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TANGLED TALE

The CIA played a
devious but leading
role in the rise and fall of
Bishop, Baldwin

Ron Rewald’s defunct consulting firm was a
front in the most embarrassing tradition.

It’s beginning to look like Honolulu
bankruptcy trustee Thomas Hayes
took on more than he bargained for
when, court appointment in hand, he
first strode into the offices of Bishop,
Baldwin, Rewald, Dillingham &
Wong, Inc

That was early last August and
Hayes' takeover of the Honolulu

investment counseling firm with the
staccato name capped a landslide of
cvents that in less than a week had

Ron Rewald

toppled the company from
prominence to ruin.

On Juiy 29, a local television station
aired a report that Bishop, Baldwin
was under investigation by state
consumer protection authornties and
hinted that the firm's chairman, 43-
year-old Ronald R. Rewald, may not
be the classy investment wizard that
most everyone thought him to be.

The next day, Rewald was found in
a Waikiki hotel room with his wrists

0I

2

slashed. Rushed to a hospital. he
quickly recovered from what the
police said was an attempted suicide.

But while Rewald was still in the
hospital, the investment empire he'd
formed just five years before came
unglued. After a half-hearted attempt
at business as usual, Rewald's partner,
Sunlin  “Sunny” Wong, promptly
resigned as company president and
declared his willingness to cooperate
with any and all of the state and federal
investigators suddenly gathering on
Bishop, Baldwin's doorstep. The
dapper, 34-year-old Wong was quickly
followed in his hasty exit by many of
the 30 or more attorneys, accountants
and others that Bishop, Baldwin had
brought on board as well-paid
professional “consultants.”

On August 4, a Honolulu federal
court declared Bishop, Baldwin
involuntarily bankrupt and froze its
assets, along with those of the
company’s still-hospitalized leader,
Ron Rewald.

Open-and-shut. The next day,
Tom Hayes stepped in as Bishop.
Baldwin's interim trustee and started
treating the company's collapse as an
open-and-shut case. Though Rewald
had ordered certain records removed
the day of his apparent attempted
suictde, Hayes immediately
announced that a quick check of the
company's files revealed that over
300 investors had entrusted about
$17 million to Bishop, Baldwin and
that the only sign of what had
happened to their money was that it
had been spent, not on the high-
yiclding investments that had
attracted the depositors but on a
cornucopia of business and personal
expenses that, said Hayes, had
emptied the company’s coffers.

Rewald, declared Hayes to a
stunned Honolulu business
community, had run an elaborate
scam. His words were echoed by the
bankruptcy judge, who labelled

Continued on page 7
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to profits
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At the end of last year, the sighs of
relief were almost audible among
Hawaii’s savings and loan associations
For 1983 brought a none-too-soon
upturn in their businesses that, it was
widely supposed, also speiled a return
to profitability.

But, unlike the state’s major banks
whose publicly owned holding
companies report their profits each
vear, providinga window on how those
institutions are doing, the S&Ls are
traditionally tight-lipped about such
financial details. The best indication
they usually provide 1sthe balance sheet
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Bishop. Baldwin a “Poaz scheme”
wherein investor funds were
siphoned off for uiterior surposes and
paid back only as necessary to keep
up the pretence of legitimate
investments.

To no one's surprise, Rewald was
arrested on his rclease from the
hospital on theft charges from two
investors. One of them was John C.
“Jack™ Kindschi, a former Bishop.
Baldwin consultant and close
associate of Rewald's. Kindschi had
been one of Rewald's first visitors in
the hospital. Before he jotned Bishop.
Baldwin in 1981, he was the Honolulu
section chief for the Central
Intelligence Agency. Bishop.
Baldwin's records carried Kindschi as
a $185,000 investor 1n the company
They also revealed that on the day of
Rewald's attempted suicide he
withdrew $140.000 from his account

Subsequent disclosures show that
prior to tis “retirement” frem the C1A,
the S6-vear-old Kindschi had wntten
personal checks to Bishop. Baldwin
and three associated compames
totalling about $2.000. The checks. all
in relatively small amounts. were
recorded as payments for telephone
bills. Similar payments were made
after Kindschi joined Bishop. Baldwin
bv hus successor as the CIA's local
section chief, John Rardin.

Fanned rumors. Such revelations
fanned speculation that  Bishop.
Baldwin had somehow been nvolved
with the C1A. The federal bankruptcy
court at first did littie to squelch the
rumor when, acting on the federal
agency's request, it scaled many of the
Bishop. Baldwin files that Rewald had
first removed and after his arrest
surrendered to the court. The court
slapped a gag order on any discussion
of the matters contained in the scaled
Jdocuments. but interim trustee Haves
revealed that a letter missed in the
dragnet mdicated that the CIA may
have halted an earher Internal
Revenue Service investigation of
Bishop, Baldwin.

The letter, dated January 18, 1983,
was from Ron Rewald to the CIA's
John Rardin, It asked Rardin to
expedite an earlicr request that the
CIA intercede in an IRS audit of
Rewald's personal finances because
they contained some relationships that
he would rather not cxplain. What
Haves didn sec was a letter written
sust 10 davs later by Bishop. Baldwin
attorney  Dana W. Smith to IRS
Honolulu investigator  Joseph A,
Camplone. The letter confirmed that

Shipyards connnued from page 6

of a commescial shipyard's activity is
high-tech. " asserts Lout. “One modern
Navy ship, with 1ts sophisticated
weapons, navigation and other
systems. 1s the equivalent of a $100
million  high-tech company,” he
declares.

KEMS. Inc.. a Honolulu company
that specializes in electncal and
clectrome repairwork on ships. had
developed a crew of highly trained
techmecians before the slump in Navy
contracts. Now. it has laved off all but
six of what six months ago was a 21-
man crew

Roy Yee. KEMS' president. says

Camplone had been instructed by
higher ups in the IRSto hold off on the
Rewald investigation

Speaking with authority. however,
Hayes declared that, at the most,
Bishop. Baldwin and s global
network of 17 offices— most of which
he described as no more than “a desk
and telephone™—served as innocuous
matil-drops for the CIA.

Hayes hadn't changed his mind
about either Rewald or his company
when. in February, his office issued a
voluminous report detailing Bishop.
Baldwin's finances. It showed that
between 1979, the company’s first year
of operations, and August 4. 1983, the
date it was declared bankrupt, it took
in a total of $20.4 million in
investments. Deducting money paid
back or spent on behalf of investors.
the company ended up owing more

over $1 million spent on two ranches
near Honolulu, one in Waimanalo and
the other at Pupukea. and the Hawaii
Polo Club, which Rewald bought two
years ago.

The ranches and Polo Club were
among a long list of enterprises nto
which the trustee's printout shows that
Rewald or his firm pumped close to $4
miilion. Also on the list is MotorCars
Hawaii. a classic auto empornium
where Rewald stabled his personal
fleet of sportscars. But the report
declared that none of these were valid
investments. Reiterating a claim made
by Hayes since August, the report
concluded that Bishop, Baldwin had
made no legitimate investments. It had
spent all of its investors’ money on
indulging Ron Rewald’s fancies, on
giving his cronies a ready source of
cash, and on providing Bishop.

e

Against a different backdrop, the jigsaw
pieces fit.

e

than 300 of its clients $12.6 million
And it has no funds left to repay them,
unless the trustee can collect $2.3 in
overdrafts by 80 other investors or
take advantage of a clause in Hawaii’s
bankruptcy law that makes those who
1ake money out of a firm 90 days
before its collapse put it back. The
trustee is trying to recapture funds on
both counts. But. so far. only ex-CIA
section chief Jack Kindschi has
responded. He has quietly given back
the $140,000 he took out on July 29.

Further collections are unlikely.
Most of those investors who drew
more out of their accounts than they
put in are former consultants and
others associated with Bishop.
Baldwin who have had to adjust to
more modest lifestyles since the firm's
demise. Even so. the most that
nvestors would get back from such
repayments is about 20 cents on the
dollar.

Piethora of purchases. The trustee’s
report makes Ron Rewald the biggest
culprit in this debacle. In accounting
“to the penny” what happened to the
missing millions, the report says that
Rewald took $4.7 million from what it
calls his *‘bogus investment
counseling™ concern and used it for
“personal spending.” By the trustee’s
reckoning, he spread money lavishly
over a plethora of purchases ranging
from a suit of armor to decorate his
waterfront home to veterinary bills for
his string of polo ponies. Included was

that he saw the cutbacks coming and
has tried to diversify into a retail
marine  clectronics  business  and
repmirwork for fishing and pleasure
boats. But the big drop in Navy work
has obviously hurt. His company’s
former technicians have tried to find
work in the local construction
industry. one of the few places that
some of their skills might be utilized,
“but they're not hinng these days,
either.” says Yee. “These are specialists
that, if they can't find work here, will
either have to give up their skills or
take them to the mainland.” he
laments. HI

Baldwin's consultants jet-set careers
hopping from one exotic company
office to another.

There was nothing particularly new
in the trustee’s report: it simply
documented what Hayes and others
involved in picking up the Bishop,
Baldwin pieces had been saying for
months. The only dissent has come

of Rewald
company.

Pieces fit. Placed against a different
backdrop than the one provided by the
court and trustee, the jigsaw pieces fit
as they never did for the public
officials. In the picture that emerges,
Bishop. Baldwin's globe-girdling
string of “offices”™ makes sense. its
multi-million dollar investor “slush
fund™ has a more useful purpose. and
the company's otherwise whimsical
“investments” do produce a yield after
all. And. the key toitall, the man at the
center of the picture, Ron Rewald.
emerges as a loyal disciple of what has
been called the international cult of
intelligence.

On January 30. Rewald was released
from the Oahu Community
Correctional Center after his family
scraped together enough assets to meet
his $140,000 bail. In the preceding two
months, the bail had been twice
reduced from an original $10 million.
The initial amount. unprecedented in
Hawaii, was set ostensibly to keep
Rewald in jail where he could neither
make good on his supposed suicide
attempt nor skip town with the
\ligotten gains that trustee Hayes and
others were claiming he nad bilked
from investors. Rewald is now suing
Hayes for such obstructiomism and
other alleged offenses. But that isn't
the first lawsuit he has filed since
getting out of jail.

Just davs after his release. Rewald
sued the CIA for a whopping $671

and his mysterious

from Rewald and some of his former million. The suit charges that the
associates. Though muted by the federal agency was not only
court’s gag order and fear of other extensively involved in Bishop.
repercussions, these survivors paint a Baldwin's activities but that the
far different and more sinister picture Continued on page 8
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Conunued from page 7

company. along with two others, was
specifically formed in the late 1970s on
mstructions from the agency. The CI1A
cven aicked Bishop, Baldwin's name,
claims Rewald, because the firm was
intenced to concentrate its “business”
n the Far East. where the names
Bishop, Baldwin and Dillingham —aj)
promitentin Hawan and other Pacific
business circles would give it
credibility Rewald and his partner
Sunny Wong were the only principais
listed .n the company's utle whe
weren't bogus

Rewald claims that he acted as a
tull-ime  covert agent for the CIA
dating back 10 1977, when he moved to
Hawaii “rom his native Wisconsin. His
associat.on with the agency goes back
even further. In the mid 1960s. while a
student at the Milwaukee Institute of
Technology. Rewald says that he was
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recruited by the agency and employed
part-time to spy on student activist
8roups at the University of
Wisconsin's Madison campus. Over a
mne-month period in 1967-68, Rewald
was paid $120 a week for his efforts
and reported the resuits to the CIA%
Chicago office.

Breaking in. Aftera hiatus of several
vears. Rewald began taking more
ambutious assignments from the CIA
He worked for a Sporting  goods
company in Milwaukee and made
several buving trips to the Far East.
While there. he carried out relatively
minor m(elhg:nc:-galhenng chores
for the agency and made sbme contacts
that would later prove useful. One of
the friends he cultivated was a
Japanese sporting goods manufactur-
et whose son worked for that country's
Minsstry of Transport

In 1976, Rewald formed acompany
called CMI Investment Corp., a
counseling firm that furthered his

I
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excuse for travel. That
sporting goods firm he had nsen to
head went bankrupt and so did
Rewald. In the entanglement. Rewalq
80t into a scrape with Wisconsin
authorities for violating the state’s
franchising laws He was aiso
concerned about post-Watergate

vear, the
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trustee’s  report, which purports
through the five Honolulu  bank
accounts it analyzed to account for
9877 of all funds flowing into Bishop,
Baldwin since its inception. The report
attributes  only  $2.700 S0 in
telephone biil pavments to the agency.
Anv other ClA ntribution if they

or

The C14 wanted the HSST plans and sent
Rewald (o steq) them.

federal \nvestigations then being made occurred. must have come 1n under the

of the CIA's domestic spying
operations, an activity prohibited by
the agency's charter, Rewald
expressed his worries to his contact at
the ClA's Chicago office and said he
was thinking about relocating (o
Hawaii. The agent encouraged him to
do so and gave Rewald the name of the
agency's man in Honolulu, chiet of
section Eugene J. Welsch,

After Rewald. his wife and five
children moved to Honolulu. Rewald
re-established CM|[ Investment. took
in local real estate broker Sunny Wong
as a partner and looked up Welsch. [t
was Welsch who gave Rewald his first
Major assignment for the CIA.

Impressing the agency. Working
with  the Japanese Ministry  of
Transport. Japan  Air Lines had
developed what i called a high speed
surface  transportation system.  or
HSST for short Using a top secret
magnetic propulsion techmque, the
Ystem was intended for use on tratns
that would Carry passengers hetween
Japan's Narita International Airport
and Tokyo at speeds of close to 200
miles per hour, shicing travel time from
the usual 90 10 about [$ munutes. The
svstem works, but the problem was
and still is enabling passengers to ride
safely at such break-neck speeds
Nevertheless, the Cla wanted the
HSST plans to pass on to U.S. industry
and sent Rewaid o steal them.
Through the son of his fnrmersponmg
800ds contact he suceeded in doing so
and the agency was impressed with his
work.

Other Far Eastern assignments
followed. In 1978, just before us.
relations with the Peoples Republic of
China  were normalized, Rewald
visited mainland China under the
banner of his CM] Investment Corp.
He made the trp to assess trade
prospects and make contacts for the
CIA.  Because Rewald  succeeded
where many others had failed, he won
high praise from section chief Welsch,
who was about 1o be replaced in his
Honoluju Post by another agency
veteran, Jack Kindschi,

Under Kindschi, Rewald's
involvement with the CJA moved into
high gear. Late in (978, Bishop,

Baldwin was formed to spearhead 1wo
other cover operations  already
established at the CIA's direction,
Hawaii-registered companies called H
& H Enterprises and Canadian Far
East Trade Corp.  With Bishop,
Baldwin in place, Rewald’s old firm,

CMI Investment, was all but
abandoned.
Rewald says that the CIA not only

gave Bishop, Baldwin its name but an
operating budget of “severa| miltion™
dollars to get it underway. The claim
differs sharply with the bankruptcy

guise of investor deposits, says the
report.  And  James Wagner, an
attorney for the trustee. scoffs at that
notion Toproducelheamuum()I'('IA
support claimed bv Rewald “would
require that a large portion of the
investors had to he agents.” he says

Rewald. who despite the massive
0dds against him has maintained a
steely  composure throughout  hys
ordeal. is unrutfled by the trustee’s
¢laims. He maintains that Haves, who
IS now Bishop, Baldwin-s
administrator, Revnaldo Graulty, an
attorney and state legislator who wag
named permanent trysiee and the
lawyers and statf helping them are no
vioser to the truth todayv than they were
n August

Co-mingled funds. Rewald says that
the five Honolulu hank accounts on
which Haves and hs associates base
their analysis reflect only part of whay
were Bishop, Baldwin's real finances.
Millions more. he INsists, were buried
{overseas accounts in which, as inthe
Honolulu banks, \nnocent nvestor
tunds were freely co-mingled with
deposits from the CIA and other,
not-so-innocent “investors, "

Hayes acknowledges the existence
of the overseas accounts, but savs they
are ail but empty. Rewald agrees. but
he claims that that wasn't the case at
the time of Bishop. Baldwin's collapse.
He says that there was then enough
money in the company’s foreign
accounts to repay the $10 million that
the trustee now says 1S owed to
mvestors, and much more But the
funds quickly  disappeared when
Bishop, Baldwin's operations
disintegrated, leaving a traii that grew
cold while Rewald sat in jail.

But evidence of these accounts angd
their intended use is murky. obscured
by the court’s order against revealing
the contents of Bishop, Baldwin's
still-sealed files and. if the claims of
Rewald and a few others are to be
believed, an elaborate and well-oiled
mechanism with which the CIA and
others in the country’s inteligence
network bury their mistakes

Characlcnsucally. the CIA has
steadfastly denied any role in and
refused  further comment the
Bishop, Baldwin case. Even the clear
involvement of three of uts former
Honolutu section chiefs. Jack
Kindschi and, 10 2 lesser extent,
Kindschi's predecessor Eugene Welsch
and his successor John Rardin, has
failed to shake the agency’s policy of
stlence. The most that it has said came
inresponse to Rewald™s recent damage
suit. when a spokesman contacted ar
the CIA's Langley, va headquarters
referred a Guestioner to the ruling

on

Continued on page 1>
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Rewald

Continued from page 8

made last September by Bishop.
Ba.dwin's bankruptcy judge that

the company's sealed documents had
no beanng in its financial affairs
Yet the jurist concerned. veteran

federal judge Martin Pence. has
privately admitted that he didn't
personally inspect the reams of

documents before. acting on the advice
of the CIA, he scaled them in August.
Nor did the judge read a lengthy
affidavit submitted by Rewald to
explain his CIA involvement before he
sealed that, too.

And Rewald hasn't had much luck
in getting a nse out of his alleged
former employer. A response of sorts

HAWALI INVESTOR

that did come was the reassignment by
the C1A of the head of its litigation
division. John Payton, to the post of
assistant U.S. Attorney in Honolulu.
What might otherwise seem a
demotion for the agency's top lawyer
indicates the importance it places on
Rewald. But so far it has kept that
concern to itself.

Shortly after his imprisonment,
Rewald had his civil attorney, Robert
A Smuth, write a letter to CIA
Director William Caygey asking for $10
million in commissions that he said
were due Bishop. Baldwin on an arms
deal 1t had arranged for the agency in
Taiwan.

Pandora’s box. There has been no
direct reply to the letter, but, if the

claim is accurate, it blows wide open a
Pandora’s box of covert activities that
Smith's letter and a crazyquult of other
evidence indicate that Rewald and
certain of his associates performed for
the CIA. Those activities ranged from
selling huge quanuties of muilitary
hardware to such strategically touchy
countries as Taiwan and India to
faundening money for political leaders
like Indira Gandhi and big money men
like Philippine banker Enrique Zobel
and the Sultan of Brunet.

Its in this shadowy context that
many of the loose ends left by the
trustee's explanation of Bishop,
Baldwin's affairs fall into place: like
the $600,000 spent on a secmingly
useless network of overseas offices;

MARCH 198«

nearly $800.000 lavished on two Oah
ranches that were never really used
$300,000 pumped into a Hawaii Pol:
Club that was about to lose its pol:
field: $260.000 for a stable of ponie
and show horses that were rarel
ridden; and nearly $2 miilion
salanes and fees paid to a small arm
of investment consultants who neve
made an investment

The trustee attributes this wi
spending to Rewald’s extravaganc
But it would seem that a mast
swindler capable of bilking hundre:
of investors out of $20 million wou
be more frugal with his ill-gotten gain
And he would surely have taken bett
care of himself than nearly dying, the
spending six months in jail and comit

Lower Land Costs

ere are many compelling reasons
for locating your business at

Campbell Industrial Park The follow-
ing explores those reasons and allows
a few of our tenants to explain their

motives for locating at the Park

AND 20% OF KAKAAKO.

By far the most attractive reason to
move to the Park is the low cost of
land. This low cost enables your
company to have the room to operate
efficiently. hire extra staff and keep
your overhead under control

3

3

Average Percentage Cost
Per Acre

Airport
Mapunapuna
Gentry
Waipahu

Kakaako
Kalihi
Campbeli Industrial Park

Sand Island
Central Park

John Ricketts, manager of Ingram
Paper, tells what his low cost means
to him.

“We've been in the Park since 1978,
When we moved here. people thought
we were crazy. We're in a service
business and they didn't feel we could
maintain our level of service from this
location. But they were wrong Our
services are equal or better than those
of our competitors in town and our
overhead is probably one-third of
theirs. This low rent allows us to hire
another person for customer service
and to carry a larger inventory.”

Ingram Paper’s manager, John Ricketts:
“Our rent savings allow us to carry a larger
nventory.”

“LOW LEASE
RENT KEEPS
o US COST

For a company working on close profit
margins, low rent is very important.
Paul Smith, president of Pacific Allied
Products, has just such a company. His
company 15 aso one of the Park’s
oldest tenants.

for Campbell Ing

"Our business opened at Campbel;
Industnal Park in 1965 In fact. we
never been anywhere else. We mar
facture polystyrene coolers. surfbo
building materials and other produ
Qur products are low-priced and ¢
up a lot of storage room. being bas
air, surrounded by plastic. Cost co
is very important to us because of
close margins. Our low lease rent

keeps our overhead under control
keeps us cost compettve

Pacific Allied Products’ pressdent, Pau
"When we needed to expand, it was .
easy move night within the Park "

“EFFICIENT
OPERATING
SPACE SAVES

® MONEY.”

Low land cost enables vou to hav
room to operate etficiently. Mike
Durant of Jorgensen Steel explais
what this means to his company.
“"We moved our manufacturing
operation from the airport area t
Campbell Industrial Park in 1977
have five acres, which means we
space to operate efficiently. The
part of our overhead is labor cos:
inefficiency meant wasted man h
and wasted money. For example.
previous location. when we wert
running a large pipe order, we w
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out looking for work. For nowhere in
the trustee’s exhaustive study of
Bishop, Baldwin's affairs is there the
shghtest hint of hideen booty for Ron
Rewald. As Hayes 1as said from the
start, “He spent all -he money.”

If such behavior s out of character
for the super-scammer that Rewald
has been made out to be. it is much
more in keeping with the CIA's pattern
of using prnivate U.S. businesses and
institutions as fronts for a potpourri of
clandesune activities

Nugan Hand. A case in point is the
Nugan Hand Bank. whose spectacular
demise  four years ago s still
embarrassing the CIA. The rise and
tall of the Sydney-based bank bear a
striking resemblance to the

rollercoaster
Baldwin.

Continuing investigations by an
irate Australian government indicate
that Nugan Hand was set up with C1A
backing in 1973 to carry out an
assortment of covert tasks and dirty
tncks. One of them seems to have been
helping to topple the Labor
government of Prime Minister Gough
Whitlam, who had irked Washington
with his stand-offish attitude toward
the US. Whitlam was sacked late in
1975 after a well-aimed misinforma- ,
tion campaign had scandalized his
government. The CIA calls the
technique “disinformation.™ which is
the lacing of truth with deliberate lies.
Though they're not certain, the

history of Bishop,

Australians now see the CIA's imprint
on what happened to Whitlam and
they suspect that Nugan Hand helped
launder the money that financed his
fall.

Typically, the CIA's financial
support of Nugan Hand Bank went
little beyond providing seed money to
get it started and standby funds. none
of which was easily traceable. For
appearance sake as well as for more
practical reasons, agency fronts, called
“proprietories,” are supposed to be not
only seif-supporting but highly
profitable.  Nugan Hand earned
millions on illicit drug trafficking,
arms deals and running a laundromat
for money used for a variety of shady
purposes. Part of the bank’s income

fean Higher Profits
strial Park Tenants

have to stop production periodically to
load pipe and shup it out. There was no
room for storage. Here we can
munufacture a5 much pipe as necessary
without unnccessary stoppage. Ample
space to work also means no double
handling of material."

Jorgensen Steel's Mike Durant.
"We don t have (o double handie matenals.”

PARK
PLANNING
°

Since its inception, the fames Campbetl
Estate has set high standards for the
Park’s development. It separates light,
general and heavy industry o that an
electronies firm need not have a steel
PIOCESSOr as 1ts neighbor

The Park has established specific guide-
lines to preserve the physical beauty of
the area 1o create a pleasant working
environment. Tenant participation

1» encouraged through an annual
Beauticaton Awards program.

lLarge setbacks and wide streets mean
readiby avaslable parking tor vour
customers and emploveres as well as easy
decess for your company and the freeway.

AVAILABLE
LAND

Because of the low cost, you can
prepare for expansion by taking more
land than you now need Campbell
Industrial Park has ten times the
acreage of the nexx largest park and

mconryprescmy-muzblcactugc
zoned for heavy industry.
Available Vacant
g Industrial Land
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THE WESTW,
MOVEMENT
® (ARFA GROWTH)

From 1977 to 1980. the populations of
Peart City and Makakilo have more

13

went to support the “legitimate” side of
1ts operations. paying big yields to
unsuspecting investors whose funds
were co-mingled with other income
and high salaries and expenses to both
nnocent employees and covert agents
who used the institution’s 22-branch
internatuonal network as a cover. The
rest of the earnings were channeled to
other CIA fronts, contributing to a
vast funding network that 15 the
backbone of the agency's global
operations.

Officially, the size and budget of the
CIA are limited by law and scrutinized
by both the federal admunistration and
Congress. But for years the agency has
gotten around these restraints through

Continued on page 14

than doubled. Mililani Town's growth
has been ten times over. This illustrates
a definite trend in movement to the
ewa end of the island.

Government plans indicate that by the
late 1980's, three out of every five new
families will settle west of Aiea,
generating a built-in labor force that
would much rather drive to Campbell
Industrial Park than battle the traffic

to town

Several thousand acres are planned for
residential growth; resort development,
such as the West Beach Resort; and 2
secondary urban center.

In addition. the decp-draft harbor will
have 2 major impact on Hawai,
Creating new jobs and enticing new
industry. All the facts indicate this

is the area of growth for Oahu.

HOW FAR IS
“TOO FAR™?

From Aloha Tower. Campbell
Industrial Park is only twenty-two
miles and thirty minutes driving time
away during rush hour. The sun is at
your back and you're driving against
the flow of heavy traffic.

Is it too far to drive to save up 1o 80%
on your lease rent? Is it too far to drive
to have the space you need to work
efficiently and keep your overhead
under control? {s it too far to drive

to work in a well-planned, clean
environment?

Over 120 of our satisfied tenants don't
think s0. They're ready to meet their
future at Campbell Industnai Park. Join
us, and you will be, too.

Call the Estate of James Campbell:
536-1961, or your broker, or write
Suite 500, 828 Fort Street Mall,
Honolulu, Hawaii 96813

CAMPBELL
INDUSTRIAL PARK

-
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S&Ls

Continued (-om page |

rates and the resulting upturn in loans
and deposits. 1t was assumed that
savings in-titutions’ profits had
benefited. though. agatn. few people
knew how riuch. One of the accom-
panving cha-tsi Tabie A)illustrates the
reason for the optimism - nearly soid
Rans 1 say ngs. mortgage loans and
assets for all of Hawau's enght savings
and loan associlations.

But another chart ( Table B) paints a
less rosv oicture. Its source s
confidential. butreliable. [tshows what
the S & L’s don't commonly report.
thetr profits and losses. Though the
figures are now out-of-date. the most
recent being for the six months ended
last June, thev nonetheless indicate
how serious were the tosses of the 1981-
R2 debacle and how far jyome
mstitutions Fave to go in their chmb
back to profitatility

Most S & Ls contacted won't
comment on how that struggle is
gong, other than to voice optimism
based on the.r ‘mproved deposit and
loan figures. They saythat. with greater
stability in interest rates and the
growing acceptance of adjustable
mortgage loans (AMLs) that provide
the lenders with better protection
against future jumps 1n their money
costs. the profit outlook has
brightened But thev won't say how
much

And they do note that they're

working hard to trim costs and keep
their deposits working by pumping

them out as quickly as possible in the
AMLs that all are pushing. That
improves operating margins. the
difference between money costs and
ioan income and from those come
profits. “Our margins are looking
better now than they have in a long
time.” says one S&L executive, who
like others doesnt like to talk in
specifics when it comes to profits.

Mortgage loan volume. ail industry
officials say. 15 the key to, their
industry's future. given reasonably
wide and securc margins. It was a
combination of squeezed margins and
plummeting loans that caused the
problems of 1981-82

Most executives are guardedly
hopeful about the rest of this year. even
with interest rates on the climb again
The reason: Borrowers are now
accustomed to higher rates and getting
used to the adjustable loans. That, of
course, assumes that the rates don't go
through the roof. And most local
lenders dont think they will, at least
this year.

That's another reason for the ail-out
push nowadays to place mortgage
loans. There 1s little certainty about
what’s going to happen to interest rates
after this fall’s eiections. Nobody,
however, 1s predicting that they will
come down. And that could spell more
trouble for industry profits, especially
among those associations that are sull
recovening from the last slump.  HI

L

TABLE A
Hawaii S&Ls Assets and Liabilities
L

Savings

I
Association 12/31/83 12/31/82 % Change
Honolulu Federal $1.167.516,000 $1.121,605.000 +4.1
American* 753,073,000 699,864,000 +7.6
First Federal 535,565,000 465.967,000 +14.9
State* 362,729,000 325,870,000 +11.3
International 304.620,000 292,874,000 +4.0
Pionecr Federal 251,887,000 232,592,000 +8.3
Territorial 225,516,000 185,709,000 +214
People’s 13.047,000 7.550.000 +72.8
Total $3.613,952,000 $3.332,030.000 +8.5

Mortgage Loans
L]

Honolulu Federal $1.267.859,000 $1,368,953,000 <74
American® 780,158,000 773,853,000 +0.8
First Federal 484,347,000 491,116,000 -1.4
State® 388.951.000 413,250,000 -5.9
International 313,874,000 298,195,000 53
Pioneer Federal 303,277,000 290,989,000 +4.2
Territorial 224,075.000 237,860.000 -5.8
Peoples 7.895.000 4,350,000 +81.5
Total $3.770,436,000 $3.878,584,000 -28

Assets

]
Honolulu Federal $1,602.497.000 $1,651,987.000 -3.0
American® 932,099,000 929,675,000 +0.3
First Federal 624,943,000 610,448,000 +2.4
State* 485,097,000 478,245,000 +1.4
International 397,068,000 387,677,000 +2.4
Pioneer Federal 362,224,000 356,126,000 -7
Territorial 299,680,000 285,753,000 +49
Peoples 14,103,000 9,344,000 +50.9
Total $4,717,711,000 $4,709,255,000 +0.2
* Hawsii operasions only.

L
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“
TABLEB
Hawaii S&Ls Net Income (Loss)
L e

Six-Month Periods Ending:

Association 6/30/33 6/38/82 6/38/81
Honolulu Federal $1,168.000 ($7.254.000) $42.,000
American* (2.372,000) (9.356.000)  (6,386.000)
First Federal 1.379.000 (2,650,000  (1.224,000)
State* (1,994,000) (4,823,000} (1.500,000)
International (390.000) (1,913,000} (937,000)
Proneer Federal (1.805,000) (1.802,000) (935,000)
Terntorial 908.000 (917,000) (960,000)
People’s 101.000 (9,000) {7,000)
Total (3,005.000) (28,724.000) (11,907.000)

*Includes both Hawaii and Utah operations.

“

Rewald
Continued from page 13
the use of front operations and

contract agents whose existence never
shows up on the official records. The
dodge. paid for through and by
hundreds of agency proprietories,
swells the CIA's size far beyond s
legal limits and makes it almost
invulnerable to budgetary squalls in
Washington.

Contract agents. The contract
agents are a key ingredient in this huge
subterranean network. They are a
pari-ime army of amateurs who join
up for the pay. the excitement, or an
argument frequently used on U.S
recruits -~ the patriotism. Their
assignments may be innocuous or
dangerous, depending on their skills
and the need. and they may wait for
vears between jobs or be employed
steadily. The contracts are recruited by
control officers or other agency
professionals who are likely to be,
knowingly, the only regular agents
they ever meet. The less its contract
agents know the better. the CIA
figures.

That and the usually limited amount
of training they are given make the
contracts a calculated risk for the
agency. Though when they are givena
Jjob the agents sign a secrecy pledge.
that doesn't assure their silence. As a
result, part-time agents are frequently
recruited from fetired military
careerists,  especially  high-ranking
officers who are accustomed to
handling ciassified information

Nugan Hand had several former
military brass working for it. One was
its president. Earl P. “Buddy™ Yates, a
retired Navy admiral and former chief
of staff for strategic planning with U.S.
forces in Asia and the Pacific. Another
was retired Army general Edwin F
Black. who once commanded U.S.
troops in Thailand and served as
Nugan Hand's representative in
Hawaii. Such former professionals not
only brought experience and discipline
to their job. but an old-boy network of
contacts that could be useful to the
ClA.

Not too many contract agents,
however, can be star-studded veterans
The bulk are iess seasoned and are
picked for their potentiai. They have to
prove their mettle before being given
more sensitive assignments.

Frank Nugan was such a person and
s0 was his partner, Michael Hand.
Nugan was a fast-talking, goodlooking
Australian who moved easily in
Sydney’s financial circies when he met
Hand there in 1970. Hand, an

Approved For Release 2010/07/26 : CIA-RDP90-00494R001100700025-2 .

American, was Nugan's antithesis, a
burly, tough-talking ex-Green Beret
who had already done contract work
for the CIA in Southeast Asia. The
pair started an investment counseling
business in Sydney. specializing 1n
advising  former U.S. servicemen
Three years later, though both were
just out of their 20s, they formed
Nugan Hand Bank. which was quickly
to become a major conduit for
transporting CIA funds worldwide.

Things went smoothly for Nugan
Hand for several vears. Attracted by
interest rates that were higher than any
others around. deposits flowed into
the bank by the mullions. Fueled by its
successtul part in torpedoing the
Whitlam  government. the bank’s
covert  activities  also  blossomed.
involving it tn projects all over the
world

Butin the late 70s Frank Nugan ran
afoul of the Australian authorities. He
was accused of cheating shareholders
n his family-owned food business in
Sydney. There was talk of pay-offs
linked to drug trafficking. Thetrouble
didn't seem to bother the easy-going
Nugan. however. except that he
increased to almost daily visits to his
church. And he kept on spending
money at a dizzying rate. including
$500.000 to remodel his Svdney
waterfront home. And on the day that
he died. Nugan was completing
negotiations to buy a $2.2 million
country estate

Ignored evidence. Nugan's body was
found early one morning in January,
1980. He was slumped on the front seat
of his Mercedes. parked on a country
road near Sydney. Nugan was shot
through the head. Beside him was a
rifle that was later discovered to be
wiped clean of fingerprints. A
coroner’s jury ruled the death a
suicide, dismussing police arguments
that because of its angle 1t would have
been nearly impossible for Nugan to
have fired the fatal wound

Three months later. the Nugan
Hand Bank collapsed amid a barrage
of official investigations that continue
to this day. Depositors and investors in
the bank stand to lose millions as
authorities hit one blank wall after
another in their search for assets. The
CIA has denied any involvement in the
Sydney bank and it and other U.S
agencies have been cool to the
Australians’ requests for help in sifting
the bank's tangled affaws. The one
person who might help them the most,
Nugan's partner Michael Hand.
disappeared shortly after Nugan's

Continued on page 15
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Continued from page 14

death and hasnl been heard {rom
since.

Though they've been mentioned. the
similanties between Nugar Hand and
Bishop, Baldwin have largely gone
unnoticed since the Honolulu
company’s demise. The swift 4

contacts were 10 be used for placing
orders for such sophisticated hardware
as AWACs and L-1011 transport
planes. part of a huge covert arms deal
that Bishop, Baldwin's contract agents
were ncgotiating with the government
of India.

The transaction was being handled
for Bishop. Baldwin by S. S. Pasrich.a

1l d Indian I who.

of a CIA connection bv those in
authority, the court gag order and the
sifence of the company’s survivors.

acting as a company consultant, had
established a New Delhi office for
BBRD&W in the former Soviet

The similarities between Nugan Hand and
Bishop, Baldwin have largely gone unnoticed.

including most investors, have
discouraged pursuit of the parallel. So,
too. has the departure or submergence
of those most directly nvoived in
Bishop, Baldwin's covert acuvities.

Jack Rardin. the C1A’s section chief
in Honolulu during Bishop. Baldwin's
final two vears, quietly eft his post
woon after the company’s collapse. An
\tem planted recently 1in a Honolulu
qdverniser gossip column revealed his
re-emergence in Flonda.

Multiple “‘retirements’. Jack
Kindschi. Rardin's predecessor who
supposedly lelt the agency to becomea
Bishop, Baldwin  consaltant,  has
“retired” and gone to ground. This
wn't Kindschi's tirst retrement from a
C1A cover that was blown Inthe early
19705 he was an executive with Robert
R Mullen & Co. a New York
public-relations tirm that was deeply
involved 1n the Watergate scandal.
When the firm tolded. Kindschi
submerged and later resurfaced as the
CIA's Honolulu section chief

Sunny Wong, Bishop, Baldwin’s
lormer president, has similarly slipped
out of sight. So has Russell Kim.
another BBRD&W consuitant who
plaved a key part in the firm’s Far
Fastern money laundenng actuivities
Kim is listed by the trustee as owing the
companv nearly $500.000 1n
overwithdrawals from his investment
account.

Bishop. Baldwins contingent of
former mulitary brass was less
developed than Nugan Hand's, but it
was getting there. Retired four-star
general Hunter Harns, once deputy-
commander of the Strategic Air
Command, was 4 sometimes
BBRD&W consultant. Concern over
Harris® heavy drinking and
talkativeness caused Rewald to sound
an alarm that cancelled a ClA-backed
expedition to Laos in search of US
MIAs led by ex-Green Beret officer
James “Bo” Gntz

1t Gen. Arnold Braswell, who
retired 1n September as the Air Force's
Pacitic commander. was an investorin
BBRD&W and has admitted that he
was “considering” joining the firm at
the time of the collapse. Those close to
the companv say, hoever. that the
association was more of a certainty
than the general lets on and that he
had. in fact. done some work for
Bishop. Baldwin before s retirement.
General Braswell provided the

company with the names, pnvate
phone numbers and introductions to
three former Air Force generals who
hold kev positions at major US.
aerospace

manufacturers. The

embassy building. His chief contactin
the talks was Rajiv Gandhi, the only
suryiving son and a top aide of India’s
prime minister. Indira Gandhi. But the
big arms sale. which would have

The party started about three years
ago for the personal computer.

And there was dancing.

But there wasn't much taiking.
Because as more and more computer
companies arrived. —_—
SPERRY PERs

there were some very e

real compatibility |

problems. | ueeasming
Until one latecomer " WS 108 Veenon 1 23

arrived. Sperry.

With a remarkably
simple solution. The
Sperry PC.

It was able to run
all IBM compatible
software.

It was able to run all
this software with
stunningly more

4 mill

8 in ions for
Bishop. Baldwin, was still in the works
when the company folded.
Money-laundering. As part of the
arms deal, Bishop, Baldwin was to
shelter funds for the Gandhi family,
inciuding kickbacks to be paid out of
its commissions, and invest them in the
U.S. This arrangement was one of the
paramount reasons for handling the

15

transaction under-the-table and
characterizes not only some of the
CIA’s money-laundering activities but
its efforts to stockpile markers from
key foreign leaders. The hefty
commissions paid to intermedianes
like Bishop, Baldwin—amounts
usually built into the arms’ purchase
price —aiso provide a convenient way
for suppliers to pay the bribes that are
Continued on page 16

Clicnt references furnished on request.

Jdramatic sraphies and from a sub-
stantially more comiortable keyboard
than IBM's.

And. with the flick of a special “turbo™
switch, the Sperry PC could even run
)% faster than IBM.

Enough for one night”
Not for the people from
Sperty.

For the Sperry PC had
the additional ability to
plug into the real brains
of an organization —the
main computer. Whether
that system was [BM or

Sperry.
i Orboth.
‘ Thez;:s)erry PC. An

SaL P TER
AT

AUXILIARY
MEMORY
T o e imvernal

—— 3

admittedly attractive
arrival.

Wﬁ?pusomlmptmr
should have been in the first place.

* you better have a very good reason.

Sperry Computer Systems, Suite 1400, Sperry Buiiding. 3049 Valena Street, Honolulu. Hawa 96819

But when you get there late, vou'd
better have something important to
bring to the party.

To see how the Sperry PC ean work
for you and for your free copy of the
Micro Software Catalogu: nte Sperry
Corporation. (omputer Systems. Dept.
100 P.0). Box 500, Blue Beil, PA 19424,
Or 547 R362
CSPERRY ¢ orporation. 1983

A
d-SPERRY

PC.

(808} B36-2810
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Continued from page 1§
common i some parts of the world.
but taboo for U.S companies since the
L ockheed scanda of a decade ago.

One arms sale that was completed
before Bishop. Baldwin’s collapse was
the one to Taiwan on which Ron
Rewald's attornev tried to collect the
$10 mullion commussion. That sale,
which involved such deadly gadgets as
intra-red  sights  for  M-16 rifles,
Illustrates vet another purpose of the
C1A’s underground arms business: the
avoidance of pohitical repercussions. in
this case in the LS s fragile relations
with mainland China

But all of Bishop. Baldwin's covert
activities weren't to be as lucrative, at
Teast at first. Usirg its impressive name
and a growing list of happy investors
as entres, the company made triends
with a number ot wealthy ClA-
targeted toreigners whose benefit to
the agency was 1o be long-range

On the surtace. BBRD&W offered
them the same bt it used to lure
legitimate mvestors, typrealy w2007
minimum arnual return o on
investments  taat. the company
Jlnmed to some, were guaranteed by
the Federal Deposit tnsurance Corp
tor ap ta SIM0000 per account
Nobody challenzed the claim. which
had  hmited  use. unul st betore
Rishop, Baldwin closed down The
insurance invent ve, which was clearly
hevond the FDICS scope. was devised
for certain toretan investors and there
(

“The best value that money can bu

FROM

HAWAII INVESTOR

were, in fact. funds set aside for such a
purpose. The FDIC had nothing to do
with Bishop. Baldwin, but the federal
agency had been primed to say that it
did if asked.

When the insurance claim spread
beyond its intended use. the FDIC
cautioned the company in a le'=r
addressed to its Napa, Calif. office.
Napa manager Robert Jinks assured
the agency that the claim was
employee error that wouldn't happen
again and the matter was dropped,

This was last June and the error

that front.

Top of the list. Atthetop oftheagency's
target list of rich foreigners was Ennque
Zobel. the Philippine financier who s
reputed to be among the 10 wealthiest ban-
kers in the world. Zobe! is a long-time con-
fidante and key backer of President
Ferdinand Marcos and has powerful
political and business ties around the
globe. He was thus not only a good
man to know for his clout in the
strategically sensitive Philippines, but,
properly coaxed. Zobel and his super-
affluent friends could have become

As part of the arms deal, Bishop, Baldwin was to
shelter funds for the Gandhi family.

)

symptomized a sertous problem that
Bishop. Baldwin was then having in
controlling the growth of s
investment accounts. Normal money
market interest rates had failen well
beiow the high returns promised on the
company’s accounts and the firm*s
imnocent but hard-charging consuitant
were straining the proprietory’s cover
by bringing in more nvestment chients
than it could comtortably ». sdle. The
company was. in fact. then (rving to
phase out all investment accounts
except those that were needed forts
mones-laundering activities. And the
CEA was pushing tor more action on

”

v
'§5 6/ , ®
PER DAY*
4 INCLUDING
A CAR!

Surf Resorts ;
“Room & Wheels ’84”

You cwe yourself the luxury of a Surf Resort. And now you

can v sit the 1slands most popular destinations for as little i

as $29 50 per day" including a Dollar Rent-A-Car with un- 1
nmited free mileage' Choose the dramatic Kona Surt at
Keaunou Bay or the active Kauai Surf at Kalapaki Beach

Kaanapali Beach for only $36.00 * Or for only $19 50 per

i
|
each only $29 50 per day'" The beautiful Maui Surf on !

day” you can visit picturesque Hilo and stay at the iovely
Nani 0a Surf. You get the best value that money can buy

via Hawanan Air

Call your travel agent or Oahu 537-5100.

o

and standard compact car with unhimited free mileage Car use day s 24 hours. Arr fares,
gas. 4% Hawau State tax and optional collision protection waiver are not included. No
third person harge Program expires 12/31/84
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major contributors  to the CIA'S
underground money machine

One of those triends s the Sultan ot
Brune. the supreme ruler ofatinv, oil-
nich country on the northern coast of
Borneo which recently gained 1ty
ndependence from Brtain. Since one
of the ways that the CIA pleases its
high-placed allies among the U.S
business and political communities 18
by providing them with useful
intelhigence. The sultan was reckoned a
good contact to have in keeping tabs
on the o1l production plans of OPEC,
of which his countrv 1s a member

The sultan also offered the agency
and 1ts business allies more tangible
attractions. Bruner has a $4.5 billion
investment portfohio that betore its
independence was managed by the
British. With independence. the purse-
strings passed to the sultan. In one ot
the higgest banking coups In vears,
New York's Morgan Guaranty Bank
and Citbank have repiaced London's
bankers as managers ot the Brunei
portiolio, a job which at the very least
will produce about $3) million a sear
in fee income.

To Bishop. Baldwin and. in
particular. s silk-smooth chairman
Ron Rewald goes at least part of the
credit for this triumph. 1t came about
through the sultan’s close friendship
with Enrique Zobel. the ues that
Rewald forged with the Filipino
banker. and the rabid interest all three
showed in the gentlemanly sport of
polo

The polo connection. Polo was. in
fact. m many wavs the most successtul
of the fronts that Rewald ran for the
C1A in Hawau. He used the sport to
give him and his associates readv
access to the worlds clite 1n an
unguarded atmosphere that they
might never have enjoved as mere
investment counselors

Farly in 1972, Rewald paid $30.000
for the Hawan Polo Club. a shoestring
operation that was about to lose the
use of its only tangible facility, a polo
field on Oahu’s north shore. But the
$30.000 was only the down-payment
on a succession of related investments
that were to exceed $1.2 million. Over
the next year or so. Rewald and his
company poured nearly $300.000 into
the operations of the Polo Club itself.
elevating its Sunday afternoon
matches from sandlot status to lavish
major-league events.

Closely related, about $800.000 was
spent by the company on its ranches at
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Pupukea and Waimanalo. The
company had agreed to buy the
Pupukea property for $3.5 million on
highly leveraged terms. It had an
option to buy the Waimanalo ranch
for $500.000. The arrangements
enabled the company to spend most of
its money on sprucing up the
properties. To add to the
windowdressing. and Rewald’s image
as an international sportsman, an
additional $260.000 in company funds
was lavished on a string of 17 polo
ponies and show horses,

But there was a method to this
seeming madness. even though
Bishop. Baldwin's trustee chaiks it all
up to Rewald's frivolity. The gala polo
matches and the showcase ranches. as
well as Rewald’s fleet of fancy
sportscars and high-rolling lifestyle,
were really parts of an claborate
scheme to enhance Bishop. Baldwin's
image of legitimacy. an image that was
further ted by the fact that not more
than a dozen of its 115 worldwide
emplovees were invoived in anvthing
other than bona-fide wvestment and
estate management work

In his dual roles as sportsman-
financter. Rewald visited Buenos Aures
during the 1982 Falkland crisis
Outwardlv, he was there to discuss
investments  and soctalize with
Argentine polo enthusiasts But the
real purpose of his tip was to assess
tor the C1A the safety of the hllions
that U.S. banks have loaned to

\rgentina. Secondanly, he helped
other CIA agents trace the
sophisticated  weaponrv  that  the

Argentines were using against the
British in the Falkland war. One ot the
tratls led to some of Bishop. Baldwin's
contacts 1 Taiwan

But the biggest single target of
Rewald's polo ploy was Philippine
banker Zobel and his global
connections. Zobel provided a window
on the inner workings of the Marcos
regime that was unparaileled and the
C1A had grown concerned about the
dictator’s plans. Through ntermedi-
anes. Marcos had purchased two
estates 1 Honolulu's  tashionable
Makiki  Heights and the agency
wondered 1f he was planning an early
retirement.

That wasn't the limit of Zobels
usefulness. With the CIAs help,
Rewald was scheduled to accompany
President Ronald Reagan ona visit to
the Philippines last tall. Zobel had
arranged for Rewald to meet privately
with Marcos while he was in Manila
But Reagan's trip was canceiled and
Rewald couldn't have gone by then,
anyway. He was o jail

Looming profits. When us roof fell
in, Bishop. Baldwin was about to sel}
(s interest in the Waimanaio ranch to
Zobel for $1.5 mitlon, which would
have given 1t a respectable 20077 profit
on that vestment. The company’s
Pupukea ranch was being groomed to
sell to Zobel's buddy. the Suitan ot
Bruner. Bishop. Baldwin figured to
clear about $! mullion on that deal

Even the Hawau Polo Club was
slated to turn a profit. Northwestern
Mutual Life Insurance Co. had
acquired the land under and around
the Mokuleta field as part of plans to
develop the area into pricey homesites
A big reason tor turning the Polo Club
into a showcase operation was to

Continued on page 17
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vonvinee Northwestern that it should
use the club as a centerpiece for its
Mokuleta development. Rewald had
worked out a deal with the glant
msurance company to re ocate the
Polo Club (0 posh permanent tacilities
Near Ats present makeshift site. The
new site would have been deeded over
to the club by Northwestern at ao cost.
RIVIAR a1 an asset worth ¢ ose to $3
milhion, Rewald figured

While these negotiations were going
on, Rewald was also using the Polo
Club to cement his ties with fellow-
sportsman Ennque Zobel. [ ast June,
the pair tormed Avala Hawan Corp.
for the purpose of engaging in
unspecified land developments. But
Avala Hawan, whose ownership was
~plit $0-50 between Zobelang Rewald,
actually had some very ambitious
obrectives

It's namesake, Manila-based Avyala
Corp..1s Zobel's vehicle fora wide range of
International business ventures. One
ot these was to be a big resort
development at Soto Grande, on
Spain’s Costa del Sol. Zobei’s friend
the Sultan of Brunei was supposed to
have put up $7 million to get the
project rolling and mullions more were
o follow. Both the money invested in
Soto Grande and the profits from s
sales  to  wealthy Europeans—an
expected $20 million or more - were to
be channeled through Ayala Hawaii
Corp., where the proceeds would be
split between Zobel and Bishop,
Baldwin. And if that venture worked
successfully, other profitable
partnerships were to follow.

At about this time, Rewald also
ormed two other joint ventures that
1ad ulterior motives. These were called
Hawanan-Arabian  [nvestment Co.
ind US. and United Arab Emirates
uvestment Co.. both registered 1n
fawaii. These were ventures with
ndri Gautama, a wealthy Indonesian,
nd Saud Mohammed. a crown prince
{ the United Arab Enurates. The
ompanies were to be involved in
nvestments ranging from tea
lantations to resorts. but never 2ot far
{1 the ground.

Hong Kong project. But potentially
¢ biggest project of all those that
cre nipped in the bud by Bishop,
tidwin’s collapse focused on Hong

Kong, where the company had picked
up the pieces left by the earlier
explosion of the Nugan Hand Bank.
Hong Kong was one place where the
covert activities of Nugan Hand and
Bishop, Raldwin didn't just run
parallel. but converged. It was
primarily to penetrate this market with
its untold billions in the hands of
nervous investors that Bishop,
Baldwin was devised.

In the weeks just before it closed,
Bishop. Baldwin published a
handsomely bound volume entitled
“Capnal Flight from Hong Kong and
How Hawaii Can Benefit.” The 300-
page study had been nearly a vear in
the making and purportedly had
involved extensive on-the-scene
rescarch by Bishop, Baldwin
consultants. Included were dozens of
Interviews with those who control the
Crown Colony's fortunes. all
cnnJ:ctcd under Bishop, Baldwin’s
tamiliar-sounding banner and in the
name of legitimate research.

For people who do business on both
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The basic premise of the study. as us
title implies, was that the smart money
is leaving Hong Kong by the planeload
I anticipauon of its takeover by
China—an event that's technically stiil
13 years away. when Britain’s lease on
most of the colony’s real estate 15 due
to expire. The Bishop, Baldwin report
matter-of-factly accepted that this will
spell the end of Hong Kongas a center
of international investment and went
on to describe how Hawaii can cash n
on the resulting capital exodus. The
real purpose of the report, however,
Was not to describe an event that was
happening. but to help cause 1.

To its chagrin. the CIA has largely
been unable to penetrate  China's
power structure and influence its
strategic decisions. In its drive for
industnalization, China badly needs
foreign exchange and a Hong Kong
under its direct control could giveata
major, established source of such
currency —providing, that 1s, that the
huge trading center maintains s

prominence in world commerce. If
Hong Kong were to lose that position,
it could force China to make
€oncessions to the West 1t might not
otherwise make Hong Kong is thus
seen by the CIA as a weak link n
China’s otherwise impenetrable
armor. If the agency could trigger,
even at this early date, a panic among
the colony's already uneasy investors it
might deny the Asian superpower a
valuable pawn in the Third Kingdom
role it's trying to play between the 1J.S
and the Soviet Union
Typically. most of those consultants
involved n prepaning the Bishop,
Baldwin study saw it as a legitimate
undertaking, accepting  without
question the data and key contacts
provided them in Hong Kong by years
of CIA spadework. One of the
consultants. who like most insists n
anonymuty, savs that he thought that
the Hong Kong report was aimed
primarily at the Hawaii Legisiature
Continued on page 18
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runs from 907 to as much as 1,255
square feet for a few 2'4-bath
penthouse models. Washer-dryers are
included among the many built-ins in
these models. but not in the others.
The units are leaschold under a 55-
vear lease from the site owner. the
Liliuokalani Trust. Lease rent is fixed

Nothing but pleasant surprises @ . =

The new Waikiki condo pampers its buyers and their pocketbooks.

Lilivokalam  Gardens, one of
Waikikt's newest highrise condo-
miniums, 1s designed to please its
owners. The twin-tower, 382-umt
project, the first major condo built
under the severe restramnts of the
Waikiki Specia Design District codes.
does this with a host of amenities that
range from free maid service for imual
occupants to an assortment of cost-
saving  features geared 1o hcn;l]t
owners for vears to come.

The project sits on a 2 7S-acre site
fronting on Ala Wai Blvd. thats 707
devoted to open space. Befitting its
name. the gxrounds are lushly
landscaped A uled dnive sweeps in
trom one wide through wrought-iron
gates A simiarly ornate fence
encircles the entire property, enniching
s elegance and oasis-like atmosphere

Rewald
Coninued from page 17
hecause of the cnanges in state taws it
recommended > make Hawan more
auractive 10 overseas  investors.
Indeed. most of the report was devoted
1o desenibing flaws in the siate’s
business chimate and the improve-
ments that «t .aid are necded. But
underiving the cnucism  was  the
imphication that it Hawan didn't get its
act together it would miss its share of
Hong Kong's hemorhaging investment
dollars

Spark in a tinderbox. Although
Bishop. Baldwin's contribution can't
be proved. Hong Kong definitely
experienced 4 Major ECONOMIC Crisis in
I9R2-R3 that toppled stock and real
estate prices and caused a thght of
investment capital. While the outflow
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But much of Lihuokalani Garden's
ambiance 1s less obvious. It has a yery
practical side as well. Like washer-
dryer rooms tucked awav on the
ground floors of its 24-story King and
Queen towers where tenants can perform
such menial chores while relaxing in
adjoining loungers A remote control
svstem tells them when their washing is
finshed. Or. a closed-circuit TV
system connected to each umit that
allows occupants to check out the
availability of the projects’ two tennis
courts without leaving their
apartments. [hev can also get a peak
at what's happening at the swimming
pool. which 1s designed in a nearly
forgotten rectangular configuration to
make it easier for health-minded
swimmers to negotiate their laps

The project’s mixture of studio. one-

seems to have slowed, in part because
of hasty assurances {rom Peking, the
colony’s economy remains shaken and
)ittery. a tinderbox that another spark
like the Bishop. Baldwin study could
ignite once again.

Even though the report appeared to
be tailored for Hawan consumption.
its distribution reveals its true intent.
Of the 800 copies printed. less than half
remained 1n Hawan, including about
100 that are now in the hands of the
trustee. Most were distributed
overseas to the financial press,
investment houses and other opinion-
shapers.

Since his reiease from prison. Ron
Rewald has been busily preparing his
defense against the two token theft
charges on which he was jailed and
other complaints that may be in the

succeeding 10 vears up to 30, after
which rent is renegotiated. Intial lease
rent varies from $50 a month for studio
apartments to $140 monthly for two-
bedroom modeis. Monthly
maintenance fees run from an average
$85 for studios to $245 for the two-
bedroom units

There is a good deal about
Liliwokalani Gardens. a project of
veteran lIsland developers Hasegawa
Komuten (USA), Inc.. that s tailored
to make hfe easier for owners and their
association. Future operating and
maintenance costs are  projected
carefully, even though no association
has yet been formed. The developer
feels that costs will stay within s
projected budget. If they dont. the
developer picks up the overage.

Although zoning restrictions
prohibit transient rentals at the
project. the management as part of its
service witl provide an office to handle
unit rentals of a vear or more. HI

and two-bedroom apartments are two-
thirds sold. The studios went first as
have the larger units with the better
views of the Ala Wai and the
mountains beyond. But there are sull
choice units left.

The studio units range in price from
$61,000 to $99.000. depending
primarily on location. Their size varies
slightly from 321 to 333 square feet
There are a total of 138 studios in the
project

One-bedroom, one-bath units run
from $125.000 to $260.00. depending
on both size and location. Their area
ranges from 538 to 1.081 square teet.
signaling a variety of configurations

The two-bedroom. two-bath apart-
ments are priced from $260.000 to
$484.000. again depending on size and
focation. Their liveable floorspace

wings. Among the many ironies in the complaint has been quietly dropped

case. Rewald has done his work in the No trisis? And there is specuiation
downtown Honolulu offices of his cavil that none of the charges against
attorney, Robert Smith. Next door to Rewald will ever go to trial. On the
Smith s the office of BBRD&W theft counts. the prospect of Rewald
administrator Tom Hayes. When facing in an open courtroom his

There is speculation that none of the charges
against Rewald will ever to to trial.

Hayes and Rewald meet in in the hall,

former close associate Jack Kindschi,

they don't speak.

Platoons of FBI and other agents
have been using Haves' office on and
off since August to work on what may
be federal charges against Rewald.

the major complainant, might produce
more embarrassment than the ClA
couid tolerate

In fact. evervbody seems
embarrased by the Bishop. Baldwin

even though an earlier secunities fraud debacle except the even-tempered
Rewald. Hawau's news media. after
spotlighting the Hong Kong report
when 1t first came out quickly
condemned 1t when the company fell
from grace. Big-league publications
like Time and Money magazines
tumped on the bandwagon and
tabetled Rewald a swindler. echoing
the line that the local media had picked
up from interim trustee Hayes and the
courts.

But now the anu-Rewaud chorus has
grown silent and 1t may be the
erstwhile financier’s turn at bat
Rewald is filing lawsuits agarnst Time
and Money and against his nemesis
Tom Haves. He has even turned down
an oblique pavoff overture from the
CIA that would have given him the
$10 mullion he asked for last August
That’s not enough, Rewald figures, to
repay Bishop, Baldwin's investors and
make up for the other losses suffered
He has retained famous trial lawyer
Melvin Belli to help him get alot more
in what could be a turnabout that will
make his old company’s cash tlow look
modest by comparison

What emerges as the most intriguing

Approved For Release 2010/07/26 : CIA-RDP90-00494R001100700025-2 ..

Continued on page 21

T T Y SO -+ —



Approved For Release 2010/07/26 : CIA-RDP90-00494R001100700025-2

MARCH 1984

Rewald

Continued from page .8

aspect of Bishop. Baldwin's whole
tangled tale. however, is the
suddenness and compieteness of the
company's collapse. It left both
tnvestors and empioyees bewildered,

“What happened to Ron?" One
brand new consultant who reported
for work on August I. the first
warkday  following Ron Rewald's
attempted suicide, recalls the
contusion of that day “F verybody was
guessing what had happened to Ron,"
he savs. “We had a meeting and
nobody  even suggested  that the
company was in danger. The next day,
there was almost nobodv in the office
and one of the older consultants
suggested I go home and stav there. ™

A lot focuses on what happened to
Ron Rewaid. 4 /o Nugan Hand,
Bishop, Baldwin's covert activities
were. as much as possible. shunted to
other C1A proprietories. The handful
of agents nvolved either followed
them or, like old pro Jack Kindschi,
simply retired

The other company activities have
either quietly folded up or, as i the
case of the two Oahu ranches, reverted
to former owners Enrique Zobel 1s

sull interested 1n buving the
Waimanalo ranch. but new he wants
to get it for $1 million instead of §1.5

milion The Hawan Pole Club st
having much of a season ‘his vear

BBRD&Ws trustee has qiven up the
lease on the company s Once-spacious
otfices in Honolulu's Grosvenor
Center and sold off s turniture and
cquipment. A Hnnr-tmccxhng
watertall that once decorated Rewald's
private otfice has been conated to
chanty Rewald's former waterfront
residence,  which  he bought  for
$950.000 in 1980 and figured was
worth $2.4 milhon. 15 being put up for
sale at an undetermined price. Sois his
fleet of sportscars and his stable of
polo and show horses, though the
tormer have weathered their nactivity
since Julv far better than the latter

Warse-off, however, s Bishop,
Baldwin's human debris The
company’s 300-plus investors have
been left empty-handed Their only
hope  for recovering more than a
fraction of their lost millions s in
retung the CIA to own up to some
responsibility for their precicament.
The courts won't allow the Investors to
1o i Rewald’s suit against the
agenev. Ted  Frigard, a  retired
chiropractor who  lost $300.000, s
leading a band of them in a separate
dction. through Melvin Belu. So s
Robert Jinks, who s the onlv former
BBRD&W consultant who openly
vlaims that he worked for tne ClA
hinks, a Cahfornia attornev, intually
moderated  the first segment of a
television senes being done bv the
Britsh Broadcasting Corp. about
Bishop, Baldwin.

Out of work. Most of the company’s
¢x-employees are having a tough time
tinding  work. Those who have
relocated feel that they're lucky. They
don't talk about their previous
employer. partly because their new
employers donY want them to

Ron Rewald 1s one of those still
looking for a job. He thought he had
one lined up through Honoluly
Teamsters boss Art Rutledge, but that

fell through. The other offers he's had
called for use of his selling skills, but he
says he’s no salesman. He’s not sure
anybody would buy from him,
anyway. Meantime, Rewaid s living
with friends, driving a borrowed car
and mooching quarters to feed the
parking meter. A year ago, he was
making $20.000 a month and
expenses

Rewald's fortune mught change once
again, of course. 1f he forces the CIA to
relent. Rewald has steadfastly refused
to discuss his role with the CIA. as well
as the covert chores performed by his
company. But his recent lawsuit
agatnst the agency and a welter of
records and comments of others that
have gradually surfaced sav a great
deal for him. They paint Rewald as a
‘ail guy in the Nugan Hand tradition.

The big question is, who meant him
to tall?

kvhw fall guy? Wasit the C1A” Did
«t fear that a routine state investigation
would blow Bishop. Baldwin's
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elaborate cover and thus abandoned
the company and its leader in the
prescribed manner? Did the agency
feel that it couldn't stop or divert state
investigators where it could so easily
manipulate  federal probes? Are
proprietory companies and their
agents and vicums so expendable that
thev are dumped no matter what the
cost at the first hint of trouble? Is the
CIAs skin that thick? Is it above the
law?

Or was somebody clse behind
Rewald’s downfall and the CIA forced
to react to a situation suddenly sent
out of control by the flood of publicity
attending Rewald's apparent suicide
attempt and his company's spectacular
collapse? Rewald's meteoric rise and
anstocratic hfestyle invited plenty of
cntics who were oniy too happy to
condemn him when the roof fell in

He may also have had some

Continued on page 22
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International Savings 25%  1430% 30 year fixed, $171 009 max 3
20% 11 50%. ARM. $200 000 max 3
Pioneer Federal 20% 4% 30 year fixed. $171 000 max 3
20%  1075% 1 year ARM $171.000 max 2

MORTGAGE COMPANIES
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20% T44%. 5 year ARM. $171 000 max 4
Security Pacific 20%  13'4%. 30 year fixed $171000 max 8
20%  12%%. 15 year fixed. $171 000 max 8.
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Express 10% 9% 1 year ARM 2
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Conttnued from page 2

downright enerues. Rewald kept a
squad of bodvguards on his pavroll
and one was never far from him or his
tamily. When he was in jail, there was a
man who tnied repeatedlv to see
Rewald. posing first as a mimister and
then as a prison guard. He was
reputediv an associate of Bo Gritz who
had gone on the aborted 1 aos mission
Acting on a tip that the man was more
than he pretended. state authorities
intercepted him before he could reach
Rewald and dzported him to the
mainland

There 15 a theorv about Rewald’s
downtall that could have been hifted
trom a Robert [ udlum thniler [t goes
ke thiso It was the Chinese who
tingered Rewa:d They wanted to
diswredit the Hong Kong study and
tfraured that exposing the man behind
tas a crook wenld do the trick And
Rewald was aneass mark He had aiot

HAWAII INVESTOR

of critics who would believe the worst
of him. A push in the right place would
bring down his house of cards. The
CIA would do nothing to protect him
once his cover was threatened because
that's its policy with contract agents.
In fact. it would help discredit him by
jerking what was left of his cover.

Vanished records. On a wall in
Rewald's former office at Bishop,
Baldwin hung two diplomas from
Marguette University, Both were fakes
but up unul last Julv Rewald ‘was
carried on the Milwaukee institution’s
alumni roster  Atter July. the school
told inguinng reporters that it had
never heard ot a Ron Rewald

Then there Rewald’'s
professional foothall career. Though
that was part of an earlier cover and
seldom mentioned 1n Hawaii, Rewald
claimed that he had once plaved for the
Cleveland Browns. the Kansas Ciy
Cheets and the Baltimore Colts. Media
myuiries last summer produced no
though  Rewald has

was

contirmation

copies of contracts signed with ail
three clubs during the mid-1960s.
Other probes into Rewald’s past
vielded similarly damaging
revelations. A purported high school
chum and football coach, interviewed

MARCH 1984

records of Bishop. Baldwin’s
involvement in over 50 companies and
partnerships have either been lost or
discounted completely, just as have the
records of its two dozen or more
foreign bank accounts.

If the suicide attempt was a perilous fake, was it
the CIA’s idea or Rewald’s?

by a TV reporter in Milwaukee.
portraved Rewald as a mediocre
achiever who fantasized a good deal.
Rewald denies knowing enher the
coach or the “friend.”

The most damaging of all the
revelations, of course. were the
trustee’s statements that Bishop.
Baldwin had never made a legitimate
investment and that Rewaid had
squandered mullions of its tunds
without a thing to show for them. The

Employers:

If vou don’t have a certified first-aid practitioner

on the job ..

YOU'RE
BREAKING
THE LAW!

Even if you have less than 15 employees in any department
or location, one of them must have a current

{less than three years old) first-aid certificate. If there are
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As it claims, the trustee’s accounting
1s probably accurate as tar as it goes. It
will hkely never be known what
Bishop, Baldwin’s records would have
looked like prior to August 4 Possibly
httle different. since large quantities of
cash moved 1n and out ot ats global
operating  accounts  1n misternous
wayvs. And there was no separate
ledger kept for what was legitimate
and what wasn't. The CIA doesn’t
observe normal accounting practices
in keeping track of ity imvestments and
their returns

Kev weekend. A mvstery that even
more mtrigumng hecause it seems more
sofvable 15 what happened to Ron
Rewaid on the end-ot-Tuly weekend
that his hall of murrors shattered. Was
his supposed suicide attempt part of
whatever 1t was that brought him
down. or the cover-up that resulted”

Rewald won't sav In tact. he savs
cven less now about the events of that

Friday and Saturday than he did at the
time

\ hotel emplovee on a routine room
check found Rewald Iving on the
hathroom tloor of Room 1632 of the
Sheraton Watkiki Hotel at 4 pm. on
Saturday, July 0. There was blood
spattered on the floor and tixtures of
the bathroom. The shocked emplovee,

believing Rewald might be dead.
immediately  left  the  room  and
wummoned  hotel  security.  When

tound
Rewald not only alive but consaious,
his arms held above his head. They
covered him with a blanket and called
for an ambulance and the police. From
a driver's license and two credit cards

secunty officers arrnived they

found n the room. a securuy otficer
identified Rewald. While wawing for
the police and ambulance. the secunty
men talked to mm. Rewald told them
that he wished he was dead. he said
that a television report the night hetore
about the state :nvestigation of his
company had ruined him

When the police arrived. they too
questioned  Rewald.  After  some
prodding, he said that he'd tried to kiil
mmself.  The invesugaung officer
noted n his report that aside from the
blood n the bathroom and a large
stain and two blood-soaked towels on
the bed. the hotel room appeared to he
in order. There was no wign of a
struggle. Rewald's ciothes
were draped neatly over two chairs. his
shoes placed side-bv-side under one of
them. Next to the hicense and credit
cards stacked caretully onan adjoining
table were five $20 biils, Rewald's
wrnistwatch, wedding band and an
envelope addressed to his wife

The envelope contained two notes
written on hotel stationery in a barely
legible scrawl. The notes asked for
forgiveness. One said that I started
out working for our country” and

business
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e envelope contained two notes
itten on hotel stationery in a barely
egible scrawl. The notes asked for
» forgiveness. One said that “I started
out working for our country™ and
concluded “it never dawned on me that
| would be left alone and unprotected.™

The only other item found in the
hotel room that didnt belong there
was a cartridge of Gillette Platinum
Plus razor blades lying next to the
bathroom sink. One of the blades was
partially protruding from the cartridge
and was stained with blood.

Doctor’s theory. At Queen's
Hospital in Honolulu, Rewald also
told staff doctors that he had tried to
kill himself. He was put in intensive
care and given cight units of packed
red blood cells to replace the estimated
four pints of blood he had lost. There
were lacerations on each of Rewald’s
wrists and a long gash on the inside of
his left forearm. A doctor estimated
that the wounds on the left wrist had
occurred several hours before the
others. He theorized that Rewaid had
inflicted the first wounds, wrapped his
arm in towels, lay down on the bed and
lost consciousness. He then later
awakened and made the other slashes.
The doctor said that before cutting
himself the first time Rewald had
taken about a dozen Tylenol and
codeine tablets, commonly prescribed
for pain relicf but not in such quantity.

Although Rewaid was kept under
close surveillance in the hospital—
common practice in suicide
attempts—the staff psychiatrists who
attended him reported that from the
beginning Rewald denied any further
suicidal intent. In fact, the patient's
spirits as well as heaith appeared to
improve rapidly. Though he knew it
would mean his immediate arrest,
Rewald chose to be released from the
hospital rather than being admitted to
its psychiatric ward, an alternative that
was offered him.

On August 4, the same day that a
federal court declared Bishop,
Baldwin bankrupt, the Honolulu
police closed their file on the event at
the Sheraton Hotel and declared
Rewald an attempted suicide.

The oaly evidence besides that
found in the hote! room that was
described in their report was the
registration card for the room. The
name shown on the card was Ron Imp,
of a Milwaukee address. The room had
been paid for in advance for one night
at the time of check-in on July 29. And
the payment had been in cash, which
required no identification. A police
handwriting expert was asked to
compare the writing on the
registration card with that on the two
notes found in Rewald's room, but he
said that the writing on the card was
insufficieat for a comparison. It was
assumed that the “Ron Imp” who

' registered was really Ron Rewald
using his wife's maiden name and the
1ome address of her parents.

Big questions. What happened in
he Waikiki hotel room in the as much
s 24 hours that Rewald occupied n
wlds the rddle of his ™

suicide™ and perhaps much more.

Did Rewald act alone? The evidence
indicates that he did. If he had been the
intended victim of a professional
killer, even one wishing to make his
work appear like a suicide, the assassin
or assassins would surely have becn
more thorough. And there was no sign
of a struggle in the room.

Did Rewald intend to kill himself?
For weeks after his discovery he claim-
ed that he did. He said that he was
“crushed™ by the seeming personal
attack of the television report

ling the state i igation of his
company. But such a drastic reaction
to what Rewald also described as a
routine probe seems out of character
for s man who has since then
d superb \f-control.

Unless he was reacting to much more.

Between September 1982, when
Rcwajd claims he went into semi-
at Bishop, Baldwin, and
lasl July, there were occasions when
Rewald expressed doubts about his
support from the CIA. He worried
about the agency's slowness to block
the IRS’s investigation of his personal
taxes. And he complained that too
many covert assignments were being
given to his company, increasing the
risk of exposure. One of Rewald's
“suicide™ notes spoke of being “left
alone and unprotected.™

Late in 1982, Rewald began to
secretly record conversations between
himself and those whom he felt would
help prove his CIA invovivement. He
also started collecting a private file of
similarly significant correspondence.
This material now forms a key part of
his defense. Some say that the
material, though authentic enough,
resulted {rom circumstances that were
staged by Rewald to prove his point
and is therefore misleading.

Their implication is that Rewald
played a far less significant part in the
CIA’s use of Bishop, Baldwin than he
now maintains. In short, they argue
that Rewald used the CIA more than it
used him and his company. A
mainstay of the lawsyits by Rewald
and his investors against the CIA is
that the agency at least knew of
Buhop. Baldwin's purlomed

and is th
responsible for them. Some of these
investors are saying that they knew

about hte agency, so it must have
known about them and what was
happening to their money. On proof of
that may hang the investors' case.

Master manipulator. One of Bishop,
Baldwin's unsuspecting consultants,
who now says that he doesnt know
what to make of Rewald, describes his
cx-boss as the most disarming person
he ever met. “Ron was a master of
manipulation,” he says. “He had an
uncanny sense of people’s fecling, of
saying the right thing at the right
nm;.'

Was Bishop, Baldwin a CIA front
that got out of control? Was it the
agency, and not some more sinister
force, that brought it down? And what
of Rewald's “attempted suicuide™
Was that the agency's idea, or his? Was
it real, or was it a perilously convincing
ruse? Was Rewald's life-saving

di -4, 1

Yy or pl d?

Since that late July afternoon,
Rewald has complained bitterly about
the plight of his family, most of whom
now live in Milwaukee. He says that
their abandonment by the CIA is a
major reason for his lawsuit against
the agency. He says that he counted on
the agency to take care of his family
should anything happen to him. He
had $3 million in life insurance, but
that has lapsed and it's doubtful that it
would have gone to his family anyway
had he died on July 30 because of
Bishop, Baldwin's ensuing
bankruptcy.

Rewald also professes deep concern
about the welfare of Bishop, Baldwin's
fortmer- investors and employees.
blames the CIA for letting them down
too. Who did the letting down is, of
course, what the whole sordid tale ot
Bishop, Baldwin is about.
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One of the few ex-employees who
did avoid being bruised in Bishop,
Baldwin's fall was a man from Seattle
who had just been hired because of
some very special qualifications. O\
his resume, which not many saw, h
described himself as a professional
“intelligence officer™ who among
many former jobs had once been th
“senior ClA representative |
Moscow.™ He listed among his ho
the Career Intelligence Medal, wh!
had been awarded him by the Directo
of the Central Intelligence in May 198
for “exceptional achievement.”

Real Estate Briefs
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Kukaiau Ranch
sold

Two Montana ranching families
have purchased the 12.800-acre
Kukaiau Ranch on the Big Istand from
Theo H. Davies & Co. for an
undisclosed price. The buyers are Mr.
and Mrs, Wilbur J. Hensler of Helena .
and Mr. and Mrs. Calvin T. Christian.
of Polson. Montana.

TheoDavies had owned the
Hamakua Coast ranch for 70 years.
during which time it once covered
35.000 acres and was one of the world's
largest ranches specializing in raising
Hereford cattle. with up 10 11,000
head.

The new owners said they intend to
continue the operation of Kukaiauasa
working cattle ranch. Included in their
purchase was the ranch’s current herd
of 4000 Herefords. to which the
owners have already added 3§
Charolais bulls and 20 cows to being
cxpansion of the herd. H

* Now avsilable

- RS

Maui Business Park

¢ 43 Leasehold Lots 10,000 sq. ft. — 64,000 sq. ft.
* Retall, Office, Commuclnl & Light industrial
¢ Central Kahului Iocnlon on busy Wakea Avenue

A&B PROPERTIES, INC. .
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