Leww
deplores our *‘helpless reaction to
revelations about ex-C.1LA. agents who
provide Colonel Qaddaii with-{iendish
- devices.” I share her concern but can-
not agree with her contention that
“*scarcely anybody seems upset.””
In fact, the Association -of Former,,
Int;lhgence Officers —some 3,000 old?
intelligence hands representing prob.’
. ably the nearest thing in reallife to the -

mythical “old boy network" —rejects
" Miss Lewis’s guilt-by-association ploy
“of trying to hold all of us responsible

. for the sins of a couple of renegades-

_ like Edwin Wilsonand Frank Terpil.
Atour annual convention last month_
. we went on record stating that those

who thus abuse their past intelligence

connections are “'directly supportng a

. primary objective of hostile -intelli.

. gence agencies by casting doubt on the
integrity and credibility of our intelli.
gence organizations and personnel.”’
In Congress, the House Select Com-
miltee on Intelligence is continuing its
investigation of the matter with, it re. *
ports, the full cooperation of the C.1.A.

- And ~ Central' Intelligence Director

Casey has ordered his legal staff to

recommend.’ ail - possible measures
;. against the offenders.

Miss Lewis goes o to say that we -

g have laws which forbld the narmn° of

e W o AL

C.L.A. agents but Congress is domg.
nothing about laws to pum:.h former
intelligence personnel who sell their
skills for sinister purposes. In {act, we
have 1o laws whxch forbxd Lhe nammg

Brad Holland

:of mtelhaence agents. Such laws are

Tunder con51deratmn by the Congress,

. but until Congress acts, the safety and

careers of many intelligence person.-
nel are in jeopardy as a result of sys-
tematic exposure by domestic orgam— :
zations publicly committed to crip- -

plinaourmtelhﬂence agencies. ~

- A major orgamzer and pmmoter of‘_

-..iw,.‘\a;.u e R oy

- living abroad beyord the reach of ex-

this activity, former ( I A of.xoer
Philip Agee, is now living abroad and
is probably beyond the rzach of such
legislation even if it is passed. Some of
the activities of Messrs. Wilson and |
Terpil, on the other hand. are covered
by criminal statutes, on the bhasis of
which both were indicted last year by
a Federal grand jury, but they are now

tradmon -

The point is that the W xlson/Terpd
case and the Agee case are part and
parcel of the same problam: There is
no sure way that a free society like
ours can monitor and coatrol former -

_ public servants to the extent neces-

sary to insure against th= misuse and

1 - abuse of the information, skills or
_ connections acquzred in Government .

service.
No doudt, additiona; legislaticn |
would be userul and more diligent :
screening of applicants and continu-
ingly assessing incumbents might help -
in weeding out { those of dudious integri- |
ty. But the fact remains that a free .
society is often ill-equipped to restrain |
those who would do it harm. The Wil- )
sons, Terpils and Agees are the pnce
wepayforbexng what we are.- I
oy L - - JOHNM, MAURY i
Sy : Prwdent Association
of Former Intelhnunce Officers:
McLean, Va ,Nov_23, 19811

B T e -1
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C’ﬁnimverssa! guxdelmes give CEA rBlafreer rem

- By Daniel Sontherland -
Staff correspondent of The Christian Science Monitor
" Washington
President Reagan’s newly issued executive order
on intelligence activities is designed as much as any-
thing to help rebuild the morale and confidence of the
US Central Intelligence Agency.
It is also designed to give the CIA and FBY an addi-
tional degree of freedom as they attemnpt to counter
the threat of terrorism. In theory at least, under

the new guidelines the intelligence agencies will be
better able to cope with the type of assassination
teams that Libya is believed to have trained to attack’
top US officials, including the President himself, -

Reagan administration officials came to the con-
clusion that an earlier Carter administration order
had been unduly restrictive and was impairing the
performance of the intelligence agencies.

But most experts on the subject seem to agree that
there is no simple solution availabie to solve many of
the problems that have beset the CIA and other intel-

"y ligence agencies. The failure of the intelligence agen- |

cies to foresee developments in Iran, for example,
derived in part from a broader problemn within the US
government. The CIA’s capability to gather infoema-
tion from Iran and to analyze it was limited. Eut no
one at the top of the government seemed to be asking
the right guestions or be capable of facing th= bad
news when it came.

More than 100 organizations wncemed with civil
liberties have, meanwhile, condemned President
Reagan’s executive order as providing insuff:cient
protection of Americans’ constitutional rights. These
groups are concerned that the new order allows the
CIA too much freedom to spy on Americans buth at
home and abroad. Some of these groups are alsn con-
cerned that the CIA may once again be gettin:s into
the business of helping to overthrow foreign
governments.

‘Within the government the problern looks mtrer-
ent. Some officials of the CIA itself are said :0 be
concerned that the executive order goes too far in the
direction of allowing spying on Americans. Tte 17-
page order for the first time permits the CIA t. col-
lect “significant” foreign mtelhcence from A neri-

CON i
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No blind trust Jfor the CIA boss

?"ﬁ ore than a few wheeler-dealers on
J3Wall Street would love to have a
pipeline into the CIA. The agency is privy
to plans and plots that could affect inter-
national economic activity, it secretly
monitors overseas communications of
multinational firms, and it helps to ar-
range the purchases of large quantities of
technological material. Thus, such past di-
rectors of the ClA as George Bush and
Stansfield Turner set up blind trusts to dis-
tance themselves from their investments
and avoid the appearance of a conflict of
interest.

William Casey. the current director of
the agancy, has decided not to follow their
example. He has kept control of his invest-
ments, whichmay be worthasmuchas$3.4
million. Among kis holdings: more than
$250,000 in Superior Oil Co., which has
contractstodrilloilin AbuDhabiand mine
platinumin South Africaand isnegotiating

~rn ArPEasLiApproved For Release 2005/12/14 . CIA-RDP91-00901R00
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to sell gas in Thailand.

Federal conflict of inter-
est regulations, formulated
in 1965, are very broad and
merely require that officials
avoidactionsthat “might re-
sult in or ¢create the appear-
anceofusing publicoffice for
private gain.” Says CIA Gen-
eral Counsel Stanley Spor-
kin: “There is no require-
ment that I know of for
Caseytoputhisholdingsina
blind trust.” New York
Democratic Senator Daniel
Patrick Moynihan offered a
more backhanded defense,
scoffing: “I would like to
think that you could make a killing in the
stock market just having the information
the CLA does, but they know about as much
as Forbes magazine knows.” ‘

In the previous Administration, Jim-
my Carter insisted that all high officials
with significant investments shield them-
selves through blind trusts. President Rea-
gan has set up such a trust for himself, but

Monitoring his investments

he has not « rdered his top
aides to do *he same. This
has led some critics to sug-
gest that the Administra-
tion is insen~itive to the an-
pearance of financtal
impropriet.. ‘“‘Perhaps
we’re going v have to con-

sider some “lrong, manda-
§ tory legislavon.” says Ver-
mont Demucratic Senator

hand-picked deputy, Max
Hugel, res gned in July
amid accusaiions of past il-
legal stock manipulation.
And Casey - currently un-
der investipation by the
Senate Intelligence Committee for his
own financial dealings. ir cluding his in-
volvement in a New Orleuans agricultural
firm that went bankrupt. A report due to
be released soon will not 1ecommend Ca-
sey’s ouster, but it will raise a few addi-
tional questions that the Fresident’s long-
time political pal may be called upon to
answer before the full commattee. m
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Simnge conirast. |

‘Casey and Aﬁen

Rmha.rd V. Allen acceuted $1,C00
md a pair of wristwatches (worth
~340) for helping -some Japanese
3ournahst.s get “an interview'with
Ia,ancy neaaan later admitting that
. Jas-a mistake. And he was not too
‘.oareful about contacts:withrhis: for-

"rfer professional .colleagues-in. the *

intérnational »consultlng. (read

lobbying) business.” - -k e,
—Allen=igon ‘adrninistrative leave
now ‘but' has been cleared "by the .
' .}ustxce Department of :* s criminal in-.
tent’” Vet there . are:~confhctmg

signs ‘as to-whether he will return -

to the White House or. be replaced

45 national secunty*adm er. One -

riame mentioned is.Air Force Lt
(zenerat Brent Scowcmft, who _ad~
vised President Ford.#: - :
“’“IE" Allen does not‘come back eve
Zfter being cleared, it will be most-
Iy because- he has not done a very
good-job-—as.-security’~adviser=(in -
3ome part because histpostiwas
reorgamzed out of" ‘ACCess: t?},,the
Qresadem). ' ,

Directar William: Casa?:y‘r 2 congres-..

‘gional - eomimitteeshas found, omit-r f‘

tzd the following: from his vuvem-
ment financiak disclostre forms

ja.Ai least nine-investments: valued
at, $250,000, personal debts of nearly
$000,000, four mvxllawsmtsnehas
heen involved ~in:: dm'm,, ‘the- last ..
fiveoyears and more than 78clients

he has n:presentedm his:law prac- |

tice: including thewSouth g{orean
and. Indonesian aovemmenw and: Qs
sfate-run Indoneszan oif company. -

- »Like Allen, Casey has admitted to
a-“mistake.” The CIA’ chief’s error.
Wag to hire a Republican business-

men. with no background.in intelli-.:
gem:e to head the agency’s sensi- ~

tivé  clandestine ‘operations. .The
m,an quit following allegations - he ,
' (:ngageo in improper stock mampu«
lition and fraud a decade ago.

o T e
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"hold the office of director of central;

.-‘%od Jo'o at 1t, smce he seems hxely

- would suggest that any hint of
" impropriety attaches.:itself to him.

:-long Reagan will be able to escape:

.= those he has chosen to serve in this.
- administration and’ those he has dﬂ

"txoned, and perHaps others. An arti—
- cle on the first{page of this section

: mflvhtmv and ersonnel dynaxmcs.

'“ AS.COLUMNIST David Broder
‘ points:.out in gn adjcining column

- Carter . mi
. says.t bus

ton. g

RN S

But the Senate Intelhae'xce Cor~~
mittee - found Casey “not unfit” to;

“intelligence. “And we had better|
hooe that Caaey is.doing a very!

to sr_ay'

SITTING }i}GH a’oo»e all ‘this,
seemingly untouched ‘oy the un-
pleasant implications, is Ronaldg
Reagan. The president’s standing in
the polls is not what it once was,
“but his personal popularzty is stxll
quite strong. T

Certamly not even the most. out-
spoken opponents of Reagan’s eco-
nomic, defense-or! forexon polices

And most people agree that within
the limits of the law the president
is entitled to have in- key posmor's
- whomever-he wants. - -

But there is some. questxon how~

being ‘judged in" the reflection of:

- cided to keep. .

There.is talk even in high Repub—
- licanicircles that shakeup may:be
‘in thefworks. Beyond Allen, the’
‘name of” Davzd Stockman is men-

. details sorme off the administration’s

Reagan’is reaghing a point in his
term-that presi ents must face real--
ity -and make} some adjustments.
ed | is ‘chance Brcde,

If Reag decxdes to act now,-
what he doe and the way he does )
it, could be important marks of the -
success or failure. of ths admxmstra~

‘334 x’- B ﬁ:
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Lasey: a Need for Intelligence

Last January, before he was confirmed as direc-
tor of Central Intelligence, William J. Casey sub-
mitted to the Senate Select Committee on Intel-
lizence and to the Office of Governmant Ethics a
required personal financial-disclosure staterment.
That document proved to be something less than

. thie comprenensiva report that the rules demand.

- . Among other things, Casey failed to report nine

. investments valued at more than $250,000, persen-
al debts and contingent liabilities of nearly 3500,-
GCO, four civil lawsuits in which he was involved,

-and the names of more than 70 clients he had

© represented in his private law practice during the .

previous five years. Among those clients were the
. Republic . of Xorea, Indonesia and Pertamina,
. Indonesia’s government-contrelled oil comparny.
: After four months of investigation into what was
. missing from the financial-disclosure statement,
. the select committee has concluded that, while
. Casey was “at a mimimum inattentive to detail,” it
:-could find no basis for judging him “unfit to hold
office,” . That less-than-ringing erdorsement in
- part reflected the committee’s conecern that
-~ demonstrated inatiention to detail could suggest
““an insufficient appreciation of the oblization to
- provide complete and accurate information to the
- oversight committees of the Congress.” Specitical-
" ly, the committee wants Caszey to take very
~ seriously indeed the legal requirsment that he
keep the commaittes “fully and currently informed
of all intelﬁganc\g—/m:ﬁviues.";__ IS ;;‘;, :

6 DECEMBER 1981
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The indications are in fact that Casey has been'}
doing a good jou at the Central Intellizence Agen- ;
cy. Not least, he has done a lot to restore moralein !
an agency beset in recent years by scandal, gues- !
tionable management and the loss o* some of its ‘
most experienced professionals. But ajspearance as
well as performance counts, and now fresh ques-

|

tions have been raised about whether Casey is

-doing what he should be doing to avoic the appear- |

ance of financial conflicts of interes:
about his intelligence work. K
Casey, as it happens, is one of the few top ,'
government officials with access to serret interna- |
tional economic developments who has not placed |
his stock holdings in a blind trust, No :aw requires
that he do so, though in two previous sovernment
jobs Casey did separate himself from the manage- .
ment of his stock portiolio. Moreover, Casey’s two 3
predacessors as director of Central Intellizence put '
their stocks into blind trusts, and for ;7ood reason.
The CIA gathers and analyzes mountains of infor-
mation, much of which could affect the business
activities of American concerns. Avoid: ngany sus-
picion of conflict of interest because of access to
this information is clearly important.
Casey and his wife own stock in 27 torporations
with major overseas operations, including oil and
Strategic minerals. Surely, the prudant snd preper
course would be for Casey to place these holdings ¢

23 hegoes[

in a-blind trust as other high official, including
- |

President Reagan, have’{‘ﬂisely done. -
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WASHINGTON POST
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- Mr. Reagan and the LA

N ROM THE START, President Reagan took
LI issue with the presumption of culpa‘)dxty that
colored most official and public discussion of the
country’s intelligence agencies from the mid-1970s
on. He never accepted that the agencies had been,
in many respects, corrupted and that they were al-
most inherently drawn to abuse their special
powers. Denying that the abuses brought to ligat in
the 1970s were all that serious, he insisted that in-
telligence was a vital and worthy function of govern-
ment, as manageable as any other.:.

It is no surprise, then, that in his new executive
order on the organization and control of U.S. intelli-
gence agencies the tone reflects the president’s tradi-
tional pnde and confidence in them and his convic-
tion that.their public image deserves burnishing.
What is surprising, perhaps, is that so little of the
content of the old Jimmy Carter order has been
changed. Controlling intelligence is mostly a matter
of making calibrations in the gray areas, and in sone

_of these areas the Reagan order moves the marker a
bit to the right on the individual liberty-national se-
curity scale. It takes a rather vivid imagination, how-
ever, to think that he has moved it much. Almost all

of the darker dangers perceived during the drafting
period by those fearful of fresh inroads oun citizens’
liberties seem to have evaporated.

This is the intriguing aspect of the Reagan intelli-
gence order. It may have made some diference that
during the final drafting two of the cffictals most
closely identified with “unleashing” the agencies,
CIA Director William Casey and national security

adviser Richard Allen, were distracted by official in-
quiries into their affairs. What appears to have mat--

tered much more, however, was that Mr. Reagan.
gave a full hearing to those people in 1is own gov-
ernment and in the congressional overs:zht commit-
tees whose first purpose was to keep the agencies on
the intelligence straizht and narrow, ot of the do-.
mestic political swamp. Throughout, Mr.. Reagan
accepted the substance of earlier reforms: there
must be specific executive accountability for all in-
telligence activities, and all of these activities must
be within the reach of congressional review. The
agencies must be policed. Mr.. Reagan grants that,
and Congress has its clear duties here. Meanwhile,
as we u;nders’rand it, he means for the azencies to do
their basic job.

ER
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VTTHINGTON NEWS JOURTAL (DE)
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-~ Itisa meaSurer.William J. Casey that he is pleased with the-
results of the investigation into his suitability to remain as
-director of the’emtr&b&ntelhdencm He piously points
-out that the report contains “nothing. which reflects on the |
mtegrnty, the business practlces and the- eth1ca1 standards in
whxch I have always taken pride.” B

" The source of his immodest pleasure is the report of the Senate {
Select Committee on Intelligence that declared him “not unfit” .
to remain in that post. As ringing endorsements go, that is |
equivalent to the “thunk” produced on those rare occasions when
the Liberty Bell is sounded. It is noise, not music to the ear.

That same report found Mr. Casey less than open with the
committee about his financial mterests and associations. Among
‘the things he failed to report were “nine investments valued
‘at more than a quarter of a million dollars, personal debts and
.contingent liabilities of nearly $500,000,"a number of corpora-

_ .tions or foundations gn whose boards Mr. Casey served, four civil
. lawsuits and more than 70 chents he had represented in private
practice in the last five years.” Among. those clients were the
governments of Indonesia and South Korea and an oil company
controlled by the Indonesian government, for none of which Mr
Casey registered as a foreign agent. ) 7 .

- T'orget that such reticence on the part of most Amemcans
would damn their chances for responsible government service !
—— as it should. Mr. Casey has two overriding qualifications for l
conducting the activities of the CIA. He is self-rlghteous to the |
point of arrogance and he ran Ronald Reagan’s 1980 campaign
for the presidency. Compared to these, all other questions of his.,
fitness are so much trivia. -

. Mr. Casey appoiated a friend and feliow campalgn worker, !
Max C. Hugel, to be head of the CIA’s clandestine operalions, :
-although Mr. Hugel had no such experience. Mr. Hugel resigned - ;

that post in the wake of charges of financial misconduct, which |

he denied, but Mr. Casey later told the Senate committee that .

Mr. Hugel’s appointment was a mistake for which he assumed

‘full responsibility.

. In addition to the troublesome civil suits in which Mr. Casey i is
or was involved, other actions in his past do little to generate the
kind of confidence expected of high government officials. Dur-!

m'J an earlier role as chairman of the Securities and Exchange | i
ASSFOTEST, Ntz dbs15ied cone ROl eSO R RN 100012

igate his activities by turning possibly ncnrmnatmg records.

ove1 to the Justice Department. L ‘ f
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ALLENS OPERATION
FXAMINED BY HIEESE

Aide Calls Review of National
Security Council ‘a Normal
 * Management Review'" - -

oA

x> 3L
. Specisl ta T8 New York Timves 3orcros -
WASHINGTON;  Deez* 3 — . Edwin

Mees=23d, the President’s counselor, dis.
closed today that he had ordered an in-
ternal review of the organization and ]
overation of the National Security Counw |
cil apparatus headed by Richard V.
Allen. -, DR e ey

in a telephone interview, Mr, Meese

- said his review began about three weeks
ago and *“*was not occasicned by'* the
disclosure that Mr. Allen had received

" 91,000 from a Japanese magazine. He
also 3aid it was independent from the
issue of whether Mr. Allen would return
to his pest frorm administrative leave. .

Although two other sentor Presiden-
tial aides were reported to feel that Mr.
Allen should not be reinstated and other

- senior Administration officials  were
speculating on a possible successor, Mr.
Meese said po decision had been made
on the future of Mr. Allent, whese activie
ties are still being investigated by the
Justice Depariment.. The department
has aiready cleared the national se-
curity adviser of criminal wrongdoing
-in accepting the $1,000, but it is looking
into his' receipt-of gift _wristwatches
frorm Japanese contacty, ¢ on o * o

Mr. Meese descrived his examination
of the National Security Council’s opera.
tion as “‘anorrnal management review®’

. appropriate at the end of the Reagan
Admin tion’s first year in otfice. He
predicted -that - whatever

- emerged {rom the review “*will prob-

ably be minor rather than major.”” *I
think the structure is good,” he said. ¢

S Complaints en Council - s

However, long before press diselo-
sures about Mr. Allen’s involvement
with Japanese, some senior Administra.
tion officials had complained that the
national security apparatus was not

- functioning etfectively as a coordinat.

-ing pointforforeignpolicy. . .-.. .

(R PN A

~ pendent, somebody not involved,” Mr.

¢}. “stalf and the Cabinet’s operation, indi—J
" cated that his review was less pointed

- tirne, things like that,” Mr. Meesa said..

_ that Mr, Meese might be reluctant to see

. cess to the President because that could

NEW YORK TIMES
L DECEMBER 1981

Privately, some White House, State l ’

Department and Pentagon officials |
have favored giving greater authority to

the national security adviser, who now

reports to Mr., Reagan through Mr., .
MMeese and has been increasingly’ by- :
passed by Secretary of State Alexandey

M. Haig Jr., Delense Secretary Caspar

V. Weinberger and other high-level offi..
cials dealing with the White Hcuse on

foreign policy matters, ... -

- - Early this {all, several key officials

said they f2it that Mr. Allen should prob-

‘ ably be replaced because of personal’|
/1. fricticns between him and Mr. Haig, as
" well as because of intemal criticism

- that Mr, Allen ard his staif were some-
+x]: times abureaucratic bottlenecx. = -

Some senior Administration officials,
who spoke on the condition they wonid
not be identified, said they were hopetul
that the current review might lead toa |
significant revision of the management
of the foreign policy apparatus, But Mr.
Meese, who supervises the National Se-
curity Council’s staft, a domestic policy

toward major structural changes than’
the functioning of the National Security;
Council system. - ﬂ,

. ‘ANormal Management Réview® ;-

“We're looking at the way in which:
the system is utilized, how things are -
scheduled, whether there should- be
more N.5.C. meetings or not, whether
we've been getting to the right topics on

*It's kind of a normal management re-
view, an idea-and-suggestion-gathering
effort.” . L e
Similar reviews are being conducted
in other units under Mr. Meese’s super-
vision. “There’s nothing unusual about
it,” Mr. Meese said. “I talked with Dick
Allemaboutita couple of weeksago.” .
Other well-placed officials suggested.

a reorganization that wauldd give the na-
tional security adviser more direct ac-

impinge upon his own authority and
upset the delicate halance of power be-
tween Mr. Meese, James A. Baker 3d,
the White House chief of staff, and Mi-
chael K. Deaver, the deputy chief of
statf. o . C .
To begin his review, Mr. Meese said,
be talked with Mr. Halg, Mr. Weinber-
ger and William J. Casey, the Director
of Central Intelligence, about three
weeks ago to get their thinking. He
chese his deputy, James E, Jenkins, to
carry on the review with other State Dew
partment, Pentagen and White House
officials. “I wanted somebedy inde-

ol 1;'13’(‘"

L o

Speculation om S occessor

¥ir. James was a2 member of Mr. Rea-
gan’s stalf and Cabiret when Mr. Rea-
gan was Governor of California. In his
long naval career, he served as military
assistant to four Secrotaries of the
Navy. .

Other officials have sceculated that it
Mr. Reagan decides !o replace Mr.
Allen, the most likely successors for the
national security post are William P.
Clark, Deputy Secretary of Stata; Rich-
ard G. Darman, a Presidential assistant
and White House statf secretary; Brent
Sco®crott, naticnal security adviser in
the Ford Administration, and David Ab-
shire, chairman of Georzetown Univer.:
sity’s Center {or Strateeic Studies and a-
key leader of the Reagan transition
tearns for foreign and defense rolicy.

Mr. Clark, a longtime intimate of Mr,
Reagan and once his chie! of stat! in
California, has won wids respect for his
adjustment to foreign policy issues and
his discreet, efficient coeration at the
State Department, - o

Comnservative voless, like the weekly
Hurnan Events, have attacked both Mr. .
Scowceroft and Mr, Darmon as too mod-
erate. Last week, Human Events,
speculating on Mr. Allen’s possible suc-
cessor, called Mr. Darmon “‘brilliant
but too liberal” and Mr. Scoweroft “a
Kissinger clone.” Mr. Abshire, a former
State Departraent official, is regarded
as porular with conservatives,
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“The Senate Select Imelhaence Committee says that.

CIA Director William J. Casey did not. report com-

pletely and truthfully to it..about his pnvata affairs:-

This was in,the disclosure: forms Mr: Casey was re-

quired to file before he was-confirmed for his post. Mr:
Caaev says his. mlsmformmg the c0mxmttee was inad
vertent.’ The*committee - is; _gmm :
though grudgmgl;n It says at on 2"poi
showed himselftg be “at minimum¥¢inattentive to de-

tall”" It says at another. point that a Casey answer to an

omt that. Mr. Casey::

asey’s Candor Is a:n [ssue |

-J. Msaxd the committee didn’t look into that. In fact, mem--
- bers of the House Intelligence Commuties have told
- Mr. Casey in private that they do not:fully trust.him to.

i et

important question.was:' unresponsxve- to the c]ear in- .

tent of the question!™ - ~nrree merekme

We balieve such an attitude by any hxl.,b government :

ctiicial is bad. In this case it is worse than bad. The

Central mtelhaence Agency is involved in-much unusu-

al, sensitive; potentially dangerous activity: It is sup-

tent of the National Security Act is being subverted. -

-Senator Daniel P. qunihan of .t.he' Seqate_epmgxitf ;

" has made it clear he believes the CIA ought to be mora |

posed to report this to:the House and Senate intelli- -
‘gence committees—sometimes before it acts. If Mr.
Casey is as cavalier in his.attitude.to transmitting offi- -
“cial inforrnation to the committees as he is now shown
to-have been in reporting personal data, the clear.in-.. -

. the president. Given a chairman-of-the-hoard president

’ :V;_ZSIdermg an executive order that will give the CIA more
_ authority than it has had-at any time since it got into so-

+-now has. The draft executive order car be read to re-

 thing this country needs isa reductmn in congres:smnal
" oversxght of the CIA - -

tee Sald he has no reason to believe \Ir Casey has han-
“dled intelligence reporting in this manrer. Bui then he

eport on-CIA activities as completelysus his predeces-:
ors did and heis supposed to. Senator VWalter Huddles-

on-of the Senate committee raised that very question
. public by: :saying that Mr., Casey’s iack of candor
could be grounds for Presxdent Reagan :0 decide to re-

- place Mr. Casey. ]
~_..All this comes at a time when the pfeszdent is con- -

~much trouble in the 1960s and early 1970s. Mr. Casey
-aggressive and have broader responsidilities than it §

quire less reporting by the CIA to Congra=ss and even to

and a go-getting director lacking in eandor; the last
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!ntegmy at the CQA

. The Senate Intelhgence Committee report
‘on William Casey was aot, to put it delicately,

_Bence Agency director. The report noted that -
- “Mr. Casey was at minimum inattentive to -
" detail” regarding his past finances and rela-
tions with-Congress. Mr. Case¥'s federal dis-
clpsure statement filed’ Iast. January. for ex-
ample, omxtted- at least nine mvestment&.‘

«doHars, personal -debts:; am‘h.conhngent ha;-
hilities of nearty-$300, 000, a number of corp

4‘t10n ta see how an embattled agency can {ake:
- steps to reinstate itself in the good graces of-
. the nat.ion Despite the current flap about tele-
-phone contact made by FBI Director, William,
;'— Webster ta national security adviser Richard

STAT

the CIA at a time when the agercy is-still

~ making a comeback following a number of re- i

a ringing endorsement of the Central Intetli- . |
- Langley, Va., where the CIA is located, need. ]

forms in the past several years, The folks at |

_-only look down the Potomac River to Wash-
ington and the Federal Bureau of Investiga-

..Allen during the bureau’s inquiry into the Al<

 was involved

,,,,-Ieu affair, the fact remains that the FBI under
" Mr. Webster has reformed its operating pro--
cedures, recruited pew persoanel. and castq
‘off much of the negative unage oi the agency

" rations or: tcundations on whose board N
Casey-served. four civil. lawsuits in which he o
3 'and more than 70 clients he,u,_

had represented in pnvate practice in the last
 five years.!, R i n o sy & o s pi01aL had arisen in the 19708
X Enough sam_ While. the report. conc]uded.. s TheCIA, as the nation’s prmmpal overseas,

"v‘_l'--‘ w:a

“that Mr. Casey is.‘net unfit” to head up the

-CIA, the overall pattern of evasions and cone

4 duct was questionable enough to. prompt Sen.
Walter Huddleston, - the

sons possessing unqualified integrity. For an
second-ranking - ;.

mtelhgence-aathennd agency, must have the
" finest leadership possible. That means per-

..agency that finds compromise of security in-

i :hat Me. Caseyeltherre;ﬁgn orpefired. _ i ‘.'pmmlse whatsnever regarding those funda-

Democrat on the intelligence panel, to urge. .tolerable, there ought to be no internat com-

What is particelarty unfortunate is that thez " mentals that taken together: con.\utute the
xeport does. not enhance public confidence in - highest sense of stewardshlp

T Nekisymoetas - PSRRI - el
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Uearmq the CiA nataonai secunty chi efs;
Vi 5 {

1 Casey and, Congress c :_
CIA chief William J. Casey has every right to be
overjoyed. The Senate Intelligence Committee has labored
the iast four months and delivered a mouse. It found no

evidence that Casey is “unfit**to continue to run the
nation's pnmarv spy apparatusy’ :

Just how unfit must the man be to be relieved?

It’sitrue that Casey failed to list on his imancxal
dzsclosure statement such minor items as:?.

[0 More than 5250 000 in: mvestments and almost 3500, D{)O
_ in liabilities. .

(1 Four cml suits he’s been involved in since 1976.

[J More than 70 clients, including the repressive
government in South Korea; as well as the govemmem of
Indonesia and an oil company it controls.

That’s really small stuff when you consider that Casey:

[] Appointed Max Hugel, a political crony with absolutely
no experience in intelligence, to run the CIA’s covert
operation. Disclosures of improprieties forced Hugel to
leave-the CIA earlier this year. '

{1 Has failed to put investment of at least $1.8 million
(and perhaps more) jn a blind trust, as his boss and other
top administration officials have — and as is required by
federal regulation. Casey’s control of forexgn intelligence
could be extremely helpful to those investments.

{1 Had an “insufficient appreciation’’ of his obligation to
telkthe Senate the truth. That sounds hke a senatonal
neologism for lymg

Only one senator, Joseph Biden (D-Del) had the guts to
dissent from the Intelligence Committee fmdmgs Biden
Sald he'now has no confidence in Caseya

One other senz:or, Walter Huddle-stow(D-Ken), said he
thougthres:dent Reagan should fire Casey. l

It seems clear the committee did not go far enough The
committee sklrted thequesuon of Casey s investments and 7
his-failure to éstablish a blind trist. Aﬁbtmg chairman -

Partrick Moynihan (D-NY) said that was not the b
committee’s assignment. %, o

That might be true. But it should have been

s o !

v 3:5“‘
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Panel finds CIA chief {it for job

Washington (AP)—The Senate Intelli-
gence Committee yesterday handed Wil-
liam J. Casey a tepid endorsement to stay
on as CIA director, but declared he had
displayed “an insufficient appreciation” of
his obligation to be open and truthful with
Congress.

Following the release of the commit-
tee’s six-page report on his past business
dealings, Mr. Casey declared that he was
pleased the senators had “reported noth-
ing which reflects on the integrity, the
business practices and the ethical stan-
dards in which I have always taken pride.”

The committee’s staternent, notabie for
its negative phrasing, said that its four-
month investigation into the intelliggnee

chief’s past business dealings had found
“no basis . .. for concluding that Mr.
Casey is unfit” to stay in office.

At the same time, the panel criticized
Mr. Casey for being “at minimum inatten-
tive to detaii,” and said his financial dis-
closures to Congress “were deficient in
several respects.”

~Only one senator, Joseph R. Biden, Jr.
(D, Del.), dissented from the report. de-
claring flatly that he had no confidence in
Mr. Casey.

Another committee Democrat, Senaror
Walter D. Huddleston of Kentucky, said
that although he signed the report he be-
lieves President Reagan should fire the
CIA director. i
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I AND SOWILLIAM CASEY,ITIS Wi -¥2;8
GREAT PRIDE THAT I PRESENTYoU " E722 [ e “NoT .-
WITH THE HIGHEST GMMENDATION. k= | “ager o Sy
YOU HAVE EARNED THUS FAR AS [ i . - % Wil b :

THE DIRECTOR OF THE CIA ..\, - Jla | | MEPALL o
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Final Report Finds Casey ‘Inattentive’ but Not ‘Unfit’ for

By JUDITHMILLER
Special to The New York Times .

WASHINGTON, Dec. 2-— The Senate
Select Committee on Intelligence re.
leased a final report today finding that
William J. Casey had been ‘‘at mini-
mum . inattentive to detail’” in comply-
ing with Government financial disclo~

| sure requirements but concluding that

i he was not “*unfit’” to be Director of Cen-

I tral Intelligence.
Several Democrats ¢n the 15-member
commiittee expressed a lack of confi-
‘dence in Mr. Casey’s candor witlr the
|panel, but only Senators Joseph R.
| Biden Jr., of Delaware, and Patrick J.
i Leahy, of Vermont, dissented from the
conclusion that a review of the facts in
the four-month examination had
produced *‘no basis for concluding that

Mr. Casey is unfit to hold office as Direc-

tor of Central Intelligence.”

Mr. Leahy, emphasizing that he sup-
ported the findings but not the conclu-
sion, characterized the.report cn Mr..

Casey as “‘damning him with ;aint L

praise.” RN -
Catalogue of Omissicas ¢
The six-page, single-spaced report
catalogued Mr. Casey’s omissions on
financial disclesure statements re.
quired after his appointment as chief of
the intelligence agency. .
The report noted, for example, that
befors his confirmation hearings last
January the 68-year-oid Mr. Casey had
failed to report to the Senate panel *‘nine
investments valued at more than a-
quarter of a million doilars, personal
debts and contingent liabilities of nearly
$500,000, a number of corporations or
foundations on whose board Mr. Casey
served, four civil lawsuits and more
than 70 clients he had represented in pri-
vate practice in the last tive years.”
Sepator Daniel Patrick Movnihan.

| C.1A. Job |

|

Untted Press International ||

WllliamJ Casey : %I

T
Democrat of New York, acting chair-{
 man, said” the issue of whether Mr.
Casey should have registered as a for-
eign agent while representing the Gov-
ernment of Indonesia in 1978 was “‘unre-

solved” and would be referred to the|

Justice Department.

In addition to Indonesia, Mr. Casey
also failed to disclose among his former
foreign clients Pertamina of Indonesia,
an oil company controlled by the Indo-
nesian Government, and the Govern-'
ment of South Korea, -

*“The committee Is concerned that
this pattern suggests an insufficient ap-
preciation of the obligation to provide
complete and accurate information to
the oversight committees of the Con-

- Casey had been audited by the Internal|
: Revenue Service for two tax years, 1976},

.port states. Committee officials de«

" to impede an investigation. There had

gress,” the report said.
“The document also disclosed that Mr.|

and 1977, He received a refund after the
1976 audit, the report noted, and the 1977
audit is being conducted now. In addi-
tion, the L.R.S. is conducting “‘a routine
examination’ of a limited partaership
that Mr. Casey helped structure, the re-

clined to identify the partnership.

The coinmittee also reviewed Mr,
Casey’s testimony in the 1974 trial of for-
mer Attorney General John N. Mitchell,
who ultimately was acquitted of trying

been a suspicion of discrepancies be-
tween Mr. Casey’s trial testimony and
his testimony before the grand jury that
indicted Mr. Mitchell. But ‘‘no major
discrepancies were found which would
indicate that Mr. Casey committed per-
jury,” the report said. :

Ay |

: gress,” Mr. Biden said: *“Mr. Casey has

Approved For Release 2005/12/14 : CIA-RDAE RS SRR AN {20

Committee. The report states that a

..

Inquiry oo Reagan Campaign

Mr. Casey has also been the subject of
an induiry into possible campaign law,
violations stemming from his cha:r-
manship of the Reagan Bush Campaizn

Federal Election Commission report on
the allegations will be made publc,
“pending the outcome of litigation.”

The committee’s wide-ranging inves-
tigation began last July atter Max .
Hugel, who had been appointed by Mr.
Casey to head the C.1.A.’s clandestine
operations, resigned in the wake of aile-
gations of financial miscocnduct. Mr. ).
Hugel denied those charges. But his se-|i
lection by Mr. Casey, who had worked|
with Mr. Hugel in the campaign, e |
sulted in the inquiry into Mr. Casey’s *it-|
ness for his post. ‘

The report stated that Mr. Casey had,
“volunteered” in a hearing July 29 that
Mr. Hugel's appointment was a “‘mis-
take’’ for which he assumed “full e
sponsibiiity.”

“The committee concurs,’” the report
said. . ‘
Need for Improvement Cited

At a news conference, Mr. Moynitan
declined comment on whether he znd
other committee members believed that
Mr. Hugel, who had had little experi-
ence in intelligence, was selected for *he
sensitive post for political reasons,

However, Mr. Moynihan and Senator
John H. Chaffee, Rapublican of Rhode
Island, acting vice chairman, said the
Hugel affair indicated that backgrotad
checks by the C.1.A. and other Govern- |
ment agencies needed improvement.

Mr. Casey said in a brief statement
late this afterncon that he was
‘‘pleased”” that the committee, after an
“exhaustive investigation,” had e
ported “nothing which reflects on the in-
tegrity, the business practices and e1 hi-
cal standards in which I have always
takenpride.”

“I look forward to continuing to work
together with the committee to impruve
the nation’s intelligence capabilities,”
Mr. Casey said. .

Some Democrats, however, expressed
doubts about the wisdom of permitting
Mr. Casey to retain his post. Senator
Walter D. Huddleston, of Xentucky, said
that whiie only President Reagan could
ask Mr. Casey to resign, there were suf-
ficient reasons to prcmpt such a re-
quest.

Senator Biden praised Mr. Casey for
his “decisive, imaginative leadership at |
the C.LA.’s helm.”” But, citing *“a con-|
sistent pattern of omissions, misstate-
ments and contradictions in his dealings
with this and other comnmittees of Con.

cmibiliw-ll R
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basey Isn’t Unfit to Be Director of CiA,
Senate Panel Finds After 4-lMonth Probe

By u Wawl StrerT JOURNAL Staff Reporter

WASHINGTON - CIA Director William
Casey survived a four-month Senate investi-
gation with omy a slap on the wrist.

The Senate Select Committee on Intelli-
gence issued a report saying its inquiry
showed that “Mr. Casey was at minimum
inattentive to detail” in his finances and his
dealings with Congress. He failed to disclose
& series of investments, former clients and
lawsuits when he filled out government dis-
closure forms, the report says.

In addition, the report indicates that Mr.

Casey was evasive in responding to congres-

sional inquirtes. And it says he made a
“mistake” when he hired former Reagan
campaign aide Max Hugel for a sensitive
post at the Central Intelligence Agency.

Mr.. Hugel, an acquaintance of Mr.
Casey, resigned in July after two former
business associates accused him of im-
proper and possibly illegal business activi-
ties.

But in summary, the report says the
comnmittee found “no basis . . . for conclud-
ing that Mr. Casey is unfit to hold office as

- diréctor of Central Intelligence.” That con-

clusion reaffirms a statement the committee
made four months ago after completing a
preliminary investigation.

Following the comnmittee’s announce-
ment, Mr. Casey issaed a statement saying,
“T am pleased that the Senate Intelligence
Comnmittee, after an exhaustive investiga-
tion, has reperted nothing which reilects on
the integrity, the business practices and the
ethical standards in which I have always
taken pride.”

Most of the information in the report was
disclosed last summer during the commit-
tee’'s preliminary inquiries. Committee in-
vestigators had been saying privately for
several weeks that the final report probably

wouldn’t contain any new information that |

would prompt i cail for Mr. Casey to resign.

But the werding of the report indicates
that Senators on.the cornmittee are still bit-
ter over the way Mr. Casey handled their
questions. The report says Mr. Casey appar-

. ently has “‘an insuificient appreciation of the

obligation to provide compiete and accurate
information to the oversight committees of
Congress. ... The committee is concerned
that Mr. Casey understand the importance it
piaces on this cbligation.”
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And, contrary to expectations, the com-
mittee’s approval of the report wasn't unani-
mous. Sen. Joseph Biden (D., Del.) voted
against it. In a separate statement, Sen. Bi-
den said that Mr. Casey displayed “‘a consis-
tent pattern of omissions, misstatements
and contradictions” in his dealings with that
panel and other congressional committees.
“As a consequence,” Sen. Biden stated,
“Mr. Casey has lost my confidence in his
- ability to meet the prereguisites for respon-

siveness and credibility on the part of the di-
* rector of Central Intelligence.”

The report deals oniy briefly with Mr.
Casey’s role in Multiponics Inc., and his hir-
ing of Mr. Hugel, the two issues that
sparked the investigation. Mr. Casey was a
director of Multiponics, a failed agricultural
concern, and a reaerat judge ruled last sum-
mer that he and other directors had misied
investors in materials prepared for a securi-
ties sale. The decision was later reversed.

The committee concluded that Mr. Casey
apparently didn’t have an *‘active role” in
[ p{eparing' or reviewing the offering materi-
als.

Regarding Mr, Casey’s decision to hire
Mr. Hugel, the report says the conumittee
didn't find any evidence that his background
 investigation was handled improperly.

Some lawmakers had suspected that, he-
cause Mr. Hugel was an acquaintance of
Mr. Casey, the CIA didn't properly investi-
gabte his background hefore he was given the
job.

failing to list on disclosure forms at least
nine investments valued at more than
5250,000, personal debts and other liabilities

lawsuits in which he has been involved in ce-
| resented as a lawyer in the past five years.
two foreign governments: South Korea and

Indonesia.

of his clients because he mistakeniy submit-
ted a Ist of his clients for the past two

explanation.
But Sen. Daniel P. Moynihan (D., N.Y.)

* still unclear whether Mr., Casey violated fed-
- eral regulations by failing to register as an -
-agent for Indonesia. Sen. Moynihan said the
report is being sent to the Justice Depart- -
ment, which could look into the guestion.

The report also disclosed that Mr. Cas- ;
€y's 1977 personal tax returns are being au- .
dited, but says that the audit is routine,

corporate and foundation boards, four civil |

Mr. Casey explained that he didn't origi- |
nally disclose to the Senate committee some :

But the report criticizes Mr. Casey for |

of nearly $500,000, membership on several |.

| cent years and more than 70 clients he rep- .

Among the clients he didn't disclose wers !

years, rather than the past five years, as re-
quested. The committee said it accepted this -

ranking Democrat on the panel, said it is *



Senate Panel
Chides Casey
On Finances

Bv George Lardnpr Jr. .
W aahlngton Posl§uur‘-'muer .

The Senate Intelligence Comumit-
tee scolded CIA Director William J.
Casey yesterday for' failing to dis-
close more than $250,000 worth of
inyestments and nearly $300,000 in
versonal debts. and contingent lia-
bilities.in the course. oE hxs appomt-
ment earlier this year : :

Calling Casey “a minimum matn
tentive to detail,” the committee said
he also neglected to list more than.
71 legal clients he has had over the
past tour years, four cwvil suits in
which he was involved, and a num--
ber of corporations and loundatxons
on whose boards he served. SN

Among the clients he failed to dm-
close de:pxte applicable Senate rules’
were two forelgn governments, South
Korea and Indonesxa, and “an oil.
company controlled: by the Indone-
sian government, Pertamina. - . T

The senators, - however, declared
again, as they had tentatively done.
last July, that “no basis has been.
found for coneluding that Mr. Casey
is untit to hold office as Du-ector ot
Central Intelligence.” : i

Casey responded to the six- page
Teport by treating it as a. compIete
vindication.

"I am pleased that “the .’ .' ,
committee, after an exhaustive in-
vestigation, has rﬂporter} nothing 1
which retlects on- the mtem-zry, the
business pmcmes and the ethica
standards in which 1 have always
taken pride,” he said ina short state- -
nent. “I look forward ta continuing
to work together with the commlttee
torimprove the nat.ons- mtexhgence
capab}htxes :

“In an outqpoken d:ssemt, one com-
- mittee member, Sen. Joseph R.
Biden-Jr. (D-Del), said he had lost
faith in the CIA director despite
what Biden called Casey’s effective,

- deefsive and imaginative leadership, {

3 December 1981

~~"Unfortunately, having * reviewed

the-faets as disclosed in the -commit-

teg’s four-month investigation, [
have- come to the conciusmn that
Mr. Casey has dxsplayed a consistent
pattern of OmlelOHS, misstatements,
and- contradictions -in his dealmgb
with this and other committees of
Congreqs Biden said in a separate
statement. “Consequently; I -cannot
‘support the commlttees fmal re-
poct

" ~The rest of the cummlttee s mem-
beiship, eight Republicans and six
Démacrats, all voted for it although
Sen’ Patrick J, Leahy (D-Vt.) took
exception to the “not unfit to serve”
Sinding.

“Thls determination is best made‘
by the president,” Leahy said in a
lstter-to Sen. Daniel Patrick Moyni-
ik D-NY), the acting commitee
chairman,

At a noontime news contereme
'mgna]mw official release of the re-
port, Moynihan said that he would
*sénd A copy to Attorney General
~Willidm French Smith with a cover
“letter-inviting the Justice Depart-
»mént’s attention to Casey’s work for
#Indonesia and its state oil company,
Pertamina, in 1976 in seekmu a,
change in U. S. tax pohcy.. v
o The committee said-in its report
fnat it had. been unable to resolve

.Ihe .question of - whether Casey’

sholld have realstered under the
,Forewn Agents Regzsuatlon Act, a
'}step that he has contended was un-
'neceqsarv because of an “attomeyb
‘exemption” in the law.

‘Moynihan said he would ask the
Juatxce Department to look into the
*miatter. Sen. John H. Chafee (R-R.D),
*who joined Moynihan in the news

conference, cautioned against read-.

Ang too much into the referral. The
commxttee report called the questxon

“a technical one.” :

‘At the time of Caseys conﬁrma
tion last January, he filled cut a Sen-
ate form that asked “Have you been
an attorney for . . . a foreign govern-
ment...? ... Are you formally as-
saciated with individuals who are
attorneys for. fOl‘élP‘n govern-

"K
ments'”. . T . s‘ __{

(hatee: deglared. Wg’re Just not
‘going to dothat™s ¥ 0 Ti
¥ o
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Casey’s answer was: “Neither I nor
my firm currently represent any for-
elun government or any foreign gov-
ernment entity.” The report called
this “ unresponsnw to the clear intent
of the queéstion,” but the senators
acknowledged that they should have
fuliowed up on this point last Ian-
iry.,

According to tae report, the com-
mittee did not pursue “certain spe-
citic matters” at any lengsh because
other government agencies had ei4
ther resolved them or were in the
prmeas of investigating them. One
issue involves ongoing IRS audits of]
Cusey’s 1977 tax returns and “of af
limited partnership u-mc; Mr. Cdsey
helped structure” - A

At the outset of the .news conterq
ence, Moynihan' took pains to em-]
phasize the Intell:gence Committee’s]
need for complete candor and at-
tention to detail” from officials such
as Casey in oveweeing.the intelli-
gence community. But both he and
Chafee insisted ‘hat they had np
reason to think Casey had been “in-!
attentive to detsil” on " mtelhcrence}
matters.

At length, Mnymhan acknowl-
edzed, in response to’a final ques-
tion, that this was hecause the com-]
mittee “did not g=t into that” ques-
tion' at -all. It looked ™just at
[Casey’s] business dealmvs \onm-s
han said.

In addition, th-» senators dld not
inquire into any stock transactions
Casey may have engaged in since be-
coming CIA director although the
position makes him privy to a vast
and perhaps. unique storehouse of
worldwide economc information.” 4

“To say-we're should look over
Mr. Casey’s.shoulder every time he-
writes .a check...is ridiculous,”

Approved For Release 2005/12/14 : CIA-RDP91-00901R0
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[AT

on Casey

Assoctated Press Yoo

Hereis a partml text of the report by the Sen-
ate Select Committeeron Intelligence ‘regarding
its inquiry in the case of CIA Dtrector thham J.
Cusey. -

, The specmc areas of inquiry denved from
allegatxons contained in press reports, from indi-
vidual citizens contacting the committee or from
questions ansmg aft('r the staﬁf rewewed docu—
ments, - . e

These areas were orgamzed mto tour main cat-
egories: -+ - N

{1) M. Casey 3 prwate dealmgs, i

(2) Mr. Casey s activitiea_while in previous gov-
ernment service and/or benehcnary of a bhnd trust
(Aprit 1971-January 1976);° .

(3) Mr. Casey's forms ﬁled with the Oftice of
Government Ethics and Senate aelect Committee
on Intelligence; and.

(4) Mr. Casey’s appomtments of Mr Hugel

. The committee’s inquiry into these cate-
gories showed that Mr. Casey was at minimum
inattentive to detail, particularly with regard to
filling .out two forms required by the Office of
Government Ethics and the Senate Select Com--
mittee on Intelligence.

The written' responses by Mr Cdsey to this
committee’s questionnaire, filed on Jan. 2, 1981,
were deficient in several respects. - - .

The original answers omitted at least nine.in-
vestments valued at more than a quarter of a mil-
lion dollars; personal debts and contingent liabil-
ities of nearly $500,000, a number of corporations
‘or foundations on whose board Mr. Casey served,
tour civil lawsuits in which he was involved in the
last five years, and more than 70 clients he had
‘represented in prwate practxce in “the 1ast five
years.*

Among the chents not- dasclosed to the- commxt-,
tea were two foreign governments, the Republic of
Korea and the Republic of Indonesia, and an oil
company controlled by the latter Pertamina of
Indonesia.t

Mr, Casey’s repreqentauon of Indonesia-in 1976
raised a question whether he should have regis-
tered under the Foreign Agents Registration Act.

The question was not resolved by the commit-*
tee because it is a technieal one involving whether
there was an attempt to influence or persuade
agency officials, and if so, whether an exemptxon
applied because his representation was..in the
‘course of an estabhshed agency proceeding. -

o o i) fﬁ'"ﬁai%&er‘ﬁbﬁ%
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the select committee and. the Qffice.of Govern- | ‘

“tigating them, or had prevrously made decisions

ment Ethics considerably lengthened tre commit-
tee's inquiry.

The committee is ‘oncemed that this pattern
suggests an insufficient appreciation of the obli-
gation to provide complete and accurate informa-
tion to the oversight committees of the Congress.

In view of the duty of the director of central
intelligence to keep the select committee “fully
and currently informed of all intelligence activities

(National Security Act of 1947, as

amended, Section 501 (a) ), the committee is con-|

cerned that Mr, Casey understand the importance
it places on this obligation,

A primary concern of the committee was the
appointment of Mr. Hugel as deputy director for
operations.

Mr. Casey volunteered in the Julv 29, 1981, ;
hearing that this appointment was a “mistake” tor
which he takes “full responsibility.”

The committee concurs, - -

The committee thoroughly expored Mr.
Hugel’s background investigation by the CIA and
could not find any evidence that Mr. Hugel's
background investigation was treated differently
from that of other appointees.

Mr. Hugel was interviewed by specia; counsel in
the presence of the commnttee chairman and vice
chairman.

Mr. Hugel's responses were cxrcumsmhed but
nothing emerged to disprove Mr. Casey's under-
:,tbanding of how the Hugel appointment came
about

With respect to Maiden v. Biehl, in which Mr. |
Casey is a defendant, the available evidence indi- |
cates that Mr. Casey had no active role in the_I
preparation or legal review of the offering circular !
which the p]amnfts claim was false and mlslead—
ing.

Any civil liability in the case would derive,
therefore, from his membership on the board of
directors and, hence, would be a matter of legal
rather than moral responsibility. |

. Certain specific matters were not pursued
in depth by the committee because other govern- i
ment agencies were either in the process of inves-

on these matters.

It was decided that the committee should not
incur. the additional expense of concurrent inves-
‘tigations which would serve only to duplicate the 4
“work of other agen(:les whxch had the necessary

b
) agenc:es and

an ovemew o?lt er mqumes
_are as follows: ;

I e ’\‘T"‘/’f

ttee Report,

]
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committee’s investigation, the press reported that
the Reagan-Bush Campaign Committee would be
cited by the; Federal Election Commission for
campaign law violations. Mr. Casey was the chair-
man of that campaign committee.

The Federal Election Commission report will be
made public, pending the outcome of litigation.

9. Internal Revenue Service: Mr. Casey was
asked during’the investigation whether he had
heen audited by the Internal Revenue Semce for
the last five tax years. .

He stated-that he was presently undergomg an
audit on his 1977 personal returns. The commit-

tee also learned that the Internal Revenue Service
is conducting an audit of a limited partnershlp
which Mr. Casey helped structure. . - ‘

The committee was informed by Mr: (‘aseys
accountant that the personal audit is being per-
formed by an Internal Revenue~ Service field
agent, and that it is a “routine exammatxon whuh !
is still in the preliminary stages. -

Mr. Casey informed the commnttee that h:s
1976 tax return had been audxted and that he
had received a refund. . -

3. Department of Justxce In 1974 Mr Casey
testified in the New York Southern District tzial
where former Attomey General John Mxtchell Was
a defendant. -. - S

All transcripts of Caseys trial testnmony were :
reviewed as well as those transcnpts contaml‘ng
statements of other wntnesses tesm ying aoout the
same factual areas.

Discrepancies were tound as is usua}ly the case
when more than one person testifies to the sapme
factual situation. No- major- discrepancies ‘were
found which would mdlcate that Mr Ca>ey com-
mitted perjury... 4 e va e ,

4, Department: ()t Justxce In l9 2 when ‘llr
Casey was chairman of' the Securities. and Ex-
change. Commission,” tHe commission refused » ‘to
furn over certain investigative files on Internatxon—
al Telephone and Telegraph to the House Special
Subcommittee on Investigations of the Committee
on Interstate and Forexgn Commerce (btagbers
Committee).

Instead the files were tumed over to the De-
partment of Justice. Mr. Casey told the Staggers
Committee the Justice Department had requested
the files. Testimony before the Staggers Comnmiit-
tee by Mr. Casey and others differed on whether
Mr. Casey or the Justice Department had mm~
ated the request. » e -!

Not only have these tacts been available mthe |
Department of Justice for almost 10 years with'no |

action taken, but Mr. Casey was subsequéntly |
contirmed as chairman of the Export Imbortl
Bank of the United States. : |
"~ ... Having reviewed the facts obtamed in" the
course of its four-month investigation, the ‘¢om-|
mittee reaffirms its July 29, 1981 statement'- thatI
no basis has been found for concluding that Mr.!

Casey is unfit to hold ofﬁce as du'ector of cen’t'tall
inteiligence, . BN

comentsl . ? ..,
: torneysfor. ..

O
The vote of the committee on thlS repon was as-
follows: - l
For the report: Sen. (Barry) Goldwa er 4R [
Ariz.), Sen. (Daniel P.) Moynihan (D-N.Y.), Sen.
(Jake) Garn (R-Utah), Sen. (John H.) Chefee-{R-
R.L), Sen. (Richard G.) Lugar (R-Ind.), Ser.. (Mal-
colm) Wallop (R-Wyo.), Sen. (David) Durenberger
(R-Minn.), Sen. {William V) Roth {R-Del), San_
{(Harrison H.) Schmltt (R-N.M), Sen. (Waiter D)
Huddleston (D-Ky.), Sen. (Daniel K.) Inouye: (D-
Hawail), Sen. (Henry M.) Jackson (D- dm;h.) ;

.Sen. (Patrick J.) Leahy (D-Vt.), Sen. Lloxd)}

Bentsen (D-Tex.). ‘
Opposed to the reporL Sen. (Jo::eph R. Bmen f

D-Del). o e

e

. ! \
*The Select Committee questionnaire asked Mr. Casey to itemize all
clients whom he had billed more than $500 for services during the past
five years. The answer appended a llst of about 15 cllenty 50 were, In
fact, Mr. Casey's personal cllents during the preceeding twe years. Mr.
Casey explained that he had appended the Ywo-year Jist be:ause Ne Nad
previously supplied It to the Office of Government Ethies anc nad [atled
to note that the committee questionnatre called for an additional three
yeary worth of cllents. The committee accepts this explanation.

tIn order to obtain adequate Information aboyl Dersons oming be-
fore it in confiemation hearings, the Setect Commitlee has a standaed
“personnel” form which such persons are asked ko complete. Gaiestion No.
Son this form asks: “Have you been an attorney fora . . . {orem govern-
Are you formally assoctated with individuals who are at-
foreign governmenis?” Mr. Casey’s answer was *Neitier I
nermy fiem currently represent any forelgn govem;penz orany foreign
government entity.” In a letter of S-pt. 13, 1981, to Spectal (ounse), Mr.
Cisey maintained his answer wa3 “apprepriate.” Ba that as it may, {t was

unresponsive to the clear inten of the question. In this con:ection, the |

committee must acknowledge that it shoud hA /e followed up in January
with respecz to this answer.
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Ny



ASULULE ATEARLY THE WASHINGTON POST STAT
on PAGE A 26 3 December 1981
Approved For Release 2005/12/14 : CIA-RDP91-00901R00040¢130001-2

VAT TESTIMONIALS! WHAT HIGH STANDARDS ’
GF plsLie sERvIce!
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' Excerpts From Report of Senate Committee

on Casey Inquiry ! .

Following are excerpts from the text
of a document entitled *'Report of the
Senate Select Committee on Intelli-
gence on the Casey Inquiry,” issued
today after a committee review of the

affairs of Wiliam J. Casey, the Direc-

torof Central Intelligence.

Two hundred and thirty-nine docu-
ments were received in response to
committee requests, totaling approxi-
mately 10,500 pages. These documents

and opinions, transcripts, previous.
Congressional hearings at which Mr.

Casey testified, reports and financial -
records of financial transactions and

business ventures of Mr. Casey, his

Central Intelligence Agency and Fed-

eral Bureau of Investigation back-

ground checks, and the forms sub-

mitted for the Otfice of Government

Ethics and the Senate Select Commit-

tee on Intelligence. Additionally, two

staf! members traveled to New Or-

leans to read approximately 1,560

pages of the bankruptcy case and the

trustee’s civil action, and to review

meore than 26,000 pages of related pro-

ceedings to find relevant portions.

‘Three trips were made to New York to
interview witnesses and review other
dccuments. A total of over 70 persons
were interviewed by phore, and more
than 40 were personaily interviewed.

The committee’s inguiry into these -

categories showed that Mr. Casey was
j at minimum inatientive to detail,
i particularly with regard to filling out
two forms required by the Office of
! Government Ethics and the Senate Se-
i lect Committee on Intelligence.
. The written responses by Mr. Casey
. to this committee’s questionnaire,
filed on Jan. 2, 1881, were deficient in
- several respects. The original answers
- omitted at least nine investments
valued at more than quarter of a mil-
. lien dollars, personal debts and contin-
gent liabilities of nearty $500,000, a
" number of corporations or foundations
* on whose board Mr. Casey served, four
' civil law suits in which he was in.
. volved in the last five years, and morse
© than 70 clients he had represented in
- private practice in the last five years.
Among the clients not disclosed to the
comrmittee were two foreign Govern-
ments, the Republic of Korea and the
" Republic of Indonesia, and an oil com-

pany controlled by the latter, Perta-

mina of Indonesia.

included -voluminous court records

Mr. Casey’s representation of Indo.
nesia in 1975 raised a question whether
he should have registered under the
Foreign Agents Registration Act. The
question was not resolved by the com.
mittee because it is a technical one in-
voiving whether there was an attempt
to influence or persuade agency offi-
clals, and if s0, whether an exernption
applied because his representation
was in the course of an established
agency proceeding.

tial disclosure forms to the Select
Committee and the Office of Govern-
ment Ethics considerably lengthenad
the committee’s inquiry. The commit-
tee is concerned that this pattern sug-
gests an insufficient appreciation of
the obligation to provide compiete and
accurate information to the oversight
committees of the Congress. In view of
the duty of the Director of Central In-
telligence to keep the Select Commit-

. tee “tully and currently informed of
" all imelligence activitizs™ (National

Security Act of 1847, as amended, Sec-
tion 501 (a) ), the Committee is con-
cerned that Mr. Casey inderstand the
importance it places on this obliga-
tion. .

A primary concern of the committee
was the appointment of Mr, Hugel as
Deputy Director for Operations, Mr.
Casey volunteered in the July 29, 1981,
hearing that this appointment was a
“mistake” for which he takes “full re-

The large amount of ‘mfom'lation'
which Mr. Casey omitted from his ini.:

|

Sponsibility.” ‘Ihe committee concurs.
The committee thoroughiy explored

_ Mr. Hugel’s background investigation

by the C.1.A. and could not find any
evidence that Mr. Hugel’s background
investigation was treated ditferently
from that of other appoirtees. Mr.
Hugel was interviewed by special
counsel in the presence of the commit-
tee chairman and vice chairman. Mr.
Hugel’s responses swere
scribed, but nothing emerged to dis-
prove Mr. Casey’s undersianding of
how  the Hugel appointment came
about.
» - With respect to Maiden v Biehl, in
“which Mr. Czsey is a defendant, the
. availabie evidence indicates that Mr. :
Casey had no active role in :he prepa. |
ration or legal review of the offering ;
circular which the plaintiffs claim was
false and misleading. Any civil liabil-
ity in the case would derive, thersfore, |
from his membership on the board of
directors and, hence, would be a mat- |
ter of legal rather than moral respon- |
sibility. :
Certain specific matters were not |
pursued in depth by the committee be- |
cause other Government agencies |
were either in the process ~f investi- i
gating them, or had previously made |
decisions on these matters. It was de- |

cided that the committee sheuld not |
incur the additional expense vt concur- i
rent investigations which would serve |
only to duplicate the work of other
agencies which had the necessary ex-
pertiseto perform their own inquiries,

Having reviewed the facts abtained

.
* in the course of its four-month invesgii-, |

gation, the committee reatfirms its |
July 29, 1981, staternent that no basis
has begn found for concluding that Mr.
Casey is unfit to hold office as director }
of Central Intelligence,
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¥

circum.-




STAT

ARTICLE APFSARR OOL
APTEARK lease 2005/12/14 C|A RDP91-00901R00040013
ON PAGT_ 9 | pBfoved For RS AP ST

— 3 December 1981

Casey ‘not unfit,’
Senate panel says -
Washington
The Senate Intelligence Committee
has found Willlam Casey, director of
central inteHigence, “not unfit to
serve,” but says he was “inattentive”
to details in repomnq past busuness
affairs.
The lukewarm judgment concluded
a 4¥/rmonth investigation that focused
on Mr. Casey's business dealings. 3
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4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068
FOR PUBLIC AFFAIRS STAFF
PROGRAM First Line Report STATION WTOP Radio
0BS Network
DATE December 3, 198! 6:40 AM CIY Washingtcn, CC
SUBJECT Casey Surviving Controversy

PHIL JONES: First Line Report: News and Commentery.
I'm Phii Jones, CBS News congressional correspondent reporting
on the CBS Radio Network. Good morning.

Casey, Allen, Stockman. Are they really survivirg thelir
controversies? if they think they are, then they're not [tistening
closely to the crumbeat from Capitol Hill. More after thic.

* * *

JONES: In recent days the headlines have certairly left
the impression tThat CIA Director William Casey, National Security

Council Director Richard Allen and the head of the White Hcuse
Budget Office, David Stockman, are surving their personal
controversies.

The Senate Intelligence Committee completed its
investigation of ClA Director Casey and issued a report thet
was criftfical of Casey's past business practices and concluced

by stating That Casey was not unfit to continue as head of fthe
Central Ingelligence Agency.

On the Allen matter, the Justice Department announced
this week That it found no criminal violation by the Natioral
Security Adviser in receiving $1,000 from Japanese jJjournalists
for helping arrange an interview with First Lady Nancy Reacan.

That a special prosecutor would not be named on this, but *hat

on two other matters relating to Allen, his receipt of two waetches
trom the Japanese, and an incorrect financial disclosure statement,
were still under investigation.

- [

OFFICES IN: WASHINGTON DC._® NEWYORK_® LOSANGELES ® CHICAGO e DETROT @ AND OTHER PRINCIPAL CITIES
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Budget Director Stockman's problem was with his
Talk to a newspaper reporter about the Reagan economic pro:
and his admission that Reagenomics moved so fast that at 7
White House officials were vsing numbers that were not accu

Stockman's, | was taken to the woodshea by the or

dent confession, Allen's exoneration by the Justice Departr
on the problem of the $1,000 Japanese gift, and the Senate

Intelligence committee's excneration of CIA Director Casey

leaves a problem. That is all of these developments are aj
ly having little positive impact on Capitol Hill for Tthe m:
question.

Casey, Allen and Stockman have one thing in commo
They have lost much of their credibility in Congress. Stor
is now viewed by many on Capitol Hill as a behing the scenc

House staff aide no longer ceapable of coming To the Hill a:
poinit man for the Reagan ecnomic policy.

Richard Altlen, if he returns Fo the NSC post, coi
still face trouble on Capitol Hill if they decide to taunct

congressional investigation.

And the predominant view of CIA Directcr Casey i:
while he is not unfit for the CIA job, this confroversy has
his reputation and that the Fresident should perhaps fook -«
where for a director.

There is a growing feeling on both sides fo The
congressional political aisle that if President Reagen doe:
make some changes in his team, that these controversies cur
surrounding individuals will soon start taking their toll
president himself.

{

This has been First Line Report. I'm Phil Jones.

News.
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:> -, MAN IN THE NEWS.”
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 Casey clearancedamr
~ with faint praise’

V ington, Dec'2;

L - From Nicholas I-Ixrst,”‘
~ The Senate intelligence coms.
mittee today released a six-a”
page report concluding that Mr
William Casey is “ not unfit™
1to hold office ‘as director of = -
the - ...Central , Intelligence -
Agency” .- IR
* But the report on his busi-
ness and - legal affairs, which
took four months to complete,
is far from flattering and says
Mr .Casey was “at minimum
| inattentive to detail ** particus,
larly in making his . financial

4 office.. -t w T e
. Only one of. the 15 members .
of the intelligence committee,
Senator Joseph Biden, .Demo-
crat = from -~Delaware, -voted
against . -adopting the Teport, i3
but pther Democrats, including
Senator Walter' Huddleston of; g
Kentucky and_Senator Patrick™ eomimitter 1 it ¥ July.
Leahy - of Vermont;, were "29,-1981 statement that 1o bBasis
sharply -critical. of the- CIA :has been found for concluding
director. ©. . ~ s that Mr Casey is unfit to hold
Senator “Huddleston - said . office. as Director. of Central
there was enough evidence for: oL
President Reagan to ask "Mr” "~ The - new ticismg “6£: Mr
Casey, the President’s election : Casey come ‘at.a time when the
campalgn manager, t0 resign, - White House“has been put:in
and Senator Leahy said the an embarrassing. position as a
report was.“ damning him with- result of inguiries - into . gifts
faint-praise . ‘., - .received ‘and -financialy dis-
‘Even Senator - Harrison closures made- by Richard
Schmitt,” Republican for New Allen, -the National:, 5 4

“.on voluntary

Mexico, said: “It is safe to :Adviser. ../~ ==
say the whole situation is not: ™
flattering.” Lo

The intelligence committes "cleared yesterday . “of ¥
was concerned that Mr Casey wrongdoing in receiving $1,000
has an insufficienrt appreciation from _Japanese journalists, but
of the need to provide informa. the" Justice Department-is.con-
tion on his financial assets to' tinuing -to.look into gifts.of
congress but concludes: watches and a mistak \

“Having reviewed the facts revealed he made in ma ing
obtained in the course of its his financial disclosure on tak.
four-month investigation, the ingsoffi N IR

R L

1
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ByRO\IALDJ os *zow‘ YT’
W WAL HINGTON-—The Senatc In-

“tellizence Committee, while finding. -

‘that William J. Casey s not unfit to
‘head the CIA, nevertheless said
Wednesday that hi§ record raises '
concern over whether he will kesp |

-Congress fully lnformeg_ of, all U S '

Inteliigence activities,
Concluding a four- month fnveah <
~pation of Casey, the committee said -
he “was al minimum mattenhve to,
" detail,” - particularly in failing-‘to ¢

- vestments, - liablities,

, clients, . i

Only Sen. Joseph]R Bid;:n Jr (D-"'
- Del) dissented from the 15-mem- 8

ber committee’s reportion its .in

" quiry. Biden said flatly that he'had

- loat confidence in Casey because of
< his “omizsions,. mlsslatemenls >an
* contradictions.” v =7 - i, .

Casey issued a stalement ha fo
- cused on the conelusion that he wa
" not unfit He sald the report: tumed

; up "'nothing. which reflects on the _'
- integrity, the'business practices’and &

{ the ethical standards in whnch I
hnve always taker pride.”” = :
T‘we commutec said in’

T

o
,f;z_e;_&taf)_‘ »Wpter;

,,tees questionnaire ,when it firs
: _wox up hist nommatxon last Jahua

omitted" at least: niiie investments.
8-3: valued. at more than $250,000- and ;

servad four cml law:;uxts in. whu.;

LOS ANCELES TIMES
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page rcport Lhat (,ase j'S omissions -
“in ‘the disclosure’ forms which he -
- first filed with it and with the Office -
*of Government Ethics and con- *

siderably lenghtened the mvestlga- :
“tion, oo

R "The committee 13 concemed that
his pattern sy ggests an insufficient .
" appreciation: of the obligation "to’"

2 pravide complete and accurate jn-r.

 formation to the oversight commit-

5 tees of the!Concrress ¢ Lhe rcport
. make required disclosires of in- o
lawsuits. in - }
which he was mvolved and hxs legal hx
T3 ‘hgence activities,- the committce
“5aid 1t “js" concerned that Mr. Casay‘;
understand the imporlancc it p)aces.

n this obligation. -
“The: report sazd Casey s orxgmal
writtén tesponses to the commit

personal debts and contmdem Tia
“blities» of; nearly 3:)00000 Als
om!tted it sald ,Wwere the names of
number- of ‘corporations or founda
tions :on’" whose - boards ™~ Case

. . The undisclosed clients

""C;hng the CIA dlrecturs duty to; i
keep it fully informed of all intel-""

X

’he was involved and he ‘Times of
. more than 70 cllents te had ; repre—
sented in the Jast five years. -

mcluded
v two foreign. governm: ents, Korea
.,and Indonesna, and a yovernmertt-

v~ controlled oil. compan:-, Pertamina

. of Indonesia. The comnittee said it .
acccpted Casey's explanation that

’*_ he had givan-it a list of clients he -

- served over the last two years he-
-cause  this “wag the infdrmation
\ sought by the Office of Governm ent.
Ethics. He said he had failad tonote:
7-that the committee wanted a fxve-

=yearlist, - .0 i e

- The rcport said Casey s represen-
- tation of Indonesia In 1976 raised
he question af whether he should
ave registered as a foreign agem.
vith the Justice Depar tmnnt :
The' committee launched-jts in
estization last July after, Max Hu- :
el, Casey’s choice for ihe key CIA:
‘post ‘of deputy. director 12 T operds’
- tions, “was accused by two former
-business associates of i improper, and:
ossibly illegal;- busirtesa prachces
Hugel, 3 Neéw. Hampshire importér-
ithng intelligence - hackground, |,
enjed the allegatxons but resrgned. 2

LNt SRR
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By JOSEPH VOLZ &=

Washington (News -Bureau)--The
Senate Intelligenee Committee scolded
CiA Director William J. Casey yester-
day for being “inattentive to detail”
because he forgot to tell the panel
about $250,000. in investments and
$500,000 in debts in his financial disclo-
sure statement. . :

The committee, closing its inv\e_stiga-
tion of Casey’s sornetimes controver-
sial business activities hefore he took
over the Central Intelligence Agency,

ecided that despite his forgetfulness,
"the former New York lawyer is a
suitable CIA director. :

For a1l practical purposes, the In
telligence Committee’s investigation of
Casey ended last July when the panel,
in a statement by Chairman. Barry
Goldwater (R-Ariz.), pz"onoupcegl‘— _him;
“not unfit” for his job. But a small
committee ‘investigative staff, headed
by a former CIA official, spent the

N YORK DAILY

) TS
3 Jecember 1931

following four months tying up loose!
‘ends in the Casey probe, reaching the
same conclusion yesterday. - :
Only Sen. Joseph Biden (D-Del)
continued to-express doubts about
Casey, charging the CIA director had
“displayed a. consistent pattern of
omissions, misstatements. and contra
dictions..and has lost my confidence.”
AMONG THE Intelligence Commit-|
tee’s findings in the Casey case:
“ o liis answers to a committee finan-
cial disclosure questionnaire dur’mg"
his confirmation hearings last J anuary
were “deficient in several respects..
(1ie) omitted at least nine investments
valued at more than a quarter of a
million dollars and debts of nearly half
a million doliars.” Lt
- ® Casey also failed to disclose that

R e e
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‘appreciation of the obligation to pro-
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William Casey—rapped on biz z deals,
he served on the boérdsef directex"s—ofg
.“a number” of corporations and found-|

ations nor did he mention that he wasi
involved in four civil lawsuits. Amongi

“the legal clients he did not disclose!

vere the governments of South Korea: -

and Indonesia, the report said !

@ His representation of Indonesiain |
1976 raised a question of whether he
should have registered as a foreign
agent. Sen. Daniel Patrick Moynihan
(B-N.Y\), acting chairman of the Intelli-|
gence Committee in the absence of the:
ailing Goldwater, said the Justice De-
partment would be asked for a ruling

Summing up, the committee said it '

was “concerned that this pattern ... (of ;
omissions) suggests an insufficient

vide eomplete and accurate informa-

el g SR ib -
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“NOZ‘ Bad, eh?;, R
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The shadow over Casey -

CIA Director William J. Casey
apparently isn’t violating a law by
refusing to place his personal stock
holdings in a blind trust during his
‘tenure 2s the nation’s chief in-
telligence official. But he certainly
seems to be flying in the face of

government regulations that dis- "
courage federal employees from cre- -

ating the “appearance of using pub-
lic office for private gain.” _
Casey and his wife reportedly
own stock valued at up to $3.4 mil-
lion in 27 corporations with overseas
operations. Among-these invest-

ments is $250,000 worth of stock in -

an o1l company with substantial in-
terests in the Persian Guif sheik-
dom of Abu Dhabi. .
The director of central in-
telligence can hardly monitor devel-
opments in the Persian Gulf with-
out reading some highly classified
[intelligence on Abu Dhabi’s oil re-
serves, political stability, and other
factors bearing directly on the value
._of his stock. _ -
“~._Similar inside information af-

Approved For Release 2005/12/14 : CIA-RDP91-00901R000400130001-2

fecting most or all of Mr, Casey’s
other investments in companies

with foreign operations is no doubr- f
“available to him on a routine basis, B
This is not to suggest William -

Casey buys and sells stock based on
what he learns as head of the CIA
That would be illegal, and there is
no &vidence that Director Casey has
used his public office for private
gain. pe _
Nevertheless, the temptation

and the opportunity to do so re--

mains, 2s does the appearance of a
substantial conflict of interest.
Casey can.remove that- tempta-
tion, together with the appearance
of impropriety, by doing 23 his most
recent predecessors did; namely,
glace his personal investments in 2

lind trust administered without in- -

terference by an independent
agent. This is precisely what Presi-

dent Reagan, Vice President Bush, |

Secretary of State Haig, and Treas-
ury Secretary Regan have done.
Casey ought to hold himself to no
less a stdndard. '
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FOR PUBLIC AFFAIRS STAbRFE

PROGRAM Eyewitness News STATION WDhVYM TV

DATE December 2, 198l 6:00 PM cny Washingtcn, DC
SUBJECT The Casey Investigation

GORDON PETERSON: After a four month investigaticn the

the Senate Intelligence Committee today released a report on ClA
Director William Casey's activities. The reports says nofhing was
found to indicate Casey should be fired, but there was cri-icism

of some of Casey's actions.
Eyewitness News correspondent kent Jarre!ll repor-s.

KENT JARRELL: The committee report said no basis has
been found for concluding that Mr. Casey is unfit fo hold office

as Director of Central iIntelligence. The committee also said
Casey's appointment of Max Hugel as ClA Deputy Director waw a
mistake. Hugel resigned in July affer allegations of illejal

stock tTrading.

The committee said Casey was inattentive to detail
because of omissions on questionaires submitted to the Senate.
The committee said some $250,000 of investments and $500,000 in
debts and liabilities were not originally mentioned by Caszy.
Also left out, four civil suits Casey had been involved in, and
the names of more than 70 clients Casey represented in private
practice, and the fact that Casey once represented the govzrnments
of Korea and indonesia.

Senators said the Indonesia case has been passed on 7o
the Justice Department because Casey never even registered as a
foreign agent, which may have been required by law.

A ranking Republican on the commiftee today said the
committee's investigation is now finished.
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SENATOR JOHN CHAFEEE: To say that we're looking
over Mr. Casey's shoulder every time he writes a check, since he's
been in the government, is ridiculous. We're not going fo do it.

JARRELL: Democrats said the report was an example of
damning with fainT praise, and urged the President to consider
firing Casey.

SENATOR PATRICK LEAHY: An intelligence agency ultimate-
ly is as good as its credibility, and its credibitity is going to
be affected by the feelings, really, of the Oversight Committees
in the Congress. And right now the actions of Mr. Casey are =--
is hurting that credibility.

JARRELL: Only one senator, a Democrat, voted against
the report. .

SENATOR JOSEPH BIDEN: As a consequence of omissions,
mis-statements, walking the ragged edge on so many points in so
‘many places. Mr. Casey has losT my confidence and consequently
| couldn't in good conscience sign off and suggest that he was
not unfit to continue to serve. '

JARRELL: Casey, in a statement today, said he is happy
that nothing came out thaft reflects on his integrity or ethics.
And he said he hopes to continue to be able to work with fhe
Intel ligence Committee. But that relationship will be strained.
As one senator put it today, Casey's assertions now will be met
with skepticism.

"Kent Jarrell, Eyewitness News, Capitol Hill.
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4701 WILLARD AVENUE, CHEVY CHASE, MARYLAND 20015 656-4068

FOR PUBLIC AFFAIRS STAFF

PROGRAM Live Line STATION WRC Radio

DATE December 2, 1981 7:43 AM iy Washington, DC
SUBJECT Casey Investigation

KEN ALVORD: A four month investigation by tThe Senate
Intelligence Committee into the business dealings and disclosure
practices of CIA Director William Casey apparently going To come
to a conclusion today with a short report coming ouft.

On the Live Line is one of the members of that committee,
‘ Senator Patrick Leahy, Democrat of Vermonth. Good morning Senator.

SENATOR PATRICK'LEAHY: Good morning.

ALVORD: What should we look for or read into the report
which the committee will issue?

SEN. LEAHY: Well, the committee goes intoc a number
of the allegations that were raised, detalls what we've done to
answer them then glves our answers. |It's final concluslon is
probably the interesting part. A majority of the committee have
voted that they do not flnd Mr. Casey unfit. Many feel that is
not the most ringing endorsement that one might receive.

ALVORD: | was going to ask you about that wording,
finding him not unfit to serve as Director of the Central Intelli-
gence Agency. It almost -- it almost sounds like the committee Is

trying to say something but not saying it.

SEN. LEAHY: Well, there was -~ there was quite a bit of
debate on that. There were not an awful lot of people arguing for
a stronger endorsement.

I did not sign that part of the report myself. | felt
that the determination of whether he's fit or unfit to serve is
really appropriate to be made only be the President at this point.
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He has been confirmed. That's the only time the Senate got a
chance, really, to vote on the question of fifness and they did

vote to confirm him.

ALVORD: All right. And Senator, there's also a section

in there says -~ well, that apparently, | don't know if this is in
the report in these words, but saying that, reflecting on his
attentiveness to details in his personal fife. Now what does

that come down to?

SEN. LEAHY: I1's really a question of business dealings
in the past. Mr. Casey has a habit of filing one financial report
and then when questioned about it says, oh, by the way, | forgot
To add this, and on and on like that.

That is the kind of inattentiveness that does not
inspire an enormous amount of confidence in tThose of us who have
to rely on the CIA director being well aware of intricate details
in thousands of {tems. -

ALVORD: But on balance, Senator, | guess it's safe to
say that in terms of the investigation, he's off the hook.

SEN. LEAHY: 1| think that that's -- | think that the
Republiican majority on the Intelligence Committee feel that way
and that's the way it's going 1o be.

ALVORD: Atl right. That's Senator Patrick Leahy.
Thanks for joining us Senator.

"SEN. LEAHY: Thank you.
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According to several sen-
ators, the boltom line of the
report is° this nevatively
phrased finding that Casey is
not “unfit to serve” as direc-
tor of the Central Intelli-

ence Agency.” .

The investigation, which
lasted four months, delved
primarily into- Casey's busi-
ness dealings and his failure

~to disclose various aspects of
- them in the financial reports
he made to the uenate when,

he was nommated CiA dxrector
ere were omissions,™ Schm‘t

vVILLI \.‘fI J CADEY
.. probe lasted four months

Lasey Found
‘Wotr Unfit’
To %em;e

D)V George Lardner ]r
\"zmllr*um r‘m&athrl.m -
The - Serate Intelin’ence
Comunitiee - concluded -+ its -
prolonged  investigatiorn . .of i

gaid. “I'm convinced they were mad-
vertent, but there were omissions.”~'<
? Several committee” Democrats’:
were lass sympathetic. Serti-Walters
D. Huddleston (D-Ky.) gaid, “Myr
personal conclusion is thatihe has—
not been that inattentive, that xt has-
been by desien, _maybe. Lrai
‘as a question.” T GRS T
- Huddleston said h‘a also ‘théught';
-the report, which the committee ac]
:¢epted in place of a lono'er;and more:,
detailed . version, .. gtill *containsy
'er'ouc,h evidence for Presxdent.‘ Reazy,
gan to conclude that it mizht not be*
-in the best mterests of the _CIA 'to
kaeo Caseyons ! B EGN
7 “The ball is-back in the" prw-
d°nt court,” Huddlestantold resd]
‘portars. “It's his appointees I'would’]
think that an administrafion - that™}

. CIA  Directos- William - dv:
Casey yesierday with-a glen-
der report that members-said |
~taults him for inattention-to,
- detail but finds no cause 1o -
call for his ouster: .~ .

The ‘report. which.is.-less
than 10 pages- long,-wiil not
be released uniil icdav, after -
Casey has had a cname w0
review it,

“It's safe to say the whols
“situation is not very flatter= |
ing” Sen. Harrison H
Schmitt (R-NM) toid re-
porters after “an exou.twe -
session yesterday afternoon.. %

“But you can 't'come to the
. conglusion that he is unfit to .
serve-. . .. I just wish he was
¢ more - attentive .{o: detatls.im.

{

has said- much about stxaz!gthemng 3
zr’temgﬁnce ought "to-give ‘ponsider—
ation to whether. it ought to contin-
-ve” with Casey in charge. s aco . ind
o :Sen. Patrick J. Leahy (OhVE said .
“that “with one or two -exceptions’ on-
“the committee “certainly people were‘
.ot pawing over ona. anothg_; t&_sup—
“pors Mr, Cway.,,ﬁ St e e .
sl -:Leahy. said he personaﬂ*i felt that’
“the questions. raised hery [in. the
Cwy mquxry] were-a heck of a lot
[rore serious ~ than; the ;questions |
‘raised about [Reagans national’ se-‘
cunty adviser Richard V.] Allen.”>: -,
U tAllen came under Justice Depart-;
nient investigation for hxsrecelpt of ]
*$1,000 tendered by'a Japariese mag--
ezine last January following ‘a brief
.interview at the White House with:

his personal life.” Approved]

STAT

¥ Leahy said ~he: was “mére cocx-
'cerrnd about allesations that Cass
had misled potential nvestors i a ;
defunct - agribusiness”firm and ‘his®
faxure to list. all tre:sources of -1
come. required.. under Senate rules -
for presidential appointees subject to :
confirmation: Leah said some com- |
niittee members no-longsr had ¢ any *
chnfidence in Caséy’s credibility. -
- Schmitt, however, said that paIt
of the problem lieg ixswhat hercalled i

i th° ‘ethics-in- cmvemmmt énviron-
fment” that lawmalicers have creat ted
i recent years. “We have made” 1t
?unbehevably complex,” he sald

“-*The main thing we found is. thah,
#he was not altentive {o detail in his. | _
Jown business matters,” Schmitt said: i

FBut he argued tha: this should not
*Be held against Casey in his capacity- |
‘as: CIA- diréctor anymore: than the. | .
fact that “ you don’t: make: your bech
-in-the_morning .reans youwre not.
-going to keep a clean desk 'zt the |
oft' ce. :

"“At the CIA, cnrmtt mamt.med, ?
“Casey has. improved morale and i3
demonstratmc his-fitness every day”
»in- the mtelhgence field.  The New .
;Mﬂxxco Repubhcan caid. there was ! 1
‘no question in his mind that Reaaan l
wou‘d keeo C&eyorr’che _]Ob- |

Asasi .

:5[
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PANEL FINDS GASE!
0T UNFIT FOR J0BE

4

But “Whole Situaticn !s"‘lot
- Flattering,’ Senater Says . -

~ of Intelligence Director ;. pected

Dy JUDITHMWILLER

Spwciel 19 TH New Tork Thoms

Sclect Caanmae on Intailigence will
ismee a report Wednesday stating that it
has foumnd no Dasis for conchading that
Wiiliam J. Casey is nnitt to ssrve as Di-
rectorof Cantral Inteiligencs, according

. Atthesnmetime,ﬁr.s-&mmm
others on the paned sald that the report
on the coramitd»’s inguiry into Mir.
Craey's bumizness transaciions and his

‘fitness for the paton’s highest intsili-

g2nce post seonld criticize the 68-year.

03 intelligence ciet for paying insatft!
Gowrnmentﬁmmﬁsl

ciaxattenﬁmto
“R’ssufamaythnnbewhdem
tion is ot flattering " Mr. Schmnitt said, .
soling that there were “‘omissiors®” in'
Mr. Cayey'’s Hosocial Ciscicomes report !

- to the Sanate. ' I'm convinced they wers

inadvertant,”” Senator Schmjtt sakl,

bt tbhere are ontissions,’”
" -Sepator Daniel  Patrick

' " Jr., Demsocrat of Delswnare, said in ag
"WASHINGTCN, Dee., | - The Sanatei Wa!wnbema-bngtbmb:di»

it aid bir. Biden, com of the stamexciest

STAT
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lomngaclqunmmaemea.
irsg that the report wouid be ,o
the public at mocn Wedresday.
Moynibmn said the delay m—dpermit
the stail to poll four of e commitiee’s
15 members wbo could Dt attend
today’s 2easicn atout their Tiwws on the!
_penel's conclushons, sad woald permmt;
MrCa.seylonvhvtbem.

Mr hioyniban 3ald that there would|

among colleagoes,
Howevyer, Seoator Joseph R. Biden

gread with the commities’s conciusicos
and wonid explain his Dositaon toaacrroe
inathrse-Daragrach staisenest,

“1 hawe a very Jdiffersnt \rmﬁm
that of my colleagues (o this matter,””

{propooects (owe months ago of o thore
a@mmﬁr&xfaﬂmfw

the roet.

“Tre iswee Is not whether Mr. Casey
committed a crimne, Or whether thers’s a
amoking gun,” he sald, ' The jstas i3
| whether be should have the conlicence
i pf the committes. And I draw dilferaat
mhmhm!bemawﬂalprm

by inquiry.”
'Ibempmismsd:obemwae,

six single-spaced pages, according to
cne Senate official, (tisexpecied toroie
i that Mr. Casey failed to discloss mors
than 70 {crmer Lyw clionts in a finencial
siatemert fided at Seoate conirmoation

ptmdirgaeaﬂiermnm

Moyniha:-‘
Dmncu-:tofﬂev‘mrk,wboisactmgf
cwrmotmpmel,aald:n&yfob-f
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Qasey found |
‘not unfit’

to run CIA

Washington (AP)~—The Senate Intelli--
gence Comnrmittee agreed yesterday that
its four-month investigation had found
that William J. Casey is not unfit to serve
as CIA director, but it nevertheless criti-
cized some of his private business prac-
tices, Senator Harrison Schmitt (R, N.M.}
said.

The committee flmshed but did not re-
lease, a cautiously worded 5. to 10-page
report after two days of difficult negotia-
tions behind closed doors. Senator Joseph
Biden (D, Del.) said, however, he would |
dissent from the committee's basic con-!
clusion about Mr. Casey’s fitness to contin-
ue as CIA director.

One Senate source, who asked not to be
named, said another Democrat, Senator-
Patrick Leahy of Vermont, had decided to’
sign the committee’s investigative find-|
ings but not its conciusion about Mr.
Casey’s fitness to serve, arguing that that 1
was for President Reagan to decide, . ;

|

Mr. Schmitt said, “Our basic conclusion’
is that he was not unfit to serve, but-it’s |
safe to say the whole Situation is not flat-
tering. There were omissions in his re-
ports’ to the Senate committee.

Mr. Schrnitt said he was convinced that:
inadvertent errors caused Mr. Casey.to.
have to file amendments to his disclosures’
to the committee last January about his
past business clients. “We just wish he was
more meticulous in his private. ‘busm%s]
life,” Mr. Schmitt said.

But Senaator Walter D. Huddleston (D,
Ky.) said he believed the committee’s re- |
port could be read two ways. Mr. Huddles- -
ton said Mr. Casey’s errors could be-
viewed as ordinary mistakes or “‘you gan.
take arr attitude that there is a definite .
pattern of not being candid with the com-. :
mittee. There is enough in the report for i
the president to consider. . .whether it i3 ;
in the best interests [of the country for Mr.
Casey] to continue as director.” -

After the committee’s second two-hour
closed meeting in two days, Senator Dan- |
iel Patrick Moynihan (D, N.Y.), the acting
chairman, announced that the panel would
issue a report on its four-month investiga- :
tion today. {

Mr. Moynihan declined to discuss the
contents, but did say it would not com- !
ment on Mr. Casey’s decision not to put his |
stock portfolio in a blind trust while he |
heads the CIA. “That was not a subject as-
signed to this inquiry,” Mr. Moynihan said.

Nevertheless, it was learned
panel had debated whetfP O VM
that decision by Mr, Casey.
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Mr. Casey, who has broad access to the
government’s secret data on international
economic developments, broke with the
practice of his two predecessors at the

CIA in keeping control of his stocks. Mr. |

Casey and his wife own stock worth at
least $1.8 million and perhaps more than
$3.4 million in-27 corporations with major
foreign operations.

It could not be learned if the final re-
port adopted criticisms of Mr. Casey pro-
posed by the panel’s special Democratxc
counsel, Irvin Nathan.

One senator, who asked not to be iden-
tified, had said Mr. Nathan’s report “ques-
tions Casey’s credibility.”

Mr. Moynihan added that as far as he
knew there would be no dissenting views
or additional comments by mdxvxdual
senators in the report.

In an interview, Mr. Biden said later,
however, that he would issue a statement

after the committee report was released, ;

disagreeing with its basic conclusion.

“I have a very different view from my
colleagues on this matter,” Mr. Biden
said, “The issue is not whether Bill Casey
committed crimes, but whether he has my
confidence and the confidence of the com-
mittee.” :

Mr. Biden said he had no quarrel with

the panel’s investigative work or with its:

findings in specific cases it studied, but
rather he disagreed “with what conclu-
sions you draw from that. It’s not because
1 think there’s a smoking gun or he com-
mitted any crime. It goes to confidence.”

The committee started looking at Mr.:

Casey’s business practices after it became
public in July that two federal court deci-

mApQﬁ;yﬂﬁgDRelease@@O%lALZﬁﬁO KAASRPP91-009011R000400130001-2
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sions had criticized his role in Multiponics,
Inc., an unsuccessful New Orleans farrn-J
ing venture

A federal appellate court ruled that
Mr. Casey and other directors managed |

. the firm in a pattern of self-interest, dnv—-

ing it deep into debt. A federal district!
judge ruled that Mr. Casey and other di-:

rectors knowingly misled investors in the -

firm, but that judge has agreed to give Mr.
Casey an opportunity {o prove in court
that he was not at fauit. . i
The panel also examined Mr. Caseys|
appointment of Max Hugel, a New Hamp- '
s‘xire sewing machine importer with no in- -
lhgence background, to head the agen- !
cy's clandestine services. Mr. Hugel re-:
signed last summer after denying charges

of business improprieties leveled by two

former partners.
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Vhat's News—

!

|~ T S S .

4 William Casey isn’t uniit. to serve as CIA
director, a Senate panel investigation con-
cluded. Sen. Harrison Schmidt (R., N.M.)
confirmed the findings of.the four-month
probe by the Senate Intelligence Committee,
but said a report due today does criticize |
some of Casey’s business practices. . . i‘

: »* * *
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DEFENSE ELECTRONICS focuses on
the intelligence community this
month. Editorial Director Harry V.
Martin conducted an extensive inves-

tigation into the various agencies of .

“the intelligence community, with par-
ticular emphasis on the Central Intel-
ligence Agency and the Defense Intel-

ligence Agency. Billions of dollars are

being spent by the American spy mis-
sion on state-of-the-art electronics.
So sophisticated is the U.S. electron-

ics intelligence equipment that inter-

national experts all agree that the
U.S. has a far superior intelligence-

‘gathering mechanism—far more su- .

pertor than the KGB opérates. Martin
traces the transition of the Cta and its

sister agencies in the electronics mar- -

ket through the dark days of Water-
- gate to a newfound trust on Capitol
Hill, and the organizational pattern of
the intelligance comrmunity. .

Staff Editor Eric Rajah concen-

trated on the field of cryptography
~and its vital function’in both military
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and civilian intelligence collection and
security. Rajah, former editor of
Asian Defence Journal, explores thq
history of cryptography and its imy
_ pact on today’s security conscientiouy
data communications networks. How
-the system works, how it is applied
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