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STRICTLY PERSONAL: EXCERPTS FROM MY DIARY

Se tember 9 -- Received angry telephone call from famed
criminal lawyer Melvin Belli in San Francisco. He's outraged
over trial in Honolulu of Ronald Ray Rewald, who has been
accused of criminal fraud in collapse of his investment firm,
Contends firm was front for CIA operation. With snort that
could be heard from coast to coast, Belli charged that judge

is covering up for CIA.
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Rewald secretary cries for brother
But she holds ‘no bitterness toward Ron’ |

By Walter Wright

Advertiser Staff Writer

Ronald Rewald’s personal secretary yes-
terday broke down and wept on the stand
for her brother, Sunlin Wong, who went
to prison for his role as president of Bish-
op Baldwin Rewald Dillingham and Wong.

Wong was sentenced to two years in
federal prison after he pleaded guilty to
two counts of fraud in the collapse of the
company and implicated Rewald, who is
on trial on 98 counts of fraud, perjury and
tax evasion.

Fenlyn Kimura, now a teacher, could
not stop tears when she was questioned
about her feelings about her brother’s
plight. i

After a short recess in the federal court
trial, Kimura said of her brother, “I feel
for him. However, he is an adult.” She
said she had always told her children that,
when one is an adult, one is responsible
for one’s actions.

As for Rewald, Kimura said, “I hold no
bitterness toward Ron. He has always
been good to me ... fair in every way,
and I don't bear him any ill will.”

Rewald’s attorneys tried to suggest that
Kimura was motivated to 'y against
Rewald by her feelings about what had
happened to her brother.

Kimura testified at length about Re-
wald’s spending to acquire and run the
Hawaii Polo Club, an enterprise that cost
$26,000 a month for everything from new

grass to $250 blazers for staff members
and her own $627-a-month Mercedes 450
SL

Free polo tickets or club memberships
were extended to celebrities including
Jack Lord, Tom Selleck and Jim Nabors
and to political leaders including U.S.
Sens. Dan Inouye and Spark Matsunaga,
Gov. George Ariyoshi, Lt. Gov. John Wai-
hee and former Mayor Eileen Anderson,
Kimura said: "

She said she .didn’t ask questions about
the rumors she had heard about CIA con-
nections at the company because it wasn’t
her business. There was one two-drawer
file, she said, to which only Rewald and
one secretary had access and which con-
tained papers, some of them newspaper
clippings, related to the CIA.

She said those and all of the company’s
other files were removed from the office
by Rewald’s security guards the afternoon
before Rewald attempted suicide in reac-
tion to a television broadcast raising ques-
tions about his company.

Rewald admits taking money from
investors under false pretenses but says
he did it in the belief the CIA would reim-
burse him thé cost of maintaining his
“cover” as a wealthy businessman who

used his business and social connections to

gather intelligence for the CIA.

The CIA admits using the firm to “back-
stop” some personnel but denies setting
up or running the firm or participating in
the alleged fraud.

In other developments yesterday, three
more women from Rewald’s past took the
stand in federal court gnd said they re-

_ceived $73,000 in checks from him.

A bench warrant for the arrest of a
fourth woman, Susan McGinnis, was can-
celed at the last minute when her lawyer

“promised she would appear in court today. =

U.S. District Judge Harold Fong algo
canceled a bench warrant for the arrest of
Playboy magazine centerfold Cynthia
Brooks, who is listed as one of the 400
investors who put money into Rewald’s
company, on her lawyer’s promise she will —]

appear in court next week.

Two of the women who testified yester-
day about receiving checks from Rewald
said they had “social contact” with him. A .
third testified to having sex with him
three times.

The judge has allowed testimony about
the women, despite defense objections, on._.
grounds it may be evidence of Rewald’s
income and of where: investors’ money
went.

Clothier Andy Mohan testified yesterday
about Rewald’s purchases of $475 suits,
$110 slacks, $55 shirts and a $900 tuxedo.
Another vendor said Rewald spent about
$5,000 for the massive monogrammed iron
gate outside his Kalanianaole . Highway
home.
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Honoluly, HI
(Honolulu Co.-Oahu)
Star Bulletin

(Cir. D. 117,729)

AUG 30 1985

Allen's ».c.5. £ s

e

“ Handwriting Incident Gets

 Rewald Lawyers in Trouble

By .Charles Memminger
Star-Bulletin Writer

U.S. Judge Harold Fong has ordered two of
Ronald Rewald’s attorneys to explain why they
should not be held in contempt for allegedly
engaging in unethical conduct during the trial.

he order stems from an incident Wednes-
day in which federal Public Defender Michael
Levine obtained an example of a CIA agent’s
handwriting by having the man sigfithe back
of a subpoena.

Levine, in reaction to Fong’s order, asked
that the entire three-man defense team be re-
lieved from the case.

He charged that the defense was “under
siege” by both the court and prosecutors.

“We cannot do for Mr. Rewald what needs
to be done in this case,” Levine said.

However, Fong denied the request. He said
that Rewald is getting the best defense possi-
ble considering the security restrictions and
the fact that his attorneys are provided by the

. government.

YESTERDAY MORNING'S events were trig-
gered by the previous day's cross-examination
of John Mason, a career CIA officer who now
works on contract with the agency.

Upon leaving court on Wednesday, Mason
was approached by Levine’s investigator and
served with a subpoena to testify as a defense
witness. Mason was told to sign the subpoena
to verify that he had been served.

Earlier in the day, Fong had denied Levine's
request that Mason be forced to provide a
signature to prove that he is who he claims to

Mason testified that he met Rewald in Los
Angeles in 1979 in order to set up a CIA cover
for another agent. Rewald told his attorneys
that the man on the stand was not the same
man he had met with in Los Angeles.

Despite Fong's order that son did not
have to fnrovide a handwriting sample, Levine
directed investigator Charles Rose to get Mason
to sign the subpoena. Officials from the federal
court clerk’s office and the U.S.Marshal’s Serv-
ice said recipients of subpoenas are never
asked to sign their names.

LEVINE SAID HE took full responsibility for
issuing the subpoena but said he did not think
Fong's order precluded him from trying to get
Mason’s signature.

Fong that a protective order has been
issued in this case to protect the lives of

Judge Harold Fong

Denies defense request

agents and that the release of a signature
could compromise security.
The judge said he believes that Levine tried

“to circumvent the spirit and order of this

court.”

He ordered that all signatures of Mason, in-
cluding any photocopies made from the sub-
ggena, be returned to the court to be destroy-

Deputy Federal Public Defender Brian
Tamanaha also evoked the judge's ire by al-
legedly misrepresenting bankruptcy figures
during the questioning of former CIA field
office head Jack Kindschi.

Kindschi, who now lives in Madison, Wis.,
claims he and his mother are owed more than
$200,000 they lost when Rewald’s company col-
lafsed in 1983. Tamanaha said he had been
told by bankruptcy officials that Kindschi onl
is owed $10,000 and that Hazel Kindschi actuai-
ly owes the bankrupt estate money.

Prosecutors argued that that was a misrepre-
xﬁitation designed to impeach Kindschi’s cred-

ty. .
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Attorney grills form

from page A-3 .

offices. : :

But Kindschi said he knew of -

no. CIA regulation prohibiting
his actions. )
Twe other,Bishop Baldwin
constitants were identified yes-
terday as hdving had some
links to the CIA while on the
Bishop Baldwin payroll.
Kindschi, who once stood
eyeball to eyeball with the

Soviets in undercover opera- -

tions in Europe, testified he’
probably dropped hi$ guard
when he came home to Ameri-
ca to work in the CIA’s overt,
public “Domestic. Collections
Division,” ultimately running
the CIA’s one-man public office
in Honelulu. .

Kindschi admitted he was
probably “premature” in ac-
cepting a free car from Rewald
a few weeks before he actually
retired from the CIA in July
1980.

But he said he understood the
car, and draws of $1,000 a
month which he began receiv-
ing in 1980, were related to his
earlier $47,000 - investment in
and potential employment with
another Rewald venture, Inter-
pacific Sports.

Later, the draws gave way ta

monthly paychecks from Bish-
op Baldwin itself, Kindschi said,
and had reached $4,000 a
month in January 1983. That
money was paid whether.
Kindschi did any actual work
as a “consultant” or not, he ac-
knowledged. Any actual work
he did — such as rewriting a

rochure and press release and

afting quarterly reports on

he economy — was billed at

an hour.

Deputy Federal Public De-
fender Brian Tamansgha con-
fronted Kindschi with - letters
he'd received in which others

questioned Bishop Baldwin’s ;

claim of $150,000 insurance
from the Federal Deposit Insur-
ance Corp. (FDIC).

The FDIC in fact insures
depgsits only to $100,000, and
thes only in banks.

But Kindschi said that despite
his background as a high school
econpmics teacher, despite his
widé reading in financial jour-
nals and despite others’ persist~
ent &f\lestions, he still-accepted

John Kindschi
“Here to tell you the truth”

Rewald’s assertion that some-
how the FDIC would bail out
investors up to $150,000 if Bish-
op Baldwin should ever go
bankrupt.

So, he added, did a lot of
other professionals who invest-
ed with and/or worked for the
company.

Kindschi also said he believed
Rewald’s representations that
the company was an old one,
even though he knew it had
been incorporated in what he
thought was its latest incarna-
tion only in 1978.

Although Bishop Baldwin it-
self was not a cover company
for the CIA, Kindschi said,
there. were “equities” and
“sources and methods” to be
protected when it collapsed.

That was why he initially
evaded questions from some
investigators, Kindschi said.” ~

But now, Kindschi said, “in
this particular case the sources
and methods have gone by the
board, my  secrecy oath has
been waived, negated, and I am
here to tell you the truth.”

The CIA nevertheless is still

er agent

attempting to protect some of’

its sources and methods which
were threatened with exposure
by the Rewald affair.
Hundreds of classified docu-
ments sought by the defense in

Sanitized Copy Approved for Release 2011/03/30 : CIA-RDP90-00552R000605480011-8

the  criminal case have been.
ruled irrelevant by U.S. District
Judge Harold Fong and many
of those that have been admit-

. ted in evidence have large

areas blacked out.
One of the sources has been

_ identified as “John Doe 14, a
" CIA contract agent winding

down his career when he joined
Bishop Baldwin just three
months before retiring from

" CIA work.

Kindschi denied on cross-

* examination that he had “di-

rected” Rewald to hire John
Doe 14. He acknowledged that
a special set of Bishop Baldwin

_brochures was-sent to- John '
‘ Doe 14, omitting Kindsehi's
_ own name as a consultant.

Those circumstances — and
Rewald’s.own private claims —

" suggest that John Doe 14 is

Charles Conner, the man hired
as Bishop Baldwin’s consultant
in Sweden and a man Kindschi
said he knew “socially” when
Kindschi was working under-
cover in Sweden.

.John Doe 14 is the first per-
son mentioned so far in the
case as having worked for pay
for the CIA and Bishop Baldwin
at the same time.

But the government says the
CIA’s relationship to John Doe
14 was not related to Bishop
Baldwin, that the CIA did not
ask Rewald to use or hire him
for any CIA activity and that
the CIA in fact was unaware of]
John Doe 14’s activities for

Bishop Baldwin until after it|
collapsed. (A‘
A CIA relaHons ith yet

another Bishop Baldwin con-
sultant, Capt. Edwin ‘“Ned”
Avary, was suggested by the
defense in cross-examination of|
Kindschi yesterday.

Kindschi denied having had
previous CIA-related contact
with Avary, but Tamanaha pro-
duced a document purportedly
showing Avary had been
checked out for use by the CIA
as early as March 1973.

Avary, a former Pan Ameri-
can World Airways pilot anc
an inveterate traveler in his re-
tirement, confirmed in an inter
view last night that he hac
done “volunteer work” for the
CIA, “like a hell of a lot o
other people. I was what the}
call a walk-in,” he said. .
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o Wodnesday, September 25, 1006 A3 »

 Rewald ‘arms’deal’ documents

entered In evidence

By Walter Wright
utm.y Statf Writer

Documents relating to alleged Ronald Rewald
arms deal negotiations with an unidentified “big
man” and with an “awesome but affable Leba.
nese " waere introduced into evidence at
Rewald's fraud tria! y .

But an FBI nt who inv ated the fi-
mnouofRen‘lS'aﬂnnmd he found no evi-
dence that any such deals were ever -consum-
mated or that they had anything o do with the

FBI agent Glenn Martin said talk of arms
deals and big commissions from them were
among rumors floating In the wake of the col-
of Bishop Baldwin Rewald Dillingham &
He said he didn't try t0 track down the possi-
ble arms deals, but thoss leads were
traced by other investigutors. Martin said he did
the company’s banking records and

found no evidence of arms deals.
ayDe ,» one of Rewald’s court-ap-
glnud attorneys, battled for most of the day to
uodmmotothordocmnenu,myof
them clearly oontaining national security. infor-
wmation, which he suggesied showed Rewald was
more than minor cover “backstopping” for

Rewald admits taking money from investors
under u:flm pmann:.' but'la thyhe did it to
main cover a3 a businessm
while spying for the CIA. o

3]

il

A

The CIA says it paid Rewald about $2,800 to
maintain telex and telephone facilities that its

" personnel .co.ult give as their own when

A8
mMMm on ClA-related evidence,
U.S. District Judge Harold Fong ruled before
the trial that no such evidence would be admiss-
able unless It tended to show CIA authorization
?r g:nt.rol of expenditure of Bishop Baldwin
unds.

“Fong barely budged from that tion yester-
dalyl 3« mothg:dgoaed hearing, posi

¢ allowed the admission of two telexes from
Bishop Baldwin consultant Edwin “Ned” Avary
w that the docun;: m;ng:ned mm'ﬁ'ont m
J en was to
duce dealt with mili w :

In one.Anrynsd.mmm"'lbope.rmt.

‘hope (to) finalize fantastic mili order with
ubmmxml

a:d-qpme yet affable this week-

In another, Avary told Rewald, “awaiting ur-
gent details as to firmness of order from the b
man here,” and referred to itemization o
‘“heavy equipment” mentioned in another
communique.

Those two telexes, and other documents in.
volving Bishop Baldwin consultant Russell Kim,
indicate Kim and Avary were travelling at Bigh-
op Baldwin expense in an effort to buy or sell
weapons, .
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| W4 Tridey, Obioki 40, 1908 Tho Bonolek Adreif].
Rewald jury startsits deliberations;
‘no quick verdict seen

a ' ' Two of the alternate '
Walter Wright released yesterds jurors I sort of made ¥ mind
-mmn Sl wm.i.’h ddn't think theny \::Ld ,,:ﬁg . 1 would bave gzr::’myseli ::hu:

slationery, as admitted 1o b | altérnate, o social

more in Rewald's ClA rtudity 10 look ov
ton than telephone, Toﬁeoxm;;oa Jeban! she paid, er the
Amid indications 1t will tak: : .

take  the CIA for main she’ had “plenty

tenance of

tthem 4t least a few days P light -
wade through l ‘gt commergial cover.” " the CIA
exhibits lulﬁ! YT?I?CI on t’.‘ﬁ N 1 don’t think there's substan- ‘W"O "ok into the doacxg
mony from 140 witnesses, the oo, Syidence” that the CIA die ments” because she felt “the
Rewald fury went home lap  [oc1ed Rewald o pend tnves- Wwamy't coming out, really 4
night after %ur hours of delib-  \Of% money as Rewald claimed, “the whola thing. '
i oty club "employes a0l didn’s “eyorofker said the
must consider $8 sepa- . n ) 0
rate charges against sa-“m.om there is some CLA isvolvement, Honolulu omcoﬁrﬁ?ﬁ :fét
Ronald Ray Rew { -+« » poasibly a little.more” than Kindschi gnd was' disappointed
businessman from ! m ,.,,.\.whnt was revealed at trial, not 1o see other witnesses testl-
o s g b vty A omentetln bl e R
ta : an
e Mh}l'.{lmndn. facade _ Moyer said at times Be felt The t;iir:t:lrz.’ Sue Wilson,
Rewald, who once hepnobbed  U1® Whole story wasn' being o4 they were ot partioacn:
! n
:::l'il Force )!re:!.)"nr.ahe!::w:g of Judge Harold Fong's :‘ﬁ‘;n“: gi:lat:gm that Rewald spent
Asian suitan, British gentry, .t Much of what the defense and 8 fal $280,000 on_sexual
tod pilimios oy (G ARNMEEIE  Spate e i
. . a3 “im ~ P & “ *
;o.‘:l: ﬁ,‘;“m it JM‘ 500 tial = dyou ean't really quesz.on e Everybody does iL,” one of
Alternate jurors who were L5 judgment on that. If he ° the women alternatas sajd.
released yesterday far  JoeSN't foel {ts relevant, you The alternates agreed & ver-
from unanimous in their assess-  pn . 9¢al With™ what's outside dict, miy be hard to reach. One
ment of the case. One leaned  NG.Case ' sald the v would come
toward acquittal, one toward The ken. Moyer said, was next ‘wask. Another said thay
conviction, one declined to sa what the law provided: whety- since the prosecution and de-
and three others made no oon{-' er Rewald's claim of CIA au. fense had taken 244 monthg,
men. iorly weld excus Wity DS WAs o remn e fry
Thetr suggested. . Y nvestors. as long,
wald's 'xf'\ffé'?.' meeeedodni.i; Another juror, an insurance "The others still up there
planting some seeds of doubt  Caims clerk who asked not to have got a tough decision,” said
about the CIA's relatiorghip o dentified, said that “io be Moyer. "It they are going to
with Rewald. P honest with you, no,” ghe didn't look through all that, . . . the
Rewald himself left the Lunk there was much 10 Re- ; Arg going to bave i tough.”
courthouse clearly hoping. to wald’s CIA connection beyond The jury was not allowed to
harvest sn aoquittal '&,, ihe the telephone Telex bills, take notes, nor will it have a
“1%5. of questions In jurors’ &“&a“".'nﬁ"' 3:: #pt an °l’°u!; ,°h‘"“pr‘° ""‘;" &l&neroun
minds. : :Kmnd ieh epared by
examine the Question But it took with it i :
m unantmous . Lo
,nm,’%’m‘{‘ ‘: hung ary clossly. ‘ room carton after cu:!tign of
would result in a and a The clerk aleo said she found -bank records, CIA documents
new irial on the charges, the CIA witnesses 10 be believ- eanceled checks and other
| i.nb\lr:'llou: w‘l’:’: jesumony ' from pieces of paper ﬁ;at tell the
money con- » OF much of It,
vincing. ‘ y » Bildwin Rewald Dgugfgﬁﬁ‘ °2
1 woke this moening.. . . and Wong. . -~
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Alternate Juror Says She Would
Have Acquitted Rewald

Chorles Memminger
Star-Bulletin Writer

Qne of the alternate jurors

s Frem, B8 Ao 2
)

;’h::;:d voted to {cqu.lt Rewald of

dn?u.
U.8. Judge Harold Fong dis-
issed six alterpate jurors to
ow the panel of 12 re
jurors to begin deliberations
aftér an 11.week trial.

One of the alternates was told
not to talk to anyone about the
case because she may yet be
called on to deliberate should
one of the 12 jurors have to
withdraw. Of the five other
T orias, roe tgreed 1o

One woman, who asked Aot w0
be identified, said she had
“plenty of questions” about the
ClA‘s Involvement in Rewald's
company, Bishop, Baldwin, Re-
wald, Dillingham & Wong.

SHE SAID SHE would have
voted “not gullty" if she bad
voted this morning. She said,
however, she would have re-
mained open to “‘discussion
with other jurors.

Another woman alternate, who
2150 asked not 10 be named, said
she had "sort of made up my
mind” but she would not say

Rewald's connection to the ClA
was more than just providing
telephone and telex backstop-
pul?. a3 the government said.
erry Moyer said he wanted
to wait until the verdict is re-

turned before he would say how -

he would have voted, -

He said 1t seemed that, at

times during the trial, aj
not being told about the cuwﬁ'-
volvement.

Moyer said the truth prol
Was “somewhere in bztw?c%lx

what the gove
detons m& roment and the

ATTORNEYS YESTERDAY
wrapped up their ¢} argu.
ments with the prosecution call-
ing .l.uwuld ? “nine-headed ser-
&ont and the defense chargin

.the government with a cover-up.

"W&oa ':h.amt'fr a lot of %moke
e ¢ somewhere,”
said Deputy Feder
fender %rl{n Tmmw:b?u.t.

]
Federal Ted Green-
berg agreed that umoc was.
amob ;"\u:n?:kmg. ::‘h &u creat.
defense table.” ¢ . 3t the
i oo e
s hard A
Gr‘:enmborc sid. soe
¢ then launched into s
ing argument that at uﬁ:
seemed more like a name<alling
session. He called Rewald a lar,
ﬁl&u&er ‘l%?o thief whoh“wormod"
a an
nie v I?A assoclation with

; He cap it off by
caliing Rew
heades e lmmﬂ. § nloe-

ed mythical
That caused federal Public De-
(f;:ie%u;.mchul hl..:vlno to protest
nberg's ¢ .
tion” of Kewald cler axmanin

GREENBERG .
AR
u N g

win, Rewald, Dm&m? \5:“&

. began in

. t0 take money from citizens.
“ur.m\uf:! +H

lieve your omw:;wo&‘t’o hz
to steal tha‘ money . . . ’

to think
the government ‘“decided we
nesded this bankrupt, petty
criminal” to lsave and
set up a fake business tn Hawatl,
Greenberg questioned why the
CIA would want Re to
:zlc’n:ln anuuons °{£f"m ©on him-
fanily, uding W
jewelry, gun collections an
custom-made rugs.-
CLA® woud' e *hentyy e
spend $280,000 of inumar':‘3
moundy on sexual and social
favors from women.
chn::‘L% "‘gllmu”a!l of his
said, yet he took money tronm

A“alck and dying"
- trusted Mm.m investors "’ho

Tamanaha, however,
ury that the govornmt u:t.
empted to cover up its real con.
nections to Rewald as early a3
It was then that ths mg
the Cumsteepp'gu:ﬁ: and mm“y

st
: mm Bri‘:’MANDED at that -

time that Rewald
:x;“sd Cla documcntg.w %ﬂ’:

Then, aware that Rewald was
taking money from investors
the CIA pulled out and allowed
$7 million more to be taken in
before the eventual collapse in
Ju.l. 1863, Tamanaha said.

the CIA knew (the compa.
tell ‘Saybody ™ Tamacian! by
the jury.

Sanitized Copy Approved for Release 2011/03/30 : CIA-RDP90-00552R000605480011-8



Sanitized Copy Approved for Release 2011/03/30 : CIA-RDP90-00552R000605480011-8

JHonolulu Star-Bulletin

Thersdoy, Oceber 17, 1988 Ad

&

Jury Begins Deliberations in
Rewald Federal Fraud Trual

orluMommh'u
’.'sm.mwl
The fury in Rooald Rewaid's
federsl fraud trial was 0
dellberations today after
oltumueﬁou

two from

Ui‘J

up thelr clo:zu at ml wm\

the prosecution Rewald a
eaded and the

dclonse charging the govern.
me) t with a eovcr-ub
ere theres & Jot of smoke
ere’s a tm wmewhere."
nld Deguta Pubuc De
(1] ha about
tho governmcnt's od at-
tem ttomlmmizem d's con-

n to the CIA.

Federal Prosecutor Ted Green.
ber reed that there was
smoke. But he sald it was creat-
ed by “a smoke machine at the
defense tabje.”

“There's 30 much smoke in
‘ 8“. room it's hard to see,”

reenberg sajd.
- He then launched into a clos-
L e s namecaling
seemed more
seasion. He called Rewald a lar,
cheater and thief who “wormed”
his way into an associstion with

the CIA. He & ft off by
ca Rewald » dn. a nine
hesaded mythical

beut
That caused federal Public De-
fender Michael Levine to protest
Groenbe?'s'“cmm:- asiassina.
“tion" of ald

GREENBERG called R‘\vnld‘ ]

lm that the CIA told him
c t up Bishop, Baldwin, Md
Dtllmgham % Wong 10 take
money frotn citizens preposter-

'url\lwddwmh
l‘l‘:uyour ovemm told
spend fit," Gmbqnu.ae
.ﬁ’ﬁ was ridiculons 10 think

0 be

W:a%odcd th!l b‘u :cl‘doa“vtve
criminal” to %’ 2 %

setuplmebualnuh mn.
mqusmmdv

to
apend millions of dollars on him-
self and family, including
jewelry, gun collections an
custom-made rugs.

He cbo quuﬁoned m the

CIA

lpond ‘230000 ot lnvcmm
money on sexual and socfal
favors from women.

Rewald “bhmu ajl d hla
crimes on the CIA,
said, vet he took money !mn
“slci and dying" mvm who

'hmnm however, told the
au'y that the .oumnont at

no':&:w m"ncf -
It was then
in

Efe®s

his CIA documents,
said.

Then, awsre that Rewald was
ukl%moncy from ummnl

muuonmoretobtuhnh
beton the eventual collapse in
J manmnmm
nywuw,
tall
the jury.

E%
Ep
4

a"" th‘ Ptmn defense ¢
anybody with a speedin or

“Your h
b o gt 0 10 A mace

.

Don Paul
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&

Rewald CIA Defense Called
“Just One More Lie’

v By Chorles Memminger
Star-Bunmn Writer

Ronald Rewald's clhim of
being ClA ent is just ome
more lie Rew d bas told in
order to steal millions of doum
from investors, a federal court
jury was told this morning.

Assistant U.S, Attorney John
Peyton descri Rewald as &
man who has led to virtually
eve one. The pattern of lles

n Ionginbeforo Rewald came

awail 1n 1978 and before he
began to blame the CIA for his
misfortune.

Ryt
the gove 0
ment‘um 11 weeks of uqu ﬁo-

wald is on trial on H eounu of .

d,
{;.%onncezlon wnh lm tnvm

maent ac m ?m mg

resmtabions,

r

getd lomnl;i whue‘ he took

W

-notcs ‘on a 5' 0 !h"n‘)l PWQ"

courtroom was packed with

! spectators wanting to eatch tq

! lgouno!onea!thnmu

m%':y&vugomngy umi:do‘t'l
yestio

g.n ons thgt the CIA was re-

cpomible for the lies

resentations Rewald made z.

pundreds of investors.

- his Invom:neun:m'wlth
_geceurred in Hawail,

qwn described how Rewal®
mly changed his story
bout what thop. Blld win, Re-
fgnl Wong " did
,and how lnvemmnu were
‘made. Rewald at times told
 investors a “William Dil m"
was part of the firm and later
that 8 “Randall Dillingham" was,
sct, there pever wu Dﬂl
nn am, Bishop or Bal
sociated with the firm.

HE SAID REWALD lied about

- investments being insured by
the Federal Deposit lnsurance
Corp., about the history of the
company and about hh

nN=llﬂmﬂd- Alo, th the Hes
' o said Rewald uso mm 10
investors pertinen

uon about himself: um hc I:ud
been convicted for theft in Wis.
. consin, that he never actually

&lyod ofessional football lnd
at he gono bankrupt.

Rewald also u«! about
hh conn ons to the CIA and
about directed by the CIA
to set up 8 RD&W

Although Rewald claims now
that the rovided him with

mas, Rewald had the same diplo-
mas in Wico ore
he CIA

Peyton told the jury, to
tion the defense contonuon“'
the CIA put more than $3,000 for

telex and telephone ex nuo

into the companypb o
“If there i any contmuou

that money was

somewhere (other than the

investors), where s the evi-

dence?” Peyton said. He said the

m‘muo mon&“’gt.hgl .u?j&::.ﬁ

u{ht in by iuvuton. Rewald
n himse

this money was lpont

tor thc GIM”
PEYTO! Z‘&',’ that
CIA hld mde ED the

“Serious
g:ﬁaku" in dealing with Re
One was the failure to do a

complete bac d check on
Rewl:ld when he began to

vldo “light cover” for the up:g:

d«! in that, the CIA com
the problem by ha

the CIA Honolulu ﬂel’t’l omce
chief Jack Kindschi wrt

sessment of Rewald. lnmud of
momm . pmmom check,

on Rewald, w

rog_;eunuuo wald '“.RP""

Tura to Pags A4 Ool 1
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Fewold Case

Coatizswed from Page One

IA supplied Rewsld with three
ver storles on how to dle
is tax problems, Peyton said.
Peyton said d:e defense will
y 10 use those “serious errors
of %y r:sn t"mt?m:l-‘m "te Rzemn.“lgd
of s

Tavestors' mo po ney. y

* Peyton said the CIA was as

fnuch a vlcdm of Rewald as any-

Qne olse.
hmmhn, ty feder-
tl pgl:lkic d&!ondor w.aguoigec

g o et
10 finish the govemmcm

?ua “P"”m ® m
. w
k mo hours oiulgtruc

ons be ore it begins delibera-

Vone of the 18 roplc who sat
in the jury box lor more than
mo months knew if he or she
was @ juror or an altarnste.
Aner the closing ments gre
mpleted, Judge Fong was to
mmm the six alternate jurors.

‘Juron watched § number of
former CIA ents take the
and and eir

ent, Kindachi, break
ars a8 ho deacribed go:n n
otheg ber iife savings to

They .aaw former. CIA office

f Jack et choked up

‘hen he described how he was

eprimanded for his handling of

_Rewald. Rardin said it was the

nly “black spot” on :hts 30-year
1A record.
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‘Smoky’ Rewald case
going to jurors
Was spending fraud, or for CIA cover?

: t?f Walter Wright

vertiver Staff Writer

Jurors in the Ronald Rewald
fraud trial will start deliberat-
ing today whether there is any
fire behind Rewald's smoky
tale of CIA control of his in-
vestment firm, Bishop Baldwin
Rewald Dillingham & Wong.

* “Where -there's smoke,
there’s fire,” Rewald attorney
. Brian Tamanaha said yesterday
- {n a closing argument. Contra-
dictions and coincidences in
documents from “the atest
imelligence agency - the
world” ean 't be explained away
*D , bumbling, I'm-a.vie.
tim IA agents,” ‘Tamanaha

sald.

" Prosecutor Theodore Green-
‘berg shot back: “There's no
fire. There’s a smoke machine’
‘over there” at the defense table
“and ft's pouring out smoke”
intended, like the lies told to
inveators, ‘‘to %t people to
have confidence by fuzzying up
the edges.”

' Rewald adimits
under false pretenses, but con-
tends he did so at CIA {nstruc-
tion to maintain his “cover.”
Tamanaha called the prosecu-
Mon case one of “ ‘in
in which an old woman
wheelchair, a bnnd man and a
dying cancer 'gl tient were
raded before the jury, then fo
lowed by women Rawald pdd
lorsex,anmaneﬂoﬂto"‘u
_me:uryw ‘hate Mr, Rewal

" The jury. Tanwnha said, was
not there “to # Mr. Re-
‘wald is good or bad. That
judgment wm come but not in
this. world.”

Greenberg countered M 1t
was not pleasant '‘to have
brought those women before
you. it was not intepded to
embarrass them or to offend
g:u;o lenslbmuu but it had to

ne."”

money

» federa] court

. For while Rewald eoniondod.
fitestyle posed 10 a0
estyle was sy 0 o
hance his C}Apeover 20 he
could mirnigle with other
T e et o ke
y “on these se-
cret, chndum mestings with
women” in s downtown Hono- -
- lulu apartment, Greenberg said.

lnf G
act, m;d.“m

tpcndin the money on the
women. bhe tell inves-
- tors he was their money
and ou?ponlnl 15 different
_women? .
Assistant U.S, At John
Peyton argued that 97 of the 98

fraud, tax-evasion and
counts against Rewald
him with lying in one way or

. another to investors, the Se-

curities and Ex

Commis-
sion, the IRS8, the FDIC, and in

When be lied to €00 tnves

" tors, Peyton said, Rewald
* more my::"m mm!:n ﬂ

them and pocketed $8.5 mmlon

See Jury on Page A4
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Jury starts deliberating
on Rewald case today

from page one

for his own use.

Although the prosecution in.
sisled scveral times that “the
CIA 18 not on trial here,” they
were pressed to respond to the
defense insistence that the
ClA's own documents suggest
Bishop Baldwin was tatlor-made
by the CIA as a cover opera-
tion.

Peyton said the CIA “became
Rewald's victim as well” be-
cause of three major “errors in
judgment”:

® A glowing endorsement to
headquarters showed Honolulu
office chief Jack Kindschi went
for Rewald ““hook, line and
sinker."”

® The Office of Security_

waived a background {nvestiga-
tion of Rewald so he would
keep providing light commer-
cial cover.,

® Central Cover staff sent
Rewald three cover stories to
deflect IRS questions about
cover companijes.

Tamanaha said the case boil-
ed down 10 ClA records which
he suggested were doctored or

post-dated as part of a continu- pin

Ing coverup of the real relation-
ship between Rewald and the
ClA. “The government and the
ClA want 1o wash thelr hands
of this whole dirty affair,”

If the CIA had known in
early 1983, as it c¢laims, that
Rewald was a fake, why didn't
they tell someone before more
‘nvestors poured another $7
million into Bishop Baldwin,
Tamanaha asked.

Tamanaha and Greenberg
disagreed over a gerles of
cables describing potential
covers for a 1A  officer.
Tamanaha said they showed
the CIA laying out & “legend”
for the Bishop Baldwin cover.

Greenberg sald Rewald haed
nhu‘xp Biahop B:ldwm with its
phony names and begun bilking
investors lon%bclm the cables
w:u sent. He'd mph”l‘;m;

ony Marquette degree

fore meeting a C1A man who
supposedly supplied it, Green-
berg sald.

And Rewald, far from ecount-
ing on the CIA to pay his bills,
agreed he'd take money only
for necessary office and admin-
istrative expenses and billed
the CIA for only about $3,000,

G:eenbea:dd.

“The turned out to be
the biggest &Amn this case,”
he said. “If the hadn’'t been
stupid eno gullible enough,
to let Rewald provide commer-
cial cover, what would the de-
fense have to talk about? Noth.
ing. Take away the CIA, and
there's nothing. .

“He'd have you believe that
(the CIA said) we need Ronald
Rewald, this bankrupt tty
criminal, to to Hawali and
take money the old and
the rich and the young and the
poor, 80 Ronald Rewald can
play polo with Enrtan Zobel,”
a millionaire from the Philip-

s,
“If the CIA wanted that kind
of person, with wealthy con-
tacts, it had a lot of them,”
Greenberg sald. “‘To bleuvo
someone appear to [
wealthy b\w&mmn, they (the
CIA) call up a friendly bank
and say, ‘have a balance sheet
(for this man) that says $5 mil.
lion." They didn't need that in
Hawail, they didn't want that.”
Rewald, Greenberg said,
“wrapped himself in the Amepi-
can flag and the CIA not out of
patriotic motives but out of
greed. And when he t
caught, he spit on the flag”
lying about his relationship
with the CIA, Greenberg said.
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- JHonolulu S;or-Bulleﬁn'

.

Closing Arguments 'Waited
in Rewald Trial

-" Star-Bulletin Weiter

The Ronald Rewald trial is “alt
over sxcept for lhe shouting.” as

one lawyer
Attor) 44 p? both sides have
been huddied in their foﬂg

No more motions will be med
No more complaints will be
ed with the judge. No more t
nesses will take the stand. After
11 weeks, everything that either
side could do to help its case has
been done.

"P;\nhum l'Jg Angm “John
. & veteran or,
mve t‘ho part Ofw?e
vmmen s closing argumesn
"’ He il bs Tosowed by Srun
Tamansha, the young deputy
federal public ddm who has
been the point man in Inram
defense.

Theodore Nr’
nuornoy trom the Justice De-
who bas been invoived
() numm of trials invol
the CIA, will conduct the ¢
part of the government'’s closing
argument.

THE GOVERNMENT gets to
address the jury twice, tge
will be told, becam It Bas tho

burden of that Rewald
is guilty 8 reasonable
doubt.”

Both sides are expected to
argue that Jegal concept at
length., The defense case hay
been framed around creating

. doubt in the minds of the
. Should one juror of the

" lmnlcaﬂy. none of the 18

‘Ple who have been lnm
z for more t an two

lhouthl k.n if th
:’m‘"".m.": At e ot
re m
N ol i
Alernates have beer Lo abd

to the judge and ammm?w
assure tbat all of the jurors will
' g&y attention during the long

The unusually large number of

" alternates was chosen because of

tﬁe Mbmty tht one or more

llnets or mm mbu‘m"ﬁ;

hu bun e, ﬂuhron. hovcn:'

to dro
thentrh! n: r'l.ct. :a:?o h‘lve
trial vmz o e

becauss s
:;s late ut{uu 0 the cow

None of the Juroes has ey
A4 to
W bave doud off dur

w MVQ mm%

becauge
{ine of eolorrul famous a n&
sometimes mysterious psople
uung the stand to ury
Jurors wnchod & pumber of
former CIA a enu take the
stand and d ofr associa-
tion with Rewald. did not.
‘however, see hard -bo&d
in zrcnchcom. They nw ono
ag:v:;t u;hel: x::d;:hh break
how hhmmothor lost her life sav-

Ropald Rewaid
Lawyers ready case for jury

THI JURY uv ack Lord
had
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Waedneday, Oceber 16, 1983 Henekuly Sterdulletin A9

.Closing Arguments Dug
.in_11-Week Rewald Case

‘- wmmm . from body from & Na
fv that they received money P:Otpz&uu official \m
from Rewald for social or sszual wald's The jovera-
comtel. 'l'hm was mnduu ment 8o

'bm.mmm mﬁo&tﬂ“ n?ﬁnhm
":‘ mmtm m! & -blind

ury she Ind rmiud 20 and & womsn who Jost her hus-
:‘,inozcy m&m. but also band and sbes i, & plane

-lost a good of her owvn t
A the compaay Colapted i () et by e

partner N

llﬁ man who was 30 be the trial’
him to try ﬂvt: beibe 3 .:tmw star witness, Rawald, himsdl
rud to an elderly womag Re. D¢ la8t min

m.
] not to take the rea
.ln idnv:s‘t.orw % culivas as son, according t0 his attorneys,

 There was ch mmtmemmw
4the eounwwh::n%&.? u& ~R of j

ihow ‘he sttended the Lo Al with he CLA The suee rijod
‘&m runcnl of J. MMD& months before the trial that the

2 m'f only CIA evidence that could be
L actualy 'fxdm. n':"' ‘:,:ﬁ allowed by ihe defaome would be

t thowing the
ooyt be mers Lm.m managed, ditectad or somiroliel
zunw it vm n Mgmmumw.
“{the “funeral.” the .;l:tm this afternoon, after
! JHONG STILL i serving s tvo- i ot viheides, thy Rty
um\ mu‘x‘aﬂudm evidence i has Reard.. Then,

wlfl returns to the courtroom

Some s were sl chuck-
ling whep Capt. Ned. fyry ook L S8 verdict, It s fining that
. ‘h. lllﬂd. m 7“ @ar M Kupom‘ u:m
consultapt made cracks to the
, udu. argued with defense
and gave the “shain”

'-"‘Fm jurﬂnrd testimony

fter what s 10 be
A a

%N:nh g‘““‘m“"&, das cddﬂb«aﬁﬂcm
'

Sanitized Copy Approved for Release 2011/03/30 : CIA-RDP90-00552R000605480011-8



