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Officials report ouitside income, gifts

By GUZANNE F. GREEN

DATELINE: WASHINGTON l’

Ina yeér'of financial crunch for many Americans,
afficials have disciosed the

thelr government salaries.

top Reagan administration-
y recelved hundreds of thousands of dpllars above

The officials disclosed investments, business activities and gifts on their
17871 annual financial disclosure staiements filed with the OFfice of Government
Ethics in recent days. » '

Of 12 Cabinegt-level officials whose statements have heen released, only three
-~ budget director David Stockman, Heaslth and Human Services Secretary Richard
Schweiker and Interior Secretary James Wati -— listed their government salaries
as thelir major source of income for last year. :

Treasury Secretary Donald Regan, former chief executive of Merrill Lynch and i
Co., reported earning at least $715,455 in putside income - more than 10 times i
his $49,4630 salary as a Cabinet officer. :

Regan, who also reported he and his wife hold at least $1.3 million worth of

assets, indicated most of the income was from trusts and previous business
activities. ,
|
The disclozure reports require federal officials to report ranges of income

in different categories and nost computations are for minimum amounts. They have \
suirred some controversy. - ' \

Attorney General William French Smith, who disclosed earnings of $i37,500 !
above his $69,620 Labinet salary, accepied ond then returned $50,000 in

severance pay from a California steel firm owned by Earle M. Jorgensen, a member
of Reagan's Kitchen Cabinet.

Gmith, a Los Angeles attorney before taking office, also had to limit tax
dedguctions to the actual cash invested in 0il and gas drilling tax sheliers
after it was reported he was eligible for deductions far exceeding his cash
investnent. ' :

CIA Director William Casey, also a wealthy lawyer beforg Joining the
agministration, reported at least $442,000 in outside income last vear -~ mostly
from capital gains and stock dividends. The figure includes a $21,000 N.Y.
state tax  refund.

A cunlroversy over reports that several donors used presidential gifis in
promotion campaigns prompted the White House to send out at least twp letters of i
reprimand, and issue a blanket statement that use of presicential
acknowledysuents as prosotiosn devices is not acceptable.
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BODY:
CIA Director William J. <Casey, who sees secret government estimates of

The Associated Press, May 29, 1982

warld oil supplies, sold about two-thirds of his 0il stock in 1981
a glut sharply cut the value of the industry's stock.

a year when

£IA spokesman Dale Peterson said Casey did not participate in the decisions
to sell more than $500,000 in oil stock, but the spokesman declined to say if
Casey Kknew in advance about those decisions.

Peterson said the sale decisions were made by (Casey's investment adviser,
Richard Chaswick, who refused to comment on the trades.

in taking office as CIA director, Casey broke the precedent of his two
predecessors at the spy agency by Keeping control over his multimillion-dollar
stock portfolio, which included extensive holdings in companies with large
foreign operations.

Casev's two predecessors and most other top Reagan administration officials
with access to similar secret information set up blind trusts for their stock
holdings or divested some 5tocks to avoid potential conflicts of interest.

Casey's annual financial disclosure statement, released Friday, reported
that the CIA director sold from $4665,000 to $1.5 million in oil-related stocks
last year while purchasing $45,000 to $150,000 in such shares.

The Associated Press, May 29, 1982

Through those transactions, Casey reduced his portfolic in gil-related
firms by between $520,000 and $1.4 million. At the end of 1981, his remaining
oil-related holdings were worth at least $450,000 and possibly more than
$700,000.

fxact figures were not possible to obtain because the disclosure sitatowent
requires only ranges of values for each hplding and transaction.

dverall, Casey s0ld all his stock in nine companies in the oil industry _
including Atlantic Richfield Co., Standard 0il Co. of Indiana and Superior 0il
Corp. _ ang kept some stock in four others.

Atlantic Richfield, Standard of Indiana and Superior are among 20 major oil
companies whose stocks lost 24.7 percent af their value in 1981, according to
Standard & Poor's composite 0il stock index.

in adgition to his annual government salary of $69,630, Casey reported that
he and his wife earned outside income of at least $441,587 and possibly more
than $838,287. Nearly all of this was earned by Casey himself,

About half of the outside earnings came in capital gains on stock sales. 0il
industry stocks accounted for between $128,500 and $282,500 of the capital

The Associated Press, May 29, 1982

gains, which totaled $238,500 to $408,500. The remainder was divided among
dividends, interest on government notes and fees from his work prior to taking
affice on Jan. 20, 1981.

As late as December 1980, the Energy Department had predicted that worlg oil
supplies would remain tight indefinitely and that oil prices would rise.

But early in 1981, the CIA reversed its 1977 prediction that the Soviet Union
wWould become a huge net importer of oil by 1985. The new projection saic the
Soviets would bea able to supply their own oil needs during the 1980s.

The new CIA estimate became public in mid-May of 1981. Peterson said he could
not comment on when Casey might have seen the first classified version of the
new estimate.

By spring of 1981, published reports were appearing that an oil glut had
developed worldwide. Between taking office on Jan. 20, and May 22, 1981, C(asey
had net sales of oil stock worth from $415,000 to $%00,000.

The CIA also regularly supplies the Energy Department with data on world oil
production and events that affect it, according to J. Erich Evered, heac of the
Energy Information Administration. Some of this information is classified.

The Associated Press, May 29, 1982

When President Reagan decontrolled domestic oil prices in January 1981, the
average price of gasoline in the United States rose from $1.27 per gallon to
§1.39 per gallon in March, but to the surprise of many energy experis, it
declined for the rest of 1981.

Casey also reporied receiving four gifts, with a total value of $1,675.
Washington public relations executive Robert K. Gray gave him a $1,200 Eoshm
bald eagle.

He alsc received an ancient pottery jug valued at $100 from the director of
Israeli military intelligence and a necklace, bracelet and set of garrings from
the director of Egyptian intelligence.

Peterson said the two foreign gifts would be turned over to the U.S.
gavernment as required by law.
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ARTICLE ATTHS AE}‘I CHICAGO TRIBUNE

By Harry Jaffe. ...

\‘u’AinI\'(xTON- This ‘yéar, the ngau ad-
ministration will pay out $100 billion more than
it takes in. Next year, according to the.best }
uhmateb now available;” the administration

i

expects a deficit of more than: $184 billion:”

Many" pr ograms are bemg c.ut but others are Bﬂ\ E}ﬂﬂ E.&

clear gainers. Co ‘Ek"nse _E}E} @ﬁ@j
In -Washington, - -the y)vemments Lompany — e

town, the. items that make up the budget ‘\urvexllance “and hstenmg dewc:es around the dmg sway over more dlsdmsxomw ‘cavéer
surface in’strange places.” ‘The: Federal: Labor : world. New devices must operate in the face of - analysts in the agency., A slufl munb;r g an
Ielations Authonty i3 not as ivell known:as the , Soviet advances jn Jammmg U S. electronic mtelhgeme oversxghu pazm nG s the gcnpral
Defense Department or the Central Intelligence | apparatus, . . ot mercep»mn, el RO '
Agency, but FLRA m‘eutly made news when' D While other federai agvnc;cb shr the CIA “We've séeli'\g a 'gyauu gxcal shﬁ't m
three .duthorily membars spent: $150, 600 for” p]anc to deuble its physical plant with a new t'h‘, intelligence cormurity . too s ‘ud the ne,w‘
ollice Turnishings: Besides $328.52 for a “muffin. one-jaillionsguare foot building, planned for  adininistration’s global pws,u; vio hé saidi.
stand,” the biil incluaed $1,712.67 each—a total constryction in the next few years at Langley. g GROW’HZ of CIA has S‘mrred %ear
of $3,475.34-for two barcnlona vhmrs for In addition, the Reagan administration gave {among civil libertarians aud f,be, ale that h2~
Chairman Ronald Haughton;: the CIA what m_o.k,y coulzw’t by, The White ‘gove“nment will oice again begia th clande-
No one knows for sure how mdm Iwrcelona House lifted {he ban on'sp $ing thhm the U.S., " stine political operations mmej at d ncstablllmnff:
chairs the Central Intelhgum Agency ray’ and it expanded the govumrxant’° right to Lecp foreign gaverments.' Jay Pet a CIA sp N
}mvn at its headquarters in Lanﬂlcy, Va., just, more information secret. cmhé)t for the Center for Ma 10;151 sg\gu‘r}l; ¥
cross the Polomace {rom the stmn% of Lolum-- The CIA, already. heavxlv daaked, ,1s now -Studies, an arim of the 4trerican Civil L,bamj;
bia but CIA hudgeh are up ) ) .;norc secrenvg than ever. an}z agency, forbids . Union; said: ‘“There’s .« ) warly ‘& buildup - of
: ours, visits ‘tost journalists 8 i on. b aoting ardy af
5OW MUCH the spy agenicy ‘“’"nds Is ""I' ‘¢mployee ndme).i; and dzs:lnussmd éf,e‘.'tgbxutxsj frlingfihfe §_e Tvices soing on the action arr of .
xﬂcrgt CIA expenditures are hidden in the. - operations. « 4 Petersell tended CIA 2o
budgets of other government and nongevern- ~ Last sumimer, the CIA qtomy,d lts longsta.li “ fcel” I\?On ende M: gents are working’
mernt agencies, including the profit and loss * ding. policy of isswing unclassified “analyses, (;1 ‘ymt IC?II'?gUd, s dnenistan, Libya, Tran
statements of private corporations and univer-’ ‘such as annual reports on the Soviet econvmy ?n ﬂq (;hm venee outcome of political
sities. But those prlvy to ‘ntelhgence informa- or “Olld tcno“:r‘n Also’ thc agency cons- Limu n Ose ['eblO"lb })y lﬂw’ Ui guv&r]"w
tion ?av tt‘lt*l (/U;’s %p“f’dtlﬂﬂ tl“ qutr;? "émfwkl- tricted the number of br iefings for Joumahsts. glt?énc‘of gnr;oglfgn;e\zlo ﬁ?? ?: ini%1 ﬁ?*x:
oot at th it . 1 clandesting activitie
rately s-percent; rate,of the defense | down from 160 in 1980 fo 30 in 1981 and 15 50 faf andthat notification pro oss i in heavy use,

buiget. - Lihis year.

]‘\ye[y (lay th I)Ppml hnent Of D"ff"TS" an-, aC‘(‘.Oldj’U‘ {foa COI:(IITU.“LL stalf rasmber, e f
nAUNCces new (’OthdCLS to absorb fhe § agan TTHE RE DUCTION m the ﬂOW of lu-(‘['mation I(- s a Contlmlmg uf’\«]VaL}',, ortld thb ald\.,
rilitary spending increase from $176 bition in | COFF esponds with a dollar benanza fax' defense Vth declined 167Tist speciiie projects. = ~- .. .

681 to'.his request for $258 billion for fiscal | @nd mtelhgenc» ‘contractors. T -7+ - [ Longtimie' Washington. chservers of CIA ac-
1023, an’increase, of $62 billion or 32 percent..| . McDonns 1l Douglas "Corp. (524 bxlhon i 'tivities worry ahout the consequences of covert’
Che Dofonse Dgpartment and :the CIA® are. .defense sales); 12 St Louis firm that makes aclions both at home aud abroad under the
distributing réwards from the Reasan national || the F-15 fighter/plane, is Jockeying Tor the No. 1 Reagun administration. ‘itey see a continuing .
steurity cornucopia: riore. pay, more puopl e, defersse centractor spot with General Dynamics Policy struggle belween ihe passive collpction
more contracts for weapons and equipment. - . Corp., the confracting giant that builds the F-16, and analysis of information within the agency

‘the Pentagon budget is open for scrutiny, but - attack plang, the Trident submarine and now and active me_ddlmg by CIA ageits in foreign
ithe CIA's checkbook is a well- kept secret. The - the M-T tank,,uewly aequired from the Chrysler governments.. They questisu whether more
fencral picture: of the agency’s robustness’ Corp. Boe mg Co. and LOCkheCd COFP trail moncy pmjucr»s betier intelligence, and they
cmerged “from- a series of interviews with close behind. % question whether covert activities are political
p“ople on Capitol Hill, academics who consult . The details are secret, it many of {he same #¢tivities consistent with United States diple..
for the.CIA, private- m‘gam/atlons that menitor- - Gefense contractors work for the CIA, accord- matic and policy objectives, . 7. = *
CIA activities and the agency’s pubhc 1mo_1 e ing'to Ronald Basley, president of SPC Corp., Closed-door congressioral debates about the
tion office. an ‘acrospace firm with CIA contracts. “It's CIA's budgets are often expressions of political

“ILE INTELLIGENCE community js a SoI° 10 say,” ‘said Easlay, “that most of the differences as much as thoy.are =rguments
crowth indusiry in the “context of a natmnal large acrospace corporations have done work abovt how. much one of Washington’s most
budget with very<few growth aress,” said a fog the agency in one sense or another.” powerful agencies should cperd. Itis Congress,:
congressional aide on an intelligence oversight | 11V, Inc., & high- techuology electronics firn, With the authority of the Constilitiat, that Tmust
committee, “Over the nest five years, I think; - baced in Cleveland and *.os Angeles, is known Choose hetween the palitica] alternatives répres
You can expect about a' 35 percent increase in )to fake coraponents for the CIA. Lockheed has snnt,c d by every dollor spent—whetler for th
funds for the various intelligence agencies, | Pullt planes for the intelligence agency. CIA's covert actions or for the Barcelosa
including the CIA, the National Seeurity Agen. S0l all at the CIA s not running smoothly, Chairs at the FLRA, -
ey, the Defende Intelligence Agency and the  UPicilying the new growth is the sarme kind of - '

51952 Nov ‘nmk hewa hc.

Jreau of Intelligence and Research at the bareaucratic infighting that goes on in the less
State Departnient.” seeretive branches of the fcderal government, STAT
CIA recruitment ads are en radio stations In — pARTS OF the CIA have béen overhauled by

!'Iant’a, college camptses in Utah and. m‘ the new director, former Reugan campaigs
selected newspapers across the country. TﬂC' mavager ‘Willlam Casey. As a. tesult, there
agency wints more anaiysts expert in African have Tieen 'winners and Josers. Adm. Bob by
and Asian cultures dnd languages. Umwrszty Ray Inman, the Mo, 2 man under Casc

rosearchors, Jd poople of RGBT Rél@aléé 200511128 PCHERDFH1 B0301RP00400110002-3

sponding with job queries, = struggles.

To incorperate new anicro-cornputer. chip « Capitol Il sour cos suspect that there is a

tu.hnolog , th* agency. 1:, developing-a mew| grenter degree of palitizization at CIA. They
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C.LA. ChiefLists $442,000in '8
dStock in 45 Concerns

PR

1

Income an
. ByPHILIPTAUBMAN
Special to The New York Times .

WASHINGTON, May 28 — William 7.
Casey, the Director of Central Intelli-’
ence, reported income of at least
fm,ooo last year in financial disclosure
forms made public today. - P
Mr. Casey, whose personal financial.
dealings were investigated by the Sen- -

ate Select Committee on Intelligence. -

last year, listed assets worth a mini-

murn of $3:2 million on the disclosure :

forms, which were made available by
the Central Intellligence Agency. He
showed liabilities of more than $315,000.

‘The disclosure statement, which sen-
for Government officials are required
to file annually, does not show exact
amounts.; Mr.
and net worth may be much higher than
the minimum amounts listed. ,

He listed his net worth at $9.6 million
in a statement filed with the Senate in
his confirmation hearings last year, ac-
cording to Congressional officials, . .

Omissions Were Criticized

Mr. Casey, who is one of the wealthi-
est officials in the Reagan Administra.
tion, was criticized by the Senate com-

mittee for fajling to report $250,000 in in- ¢

vestments and nearly $500,000 in debts
and contingent liabilities in the course
of the confirmation p ings,.

The committee also reported that Mr.
Casey, a lawyer, failed to list more than
70 clients he had represented and corpo-

Casey’s actual income -

rations and foundations on. whose
boardghesgrveq.. ) o ’

[

|, more than 45 corporations, with a mini-

7

William J, Casey )

" "The Senate panel concluded, on the
basis of its' investigation, that *“no
basis”” had been found for believing Mr.
Casey to be “‘unfit” to hold his job. .

In the forms made public today, Mr:
Casey listed common stock holdings in

* “mumdividend
- ldrge
. Atlantic Richfield, Standard Oil of Indi.
and Unitrode among them,

. capital gains income, primarily from
* actual value of the stocks Mr. Casey:

“_ ‘'sold last year was substantially higher, ;
: and-thatheusedtbeincometobuya
‘home in the Washington area,

'-'"_ ported was the -sale of more than

Casey _
"included $15,000 from the Reagan-B

1 was associated before taking his post at

income of$103,000, '
His holdings included stock in such
corporations as Exxon, LB.M,

ana and Philip Morris, plus lesser
known companies, Sea Galley Stores

Mr. Casey listed at least $245,000 in
the sale of stocks. Friends said that the

‘The largest stock transaction re-

$250,000 worth of holdings in Capital
Cities Communications, ‘which owns
‘radio and television stations and news.
papers, In the statement filed with the

- Senate, Mr. Casey listed holdings of

more than $4.2 milljon in the company. .
. Other income reported toda:

campaign committee, apparently a de-’
ferred payment for Mr. Casey’s service |
-as chairman of Mr. Reagan’s campaign
organization in 1880, $8,000 in compen-
sation from.the New York law firm of
Rogers & Wells, with which Mr. Casey

-the agency, and a $21,000 income tax re-
fund from New York State, - - -
Mr. Casey, who has been an active in-
vestor in venture capital partnerships,
listed holdings that he or his wife have
in several unconventional projects, in-
cluding one described involved in mak-
ing -a small submarine. He also dis-
closed a 30 percent interest in a patent .
ona tri-rotor engine. )
:Mr. Casey listed gifts valued at
$1,675.. They include a Boehm Bald"
Eagle, valued at $1,200, given Mr,
Casey by Robert K. Gray, a Washington
lobbyist.Two other gifts were from sen-.
for intelligence officials in Israel and

Egypt, according to the statement,

- et
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'Regan-, Casey, Weinberger Recéi\?ed Thoeusands

Other Top Reagan Aides

Repprt on Encome

By Charies R. Babcock

Washington Post Stat! Writer

Top Reagan administration offi- -

cmls Donald' T. Regan, William J.
Casey and Caspar W. Weinberger
reported receiving several hundred
thousand dollars each last year in
deferred payments and other income
from their investments and prior
jobs in private industry.

In a financial disclosure statement
released yesterday, Treasury Secre-
tary Regan reported $576,000 in de-
ferred compensation from Merrill
Lynch Pierce Fenner & Smith Inc,
which he headed before joining the
govemment, and at least another
$100,000 in income from a blind
frust. ‘.

CIA Director Casey reported more
than $230,000 in capital gains from
sale of stocks, $50,000 more from
dividends and interest and more
than $57,000 in outside income, in-
cluding a $21,000 income tax refund
from New York state, $15,500 from
the Reagan-Bush Committee and
$8,000 from his former law ﬁrm,
Rogers & Wells.

Casey was the center of controver-
sy last year because he failed to list
many of his law clients and assets
and liabilities on disclosure forms
during his Senate confirmation pro-
ceedings. He had declined to place
his private holdings in a blind trust.

He reported selling at least
$400,000 in oil and mineral stocks
and accepting gifts {from intelligence
officials from Tsrael and Egypt.

of pottéery from the Israeli and a
$100 Egyptian filigree silver neck-

lace, earrings and bracelet from the -
" Egyptian.

Defense Secretary Weinberger re-
ported more than $93,000 in wages

from Bechtel Power Corp., where he
. was vice president and general coun-

sel, and more than $350,000 from

- the sale of Bechtel Group stock. He

also reported earning almost $12,000
in fees from two firms he served aga
director before the Pentagon

Education Secretary Terrel H

"Bell and Health -and Human Ser--

vices Secretary Richard S. Schweiker

- reported much less in income and

investments,

Bell reported $2,500 in book roy-
alties and listed a family sod busi-
ness in Utah among his assets.
Schweiker’s biggest single asset was
more than $250,000 in stock in the
National Gypsum Co., which bought
his family’s business. -

Interior Secretary James G. Watt

received a $12,000 severance pay-
ment from the Mountain States
Legal Foundation he used to head,
and accepted gifts of a rocking chair
and a stuffed fox, according to his
statement.

The statement noted that Watt's
severance payment was approved by
the Office of Government Ethics in
March, 1981, and by the General
Accounting Office that July.

Agriculture Secretary John R.
Block reported more than $100,000
in outside income last year, but the

' value of hls farm land dropped from

" the year before and his liabilities
appeared to be about as great as his
agsets. He also bought & condomin-
ium in Marco Island, Fla., during the.
year,
- William H. Coldiron, the solictor
at Interior, receiired nearly $109,000
from his former company; Montana
Power, including some $49,000 in,
severance pay.

An official who reviewed the'
statement stated the evidence
showed the payment was for past
service “rather than as compensation
for Mr. Coldiron’s services as solic-
itor.”

Robert N. Broadbent, commis-:
sioner of Interior's Bureau of Rec-
lamation, reported he earned a
$30,000 fee as a Las Vegas bank-
ruptcey trustee. Robert F. Burford,
director of Interior's Bureau of Land
Management, listed a $48,400 profit
from his partnership interest in the
Paradise Mobile Home Park in
Grand Junctioq, Colo.
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HEADLINE: Casey Had Large 0il Stock Szles in 1989
| By MICHAEL J. SNIFFEN, and, ROBERT PARRY,

BATELINE: WAGHINGTON

CIA Birector William J. Casey, who has access to secret government oil

supply estimates, reported Friday that he so0ld more than 600,000 in pil stock

in 1981 _ a vear when pil stocks dropped drastically as a glut develsped in
Horld markets.

CIA spokesman Dale Peterson said the decision to sell the stoack was pade by
an independent investment adviser without Casey's participation, but he
declined to say whether Casey knew of the decisian_in advance,

Unlike his two CIA predecessors and other top Reagan administration officials
Wwith access to similar data, Casey did not put his extensive stock portfolioc |
in a blind trust or sell any stock as a condition of taking office. '

Casey's annual financial disclosure statement released Friday reported that |
ne (1A director sold from $445,000 to $1.5 million in oil-related stocks last |
year while purchasing $45,000 to $150,000 in such shares.

Exact figures were not possible to obtain because the disclosure statement !
requires only ranges of valugs for each holding and transaction.

Through those transactions, C(asey reduced his portfolio of 0il stocks by
between $420,000 and $1.4 million. Among the 5tocks he spld were his entire ‘
holdings in Atlantic Richfieldd Co., Standard 0il Co. of Indiana ang Supzrior

011 Corp.

t re in i 11 stocks that lost 24.7
sg three stocks are included ampng 20 major o . ; .
periggt of their valGe in 1981, according to Siandard & Poor's oil stock index.

L5 late ns December 1980, thz Energy Depariment haﬁ pfedicted1tha;rforld pil
supplies would remain tight inuefinitely and. that 0il prices would rise.

put early in 1981, the CIA reversed its 1977 prediction that ;he S?Yieirgniun!
would bécnme a huge net importer of oil by 1985. The new prqjectémn saig the
Soviects would be able to supply their owr oil needs during the 19805,

The new CIA gstimate becane public in mid-May of 1987. Pgtgrsun sa;d'hefcgﬁldq
not comment on whan  Casey might have seen the first classified version o g
new estimaie.

] A ilies the e 2 it with data on world oil
1 A also regularly supplies the Energy Departmen _ o I 03
roégztgin gng evagts that a}fect it, according to J. Erich Evered, h;fd of the
g nergy InfarfARRERVESFoR Release; 200543428 »EIARIBPIN-Q080IRN0400180062-5f ied.

. . o - o
Lken PBrecident Resoan deenntrolled downestic oil prices in January 1781, the
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,nommatlon of Johg N. McMahg
‘uty director x

: . e g
in CIA DmchotWilham J. Casey , an
thus ‘were relymg especially. on, th
deputy “t0 be straight with vs. -
At the same tlme,‘McMahcm ugh
jassure the committee that new plrwden
txal orders governing CIA :operations dzd 5
{not mean that the agengy
volved in so-called *intrusive6pe
\m this country invelving US¢citize
\, Asked by Sen. Walter D..Huddleston
'(D-Ky.) whether the panel ‘would be i m-;
'formed whenevet ‘such_ techniques- are"
‘lbemg used against Amencans at home, :
‘McMahon said: - o

I don’t think the CIA will ever.be -

_volved. in intrusive techniques - against
- Americans- here in the United Statés.’
'Should _there be such a requirementthe’,
FBI would do that and probably - wxﬁh.

,court warranb g 5 Erre

“=-McMahon's answer seeméd .o gq.%e
yond a plepared opening statement to
the committee in which he said: |

T would like 1o emphamze for the
'record that the activities of the intelli- "
_gence ‘community, involving ‘ Americans
“are,” and must. continue to be;” limited,
‘subject to strict standards of accounta-
*bility and far removed. from any abndge— ‘
“ment of cherished constitutional rights’.
* Huddleston and others have charged
'that the language of the executive order
“signed by President Reagan last Decem-"-
ber does widen CIA authority to operate”
.in the. United States rather than stnetly
“overseas. The intrusive techniques’ re-
ferred to usually medn such things s
‘wiretapping, mail’ opemng zmd searches
without a warrant. - !

McMahon, 52, was pralsed by all com-
. mittee members for expertise and pro- .
, fessionalism durirlg a 31-year, CIA career.”
"But several senators expree;ed the view-
“that  McMahon faced 'an especially”
“heavy burden,” as Joseph R. Biden Jr.
{D-Del.} put it, as successor to retxrmg
~Adm. Bobby R. Inman. '
* Inman’s surprise decxsxoln to resngn,
revealed last month,
.Committee Chairman Goldwater *
(R-Ariz.) yesterday called Inman “the’

pﬂA

, relatlonshlp with this committee.™ ™

; the utterances of Mr. Casey as being the ' .
onfair

~and let’s assume it is.” But the fact re-i
 mains, Biden added, that"
" times wonder whether we,te getting the ™'
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best mtellxgenc; efﬁeel. -
t €choed by many-members.;* .
But Biden carried the point much fur-

“ther,. Among , Inman’s. other skl he’ -

. pointéd out, the admnral“hadaheckofa

But “
contmueﬂ “don’t always leap to embrace

* whole story. That mgy be a little
(s Wes some~

whole truth” from C'asey or whether it’s-

pohtlc)zed,, T Lo

-+ Biden said that’ he and others cou]d

: always count on Inman for the full story, -
"and he and Goldwater joked that McMa""

“hon -ought to learn how to pull “up’’ This"”

socks or slide back his chair at the’ w1t- '
"ness table, as Inman reportedly did on "

hearing other. witnesses sa‘y thmgs that

" troubled him. ' *

Allegations about Casey’s “polltlcxzmg”

~ of intelligence are not new. Yet, paradox- £

" ically, Inman ‘8- knowh' to be - one of
Casey's strongat defenders in ‘terms of

- 'the director’s rejection of any attempts to
" manipulate intelligence information.
* - Unlike 'Inman, widely regarded ‘as’ an

“idea man” with a good grasp of global

pl-gsm/éhp ReRdielcaiseeanObiTeres pobitic RO Iechwiod 1R00040
arry

matters,” McMahon "igseen™'as strong.”
mainly- in management and technica]

have' lm;wn, a ﬁfﬂds
\‘: 'CIA insiders as being th, modt ¥
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McMahon s ie\?:realted b;.

to any form of outsxtie mampulahon'.of .
intelligence”; (7L T hE
In his statement McMahon pldg‘

" allegiance to the berefits of oongrei;sm;bl
. Some of s -at least” Blden

oversight of secret ‘“IA acfivities and,.
under questioning, ;romxsed to mform
- the committee if he earned. that i xmpor- ;

‘tant mformatloq had beey wxghheld or if
" formed.. 1L R o T

HeelsosmdtheCAmJulywxﬂeo
plete a new study, ordered by the Wh!t:e
House, to assess U.S counterintelligerise
capabilities’ fof dealing with. the .threat
posed by foreign agerts. . . 4y

In a related déevelcpment, the cdmmit-
tee’s former chairman, Democrat Erank
v Church of Idaho, wa ned yesterday tliat
~ “there is every eviderce” that the Ehited
States is losing sight of earlier guidelines

-~ and the general pro-osition that wavert
‘operations “should be a rare occurence.”

“If we are not careful,” he warned at;'n
conference sponsorec here by the Cam-

-paign for Political Rizhts, “we will return.

to past practice in vhich covert .opera-
tions become a routire program mvolvntg
literally hundreds of Jrojects each yaur
dozens of countnes. " naeLn
v again that these
_projects, en in | z aggregate, carr have
powerful and adversc consequenceg?-
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ByPHIuP'l‘AUBMAN . {
Special toThe New YorkTimes. . - |
. WASHINGTON, May 27 — The Sen-'
ate Select Committee on “Intelligence
.voted unanimously today to approve,
John N. McMahmasDeputnyrecturl
.of Central Intelligence. ...

Jntelligence Agency;
“that the agency wonld not abﬁdgethe
constitutional rights of Americans or
diswn intelligence information to jus-
tiryt.bepolidm of political leaders.
. Mr. McMahoil, whose nomination’is
‘ .expected (o be approved by the Senate
-early next month, told the committes.
-that United States inteHigence agencies’
}-in the 1980°s must widen their focus be-}'
; yond the Soviet Union and other.tradi.
! tional adversaries to examine the politi- | .for
cal, economic, social and religious
{forces that infiuence world events..

" ToReplace Admiral Inman

" Last month, Mr,.McMahon, who has
worked in & variety of high-level jobs in
a Jl-year career at the agency, was se-
lected by President Reagati to replace
Adm. Bobby R. Inman as the nation's
No. 2 intelligence official,

.- Admiral Inman, who took positions
on intelligence and foreign affairs that |
- brought him into conflict with Reagan
: Administration policy, submitted his
&ﬁm to Mr. Reagan last month
said he would serve until a suc-

cessor was confirmed bytbeSenate

'rhe committee tioned Mr.
McMahon in private on Wednnday He

returned today for public testimony.

‘Mr. McMahon, in a statement, said,
“The activities of the intelligence com-
'munity involving Americans are, and
must continue to be, limited, subject to

strict standards of accmmtab ility, n.ndw
.far removed from any abridgement

A s ._._..._‘.‘“ \.'._
&eﬂshedconsﬁtuﬁmal
Pressed by Senator Walter D. Bud-
dleston, Democrat of
whethertheagencywmldmemdﬂn-
trusive investigative as
wuetaps and mail Sooques

Americans in gamm agamst

Mr. Mcuahnsald.“ldon’t

-. ‘thinktheCJ.A.winmbeinvdvedin 5

v intrusive . - techt
Amuimnsinthismny.A oo

Ammw
An executive order on hnelugenee
‘signed by Mr. Reagan last year gave
theagency for the first time, authori authority | .
ennducteerta!nopemﬂmsimidethe
UnitedStam B

McMahon told the commtttee
Mu anddndwd o
on
mmngmemmorm
fect. He said that General Wil-

*| iam French Smith was renewing the

proposed guidelines, - ...
AskedbySenatoerdd}e.'maboma
danger thiat intelligence officials might
feel compeiled to distort their reports to
sueg&on an Administration’s policy
fons, Mr. McMahon said he would
mignifhefelttheiniependmce of in-
telligence work was b undermbed

by political feaders. eing

Inhis statement, Mr. McMahonsaid,
**As we move through the 1880°s and be-
yond, it is cleat that the intelligence
mission must be geared to threats
which are increasingty varied, subtie
and complex.” Suchthream,hesaid,in-
cluded economic, social and political
forces that have not been a focus of

", William J. Casey,
’mxmtemgmee Buthevowedtobe

\&.A \:-xi PRV

J\meﬁcanimemgmeeeonecﬂm. v
~0On other matters, he said he. snp-
ported Congressional overseeing of in-
telligence activities and approved pro-
posed legislation that would grant the
agency relief from pmv:sxons,otthe
Freedom of Information Act.

the Director of Cen-
candid in his presentations. -

Last-year
bers including
Goldwater, :Republican of

caﬂedfoer Casey'srwgnatmnwhm
pletanemothisﬂmnclaldxschsm

thechmrman,Barry_

STAT

STAT
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sisses ;,,, ff&'b?‘&i}‘i&?" T“’&E’dehdemwantﬁ'

"E‘»lzé.ﬁ“;l&-‘-ia

.._\.'Y‘

he said, “we lrring ©neé on

4 A #1- He charged that the fmlurecf‘many col- ¢
’m; The distrust by Cnngress of CIA Director - 1eges mreqtmre foreign language study slows ; $

b William Casey lurked barely beneath the sur-. the mtegratmn of new operat:wes mto the

i face yesterday, as the Senate Intelligence ”agency
‘ Commxtteequesuoned —andapproved—Cas- *:

: 'm

“Theuneasiness with \Casey ewdenced 1tself

RIS

e 'ey’s new deputy, career operauve John { ‘from the beginning of the hearing, Sen. -

McMahon. o

......

;'«; were veiled. Yet the doubts were there,:
. gnawing away like termites in the basement..
;' Sen. Joseph Biden, D-Del., said he feared .

Casey uses intelligence’ analysxs to make polit- -

ical pomts, Casey was President Reagan s
campaxgn chairman in 1980.

WhenAdm. Bobby Inman abrupt.ly announ-

- ced he was resigning as deputy director -

... Fecently, many at the Capitol suspected fric-

- tion with Casey as the cause. Inman said he
¢ wanted to go into private business. -
{-, “We sometimes wondered if we were get-
¥ tmg the whole truth or sometimes wondered
i 'whether or not it was politicized,” Biden said.

. “But we knew if we got Inman up here after-
- ward he’d never varnish it for us”
McMahon said the intelligence commumty
' itself is the greatest protection. * i
“They call them the way they see them,” '
he said. “I am extremely comfortable with_
theintegrity of onrintelligence process today” "
-+ Using the Carter administration’s announce- -
r.ment of the Stealth warplane as an example i

..of politicized. intelligence, Sen. Walter

- Huddleston, ‘D-Ky., asked McMahon if he:.

would tell the committee if undue pohtlca]

. pressures were brought on him. - ..

‘ . “I don't know if I would advise the com-:

mlttee‘ " he said, “‘but I thmk I would resign
1t' rd been  pressured.”. - . =

+ Like many in mtelhgence, McMahon said

; the Freedom of Information Act limits sources
| and discourages fnendly foreign govern- ¢
" ments.

' Hesaidit“isoneof the most chilling legls-
_lations we have on the books. It does not
- serve the American people well. Itis a tre- -
mendo»us 1mped1ment to mtelhgence organ- ~
“izations.”

e 1

I

I &< A
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‘I ‘Charles Mathias, 1D-Md., praised McMahon

in bnvate Wednesday and their questions—;; fessionals dida better Jjob:. =
* and their" expressions of doubt—yesterday:

g jobs. -

as a “professional” and smd he thought pm—}
»Zv y an‘?\g

s McMahon's financial d:sclosure form was *

: _heldi_ntheairb}x§en. DamelMoynihtm,D—hLY g

. Drawing an- nnspoken comparison with '
Casey whose investments have provoked con- -
_troversy, Moynihan said, “If anyone wonders :

* what it means to be a career mtelhgence >

; oft‘xcml .30 blank pages.”

-~ McMahon IDeamed and sald “There sa un
cup at the end."

- And he expressed regtet that t.he agency
c.an no longver employ the servxces of
journalists, = & T R )

F . We certamiy could use them, he san:l.
“Joumahsts have a tremendous wealth of
"information® . .. k

McMahon .assured the senators the ClA s
‘being rebuilt after the lean Carter years.
«The long delay in clearances for applicants, '
; however, causes many of them to mke other ;
: ‘!- AT V. ”

.“-uu.:' ._1
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Sena te In te]lzgence Umz‘

5 T _.“.__._.a&-.;_- Ce

iy s

SpecmmmNewYoﬂ'mn-

- 'WASHINGTON, May 27 Six yeaxs iqlﬁdals have

ago. in the wake ot disclosures about °
-foreign assassinations, iliegal domes-
‘ﬂcspyingandotbe:abusabyvnited‘
States intelligence agencies, the Sen-

atetormed{aspemaloommitteemgm ;> C
make the intelligence community ac- ‘

countable to Congress,

" about intelligence operations. Sera..
Now,'at & time when the Reagan Ad- ‘Ammuaanddecidedwhelpﬂnanee tors were particularly critical of W il-

o e a0 e o

s i ek Anad U

NN ‘among senators, a tendency
‘. ByPHILIPTAUBMAN © 7} ?T}cmemny. litfle’is known publicly . Mamﬂmm
provided some details.in | qpﬂtydthesmﬁ 4

t years. The Carter Administra-. ‘' Ca.scyDrawsanIciﬂ
rtedly initiated the shipment i j- These troubles,” many. 5
&rms sa!d, have been

such activities, but Government *

- sm ms 10 AL linsm:

_";x'all ting Soviet . The Re:ﬁ

an Y sc'haveg
apprvvad the formation of a

tary force for use in

ministration is tightening secrecy and amoderate gmups in Nicaragua . -

increasing the number of covert imtel« 1k Ly (¥
ligence operations, the Senate Select

; Committee on Intelligence is plagued -
“with problems .that have seriously -

‘hampered its ability to monitor intelli-;: "éaught with their

. gence . activities, according ..to:Con-. -
‘ gressional and Intelligence officials. -

+ As a result, these sources said; - -
‘some covert operations have not re.
ceived careful scrutiny. Specifically,
according to senators on the commit-
tee, the Central Intelligence Agen
has narrowed the scope of briefings it
,provides about  covert operatiom
~while simultaneously expanding
period of {ime it ¢an conduct such
.operations before giving the commit-
teeanupdateonthexn. ' ;

in severa! instances, members said, |

‘only the committee chairman, Barry
Goldwater, Republican of Arizona,
-and the vice chairman, Daniel Patrick
Moynihan, Democrat of New: York,
have been briefed about govm plam.

Leaders’ Actians Assaﬂesd V-w:' =

'Some members said that Mr. Gold-
water and Mr. Moynihan had failed to
set a clear agenda for the panel or su-
pervise its work closely and had con-
ducted too-ipuch committee business:
without consulting the other senators, |
Both men defend the effectiveness of
the way they manage the committee. -

Several committee members sald
the C.LA. was under pressure from '
the White House and State Depart-’
ment to increase covert activities as a,
substitute for diplomacy or overt mili.’
tary action. As a result, the senators
said, the agency had set in motion

operations in Central America andi .

elsewhere that were not well con-!
ceived, The senators said they cofld

not provide details because the opera- |
‘tionswere highly classified. .y

;  Covert operations are secret efforts’
by the United States to influence inter-
nal events in foreign or
ous means, including g aris,

to groups friendly to Washington.

!sbeinghandl

Fﬁoppﬂy R*aid Senator Patrick: 3

. Democrat of: ~ Vermont.
*Sooner or later they"re going to get
down and:

Senator David Durenberg"er. lle-

ﬁhﬁcan of Minnesota, said, ““There.
ve been a Jot of covert action plans,
. but we've had some ditﬂculty connect-

Agency Jingthemtofomignpoh s

The committee, which is one of the ';
most sensitive in Congress, is respon- .
. sible for overseeing the policies and
. operations of the nation’s inu*mgence
cles, and does 50 primarily by
:ﬁmg line" by line, the propoased
:budgets for each agency. ..
§.- The budgets, which are classlﬁed,
are not closely emmmed by amy other .
J Samte oommxttee, N S L

. No Power to Diupprvve l'lans
; “In addition, Federal law st1pulates
“that the government, except in-ex-
traordinary -circumstances such as’
,the outbreak of war, must notify the’

! committee or its leaders about ex-""

; pected intelligence’ activities, includ- |/
‘ing covert operations. The grmmmee b
*lacks sta power .to disapprove:
*such plam it can suggest ravi-’
‘sions. Members said the C.I.A. in the”
-past often changed plans at the com- -

‘rhe House lect Commmee on In-
telligence formed later and operating
with a smaller statf, has similar re-,

sponsibilities but has tended to work : the

‘somewhat in the shadow of the Senate |
panel. The House committee, how- | '
ever, has gained visibility and rspect
in recent years and is currently con-
sidered to be more active and aggres-.
'sive than its counterpart in the Senate. -
. Thi$ account is based on imemews‘
'with five Democrats and four Republi-

STAT

The committee’s probleria
a.cknowledged by botli'Ret
Democraﬁc members, &t

in the panel’s cust
character, a loss of |

compounded
fatlure of senior intellllgmotﬁdr!s
10 cooperate fully with the committ ce
‘or to de detajléd information

liam J. Casey, the Director of Cent:al
Intelligence, saying he was evas:ve
andappearedtobeminformedwbm
dealingwiththecommtttee.

Mr. Casey declined to comment n
thecrltidsm butaC.I.A.npokesmz n,

, we’lla.llreadahmttiﬂnthe newspa- ‘i{Dale Petersen, said: “The Direct 1,

o0 two recent occasions, reported to
hoththesteandSenateintelllgeu:e
committees about ongoing prograr ..
Eachof these presentations lasted t+0 -
houx's At the end of both sessions, t9e
cha!rmanandindividmlmemben %

thdr apprecutlm and sa is-

Onmeissueo!whetherthec.la
pmvides enough information abax
tions, Mr. Petersen sz id,
'Ihec. .A..provides briefings on .
‘quest and has done so frequently - nd
sxgniﬁcant intormatlou is volm-

mxi;éinmmmmmmgm
eral, hasmr?smctgd ag;assmmtiom!
security information by tightening s
curity - procedures and - classifyng
moredocmnenm Mr., !tzgzsganmde ed
the changes earlier ir B
Pmadenﬁaldirecﬁve. 3’011’

uckorpmammw

"Ywhave to be an investigative »-
porm'to find out anything now,” s:1id-
| Senator Joseph R. Biden Jr., Derio
crat of Delaware, who is one of he

most outspoken critics on the comr: ft-
-tee, “The committee’s performanc: is
,barely adequate. There is a lack of
i prudent and consistent oversight.”

Some rmembers, including Senat 1% |
Goldwater and Moynihan. defencied |
1. I think we're doing a g od
i job,”" Mr: Goldwater said. *“Weve
stayed right on top of the covert ope -a-

tions, the quality of the staff has m-
proved vastly, and any senator 1iat

doesn't think we're getting enough in-
formauonu free to ask questions.”

‘“What we're doing is adequai:’

. Moynihan said. “Is itsupext? l

Reicngotperies oy Roo SIS, =

communications equipment or fundS . and former staff members and Rea.  PUJEEL review process, no reportin.; "f

' 'gan Administration officials. Some of

‘cgvert activities except to one or vm

menim b e ol b e ae! e o E ALt M
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‘m;ﬁ;féséisé means po

wer in White House o

- Deaver, and Meese, is low-keyed and friendly in manner.,

TSRS Commen!a ' .
S _'y "It (influence) really changes from day to day,” one ad-
R " By Godirey Sperling Jr. ~Ministration aide says, “depending on who is seeing the
- .. Staff correspondent of The Christian Science Monitor . President the most that

T S . . . Washington
A “big ten” power structure in the Reagan administration
is now emerging. o ) o ’ \
* These influential members of the adminstration include
White House stafters and Cabinet members. What they have
in common is access to the President. But the degree of ac-
. cess shifts almost constantly, according to key political ob-<~
“Servers, depending on what staff or Cabinet member Mr.
Reaganis turning to at the moment. + - -- e s
The triumvirate that first gained prominence in the White
" House was the so-called “big three™: James A. Baker III.
chief of staff: Michael K Deaver, his deputy; and Edwin

day. Sometimes it’s Meese, some-:

times Clark, sometimes Baker, sometimes Deaver.” - L
One White House aide who watches the dancing around |
the President has a different view: “In terms of influence, I |
happen to think that Deaver has the most confidence of the |

. President. He is so very comfortable with the President.”* -

- . There are those, even within the -admivistration, "who
raise questions about the- power positfons attained by the:
*“big four.” Said one person high up in the administration:

B “They were never elected Lo any-
thing or confirmed by the Senate. But.

-they have assumed immense influ-

‘ence because of their proximity to'thel

Meese IIY, counselor to the president.
" Then.the
- William P. Clark, assistant to the president for national secu-
- Tity affairs. But some analysts say the cirele of close Reagan
advisors is even larger. As the administration reaches jis.
J6th montn, pol itical observers here conclude that the cabi-_
'p.ez.m.s_em_be:-rmeque.ntLy.in.themyzcr.c,em.er_arc: -
. Secretarv of State -Alexa nder M. Haig Jr,, Secretary of
T

group became a “big four,” with the inclusion of

: utzf,,-.l')_cmal.d,_'L,Regan,_Yic&chsidenLGeorge.Bush,
' r:f.ﬁ_o_f__l?sf::_n_s;e_gﬁp_azH-_Weinb_exgg.n&_tgm_ezQ.e_rz'-’

Lasey. - -

" that rating to his Cabinet members,
funciionaries, not vital movers and shakegs,

Who are topé ajnoﬂg these 107 The President would give
calling his staff people

Yet, as viewed from both outside and inside thé adminis'

. Wiliam Clark wields power

Wiliain French Smith, aud CIA Director William J. .

President and their importiant staff
functions. We've seen this happen in
previcus administrations —. some-
times working out well, sometimes |

not.’”r - - R
. There is an offen-heard” view|
. } among president watchers that influ-
ential staff people often shield a president from information|
hé should know —that they sometimes isoiate him from thej
real world. This charge is not being made of Reagan’s “big)
Four.” - s v BN
In fact, the opinion of these watchers is fiaf Rea gan has a;
particularly able Broup of assistants at his elbow., Further, it
appears that the top staff men get along well with the Cabiné_l;
and Congress, and that the White House as a whole operates
inarelatively harmenicus way. ' o s

e

-

“traticn, tie Xey staff people who spend hour after hour with
che Prosident and thus constantly reflect his influence. -
" Msses. Meese, Clark, Baker, and Deaver — are seen to have
thermost clout, =~ S
“They even send out vibes of fear to Cabinet members,”
-one official told the Monitor. *“That's because even when they-
speak quistly and politely - as the Reagan people usually de -
" they are very visibly spealking for the President.”
- Within the White House, Chief of Staff Baker is usually |
said to carry the biggest stick — altheugh he, like Clark, -

* - The six Cabinet members now accounted to be {he most
- powerful also deal frequently with the President. - ‘
The presence-of Secretary Haig in this group would bey
€xpected, considering the importance of his assignment and
the necessity for him to confer often with the President. Sec-
- retary Weinberger is inn the inner circle for the same reason.!
But Weinberger Is also there because of his long personal and
i . political ties with Mr. Reagan. oo LT
) Mr. Regan has earned his way onto the Rengan first team.
Reagan respects Regan and his opinions, siy White House)
“insiders and Washington observers. - !
The vice-p;'esident, too, has wen the President’s respect.
Mr. Bush sees Reagan almost every day. He counsels him on ;
both domestic matters and foreign affairs. “Sometimes,”:
one White House aide says, “Bush might be No. 6 as far as
influence is concerned. But on some days heis No, 1.
 There has been some speculation in Washington of late !
that Attorney Genera! Smith might have lost some of his
standing with the President. Mr. Smith has been under criti- |
cism because of tax Geductions for a type of investment shel-
ter frequently disallowed by the Internal Revenize Service.
But it is clear Reagan is holding firm behind his atiorney
general and, hence, Smith remains highly influential, B
. Are there others who might be a part of Reagan’s inner;:
circle? David Stockman, director of the Cffice of Manage-
ment and Budget, was there. Then, after an article in The,
Atlantic magazine, he plummeted from the position. . .
Some say Stockman may be back in favor once again

Others argue that one, td ot § the President will
b SOIRURINTATIfifga e Frosident i

e
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- ClA Director in S.F-
Tells of Terrorist Memce{

By-Michael Harris -

CIA director William J Casey |

‘éharged yesterday that “terrorist

‘training camps are the- largest‘

industry i m Ltbya, next to onl ”

A Lo -J.:.

/. Casey told members of the Common-- -

wealth Club at a luncheon at the

Sheraton-Palace Hotel that terrorists are
‘operating in Libya, Cuba, South Yémen,
"Lebanon and I-aq,__‘fmth at least tacxt_;

Soviet approvat”

" Now that terronsm is thrmng, he'~

added it will persist as a menace even if

f the Soviet Union withdraws its support. - .

Casey said the CIA is now working "
-with the intelligence services of other
“friendly nations to crack terrorist orga-

nizations and train local police in dealing
~with their members.

The ]ObvlS complicated, he argued,

because the CIA is unable to prevent

public scrutiny of some of. the matenal
in its files.

“The wﬂhngness of forexgn intelli-

. Bence services to share information and

-of individuals to risk their lives and

reputations will continue to wither away

until we get rid of the Freedom of
lnformanon Act,” Casey said.

Continuing a campaign he began-

last fall, Casey declared that the act is “a
self-inflicted wound that leaves us the _

~ WILLAM L CASEY 7
. Commonwealth Club speech

" only country in the world which now

gives foreign intelligence agencies and
anyone else a hcense to poke -in our
ers » :

Four percent of the agency s person—
nel budget is devoted -to producing
material demanded by journalists, au-
thors and others under the promxons of
.the act, he said.
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US veto due
if UN votes

a cease-flre

By Willlam Beecher :
Globe Staff - - - .

WASHINGTONI - If Britain
mounts a major invasion of the
Falkland Isiands, the United States
would be prepared to veto an exd
pected attempt to get a cease-fire
resolution through the UN Security
Councll. :

“The Brﬂthh have said they are]
not prepared to see a cease-fire
without withdrawal of the Argen-|
tine forces,” a senlor Administra-|

tion official said last night. “We|

will support them.” .

. The officlal said that even
though some military” operations|
appear to have commenced, he|

would not rule out a last-minute; .

diplomatic sclution before British
troops landed in large numbers.
“I'm not predicting it, but it's al-
ways possible [UN] Secretary Gen-
eral {Javier Perez] de Cuellar or
someone might come up with an
acceptable cornpromise before real-
ly heavy combat takes place.”
. Administration planners see a|

ing a diplomatic settlement. They
stress that the United States

assistance if called upon.

At the White House, Vice Presi-
dent George Bush convened a rare
meeting of the so-called “Special

Situation Group” to_discuss the .
Falkland‘* disnutu i .

t7ar’tiupatlng in_the_ houv'\ong

‘sesslon_were Secretary of State =

'Alexander M. Haig: Defense Secre-
‘Weinberger; . “William

. Clark, the

President’ ﬂn‘ational

‘’security adviser; Gen.' David C..

.Jones, chairman of the Joint F“

Chlefs s of Staff; Jeane ane Kirkpatrick,
chicf US deleg delegg_t;_ to the United Na-.
tions, and William Casey, director
of of central intelligence. .

f_‘ "I President” Ronald Feagan did
‘not take part, but met separately
.with Haig, according to Larry
Speak& deputy Whlte House press
'secrétary.. . .

‘Despite many dlfﬂcultle<.. most

Administration officials, military

and civilian, expect British forces
to succeed in thelr Falklands oper-

‘ation, - :

The officia]s cite superior Brit-

ish training, tactics’ and weapons ]
‘the fact that there are many places
‘that the. approximately. 4500 ma-
rines, parhtroopers and comman-
,dos can come ashore without major,
resistance and the’ general belief.
that Argentine-forces on the Falk-
lands are having morale problems.

. The single area where the Ar-
gentine forces have a telling advan-
tage is in air power, which has not
-been much used in the seven weeks
‘since they took over the islands.

. Froma milltary polnt of view, It
‘would make sense to tFy to neutral-
ize the Argentine air force by going
after its bases on the mainland, ei-

ther with high-flying Vulcan|

bombers or with hxt—and-ruln com-
mando rzids.

Diplomats warn that :my Brlt-
ish military action on. the main-|

land of Latin Americ:_a is bound to

] i AL ZE "

%Eﬁgﬁ?[ﬁgN ((fh(«)?{bPM -00901R000400110002-3
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* stir up a storm throughout the hemisphere]
‘and, particularly if large numbers of deaths oc-
icurred, might only harden Argentina’s r&is—
tance to an eventual negot!ated settlement. :

But there were reports two days ago that a
-team of British military men was picked up!
‘along the coast in southern Argentina. If com-
mando teams could slip in under darkness,
blow up radars, fuel and aircraft and get away
without many deaths, this might create fewer
politica! problems than air strikes.

US military planners point out that the Brlt~
ish fleet would be vulnerable to air attacks
‘when concentrated off the Falklands coast dur-
Ing amphibious and helicopter assault. Further
more, once the troops are on land, there is not
‘much cover from potential air attack.

The British will bring in some effective air
-defense missiles, such as the Rapier, but 36 Har-
rier jets constitute a small force to defend both
the fleét' and troops ashore against, potcntlally.
-more than 100 attacking fighter-bombers.

But military planners believe that what the
‘British must do is put in a very substantial
: forces both north and south of the main Argen-
tine concentration at Port Stanley if they hope
to envelop them quickly and encourage large-
. scale surrenders. :

. Britain 1s said to be banking on a victory.
rather than a military standoff, in order to force
" the ruling junta in Buenos Aires to become in-
. terested in terms that it found less than satis-

: factory before major hostilities.

But US officials say that while the British are
* willing to negotiate some kind of eventual trans-
. fer of sovereignty over the Falklands, they are

- determined to hold onto the distant South Geor-
- gia and Sandwich Islands.
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Panel SetsAszde
Plan to Weaken

Informatzon Act

.; ,1},:..

_.By DAVID SHR!BMAN
. Spectal o The New York Tiaes

WASHINGTON May 20 — 'rhe Sen-
ate Judiciary Committee voted unani-
mously today to léave the Freedom of
Information Act substantially intact.,

The committee’s action, after nearly
2 year’s- consideration,: represented a
rejection of Reagan - Administration

. proposals for major alterations in the
‘law, which permits citizens to request.
documents- detalling Government ac-
tivities. The proposals would have put
information about investigations on ter-
rorism and foreign eoxmtenntemgenoe
beyond thereachoftheact. . ...

However, the committee “voted- to
tighten restrictions on the releaseof in-

~formation about tha Government’s ins
vestigations of organized crime and to.
. provide additional protaction for files
involving Goevernmentinformers. . ./
.- Uncesialntyon Fature Actlon . ;.
"~ The measure will almost certainly
face another batiery of amendments
belore it recelves tinal Senate action,
_and the vitimate cutcome of this bill re-
mains uncertain. But in view of: the]
-ecmmittee’s action, it is likely that it
the Senate does not approve this ver-
sion, it will not act at all and thus will
“jeavetheactinitspresentform. ... ° .

Representatives: of business groups.
are expected to lobby for further provi-

: sions to protect information su‘_bmlttal
* to the Government by businesses. "+ .

" Today's vote drew praise from press'
&nd public affairs groups, who had
feured that the act, which has becomea
symbol of openness in government,

" standard for rel

. woald be seriously altered. “It’s a stun-

21 MAY 1982

T %l ning victory not Just for the priss but
for the public,’* said Bruce W. Sanford,
counsel for the Society of Profossioual
Journalists. .

* The bill that the oommltaee appmved
emerged from intensive negotiations
between Senator Orrin G. Hatch, the
Utah Republican who was the chief ad-
vocate of limiting the act, and Senator
Patrick J. Leahy, Democrat of Ver-
mont. The negotiations .. ‘produced
changes in every section of the Hatch
bill that won apptwal in subeommltwe
last December. -

" “Noneof us aooompllshed all thatwe
desired.” said Mr; Hatch, -

--The Reagan Administration lxad pro-

posedtoexpandsubstan:i.nlythekinds
of business information to be protected
from release te the public and to put in-
formation that is part of a con
law-enforcement investigation
the reach of the act. Both elements
weredropped by today’saction. ™' - .

: Mmtoﬂum!sl’rom._= R

The new version would permit thc
creation of a moratorium of up to
years on the release of files irwvol .ng
Goverament investigation. Under the
provisions of this vession, Government
investigators may not des. these or-
ganized crime meslor wyearsam-r
the moratorium. - -

Inanarea that reoexvedi bread bipar

tisan support, the bill wonld add protec-
sion appreved y would change
i such files from
information that ‘‘would’” disclose the
identity of Government informers to in-
formation that *“could reascnably be ex-
pected to disclose™ an informer’s iden- |
tity. The action would also-exclude re-
quests by third parties for information
about Government informers, . -

- Today's action wonld also create two

.and apother for records or information

mended -that inteligance apencies be
: pantd“wtﬂexélus on' m the act.

| withthe cthervemims.‘m

STAT

new exemptions from the act, ‘'one for
technical data that cannot be exported

-in Secret Service files involving agents'
pmtection duties. -

*The version approved today would
alsopermit the Government to notity a
.business if a request for information it
had submitted was made under the act.
It would pravide an opportunity for the
business to state its case while the Gov-
emment decided whether to release the
informaticn, and would grant the busi.
ness the statutory right to judzcxal re-
vlewoltheﬁnal decision. .- o

Orderlssued‘bymmm .

l.aw-enfomement and intelligence o!-
ﬁdals testified in the last year that the
act, which was broadened over Presi-
dent Ford's veto in 1974, has endan-
-gered secrets involving national securi-
ty. Last autumn, William J, Casey, the

Director of Central Intelligence, recom. |

" The Administration did not inclode]
that element in its proposal bat Presi-
dert Reagan, in his Executive Order on!
Classification, elfectively restricted the |
application of the act in national sé !
curity matters by making it easier for.
the Government to keep nation} so- t
curity Information secret.

Senator David Durenbergey, Repubh-

-can of Minnesota, and four Demucratic !

Senators, mcludmg Mr. Lesty, intro- |

-| duced legislation late last month that |

would require the Goverament, in the{
course of denying a request imder the | ‘
act, to identily the harm that the ré- |
lease of naticoal security mformatim |
could cause, |
The American Civil Liberties Umon, l
‘which was critical of the Hatch draft; |
expressed preliminary objections 1o,
some of the restrictions the committes

-added to the act but, according to'Allai

Adler, legislative wmsel to the griry;
! “’On the whole, we are very happy ttiey
pmtectedthewreoft.he!-‘reedomoﬂn- i
“formation Act, which would have beer
-severely vxscerated it the'y went ahezd

" nt

i
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. Administration officials said today that

: Falkiand Islands if Argentina and Brit-
‘alnasked himtodoso. . '

- partment on the apparent breakdown in
‘the mediation effort by the United Na.-
-tions Secretary General, Javier Pérez
de Cuéllar, but a special high-level
. meeting wvas convened by Vice Presi-

-iIng to recelve a report on the siwation.

NEW YORK TIMES

21 MAaY 1982

HAIG READY 0 TRY

PEACENOVE A

ATE g

U.S:Aides Say He Can Resumie
- Shuttle if Parties Ask for It

S Spadnmmmvatm Trcieas
- WASHINGTON, May 20 — Reagan’

]

oS

Secretary of State Alexander M. Halg
Jr. was ready to make another dipio-
matic effort to erd the conflict over the

There was no official comment from
either tixe Whits House or the State De-

dent Bush at the White House this morn.

It was3 the first time this groaup has
met since the imposition of martial Jaw
n Poland last December, the White
Housespokesman, Larry Speakes, said. 1

‘ "Privately, American officials sald
ey vrere 1ot surprised by the failure of
the United Nations effort, which fol-
lowed by pearly three weeks the col-
lapse of Mr. Haig's own diplomatic
shuttle between Buenos Aires, London
and Washington, T :
- Theofficials said that the problem re--
mained the same: the refusal of the Ar-"
gentines to withdraw from the Falk-
lands without being assured of sover-
elgnty over the islands, either in writ-
ing, or in fact, by being able to settle an

vnlimited number of Argentines on the | -

islands, overwhelming in number the
1,890 Falklanders of British descent. /
" Mr. Haig, bowever, was sald to ro-
main convinced that the situation would
have to be resolved eventualiy by politi-
cal means, and that it was quite possi-
ble that once the fighting intensifies, the
parties may again seek 2 mediator. .

" ‘There is an impression at the Stata
Department that the Arzentines, de-
spite their anger at Washington for sid-
ing with Britain after Mr, Haig’s eticrt
tailed, are still interested In American
mediation since they think only Wash-
ingtonhas muchleverage on London. -

Mr. Haig is said to believe that his
diplomatic shuttle was able to win con.
cessions from the Britist side, and even
some flexidility from the Argentines,
but oot encugh to reach agreement. .. -4

.o RO PR

There are three basic problems in
achieving a solution, American officials
said. The first is the substantive diffi.
culty of finding a workable compromise
that would allow each side to think it.
has not lost face; the second is the in.
tangible elements of national honor and
prestige which bave become involved
on both sides; and the third is the politi-
cal reality that Prime Minister Marga-
ret Thatcher and President Leopoldo F.
Galtieri both risk being driven frum of-
ficeifthey areseentobe capitulating.

At the start of the crisis, the Unjted-
States issued almost daily statements
urging both sides to show flexibiity and
avold a military confrontation. But now
as the confrontation seemed only hours
away, the Administration decided to
say nothing. N

Publicly, the United States remains
¢n the side of Britain and ready to give

12 British logistical help. But the Ad-
ministration is also aware of the POssI-
biity that it might be called upon again
to mediate and so it is avolding saying
anything that might inflame Argentine
or other Latin American cpinion. -

Mr. Speakes said those at Mr, Bush’s
meeting were M. Haig; Secretary of
Defense Caspar W. Weinberger; Gen-
eral David C. Jones, Cairman of the
Joint Chiefs of Staff; William J. Casey,
Director of Central Inteiligence; Jaane
J. Kirkpatrick, chief delegate to the
United Nations; and William P, Clark,
Mr. Reagan’s national security adviser.
Under questioning, Mr, Speakes said
that the United States would not be-
come involved in the fighting between
Britain and Argentina, beyond the
plyingof oil and other logistic support.
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INSIDE # WASHINGTON

X1

¥ |BY NILES LATHE)

A DEEP SPLIYT has
emerged within the Rea-
gan Administration over
how to handle what's
left of the Falkland Is-
lands peace process,
. Insiders say the Ad-
" ministraion has divided
into two .ideological
camps — those pushing
President Reagan to
stand 100 per cent be-
hind Britain and those
who believe it was a mis-
take to effectively break
relations with Argen-
' tina.

The pro-British group,
ied by Secretary of State
Haig, believes that Ar-
gentina was the clear ag-
gressor in the conflict.

" To abandon Britain,
they say, could shatter
the NATO alliance.
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Th )
~CIA_Director  Williaso_ ived an urgent mes.

i erican_”

Affairs  ____ speclalist

Thomas Enders and spe-
m——v—&“ home to London for con-
% " DL S EINON._ o tations with  Prime)

Walters —— as_well _as

ghout a dozen influen._

tial gonservatives in
. '

tal

The hardliners have re-
‘cently managed to per-
suade Reagan that the
Soviet Union may gain
an unwanted foothold in
the South Atlantic by
the continued U.S. sup-
port of Britain in the
crisis.

A strange thing hap-
pened to British UN Am-
bassador Anthony Par-
sons and U.S. Ambassa-
dor Sir Nicholas Hender-

son over the weekend.

sage from the foreign
office to drop what they
were doing and rush

Minister Thatcher on
the Falkland Islands.
But Parsons ~and
Henderson, after a
seven-hour © flight,
touched down in London
only to find that Mrs.
Thatcher was politick-
ing in Scotland.
And they were seen
the following day look-
ing bewildered at lunch
together at the Garrick
Club in London — ap-
parently finding them-
selves with littie to do
on their ‘urgent’ mis-
sion.
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. in a constitutional clash with the Cen<>

Clash WithCIA. = ™ L
. Representative- Benjamin.. S.74
Iwr Rosenthal has his way, the
.~ House may become embroiled:?

“

tral Intelligence .Agency.. The- New:
.York ™. Democrat ' has protested ~ to-:
'Speaker of the- House~ Thomas<P.4

Cintin, E'ﬂtiru_ R & ;.'* ri

R ,,,‘Dnunpbyunﬂuwmgéi
U MU Sl iitf.-ﬁﬁg RoRTh SRR
"O'Neill Jr. that the'agency has taken
“improper” actions’ with' respect to
records of a suboommitteehearhg., . ‘ﬂ

According to Mr, Rosenthal, a
Queens Democrat, C.1.A. agents took
control of a House hearing. room last
‘week and densed House.staff mermn-
bers “physical control and' custody’4
of tapes and notes of the ensuing
closed proceedings on the ground of:
security, contrary - to i established]
procedures. s s S WL SF diE

Mr. > Rosenthal “appealed ~to “theH—- -

- Speaker after the Director of Central ;
Intelligence, -William-J.* Casey, “ac-"

cused - the subcommittee * staff - of’|

spreading’ “misinformation®’ " about |
the episode and making a. *‘strident at.:
tack’’onthe C.LA. ..~ . 7 %y
.. The hearing ‘dealt™with “17 C.I A"
-documents on Arab investments in the,
United States that the subcommittee.
‘wants to make public: The Congress-]
man-cited-as evidence of *‘absolite’
good faith™ the fact that the panel has
held the documents for more than two-
years without any security violations. 4
The next move is up to Mr. O'Neill.. ~4

Al
Cps




. Seals and otters for intelligence gath-

- ping, its surveillance and harassment
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Here are some of the things.Ameri- |

‘can citizens know, or.can. find" out
about, and can do something-“about,.
privately or through their: elected
Tepresentatives, because: of the Free-.
dom of Information Act:~"" ;.. 1.7

® The connection of Rely Tampons
to toxic shock syndrome. The release
of that information caused the manu-
facturer to withdraw.the product from
the market and is being used by woni-
en in legal proceedings ‘against the
manufactiygr, . e JEREE

© Misdeeds of the Central Intelli-
gence Agency, including T PIots to
assassinate foreign leaders, the dirty
tricks and manipulation of public opin-
ioti it resorted o in the overthrow of
the Guatemalan government during

s,

Diffusion of knowledge is-
the foundation o

. used in‘a’successful civil suit forcing.

lished it inan award-winning article :
in the Journal of American History. "',

the Fisenhower administration, its
experiments on prisoners with mind-
bending drugs, and its attempt to train

cring and similar weird activities.

@ Law-breaking by the FBI under its
late director, J. Edgar Hoover — its
illegal break-ins and illegal wiretap-

of thousands of American citizens,
including the Rev. Dr. Martin Luther
King Jr., members of Congress, politi-
cal dissidents, religious and women'’s
groups and so on. o S

® Manufacturers’ dumrping of haz-
ardous chemicals into a river used for
drinking water. State governments
"have learued of federal plans for de-
, positing nuclear waste within thejr
borders. Citizens have found out about
potentially dangerous nuclear plants
and, in one case, caused a plant to be
torn down and rebuilt from scraick.
The American public also has learned
about a major nuclear waste accident
in the Soviet Union-25 years ago —
information obviously -known to the
Soviet government — and about the
eftects of nuclear fallout in Utah from
lesling between 1950 and 1964. - i
© How major defense contractors ,
charged entertainment as lobbying ’

cquipment the contfaRIOrs Were
ingtoselj tothe government.”

CO3ts to the taxpayegspgp&}@a %g&’eﬂgﬁgwm@ZSmmmW%t@hﬁﬂﬂ
' -

“judicial ‘Teview. The -administration :
wanits 'to weaken the obligation of i

STAT

110002-3

PHILADELPHIA INQUIRER
13 MAY 1982

- ew oy A

+2="Why weaken a'ldwithat makes the |
i.government accountakle. to the citi. ,
~zens for its actions? Why turn back the .
clock to the days of Watergate -and i
-7 1before, when elected officials, includ- -
t ing presidents, and unelected officials, ,
m including the director of the FBI, felt ;
; : e *v:.'free' to abuse their power, and lie about !
e PRS- R oy el L 5 Cog . . N
" The investigative files that Ied'tq.}the’r abuses, and cover up their abuses

the resignation of former Vice Presiy 204 1ies with the stamp of secrecy?

; ; :  The Reagan administration justifies
dent Spire T. Agnew, made public and; its attack on the Freedom of Informa-

0p>.1ion Act on the grounds of “national
e A - 'security.” It is ipon those grounds that.
for bribeshe had taken." " : .~ . --:S€ ) 75 i
- RS S “the objections of cight

® The influence of oil on American last month, over the obj cuons &

S 5 ) . : ‘chai i louse commijttees -and
diplomacy in the Middle East, thanks chaxrmen_of t 9“5 omm. anm’

P Al . infor. Subcommittees; s President Reagan .
to a historian who obtained the infor-, signed an executive order vastly in-
mation from the State Department and >'8

: - .creasing the power of administration
the Department of Energy and Wb’i‘ofﬁcialsg 10 C{)assify' information and
Wwithhold it from the public. -+ .= =

" " No administration since “that of
Richard Nixon has had such’ a mania

2

f freedo

Agnew to reimburse Mafyland $100,0

These are among 500 examples cited

ina study, entitled “Former Secrets” S its offici !
' : . < . H 3 icials.
of the use of the Freedom of Informa-- for secrecy. 1t has wired up 1ts officia -t

tion Act.by consumers, businessmen ¢ [0F lie-detector tests when the informa- -

historians, state governments, poIitical" tion got out that its military buildup :

e e . ; might cost half agsin as much as the .
roups and journalists. The study jsi T8 . et na !
I%a;ti‘ém;rly’] relevant  because fhis ‘| five-year $1.5 trillion projection. It has

landmark legislation, passed in 1966 : reversed 2 30-year-old policy of auto- :

. ) 3 s . matic declassification of historic docu- !
and strengthened, in the wake of Wa-; I Sen et ot

+ ments. It has called on scholars to stem |

tergate, in 1974, is under attack. o lassified inf N
B ’ o ; . t rcla: rination,. !
The Reagan administration, aided | the flow of urclassified info !

: . ¢ . i 1o} 1St the Soviets learn .something. It i
by Sen. Orrin Hatch (R, Utah), is try- ,} even sought to stamp secrecy labels on
:ﬁg tI-(‘)OI}?\r stga;je g‘e _Cotngr esslth amIen.d | public comments on the Department of i

e r virtually into a nullity. It is i.Agriculture'ssoiiconservalion plans.
backing a series of amendments that |

o it et " One might wonder what the found-
‘ﬁﬁ? %93?‘%‘%&% ?ﬁi;slegnfgzl‘)éggs(g{&tgg{lp 1 ers of this republic, who knew that a -

power, for government in general to | T€€ society depends on informed con- -
conceal information that might be - Sent; would make of a “conservative” |

mi ; A . ie o ;
embarrassing, even decades after the 2dministration that acts as if it be- :
event, for businesses to conceal infor-

" lieves that “national security” depends
mation on dangerous drugs, dumping

‘on uninformed acquiescence. Mr 1
of hazardous wastes and other data the Reagan is fond of quoting Thomas Jef- |
publichas an interest in knowing.

= ferson. Here is what the author of the °
Under the act now, decisions to - glecla‘rs_no? Sé}fél‘ileggtr’?;n%;‘:’g‘fb?ﬁ :
withhold information are subject to | the subject: - m P ol
] 0 ¢ in our whole code is that for the diffu-
sion of knowledge among the people. .

government agencies to justify their ; NO other sure foundation can be de—l
case for secrecy, and it would like to Vised, for the preservation of freedom -

-give the US. attorney general absolute { and happiness.” :

discretion to keep certain documents | _ Every responsible member of the':
from public purview. CIA Director | Congress will reject the administra- ;
William J. Casey went so far as to urge ' Ulon's initiative to destroy the Freedom -
that intelligence agencies be given “to- : Of Informapgr} Act, undermining Jef- ;
tal exclusion” from: the oct Sen. | ferson’s principle and much of what
Hatel's subcommittie does not go that i hhas been zcalccomplzshed since he wrote .
far, but it would give -intelligence | those words.. - T i
p Ii0004001 10002-3
l .
4

old information now available.
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CIA, House -
Clash Over

Transcripts

By George Lardner Jr.

Washington Pout Btall Writer

The CIA’s security procedures at .

& House subcommittee hearing lest
week have touched off a sharp ex-
change of letters between CIA Di-
rector William J. Casey and Rep.
Benjamin S. Rosenthal (D-N.Y.), the
subcommittee chairman. '

Casey took exception to the ac-
count by subcommittee lawyers who
said that CIA officers sought to take
the official House reporter and his
stenotapes off to Langley after the
May 6 closed-door session to super-
vise preparation of the official tran-
script.

The CIA director protested in a
May 7 letter that no one had pro-
posed taking the House- reporter
himself to CIA headquarters. Casey
assailed as “particularly offensive” a
statement by one subcommittee
staffer that the stenographer “would
{xeave been whisked away to Lang-

y.n .

In a May 10 reply, Rosenthal said
“there may have been a misunder-
standing” on that score, but said
Casey was overlooking “what I view
‘es the central issue...namely,
whether the Central Intelligence
Agency or the House of Represent-
atives should have control over the
conduct of and transcripts from of-
ficial meetings of House committees
involving matters of interest to the
CIA‘” .

The hearing by the Government
Operations subcommittee on mon-
etary affairs dealt with a House res-
olution that Rosenthal is sponsoring

‘to authorize disclosure of 17 CIA
reports and studies concerning the
extent of Arab investments in the
United States. Most of the reports
are classified “Secret” and some
“Confidential.”

Casey insisted that the CIA offi-
lc:; at Ehe hearing were simply fol-
Joving “stomery K oroved For

—"
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o A oontinéent 6f CIA officers ap-

May 1982

lished procedure for dealing with l
dlassified stenographic notes from |
closed hearings.” .

That procedure, he said, is for
CIA security officers to “accompany
the stenographic materials from the
hearing room to the stenographer’s
working area to convert them into a
transcript. If the stenographer plans
to produce the transcript at a later
time, our security officers store the
material in a secure area at CIA
headquarters, Thereafter, at any
time when the House stenographer
is ready to convert the stenographic
materials into a transcript, our se-
curity officers take the raterial to
him.” L

Cesey complained of what he!
called the “strident attack” of sub-
committee staffers who were quoted |
in The Weshington Bost May 7 and
said he was writing Rosenthal “lest
the American people be misled into
thinking that CIA has misbehaved

{

peared’ at the session to argue for
continued secrecy for the agency’s
studies. But before it started, Rosen-
thal said, “CIA security personnel
‘gwept’ the meeting room” and sta-
tioned men in the back with special
equipment designed to detect radio-
type transmissions of the proceed-
ings. ,

“When the subcommittee staff
arrived at the hearing room at 10
a.m. [the scheduled time of the sub-
committee meeting], the door was

locked and guarded by CIA security
personnel,” Rosenthal protested. “

In any case, Rosenthal said, “only |
House police officers, not CIA secu-
rity personnel, have jurisdiction over
the grounds and buildings of the
House of Representatives.”

After the session, Rosenthal said,
subcommittee staffers arrived back
at their own offices to find “at least
eight CIA employes” along with the .
House reporter. The CIA already
had custody of the reporter’s tapes
and notes, and, Rosenthal said, the
reporter stated several times “that
he was going with the CIA employes |
to transcribe the notes. Moreover, a |
CIA official told a subcommittee |
staff member that the notes would |
be transcribed in Langley ...” :

'?g%éiﬁfé%“?@?ﬂ-ﬁﬁﬁ% 100901R§00400110002-3
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After some apparently vigorous |
discussion, a CIA contingent es-
corted the House reporter, Robert
Cantor, to his offices and watched
over the typing of the transcript-
there, and escorted it back to the
subcommittee’s offices.

All in all, Rosenthal charged, the |
CIA’s actions show “a lack of sensi- ;
tivity to the constitutional doctrine
of ‘separation of powers.” ;

Casey had said the official report-
er told the subcommittee staff “on
the spot that what we were doing
was the normal procedure.” Rosen-
thal voiced some doubt about what
was normal procedure, but in any
event, he said, the CIA should not
have assumed his committee “oper-
ated in this fashion” simply because
other committees may have done so.
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A Biy Ghallsnos
For New GiA Head

= As John N. McMahon takes over the
"No. 2 spot in the United States intelli-

gence community, he faces one over-
riding challenge—to reassure Congress
that America’s spy apparatus is under
firm control. -

President Reagan named McMahon,
52, to the post on April 26, only days
after the highly respected Adm. Bobby
Ray Inman resigned as deputy director
of intelligence. _

McMahon, who joined the Central
Intelligence Agency fresh out of Holy
Cross College in 1951 and has headed
each of the major elements of the
agency, is now executive director of
the CIA, in charge of its day-to-day
operations.

In his new post as deputy to Director
William J. Casey, McMahon will be re-
sponsible not only for the CIA but for
the entire 10-billion-dol-
lar-a-year U.S. intelligence
apparatus, which includes
everything from human
agents to high-flying spy
satellites.

Key members of Con-
gress have expressed mis-
givings about Casey, a
millionaire lawyer and’
entrepreneur who served
as Reagan’s campaign di-
rector. Since Casey’s ex-
perience as an intelli-

gence officer was in the JohnN. MMahon

no-holds-barred days of .
World War II, lawrnakers say they slept
better at night knowing that Inman
was there to help mind the shop.
McMahon’s professional credentials
are beyond challenge.
Still, confirmation hearings in the

‘Senate will test whether he has the

political savvy to deal with Congress
and the muscle to resist those who
want the CIA to conduct more risky,
covert operations overseas and resume
spying at home. .
Inman stood up to such pressures—
but in doing so he had to fight bruising
bureaucratic battles that helped per-
suade him to retiré. .
Inman also set in motion a major ef-
fort to modernize the intelligence ap-
paratus. As it stands now, he says, the
system is good enough to rule out an-
other surprise attack like Pear] Harbor
but is only barely capable of dealing

Approved For Reldathe stvﬁ?fgi;‘éfﬁﬁﬁﬁfﬁ%fgo

*90s. The job of making the neede

. improvements now falls largely to Mc-

VMabkon and his boss. Casey.
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The CIA gets a new deputy

when the White House announced

the retirement of Admiral Bobby
Inman as deputy director of the CIA two

Capitol Hill loudly lamented the loss of
their favorite spy. Who, they wondered,
could they possibly trust and respect as
much as Inman? The Reagan Adminis-
tration came up with a successor last week

. who pleased many of the doubters. Heis

John N. McMahon, 52, now the No. 3

-man at the CIA. Said Washington’s Demo-

cratic Senator Henry Jackson: “He’s a

“first-rate pro.” Observed Admiral Stans-

field Turner, who headed the Cia from
1977 to 1981: “John McMahon is the most
well-rounded intelligence professional in
the U.S. today.”

McMahon joined the agency in 1951
after graduating from Holy Cross College
in Massachusetts. He spent the next eight
years overseas (the CIA refuses to give de-
tails) and returned to the US. in 1959 to
work on the top-secret U-2 spy-plane
program. In 1965 he was named deputy
director of the agency’s Office of Special
Projects; six years later he became head
of the Office of Electronic Intelligence,
which is responsible for the cIA’s eaves-
dropping operations. After moving
through a series of high-level jobs during
the 1970s, McMahon was placed in
charge of clandestine operations in 1978,
Three years later CIA Directos Wiltiam
Casey tapped him for executive director,
a post from which he has nun the day-to-
day operations of the agency. e

i

: i and independence t
weeks ago, members of both parties on ! and incependence to push 3

Some members of the Senais Intellj-
gence Committee are worried that al-
though McMahon has held a number of
senior posts at the agency,
ke may lack the analytical
skills for his new job. 4P
There is also concern that -4
McMahon lacks the clout

successfully for his own
policies, and may not
stand up to Casey. Some
Senators feel that the CIa
director is too eager to

expand his agency’s intel- E4385H ’@\

ligence-gathering opera- MciMahon
tions within the US. In-
man, by contrast, had headed the
National Security Agency before joining
the CI1A in 1981 and had already built up
his own consti tuency within Congress.
McMahon will almost certainly be
confirmed by the Senate. Hearings are ex-
pected to begin later this month, with a
vote likely by early June. If McMahon
clashes repeatedly with Casey, observers
predict, he is independent enough to fol-

low Inman’s footsteps—right out the
.door. Said one former c1a official: “He’s

nobody’s patsy. He has his pension and
can leave when he likes.” ]
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Washington, . C. 20505 =

7 May 1982

Honorable Benjamin S. Rosenthal
Chairman, Subcommittee on Commerce,

Consumer and Monetary Affairs
Committee on Government Operations
House of Representatives
Washington, D.C. 20515

Dear Mr. Chairman:

George Lardner's May 7, 1982 article "Panel Votes to Bare
Arab Investments Report," reports that your Subcommittee staff
had accused several of my congressional relations officers of
attempting to "commandeer" a stenographer who 1s an employee of
the House of Representatives. I have been assured that this is
utterly untrue. It appears that whoever made any such charge
does not regularly deal with classified hearings, and does not
understand the practices which the Executive Branch and con-
gressional committees have followed for years in protecting the
sensitive classified information which appears in transcripts
of closed hearings.

The customary and long established procedure for dealing
with classified stenographic notes from closed hearings is for
our Office of Security to provide officers to accompany the
stenographic materials from the hearing room to the steno-
grapher's working area to convert them into a transcript. If
the stenographer plans to produce the transcript at a later
time, our Security officers store the material in a secure area
at CIA Headquarters. Thereafter, at any time when the House
stenographer is ready to convert the stenographic materials
into a transcript, our Security officers take the material to
him. Our officers provide physical security for the classified
information, and that is their sole function. We have followed
this procedure regularly with the Intelligence, Appropriations,
and Foreign Affairs Committees of the Congress and have never
run into any difficulty, let alone the type of strident attack
which George Lardner reported in the Washington Post of May 7th.

The statement that the stenographer "would have been
whisked away to Langley,” is particularly offensive. That
statement could not have been made in good faith. Indeed, the
stenographer himself told your staff on the spot that what we
were doing was the normal procedure and 1t matched the regular
instructions he had from the House Clerk's Office. Lest the
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American people be misled into thinking that CIA has misbehaved
when it merely sought to follow a long established and accepted
procedure, the misinformation your staff seems to have given to
the press needs to be corrected.

Mr. Chairman, I am concerned that the matter seems to be
getting out of hand and that there has been a loss of perspec-
tive. Somehow we seem to be forgetting that the product produced
by the CIA and provided to your Subcommittee was an exceilent
one. Indeed it is the high quality of our intelligence product
that is the cause of the present dispute. It is vital that this
Agency be able to cooperate with the various committees of the
Congress. The Congress has always recognized a corresponding
responsibility in its use and handling of information we 7
provide to assure it does not adversely impact on the ab:lity
of this Agency to continue to gather information vital to our
Nation's interest.

I realize that the issue of your desire to publish
information from seventeen classified CIA documents has been a
difficult one to resolve amicably. I do hope that we can restore
the spirit of cooperation evidenced by our continuing relation-
ship over the past four years.

Sincerely,

Directo

1 - C/PAD/OEXA
1 - D/0GI
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These documents are part of 17 CIA studies on Arab country investments in the = permit publication of the d

ocuments except with ' ey portions hlacked out, as in

United States obtained by a House subcommittee. The CIA so far has refused to  these examples, The subcommittee contends disclisure is in the public intevest,
{House Government Operations Subcommittee on Commerce, Consumer & Monetary Atrfairs) , ‘

Panel Votes to Bare Arab Investmenis Report

By George Lardner Jr.
washington Post Staft Writer

A House subcommittee voted
vesterday to recommend disclosure
of substantial portions of secret ,.
CIA studies on Arab investments
in this country after a closed-door
hearing to which the CIA dis-
patched its own guards, .

According to subcommittee law-"
yers, the CIA then tried to com- -
mandeer the official House report-
er and his stenotapes to Langley to
aupervise the-preparation of the
efficial transcript.

“We were outraged,” declared

CIA Tries to Supervise 'He‘et;‘fingﬁ'Tr_a{zscriﬁt

- subcommittee counsel Stephen R.

McSpadcen. . '

Subcommitiee Chairman Ben-
jamin- Rosenthal (D-N.Y.) was
called off the House floor for ad-
vice on what to do. “He immedi-
ately told us not to let the CIA
abscond with this guy,” said Ted
Jacobs, the subcommitiee’s chief
counsel. “He said under no circum-
stances should that property [the
stenotapes] leave the Houge.”

The upshot was that a CIA con-
tingent then marched over to the

e i N A

1
. ¢ 1

Approved For Release 2005/11/28

: Cabitol with the House reporter,
i Robert Cantor, to babysit the
making of the.transcript there.

‘At issue are 17 CIA documents

- dating to 1974, most of ihem
. stamped Secret, concerning the ex-
tent of investments by members of
. the Organization of Petroleum Ex-
i porting Countries, particularly by
"Saudi Arabia -and  Kuwait and
‘their surrogates, in the United
" States, o
Estimates of those holdings vary

~widely, but they have been calcu-

CI b

fiated by some expert witnesses be-

fore th» subcommittee as between!
$150 b ion and $200 hillion.
Acerreing to a sanitized sum-.
‘mary (i one 1977 CIA report, Ku-!
wait a:xd Saudi Arabia were mak-
ing s n heavy investments in cer-

* tain U S. corporations at the time.

that “Fath countries—but especial -
ly Kuwssit—are having difficulties’
placing new funds in the U.S.
stock market without triggering:
the S#C 5 percent disclosure
rules.” o
Owr ers of 5 percent or more of
Nee OPEC, 2, Col. 3

: CIA-RDP91-00901R000400110002-3
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OPEC, From E1

the registered securities of a publicly
traded corporation under SEC juris-

| diction are required to disclose a

broad range of information, includ-

' ing the source and amount of the

funds used to acquire the stock.
After months of sparcing between
the CIA and Rosenthal’s Govern-

D i 2z 2

ment Operations subcoramittee on -
monetary affairs over the 17 studies, .
President Reagan formally refused :
on Feb. 17 to permit their disclosure. -

He maintained that release of the

studies” “would be likely to cause
grave injury to our foreign relations
or would compromise sources and
methods of intelligence-gathering.”

Rosenthal then introduced a res-
olution calling on the House to over-
rule Reagan and authorize publica-
tion with only a few deletions to pro-
tect “intelligence’ sources and meth-
ods.”

By a party-line vote of 6 to 5, the
subcommittee  yesterday  recom-

mended a somewhat-watered-down -

approach: publishing “summaries of
substantial portions” of the docu-
ments in a subcommittee report on
the foreign investment question.

Tre g, S SRR A € s o i E 6 -

Rep: Stephen L. Neal (D-N. C.) of- \g
fered the amended version “for the #

purpose of getting the CIA to coop-
erate” before the resolution reaches-
the House floor. Resenthal heartlly
endorsed the change.

The GOP minority, led by Rep
Hal Daub (R-Neb.),.

Loy Pl

closure.

~ Rosenthal and his aides contend *
that the degree of secrecy the ad-
. ministration has insisted upon is “lu-

dicrous.” They say the: CIA reports-
shed important light on the potential

dissented, al--:
though Daub said he had read all
! the documents in - question and
agreed thete ought to he some dis- 1

%

i
‘ﬁ

i

for a mounting degree of OPEC gov~3
ernment - influence ‘inithe United ”i
States, but are‘stll‘l primarily analy_t‘«‘ ;

ical “studies, similar to tnose pub
lished -regularly by private institu
tions - such as Chdqe ‘VIanhdttru
Bank..~ ;

The agency sent more than half &
dozen officials to testify at the ses- 3
sion, but. refused to make thei- !
names public. Subcommlttee staffers :

|
J
b
]

" said the CIA also asked that no tran |

%

seript be made at all, but the reques
was turned down.

After the vote, Cantor, who work ¥

for the clerk of the House wen
downstairs to the subcon‘mxttee of
fices, evidently accompanied . by

CIA contingent, to get a copy of Re-

senthal’s resolution, Jacobs said. -
“Otherwise, he would have bee

2 whisked away' to Langley witheu

*our knowledge,” said Jacobs, who ax

rived moments later with subcomw
mittee staff director Peter 8. Baraat

CIA spokesman Dale Peterson ir
sisted later that it was “standar

procedure” for CIA officials to escorr
the official reporter and “accompan -

clagsitied testimony when it is bein
transcribed and until it is, in fact, i :
safe storage.”

unaware that that had been poe
posed. . - R

Despite that statement one veterai |
House employe said that “we’ve nevee |

had [a CIA] escort for material excert
when it i3 above Top Secret.”

bd For Release 2005/11/28 : CIA-RDP91-00901R000400110002-3

He said it was “ncv |
normal” to bring the reporter t. |
Langley, but Peterson said he wes |



STAT

Approved For Release 2005/11/28 : CIA-RDP91-00901R000400110002-3

ARTICLE. APPEARED .
oN racw S GUARDIAN (U.S.)

5 Moy 1982

man !eaves over, policy zJ:sdgfeemems

SCIA'S No. 2

Co ;wm surrgiinds Inman TesIgNaon

By LL.J‘? DAVH)S{)N :

The resignation: of Adm. Bobby-—__lnman ]
fheNo -2 man-at the CIA, was apparently=!
based on - policy disagreements . with :the
‘Reagan administration, . particularly - over
domestic spying. The White Hounse an-
- nounced Irman’s decision toresign April 21,
saying only that he p]anned to enter pnvate .
busmess.,‘
- "V¥hile hardly the civil. hber"mzm he has-
been portrayed as in somemmha accounts of*
‘his:resignation, Inman: evxd‘cntly did have |
. feservations sbout the revivarof pmposa!s to’
" formia-superagency cuttmg across junsdxc-
" tionat lines of existing intelligence’ organ
. zations,; possibly . including. creation. of::

< central records system that. wou]d beathreat:
tomwl liberties. This’ sch:me was.first sug™
pestOd‘m early 1931 by~ a Pe agan transition
tcam-or intelligence, but'was later scrapped. 3
~Eatly this year; howevcr Reagan gave his-
approval -to-a ,revxew- “of: tne%e proposa‘is ;]
which also include upgradmg counten te!"
ligence activities.

Inman, a former hezu}of the Nanonal Se~3
curity Aoency and of Naval ]nte]hgence and-
former vice director of the. Defense: Intelli-)
-gence Ageney, also exprcssed dxsagreement
-Iast year with the- extent to- which Reagan]
planned to turn the CIA. loosé to spy on'U.S.

. citizens, a role norm;\]ly reserved for the‘:~
"FBI.-Butaltbongh he predxc’ar-d that the ﬁnali
-version” of Rcagam s--executive order” on |
mtelhgt:m e activiti=s would coptain no-
“provisions for domestic: CEA spying, ‘when ¢
the document, signed in December, mcludcd
greatly expanded domestic poiwers for the !
-agency, he defendad the new reguiatwns-
: :md claimed they were actuaily quite limited:
> Inrman also had no qualms about the Intel-
hoence Agents Identities Protection ‘Act, 2
bill now passed by both! houses of Congress
rwhich-would ontlaw the disclosure of names
of U.S.. intelligence. agents, - even if. the"
“information leading io‘the" dxscovery was-
. already public. Inman. backs that. legisla-
-tion,;aswellasa proposal to exempt the C
from the Freedom of Information Acti i

“Andin Yanuvary, lhman warned :Lmeehng,.«
of saenhsts that if they" did not” voluntarily’
submxt .some of their ‘sensitive: papers. to_J
povrmment ‘review pnor Jto:; publication;d
reguhtzons on the flow, of information mlqhtj

e

...'_nA o

‘('Ie-:u'ly wes‘(:mnot aXlow ouz vital:

Y. /r‘a.‘y G

;'fessxonal agency director who' earned his:.

technologu,al lead [over the Sovlct Union] to
be whittled away simply because we' refuse
to take the time and trouble to try and stnke

freedom and the needs of national security,’|
‘he told the Association of Former Intelh-v
gence Officers in March. - ' -

'Inman’s’ announced xesignatmn caused
" concern among members of congressionial’
thIItgence comrnittees: Richard Lugar (R-
“Ind.), a key figure in the Senate Intelligence
Committee, said April 23, “We've ]ooked to
Adm. Inman. He's been our man.” .

. Members of Congress view Inman’s’
“superior, William Casey, as & rather unpro-,

“post through ‘being - Reagan’s campaign
manager rather than throuah any particular’
expertise in the field of mte}hgence This
sentiment was reinforced last year when

It

a balance between the demands of academic X

Casey's erony Max Hugel, whom the CIA
director had " named deputy director for
operations, was forced to resign over reports
Oof questionable stock  market dealings.

Casey himself came under investigation at .-
with a .. <"

‘the time and came ‘through
not too-enthusjastic “not unfit” to serve
verdict from the’ Senaf* mtelhgence panel.

- Moves to” force Casey's ‘departure.as well
in that period were quashed by reports from -.
the White House th at not only would Inman ’
‘not succeed Casey, l)ut the admlral mlght be*
fired too. - AN

. -Senate Intelhgence Comm1t’cee chau'man‘

Barry Goldwater (R- Anz ) said Casey was*
“fine man; .4 8 real spy hen hé was w:th
“the Office of Strategic Services. [the World
War 2 predecessor of the CIA},a real guy:
‘with a dagger. But we do it differently now .
and He is not a pro.” Lugar said thé CIA |
| encompassed "complexmes that would take ! '
more years to understand than Casey wxll be
salive., o T N !
o lnman }umself Te pot’tedly thought Casey
overlj fond of adventurous but ill-advised
CIA. operations, abroad. Sen. Joseph Biden |
Jr. (D-Del) noted, “thout [Inman} the!
intelligence agencies may be given license to |
try all kinds of questionable things here and
abroad.” But givenvlnman's record of !
backing for Reagan's proposals for the intel-
ligence "community; mcludmg the 'vastly |
increased CIA budget, it is unlikely, that the™
admlnl wouId have served as much of

g
-
i

check on‘suc‘n acivities. R C

" On April 26, in 2 move that is expegted to
reassure Congress, R{:agdn hamed John-
McMahon as lar:an's probdble SUCCESSOT..
‘ Currently the Nc. 3 man in the CIA and-
*former head of its covert operations division,
McMahon has pu in 31 years at the agency
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resignations: are-. frowned’ upon in .
this city and Adm. Bobby Inman fol- _ |
lowed sform..when” he “quietly ‘re-
signed, last month, as’deputy direc-
tor of the Cemra}.lntemgence Agen‘

But whenvthe resxgnee-is‘ in'the-
souped-up'words of an*Inman profile
in the May Playboy~our*smartest-

spy - *"the shadowy genius of C1A,”
speculauon is unavoidabley- .

The Playboy hype* is largely non-

sensical,_but few departures have
disturbed thoughtful people as much
aslumans-_ . D ey

Inman’sown exp]ananon Ieave«. no .

doubt that he is, in part, another
casualty-of the arbitrary ceilings on

top government salaries that too of-.

1en expose gmed pub]uc servants to
financial-lures in the prlvate sector
- especially as their cmldren near
college age.

But few of Inmaw’ s close assocmtes
believe that' he is leaving primarily
for personal or financial reasons. He
has been the top marm;-compiling 2

brilliant record, in two other critical -

intelligence functions:; the:Navy's
and, more recently, .the:National

. Secumy‘Agency 5.0 Ha wasia consens

sus choice,-among- inte‘lligence pro~
fessionals; for the top job.at CIA, later
if not-now;.and agreed- to-serve as
number two -only at President Rea-
ganspersonal request gt

Reagan’s-choice was hlS’ campalgn
manager; William Casey, and Inman

has. gallantly denied that there is or:
was:. personal friction; Nonetheless, -

Casey is a White House Igsider and it
is m'the ‘White House/that Inman’s

c‘1romc detractors have their 1air.” R
Inmaxr ﬁasnot earned’ thexr love or-
pleasure- by suce essfuny resxsung .

certajn;’ amateurish and: politically
naive, anempts 1o, unlleash" the €IA
in ways sure to revive, the destruc-
tive: quarrels of ;. the- xmd-Sevenns
over’,"domestic ' spylug":;. designs
equally sure.to undo- his own quiet
cfforts::to. rebuild: an.,mtelhgence

capacity-stricken by congressmnal. -notseriously regarded. % ,..xx. = .7 chief to cushion. the bat news about
inquisitions. .. ; IR Bt -leth largel omof 1! Inman»some cockeyed' foreiga " enterprise
When &APEGOM? lﬁ Mﬂ irﬁﬁﬂﬁimﬁﬁdﬂ&‘btﬁﬂﬁﬂﬂ’r ssident’s sen-+4

the Senate- Intelligence Committee
last- fall. (it later pronounced- him-

PHILADELPHIA INQUIRFR
5 MAY 1932

Inman

STAT

T}w {,JA iasws a gi

“Too late Dlogenes

i
BObby lnmam JuSt qmt - Thus in a collision. betw cen duty and

not unm" to con‘tmue as ClA head)

Idman's. Senate supponers thought..

_his time might be coming. But word

* went out from the White House that -
if ‘Casey -were pushed. out, Inman_

would pot succeed him.
It’s hard to keep a gifted-and expe-
rienced professional by assuring him
-'that his way to-the top is sealed and
‘barred-(Inman may also have been a .

\n./‘

%} "gathers signal intelligence), Inman-

34 March, 1980, that Bill;

{ agem e 3

sd superiors was unavailin s, he took the-
" violation directly. to-the Justice Dex.

PR T Y T 1

" National Security’ Agrncy .(which:

learned from wire: iitercepts .in-
Carter was:
-wheeling and dealing ~ith the Lib-
yans —- illegally,-it ap eared, since
he was not reglstered as a forelnn

*When Inman’s ﬁrs't B Wim:atlon of

‘partment, as regulaticns required.”
bureaucratic. caution, he: followed §
:the book: even in a ser sitive matter
N 1mphcat£ng the Preside t’s family.
~"More recently; Inmar has pubhc)y
advocated self-restraint by US. scien- |
-~ tists:whose free play with sensitive:
-technology offers -easv. espionage )
windfalls for the Soviet Union. His’)
candid -pleas for volun-ary restraint
+did not endear him to ¢ :ientists. But

wInman’s approachmu depar‘mre,, :‘open handlmg of a_ho subject was -

-ofdate and out of toich with con- dreadful by Inman and«ther pros. .::

.'on Capitol Hill, he ISSeldomseen ‘and . duty.:of the nation’s intelligence:.

victim of the suppressed Bush-Rea- asaman of intellect, sensitive to the' |
gan. “staff nva}rltvs rat . the White vulnerabilities as., vw=ll,as the-,
House.) - AN LIS -,»;strengths of the open society, h)s-

though: he is to be-replaced by a re- --impeccabiy. . and rYP \,ally — PrO——
spected CIA hand; Johre McMahon, fessional. .

leaves'a vacuum -in ‘the top leader-~ Xnmansdeparture wi | leave sever—

ship in the intellil'genc_é ‘community:: -al controversies still hinging, nota

Reagan’s appointment of Casey, with+-bly a dispute over the organization of -
his-hoary credentials as a:World War . counter-intelligence:*"Some -of the-
11 0SS officer; may not be'in the Cali-+.administration’s. -hotshats: want
gula's-horse category of frivolity. But counter-intelligence (a “unction now 1
it was the most dubious since Nixon “-divided - between CIA: :nd FBI) se--

and" Kennedy- Tnade:their camgaxgu “vered from other intel.igence func-
managers attorney general’ - . = # tions and centralized .n a separate:

%-Casey, 69, is widely regarded as out bureaun. This idea.is regarded as

gmxonal opxmon"en ‘atic in judg-> -~ Clearly a man like Int an should be'J
ment” and “inept at; admfmstrauon ‘on his way up, not out. Fut his detrac- -
and making his views“or purposes - tors at the White House, now gloating
clear to anyone. Friendship with the “in-bureaucratic victory. prefer “per--
‘President gives him: secure ‘anchor-7 sonal loyality” to profe<sionalism. In
age at’the White House, But at the. “intelligence word, perscnal loyalty is-:
State and Defense Departments, and - of: dubious relevamx it is not the-

tys mterpreter and ‘advocate in -sibilities. And that'is c<omething” an

Congre.ss ‘admireéd by ail except (itis - lnman cannot be 1magu cd domg

PO S :
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.‘..whweek’-ago tha—admm:stratxon dodge:
*anothér confrontation with Convmes on}h".
- éapabilitiés-of Central Inbellvvence Director
EWilliame 5 Cﬂsey When the» presndent ct&'
cidedto"mame ™ veferan’ CIA" bureaucm
J ohn \} “MeMahon as Cascy’s deputy,: att‘er
tne popular Bobby Ray Inman. Ieaves tb '
No ‘post. Bug though Casey enjoys ﬂz :
gconﬁdence of ‘Reagan, there .; are “few Jlﬁr-
:sions about: his ability among: top th:e
tHouse staffers. As-one: of them: 't putilt‘:e;
‘cently; “Bill's the only CIA drrector we' vas
‘ever had. who doeqn t need. a.scmmblex’
hla telephone o :
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A Quiet Departure at CIA

D obby Ray Inman was always a reluc-
i tant deputy. As head of the National
Security Agency when the Reagan Admin-
istration took power, he made no secret of
his lack of interest in the No. 2 job at the
Central Intelligence Agency. He changed
- his mind and accepted only after a personal
appeal from the President himself.

Last week President Reagan accepted
Inman’s resignation as CIA deputy direc-
tor-“with deep regrer” It was clear that
the four-star admiral~—the first major de-
fector from the Resgan Administration’s
national-security ranks—had no regrets
about leaving the CIA’s bridge. He insist-
ed that his resignaiion, which will take
effect as soon as 2 successor is named,
was for personal rsasons, suggesting that,
at 51, with one son in college
and a second in prep school, it
was time to seek six-figure
comfort in the private sector.
But sources close to Inman say
he was increasingly disen-
chanted with Administration
plaus for the CIA and was
feeling increasingly frusirated
-in a professionatl relationship
with CIA director William J.

- Casey that was never warm and was fre-
quently frigid.

NoStomping: Much of Inman’s displeas-
ure centers on what he calls “petty bureau-
cratic intrigue,” including the occasional
leaking of intelligence secrets for political
effect. A prime example occurred when the
White House confirmed the existence of
U.S. covert operations against Nicaragua, a

deliberate leak deswned to show the Presi-

dent taking a hard-line stand against the
Sandinista government.
man’s mind,” says asource close to him. He
was also appalled by the Administration’s
obsession with covert operations—includ-
ing both those he believed should be overt

“That blew In-.

and those he viewed as reckless adven-
tures—and angered by the time and energy
he spent quashing them. According to one
friend, Inman explained that he was quit-
ting now “‘because I don’t want to go out of
here stomping my feet.”

He had also made no secret of his dismay
at plans to remove many of the prohibitions
imposed by the Carter Administration on
domestic spying by the CIA, although he
subsequently endorsed a Presidential order
permitting some covert CIA activities in
this country. He is on record as opposing a
proposal to consolidate CIA and FBI coun-
terintelligence operations in a single new

_agency. “The main problems of the intelli-

gence community,” he says, “were ones of
resources and not of organization.”

But while Inman has occa-
sionally bucked the Reagan
Administration’s hard-liners,
he has more often abided
by the party line. On the
most fundamental issue of
all—the size of the intelligence
budget—he was wholly in
tune with the Administration.
He has supported government
clearance of technological-re-
search reports that might prove useful to
the Soviet Union, and he has endorsed the
exemption of the CIA from the Federal
Freedom of Information Act. He has also
supported the reclassification of once se-
cret government documents and manda-
tory lie-detector tests for staff throughout
the national-security apparatus. “I have
always considered myself a conservatlve
he says.

Reagan is likely to miss Inman most on
Capitol Hill. At his confirmation, one sena-
tor said that “if there ever was unanimous
consent and enthusiasm, this is it”"—and in
his fourteen months in office, Inman has

done nothing to diminish that aﬂ:ection.i

" with the Reagan Administration’s domes-

" received for his performance, few in the|

“Casey mumbles and shoots the bull, while
Inman is a straight shooter,” says'a source
in the intelligence cornmunity. “Now the
Reagan Administration has lost its credibil- |
ity. They can’t rush Bobby Ray over to cool !
the waters.” Indiana Republican Richard
Lugar, a key member of the Senate Intelli-
gence Committee, was miffed that the Presi-
dent sat on Inman’s resignation for a month
without informing legislators, and demand-
ed that Congress be consulted before a re-
placement is namcd “He’s been onr man
- in 2 way,” Lugar said. “Who are we
gomo to call? Who has our trust?”
Candor: Inman’s credibility in Con"ress
may have played a significant part in his
decision to resign. According to some |
sources, his habitual candor on the Ifill;
tended to freeze him out of White House i
deliberations. The word around the White |
House,” says one, was, “Don’t tell In-
man until you want the Hill to know.” But
the reasons for the admiral’s disaffec-
tion probably run much deeper. Inman
may have accepted the deputy’s role at
CIA with the hope that Casey’s -tenure
would be short and that he would be his
successor, but recently it seemed unlikely
that Inman would be considered for the
job. His relationship with Casey had stead-
ily deteriorated—at one point, Inman
threatened to resign rather than go along

tic- spymv plans.
Still, given the high marks that Inman has

intelligence community would be surprised ;
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The retirmg admira! testifying ata House committee hearing

Vanishing Act by a Popular Spook

Bobby Inman leaves the CIA, claiming the reasons are personal

E’\ﬁ embers of Congress serving on com-
Wil mittees that keep an eye on the CIA
have long faced a tricky challenge. Short
of employing truth serum or lie detectors,
how can they know when officials of an
agency trained in the art of deception are
dissembling? One such CIA watcher on
the Fouse Intelligence Committee swears
he discovered an infallible method.
Whenever CIA Director William Casey
was testifying in secret meetings, the Con-
gressman watched the feet of Casey’s dep-
uty, Admiral Bobby Inman. If the admi-
ral shuffled his feet or reached down to
pull up his socks, the Congressman con-
cluded that Inman knew that his boss was
shading the facts. Sure enough, when
questioned, the admiral would delicately
correct the director.

If Inman’s telltale ﬁdwctmo was sub-
conscious rather than intentional, it was
one of his few professional imperfections.
In W’ashmgton s atmosphere of political
intrigue, most high CIA officials develop

-more enemies than friends. But when the

White House last week announced In-

-man’s impending retirement from both

the CIA and the Navy, the praise for the
four-star admiral was downright gushy.
Democratic Congressman Edward P. Bo-
land, chairman of the House Intelligence
Committee, called Inman “the nation’s
finest professional intelligence officer.”
Democratic Senator Joseph Biden even
called Inman "the single most competent
man in the Federal Government.”
Inman’s bipartisan populanty stems

_ largely from his st WM
. mind. His virtually pHotographic memory

and workaholic habits pushed him to the
topofa career ;n military intelligence: di-

.z}»L

l

gence Agency, 1976 to 1977; director of
the National Security Agency, 1977 to
1981. .

As head of the NSA, a supersecret
agency that uses satelhtes sophisticated
monitoring techniques and more employ-
¢es {more than 20,000) than the CIA (some
16,000) to gather intelligence informa-
tion, Inman developed considerable rap-
port with congressional committees.
When President Reagan was looking fora
CIA chief in Jate 1980, Inman
was pushed hard by diverse
Capitol Hill backers, most
notably Republican Senator
Barry Goldwater. Instead,
Reagan picked Casey, who
had,been his campaign direc-
tor.' A bit reluctantly, Inman
left NSA to become Casey’s
deputy. Reagan talked him ¥,
into it, he said, with “the 3
smoothest job of arm twisting
I've ever encountered.”

Why was Inmar, 51, now

‘leaving the CIA? The admiral told TIME

that he felt he had accomplished what he
had set out to do at the agency: “Get a
road map created for a long-range re-
building program all across the whole in-
telligence community.” Having.done that,
he insisted, he was stepping down to build
a second career in private business, earn
enough money (he now gets $59,500) to
put two teen-age sons through college,
and spend more time with his family, Ad-
mitting that his career had involved
&Vpg hiiis RDPBRGIIDHR
man g?;:lq glysggdyson had asked last
Christmas: “Where's the quality of life in

ClA Director Casey

all this?" That, said Inman. was “a

1ng penods of my entire life. T found the
invidious comparisons both unfair to Bill
and embarrassing to me.”

Inman often clashed with the staff of
Reagan’s National Security Council, par-
ticularly with former National Secunty
Adviser Richard Allen. One quarrel was
over an Executive order supported by the
NSC that would havs given the CIA broad
authority to spy on US. cmzens at home

“when they were linked to “significant for-

eign intelligence” operations. Inman did
not pubhcly object to this domestic CIA
role, but he did oppose giving the CIA a
free hand in the types of activities it could
probe and the mcthods it could use.
Largely because of his efforts, the order
was tightened to put clearer limits on
what the CiA could do at home.

More recently, Inman was said to
have been upset by White House leaks
that sought to butiress Administration
policies in Central America and especial- |
ly by the contention that the Soviet Union
and Cuba were behind the trouble in
Nicaragua and El Salvador. Although
Inman generally shared the Adminis-!
tration’s thesis, he felt that its disclosures
about US. surveillance of the region
compromised CIA iltellioence-oatﬁering

methods.

At the White House, }
some presidential aides sus- |
pect that Inman’s friction
with Allen, who quit in Janu-
ary after disclosure that he
had accepted gifts from a
Japanese magazine, spilled
over into hostility between
Inman and Casey, since Ca-
sey and Allen had long been
allies. Inman concedes that
the “air might have had a lit-
tle strain in it” when-Casey

was being investigated and Inman was
seen as a successor, but he insisted, “The
personal working relationship has been
very easy from the start.”

Beyond that, said the admiral, “all the
stories that are running around about ma-
Jor policy differences and personality dis-
putes are just plain false.” He contended
that he was involved only in the routine
kind of conflicts that always gooninGov-
ernment and that they had nothing to do
with his resignation. Unfortumtely, Bob-|

0004QO 1000213t point in a telephone
conversationsThere was no way to deter-
mine whether he was hitching up his
socks as ke snove Y « Y o N T
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By James Coates s
Chicaga Triburs-Press Sanica i PR . L
WASHINGTON: — Intelligence commumty msidersf
~will préss hard to elevate a CIA expert on Soviet nuclear!
“weapons to a top job'in order to prevent CIA DxrectorI
‘William J, Casey from incorporating a- partzsan bias in
agency reports, The Tribune has learned. SRE ;
The. behind-the-scenes move to make R.’ E Hmemant
head of forelgn mtelhgence assessments at the CIA-is?
:the latest in a‘series of efforts to keep Casey, a’ major i
pOllthdl operative .in- President Reagans campalgn,u
from politicizing agency\reports Fy
: The CIA reports:are -crucial to US forexgn and,
military policymakers, who use them to determine- suchy
. things as Soviet .militaryintentions, the accuracy oft
"Soviet . weapons, and “potential _successors to Sovxet
. leader Leorid Breztmev., - TR :
:  Casey’s detractors have long warned that the 69—3, ear-:
" old conservative was ‘ordering subordinates to slant;
" their reports to reflect his personal hardlme views. L

THE RECENT-SURPRISE resignation of Adm. Bobby
Ray Inman as Casey's deputy revxved these concerns by;
?

e Pt e et

i

" such key leaders as Sen. Barry Goldwater (R Aru)
- and Rep. Riclard Lugar"(R:, Ind.).
In the wake of Inman’s’ reswnatlon, Lugar and Gol :
water, — widely - vxewed as hardliners .themselves =
stunned many agency mslders by, pubhcly accusmg.
; Casey .of lacking objectivity. & e
Lugar, a former Navy. mtelhg,ence ofﬁcer, _
*there are simply complexities involved (in preparing.
assessments) that would taka .more years~than Bﬂl
UCasey has” to grasp.% 57
- Goldwater said bluntly:of Casey' *‘He is' not a pro »
‘Sending an obvious signal to the White- "House and to’
CIA headquarters, both senators warned that their past

, ‘support of Cas was given grudgingly and only because

" Reagan made nman, a 5l-year-old career mtellxgence
proiessxonal Casey’s.No. 2:man. - - v M
i~ {The administration moved quickly last week to molhfy
Lugar, ‘Goldwater and other members of the House and
- Senate Intelligence Committees by -naming as Inman’s
. successor John McMahon, who had been in charge of
*preparmg the reports assessing S i

h

v

CHICAGO TRIBUNE

;adversarles”. future behavior. ..

McMAHON, A VETERAN of the CIA and its recent
bureaucratic shakeups, was a welcome choice to the
congressional critics, sources on Capitol Hill said.

McMahon had been shuffled about at the CIA early in
the Reagan administration during the disastrous effort
to install a polmcal ally of Casey, Max Hugel, as chlef
of the agency’s covert operations.

Hugel, a sewing machine importer, directed Rewan s
political campaign in New Hampshire and became a

‘close-friend of Casey... . _ - -t ‘. %

:” Intelligence - proressxonals expressed dlsmay when
-Casey placed Hugel in charge of covert operatlons the
- CIA branch-that includes all’ the agency s clandestme
operatlons “abroad.

Hugel resigned last surhmer in a furor over charges
'that he mamnulated stock sales and was replaced by
John Stein, a seasoned intelligence expert who sened as-
i‘stat:on chlef in Cambodia in 1971 d@nd 1972 i

x REACTH\G to the Hugel scandal the :wency drastx-"

cally reorganized its tep command. McMahon was
named executive director, and a bright young careerist;:
i Robert “Gates, became chief of forewn assessments,
. with Hipeman~as his deputy.-
\ There now’are strong indications that Gates on& of
the fastest-rising CIA men in the-agency’s history, . VAL,
~become executive director, leavmg his- 111te111g°nc& as<
-sessment post open. .é--::-,;@; Woapl ghes e 4
- i Fierce bureaucratic infighting has erupted m a dme
to get Hmeman mto Gates"vacated _position:. - .

STAT
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* tral Intelligence Agency job switches |

-over, Adm. Inrnan told the American

- relationship” with the Administra.

_:Daniel Patrick Moynihan. The forced .

.adebateabout C.I.A. secrecy and do-
'and Mr. Casey quickly tapped the ex-

- S I
R P AU S T -l

S5 e

The earth rumbles when a top Cen-{

hands, even if the agency’s demearor |
staysmostly thesame. » .
‘President Reagannamed an intelli~
gence veteran, John McMahon, to
succeed Adm. Bobby InmanasC.IA. |-
deputy director last week. The ap-|
pointinent was meant to mollify Con- 1
gressional concerns about the agen-
¢y’s professionalism and, as such, is
notexpected to bring policy shifts,

Mr. McMahon is highly regarded
as a manager and technician, but|
lacks the outside constituency needed
to be an effective policy advecate.
Given Adm. Inman’s unusual bipartj-
‘san support in Congress, his succes-:
sor will have big shoes to fill. More-.

Newspapers Publishers Association-
last week that United States foreign
_inte_lligenceig“marginanympableﬁ"
. The Senate Coramittee on Inteilj-’
gence has had a.“'troubled 18-month

‘tion over some of its C.1.A. appoint-.
ments, observed committee member

resignation last year of Max Hugel as
chiefof covert operations fueled criti.
‘clsm of Director Williar Casey, With
mestic spying growing, the President

perienced, apolitical McMahon, - . -

e g e
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CIA - {
Watchdog departs

WASHINGTCN, DC :
It is not that Admiral Bobby Ray Inman !
is a great civil libertarian, a sceptic about
the American intelligence agencies, or
one who could be counted upon to leak
information about their abuses to the
press or the public. It is just that he has
been seen as a professional, non-political
intelligence officer, a kind of watchdog
among Reagan administration appointees
who are very political indeed. Admiral
Inman’s presence as deputy director of
central intelligence was thus reassuring to
those who felt uneasy about Mr William
Casey, a political crony of the president |
who is the director; and so it is that Mr .
Inman’s sudden, unexpected resignation
has stirred concern. )
"The admiral says that he wants to enter
private business, to run something, and
make more money in order to afford a
college education for his teenage sons.
But there are two other interpretations of
his departure. One is that what he really
wanted to run was the Central Intelli-
gence Agency and that he chafed in the
number-two position under Mr Casey,
having already been in charge of the
National Security Agency (which is con-
cerned primarily with electronic and
other technical means of intelligence-
gathering). In fact, Mr Inman was the
choice of Mr Barry Goldwater and other
members of the senate intelligence com-
mittee to run the CIA; but, as it becare
clear that the various revelations about
Mr Casey’s complicated financial affairs
would not be his undoing, Mr Inman’s
hopes faded. .
The second interpretation of Mr In-|
man’s decision is the more troublingone.
It holds that he was opposed to a plan by ;
Mr Reagan (or, more precisely, by some i
White House aides) to review and reor-
ganise American counter-intelligence |
policy and operations. Mr Inman and'-.'
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others who agreed with him apparently
worried that the review would lead to the
creation of a new counter-intelligence
agency that would have a mandate to
collect information within the United
States, and to the development of a
central records system that, by some
accounts, would pose a threat to civil .
liberties. These are sensitive issues pre-
cisely because the ClA—exceeding its
formal legal authority—did some of thosel
same things during the 1960s and early
1970s. Many of the questionable CIA
operations were dismantled during the
Ford and Carter administrations, and,
some of Mr Reagan’s aides are frank,
about wanting to restore them. -

Mr Inman took pains to deny that his!
departure had anything to do with such!
policy debates. But it is a sign of how|
much distrust congress and the press still.
feel towards the CIA that his announce-|
ment stirred such intense discussion. The
White House moved quickly to dampen,
the excitement by announcing ‘the ap-|
pointment of another intelli gence profes-
sional, Mr John McMahon, as Admiral
Inman’s successor. Not much is known |
about Mr McMahon’s politics or his posi- |
tion on the issue of domestic counter- ,
intelligence, but one of his assets is that :
he has held jobs in many different parts I
of the CIA and thus knows its strengths |
and its weaknesses. (In the arcane world
of intelligence, however, that can also be
regarded as a disadvantage, since Mr
McMahen has no clearly identifiable
body of support within the agency, nor
any powerful political allies on Capitol
Hill.) Confirmation hearings on his ap-
pointment will give the senate another |
chance to investigate how far the Reagan !
administration is attempting to go in the |
area of domestic intelligence. :

¥

400110002-3
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Inman’s out
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