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William F. Donnelly : ' W
Deputy Director for Administration DATE STAT
9 July 1986
TO: (Officer dewgnaton. room number, ond DATE
building) OFFICER'S COMMENTS (Number each commaent to show from whom
T INITIALS fo whom. Drow o fine across column after each comment.)
; John:
STAT
— On 24 June a few of us met
2. with Ed Slattery. He promised
to provide us a copy of the law
- e - under which we could get involved
3. . .
j in a program sponsored by him.
! This law is attached. Please
S ! have the lawyers determine if it's
4 i legal for us to be involved. Let
; { me know the results. If it's
s ——— ; legal, let's seriously consider
3 ; giving his company an opportunity
l to demonstrate on paper what
g savings we might gain by doing
6. i business with him.
| -
7. | : : STAT
| i
5 e William F. Donnelly
° Attachment:
5 B As stated
ORIG:DDA:WFDonnelly:be
1o Distribution:
’ 0 - PRS Adse w/att.
1 - DDA Subj w/att.
- t\q““ 1 - WFD Chrono w/o att.
2.
13.
14,
15.
FOR
1.79 M 6 ] USEDI’;S?J?US
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Declassifie.d in Part - Sanitized Copy Approved for Re[
PUBLIC LAW 95-619 [H.R. 5037); Nov. 9, 1978

NATIONAL ENERGY CONSERVATION POLICY Al m;.

For Legislatize History of Act, see p. 8114
An Act for the relief of Jack R. Misner.

Be it enacted by the Senate and House a{ Re,
United States of America in Congress assembled,

TITLE I—GENERAL PROVISIONS.
SEC. 101. SHORT TITLE AND TABLE OF CONTENTS.

(a) Snorr TitLe.—This Act may be cited as the “National

Conscrvation Policy Act”,
(b) TasLE oF CoNTENTS.—
TITLE I—GENERAL PROVISIONS

Short title and table of contents.
Findings and statement of Durposes.

TITLE II—-RESIDENTIAL ENERGY CONSERVATION -
Past 1—UTILITY Proaran

Sec. 10L
Sec. 102

Sec. 210. Definitions.

Sec. 211. Coverage.

Sec. 212. Rules of 8 'y for and app of plana, -
Sec. 213. Requirements for State residential energy conservation plang

Sec. 214 regulated utilities. :
ec. 21

Plan requirements for nhonreguiated utllitles and home beating sup-
llers. :

e

Sec. 215, Utility programs.

5. Supply, installation, and Bnancing by public utilities,
Home heating supplier programs.
Temporary programs.
Federal standby authority.
. Relationship to other laws.
Sec. 221.  Rules.
Product standards.
Authorization of appropriations.
Report on energy conservation in apartment buildings.
Federal Trade Commigsion study and report. a

PART 2—WeATHERIZATION GRANTS Tor THE BENEFIT or Low-INcomz FY
Sec. 231. De of Energy grant program.

Sec. 232. Farmers Home Adi i grant
Sec. 233.  Avallability of labor.

weath

I'Axr 8—Seconpary Finawncing AND LoaN INSURANCE For Enrxgy -Conexy
IMPROVEMENTS aND SoLas Enxsay Srsrems 5,

Sec. 241. Loan insurance for energy conserving improvements and solag
systems under title I of the National Housing Act.

Sec. 242. Purchase by G nt N M A of.
low- and moderate-income famlies for energy conserving
ments.

8ec. 243. Standby authority of Government Natlonal Mortgage Assot
purchase loans for energy conserving improvements,

8ec. 244. Purchase by Government N, M A
for solar energy systems. .

Bec. 245, 8econdary financing by Federal Home Loan Mortgage Corpora!

r energy and ener; conserving improvement loans,
Bec. 248, Becondary financing by Federal National Mortgage Assoclation

energy and energy conserving improvement loans.

3 2
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3 d solar energy

e 2. L e e e wder setion 241 of (he Netioos!
Ho“i“fn‘ncx})'rlme mits to cover costs of solar energy systems.

e 28 e Paxt 4—MISCELLANEOUS

Energy—conurvlng Imm’"fwfz:'n?;l;mmd bousing. 1al housing

istration or assisted by Farmers

251 i
S e e e dmin
Administration.
253. n:::l‘::thl energy efficiency standards study. "
:: 254 Went.harln.tlm;osrtu?y’. lona for new bull stan
Sec. 255

ards grants.
AND .
ENEI N OGRAMS FOR SCHOOLS
[—] GY CONSERVATION PR A RN
e I"Al.s A:D BUILDINGS OWNED BY UNITS OF LOCAL GOVE!
m‘:AND PUBLIC CARE INSTITUTIONS
PaxT 1—8cHooLa AND HoOSPITALS
t of findings and purposes. ]
:::;‘:::‘em to the Energy Policy and Conservation Act.
Technical amendments.
Bec. m Cross reference.
Pasr 2—UNITS OF LOCAL GOVERNMENT AND PUNLIO CAxx INSTITUTIONS

i33d
grz

t of findings and purposes.
Bec. ’:‘l’ i::;?mnmt to the Energy Policy and Conservation Aet.
imoc. :12. Application of Davis-Bacon Act.
TITLE IV—ENERGY EFFICIENCY OF CERTAIN PRODUCTS AND
PROCESSES
ParT 1—ENERGY EFFICIENCY STANDARDS FOR AUTOMOBRILES

Fuel economy information.

Bec. 405, Civil penaltios relating to automobile fuel eficiency.
Bec 20 Disclosure in labeling:
Bec. 404. Study.

Err 8 rox C F OrHER THAN
Pasr 2—EremeY CTENCY [oAxDe FoR C

. 421. Test procedures.
z 422. Energy efiiclency standards.
Bec. 428. Asnessment of civil penalties,
Bec. 424. Effect of aun:lrda on other laws.
1 an

Bec. 425. T
3 Appropriations authorization.
ﬁ ‘422"1L Eﬂ‘ech: of other laws on procedures.

Pazr 3—ENrReY or I
Bec. 441. Energy eff of t rial
Pazr 4—E:
Sec. 461. Use of recovered materiala.
TITLE V—FEDERAL ENERGY INITIATIVES

BY Usz or

Part 1 —EXECUTIVE AGENCY CONSERVATION PLAN
Bec. 501. Counservation plan authorization.

or Sorar H Axn CoouiNg IN Frozaar. BurLpincs

Paar 2

Sec. 621. Definitions.
8ec. 522 Federsl solar program.

STAT. 3207
00120011-5
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2 dependent on the world oil market, im-ruasiny'ly vulm'n_xhlv to
intervuptions of foreign oil supplies, and unable to provide the
eneryy to meet future needs ; and . .

(3) all sectors of our Nation's economy must begin immedintely

aw- Declassified in Part - Sanitized Co
Sec. wza " Authorization of appropriations.

> o s :
PART 3—Exexoy Coxsrrvation axnp SoLar Enercy M Fepgrag, BUliprnge- 3{3.
4 o8 ~1. 3

lll'-l:'l’l‘:l-‘r"“‘ to ~ignificantly reduce the demand for nowrenewable energy

Purpose. resources such us oil and natural gus by unp]ementmq and main-

Definitions. taining effective conservation measnres for the efficient use of
mtz?ﬂ?;ﬂ::? oo of lite cycle cost methods, these and other energy sonrces. X

1 retnncs for Federnl buildings, - (b) STATEMENT 0¥ PUReusts~The purposes of this Act are to pro-

ate commerce, to reduce the growth

Energy uudits and retrofitting o;
B“l‘l‘*d Fore | bullaine E of existing Federa] bullaiags. B
get treatment of en S
AL eTEY cOnserving fmprovements by l'eder.fT
Reports. ¥y
Authorlzation of appropriationg,

vide for the regulation of intc : .
in demand for energy in the United States, and to conserve nonrenew-
able cnergy resources produced in this Nation and elsewhere, without

inhibiting heneficial economic growth,

TITLE II-RESIDENTIAL ENERGY
CONSERVATION

PART 1—UTILITY PROGRAM

SEC. 210. DEFINITIONS.

Asused in this title—

(1) The term “Secretary™ menns the Soc_mtm;y of Energy.

(2) The term “load management technique™ means any tech-
nique to reduce the maximum kilowatt demand on an electric
utility, including ripple or radio control mechanisms, or other
types of interruptible electric service, energy storage devices, and
load limiting devices. .

(3) The term “natural gas” means natural £as as defined in the
Natural Gas Act.

(4) The term “public utility” means any person, State agency,
or Federal agency which is engaged in the business of selling natu-
ral gas or electric energy. or both, to residential customers for use
in a residential building. X

(3) The term “regulated utility” means a public utility with
respect to whose rates » State regulatory authority has rate-
making authority. ) -

(6) The term “nonregulated utility” means a public utility
which is not & regulated utility.

(7) The term “rate” means any price, rate, charge. or classifi-
cation made, demended, observed, or received with reapect to sales
of clectric energy or natural gus, any rule, regulation, or practice
respecting any such rate, charge. or classifieation, and any con-
tract pertaining to the sale of electric energy or natural gas.

(8) The term “ratemaking authority” means authority to fix,
modify. approve, or disnpprove rates,

9) The term “residentinl building” means any building used
for residential occupancy which—

) is not a new building to which final standards under
sections 304(a) and 303 of the Encrgy Conservation and
Production Act apply,

(B) contains at least one. but no more than four, dwelling
units, and
has a systens for heating or cooling, or both.

l’,(10) e term “residential customer” means any person to

whom—

PAT 4—Feoeaar PHotovoLTalc UriLizatiox -7

Sbort title of part.
D;llnlzlons.
Photavoltaic ener, rogra;
I»“llrpose of m " -
3 Acquisitiou of Ssystems.
Sec 308 Adwiuatration, R

. - System evaluation and pu ’
Sec. 568, Advisory committee, porchase program.
Sec. 560, Authorization of appropriations.

TITLR V1—-ADDITIONAL ENERGY-RELATED MEABURES “: :

Paxt 1—Inoveraur EnErer Errcienoy Rerorting
Sec. 001. Indastrial energy efficfency Teporting.

PARBT 2—STATE Enezcy Conesavarron Prans

stutel energylcvneernt:lou plans.
Supplemental State energy couservation lan;
8,
€port on coordination of energy cnnsen’laﬂuon programs,

PART 3— Mixorrry Ecoxomic Iupacr
Sec. 641. Minority economic Impact,

PART 4—Conssmvariow OF NATIONAL Coar, Rrsouzces
Sec. 861. Major fuel burning stationary Bource,

PART 5 SrUunies

Sec. 681. Off-hizhway motor vehs
Rec. 632, Biceycle study. cles
Rec. 683. 0d law eficlency study.

PART 8—TrcHNioar AMENDMENTS
Sec. 691. Definftion of Administrator.

SEC. 102. FINDINGS AND STATEMENT OF PURPOSES,

(a) F1xpixos.—The Congress finds that—

. (1) the United States faces an ener; shortage arisi

;n‘gre‘n;gufngsgzindtfgr e:setngy, Particularly for oil and naf

ent do i i

“t(l%? txﬁntdemmd; restic supplies of oj] and natural,
£) unless effective measures are promptly take Z

Gfovenunent and other users of encrgy top ‘uce th: t{t:h:f rowd

of demand for energy, the United States wil] become increating

92 STAT. 3208 92 STAT. 3209
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100 stAaT. 82 PUBLIC LAW 99-272--APR. 7, 1986 :

%Elic Law 99-272
Congress
_— An dct

o provide for reconciliation n 2 of the first concurre
T pursuant to sectios of the fi nt
resolution on the budget for fiscal year 1986 Co 2, g
" Iget for fiscal year I (S. Con. Res. 32, Ninety-ninth

SEC.

Be it enacted by the Senate and Hous R 1 L
United States of America in Congress assefnzg;d'epmsenlatwes of the

SHORT TITLE v

SeCTION 1. This Act may be cited “ i i
Budget Reconciliation Actﬁf 19;;". 23 the "Consolidated Omnibig

TABLE OF CONTENTS
Title I. Agriculture programs.
Tille IL Armed services and defense-related Pprograms.
T}tle I1I. Housing and community development prngm‘ms
Title IV. Transportation and related programs. '

Title V. i i i S
e Cor:ai?,:tmn for Public Broadcasting and Federal Communications Commis-

T_itle VL. Maritime, coastal zone, and related Pprograms.
T}tle VIL. Energy and related programs.
"Fl:]le [‘;(lllMOuter Continental Shelf and related programs.
itle IX. Medicare, Medicaid, and Maternal and Child Hes
Title X. Private health insurance coverage. 4 Health programs.
Title XI. Singl plan termi i
$it]le gll, Income security and related programs.
itle XIII. Revenues, trade, and related s
Title XIV. Revenue sharing, programn
Title XV. Civil service, postal service, and i
i ) 3 o a
;:l:e XVL Higher education programs. | | A1airs generally.
itle XVIIL. Graduate Medical Ed: ti Ce 1 i
. ot Medica Serv‘:s: Aocr: Council and technical amendments to the
T!lle XVIIL Small business programs.
Title XIX. Veterans’ programs.
Title XX. Miscellaneous provisions.

TITLE I—AGRICULTURE PROGRAMS
Subtitle A—Agricultural Program Savings

d

system

SEC. 1001. AGRICULTURAL PROGRAM SAVINGS.

The expenditures and outlays resultin isi i
F g from the provisions of title
()(I‘(relatmg to the export sales of dairy producfz) and :513 )EII?
relating to emergency disaster loans and loan authorizations under

determining savings under the Consoli i
ermit olidated Omnibus -
onciliation Act of 1985 as having been enactrgé“ul::ig‘ufﬁiest ﬁ?:i

A
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PUBLIC LAW 99-272--APR. 7, 1986 100 STAT. 83

Subtitle B—Tobacco Program Improvements

. 1101. FINDINGS AND PURPQSES.

(a) FINDINGS.—Congress finds that—

(1) the maintenance of a viable tobacco price support and

production adjustment program is in the interests of tobacco
roducers, purchasers of tobacco, persons employed directly or

indirectly by the tobacco industry, and the localities and States
whose economies and tax bases are dependent on the tobacco
industry;

(2) the present tobacco price support program is in jeopardy
and in need of reform;

(3) under present law, the levels of price support for tobacco
have resulted in market prices for tobacco that are not competi-
tive on the world market,

(4) as a consequence, extremely large quantities of domestic
tobacco have been put under loan and placed in the inventories
of the producer-owned cooperative marketing associations that
administer the tobacco price support program;

(5) the increased inventories have led to a significant increase
in the assessments producers are required to pay to maintain
the tobacco price support program on a ‘“‘no net cost” basis;

(6) such increasingly large assessments are creating a severe
hardship on producers;

(7) the existence of such large inventories poses a threat to the
orderly marketing of future crops of tobacco;

(8) inventories of producer associations must be significantly
reduced or the tobacco price support program will collapse;

(9) the Commodity Credit Corporation is threatened with
substantial losses on disposition of these inventories should the
tobacco price support program collapse;

(10) it is imperative that such excess inventories of tobacco be
disposed of, under the supervision of the Secretary of Agri-
culture, in a manner that—

(A) will not disrupt the orderly marketing of new tobacco

crops;
(B) will minimize any losses to the Federal Government;

an
(C) will be fair and equitable to all tobacco producers and
purchasers;

(11) the mutual cooperation of tobacco producers, tobacco
purchasers, producer associations, and the Secretary of Agri-
culture is necessary—

(A) to restore the tobacco price support program to a
stable condition; and

(B) to prevent substantial losses to taxpayers that would
result from the collapse of the program;

(12) restoration of stability to the tobacco price support pro-
gram through a sharing of the cost of that program by pur-
chasers of tobacco along with producers of tobacco is necessary
to prevent undue burdens on, or obstruction of, interstate and
foreign commerce in tobacco; and

(13) the system of grading tobacco should be thoroughly re-
viewed to ensure that grades are assigned to tobacco that
properly state the quality of such tobacco.

G01332R00110012
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PUBLIC LAW 99-272--APR. 7, 1986 100 STAT. 143

to repiace petroleum products withdrawn from the Reserve g
result of a test drawdown and distribution.”.

(b) LIMITATION ON UNITED STATES SHARE OF THE NAVAL Perag
LEUM Reserve.—Section 160(dX1) of such Act (42 U.S.C. 6240(dX1))}
amended— A

(1) by striking out 500,000,000 barrels” in subparagraph (A]
and inserting in lieu thereof 527,000,000 barrels”; and

(2) by striking out subparagraph (C) and inserting in
thereof the following:

“() acquisition, transportation, and injection activities
the Reserve are being undertaken, beginning in fiscal year 1984
and continuing through fiscal years 1987 and 1988 until
quantity of crude oil In storage within the Reserve is at I
527,000,000 barrels, at a level sufficient to assure that pe
leumn products in storage in the Reserve will be increased af
minimum annual average rate of at least 35,000 barrels per déf}
in addition to any petroleum products acquired for the Reser¥#
to replace petroleum products withdrawn from the Reserve a#f
result of a test drawdown and distribution.”. E

Subtitle C—Federal Energy Conservation
Shared Savings

SEC. 7201. SHARED ENERGY SAVINGS.

(a) IN GENERAL.—The National Energy Conservation Policy A
(42 U.S.C. 8201 and following) is amended by adding at the end the
following new title:

“TITLE VIII—-SHARED ENERGY SAVINGS

“SEC. 801. AUTHORITY TO ENTER INTO CONTRACTS. B
1

“The head of a Federal agency may enter into contracts undésy
this title solely for the purpose of achieving energy savings a
benefits ancillary to that purpose. Each such contract may, notwi
standing any other provision of law, be for a period not to exceed
years. Such contract shall provide that the contractor shall in
costs of implementing energy savings measures, including at
the costs (if any) incurred in making energy audits, acquiring ap§
installing equipment, and training personnel, in exchange for
share of any energy savings directly resulting from implementati
of such measures during the term of the contract.
“SEC. 802. PAYMENT OF COSTS.

“Any amount paid by a Federal agency pursuant to any cont:
entered into under this title may be paid only from funds &
priated or otherwise made available to the agency for fiscal

1986 or any fiscal year thereafter for the payment of energy.
penses (and related operation and maintenance expenses).

“SEC. 803. REPORTS.

“Each Federal agency shall periodically furnish the Secretary.og
Energy with full and complete information on its activities und
this title, and the Secretary shall include in the report submitted &4

Congress under section 550 a description of the progress made by
ach Federal agency in—— . . .
e «1} including the authority provided by this title in its
contracting practices; and
«2) achieving energy savings under contracts entered into
under this title.
-.E(. S0 DEFINITIONS.,
«For purposes of this title—
“(1) the term ‘Federal agency’ means an agency defined in
section 551(1) of title 5, United States Code, and
“2) the term ‘energy savings’ means a reduction in the cost of
energy, from a base cost established through a methodology set
forth in the contract, utilized in an existing federally owned

building or buildings or other federally owned facilities as a

esult of—

T “(A) the lease or purchase of operating equipment,
improvements, altered operation and maintenance, or tech-
nical services; or

“(B) the increased efficient use of existing energy sources
by cogeneration or heat recovery, excluding any cogenera-
tion process for other than a federally owned building or
buildings or other federally owned facilities.”.

) TaBLe oF ConTENTS.—The table of contents of such Act is
amended by adding the following at the end:
“TITLE VIII—SHARED ENERGY SAVINGS
“Sec. £01. Authority to enter into contracts.
“Sec. $02. Payment of costs
- S3. Reports
“Sec. MM, Definitions.”.

Subtitle D—Biomass Energy and Alcohol Fuels™
Loan Guarantees

SEC. 7301. BIOMASS ENERGY AND ALCOHOL FUELS LOAN GUARANTEES.

Section 221 of the Biomass Energy and Alcohol Fuels Act of 1980
(Public Law 96-294; 42 U.S.C. 8821) is amended by—
(1) striking out “September 30, 1985” and inserting in lieu
thereof “June 30, 1986"; and
(2) adding at the end thereof the following: “Notwithstanding
any other provision of this subtitle, the Secretary of Energy
may modify the terms and conditions of any conditional
commitment for a loan guarantee under this subtitle made
before October 1, 1984, including the amount of the loan guaran-
tee. Nothing in this section shall be interpreted as indicating
Congressional approval with respect to any pending conditional
commitments under this Act.”.

Subtitle E~Synthetic Fuels

SEC. 7401. SHORT TITLE.

r’i’gis subtitle may be cited as the “Synthetic Fuels Corporation Act
of 1985".
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P.L. 861y

/
(1) The Secretary shal] Dot promulgste labeling rules

of industrial equxpmrznl unless hg has dg:rmu\ed lhngul -~ for any clam

(1) hbelmﬁ m acoordance with this section is technologicall
and economically feasible with respect to such class; 7
“S2) significant energy wavings will likely result from such

labe mﬁ; and
“(3) labeling in accordance with this section is likely to asgist
consuiners in mnkmipur-'hnsmx decisions.

"(g) When requested by the Secretary, any manufacturer of indug-
trial equipment to which a rule under this section applies shal} ml:'l:z

LAWS OF 95th CONG.—2nd SESS. Nov. 9

at the manufacturer’s expense s reasonable number of articles of

covered equipment to any laboratory or l?ﬁniluility designated by -
suc| ili

the Secretary. or permit representatives o

laboratos
to test uch equipment at \ for pur

: e site where it is located, for
sscertaining whether the information set out on the label, ol:“m
requ.red to dlsclo&pi, a8 ruLnired under this section, is accurate., Any
rea-onable charge levied by the laboratory or facility for such test;
shall be borne by the United States. if and to the extent provided in
"FE(R} A labeling rale under this sectio

abeling rule nnder this section shall not apply to any article
of covered equipment the manufacture of which was co
the e_ﬂvc[tjivel lt::l such rule. mipleted befors

(1) Until such time as labeling rules under this section take e

with respect to a type (or class) of covered equipment, this .a:::
shall not affect any authority of the Commission under the Federal
Trade Conmission Act to ru\uire labeling with respect to energy
consumption of such type (or class) of covered equipment.

“ADIIN]m'ﬂDN. PEINALTIES, AND INTORCEMENT

“Sec. 345. () The provisions of section 326 a), (b}, and
sections 328 through 336 shall apply with respic( té t}lyis r(td&)l&d
same extent and in the same manner as they apply in part B. In apply-
ing such provisions for the purposes of this part—

“(1) references to sections 323 and 324 shall be considered .
references to sections 343 and 344, respectively;
“(QC) references to ‘this part’ shall be treated as referring to

partC;

“(3) the term ‘squipment’ shall be substituted for the term
‘product’; and

“(4) the term ‘Secretary’ shall be substituted for ‘Commission®
each place it appears (other than in section 333(c)).

“ACTHORIZATION OP APPROPRIATIONS

“Sec. 346. (a) There are hereby authorized to be a ropriats
carry out Lh;{urposes of thig wbgn— Ppropriatad to
“}l) .000.000 for fiscal year 1978 and
“(2) $3.000,000 for fiscal year 1979.".
(b) Trcrxicar AmeNpwENTs—The table of contents for the
Energy Policy and Conservation Act is amended—
_t1) by striking out “Parr C”, “Pagr D", and “Parr E” in the
items 're.lag ' to parts C, D, and E of title ITT of such Aet and
inserting in lieu thereof “Parr D", “Parr E”, and “Paxr F",
respectively. and

92 STAT. 3272

ERRART 2

!

J

N ENLRGY CONSLRY VTION

12) by inserting after the item relating to wection 339 the

following:
“Pasr —UESTAIN ImoveTmial EQUirmanTt

-sec 340 Defaiticns.

—te M1 Purpose and coverage

~fec. 342 8tudy of stectric wotors and pemps 30d ether industrial equipment.
sec. 43 Test procedures.

-5 344 labeling requirements

“fer 34% Administeation. penaltisa, and enforrement

~pev 344 Authrrization of appropristions ”.

PART 4—ENERGY EFFICIENCY BY USE OF RECOVERED
MATERIALS

SEC. #1. USE OF RECOVERED MATERIALS

() Fisvinos—The Congress finds that—

(1) significant amounts of industrial energy and other scarce
natural resources are conserved in certain major energy-consum-
ing industries where recovered materials are utilized in their man-
ofscturing operations;

(2) substantial additional volumes of industrial energy and
other scarce natural resources will be conserved in future years if
«uch major energy-consuming industriee incresse to the maximum
feasible extent utilization of recovered materials in their manu-
facturing operations;

(3) millions of tons of recoverable materials which could be
used by such industries are needlessly wasted and buried each vear
at at cost to State and local governments, while techno)
and methods exist whereby those materials could readily be m(:g
available for utilization : and

(4) the recovery and utilization of such recovered materials
can substantially reduce the dependence of the United States on
foreign natural resources and reduce the growing deficit in its
belance of payments.

(b) Praroszs.—The purposes of this subtitle are to conserve valu-
ahle energv and scarce natursi resources, promote the national
security, and protect the environment by—

(1) directing that targets for increased industrial utilization of
recovered materials be established for certain major energy-con-
suming industries;

(2) creating procedures whereby such industries may cooperate
with the Federal Government in the establishment and achieve-
ment of such targets; and

(3) providing incentives for increased industrial utilization of
energy-saving recovered materials in such major energy-consum-
ing industries.

(c) Tancers ror Use or Recoviren Materiass.—Part E of title
11T of the Energy Policy and Conservation Act. as redesignated by
section 441(b) (2) of this Act, is amended by inserting the foliowing
new section after section 374:

“TARGETY YOR USE OF RE“OVERED MATERIALS

“Sgc. 374A. (a) For rurposts of 1his section. the term ‘energy-
wmving recovered materials’ means aluminun, copper. lead, zinc. iron.
steel, paper and allied paper products, textiles. and rubber. recovered
from solid waste, as defined in the Solid Waste Disposal Act.

“(b) Within one year after the date of the enactment of this section,
the Secretary shall set targets for increased utilization of energy-

92 STAT. 3273

Y P

o-blYy
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]S’::;l}‘) ::)rgct':;“ xtule wndl products sndas ry. and the rubber |ﬁdu_q“:;~f
“(1) shall be bused on the best available inf, i

“(2) shall be establiahed ot h-w-hIv:l:i:):nre‘;:::ll::nt‘ho mnaxi

mum feasible increase 3, utilization of energy-sayi
materials ench such industry i oo in e ered
vy L rch & dustry can achieve progressively by Jap.

“(3) shall be ublished in the Federal Regist 5

u a statement of t_ﬁe basis and Justification forzsu:l:'t‘nor?:l,:" with
(¢} In establishing '&Tgeta under subeection (b). the SN

shall consult with the Administrator of the Environ:nc'mul };mmrvqry

ncy and with each of the major industries subject to this -cul::

y

and nh:ll consider—
. “(1) the technological and economic ability of egeh such

industry progreesively to increase ita utilizat i

ngn};z}md"m.lgrials by.hnunry 1, 11957?11:\?u°n of “erEy-saving
8l actions taken or which before such dat

b iznccrl:::c:lhu;d_us‘;ry. or by Federal, State. or 10;?);39::,:';

o acreas 8t industry's utilization of eNergy-saving recovered

“ d A . . R
it t.ée )Secr’:'::r;?t established under subsection (b) may be niodified

“(1) determines that such target cannot reasonab} i
¢ t ¥ be attained,
:’.ter‘i‘nll:. ::guld Tequire greater use of ENErgyY-8aving recovereq
" !
(2) publishes such determination in the Fi i
o, Lomether with a basis and justification for sych uﬁ:f‘i:xflizﬁm"’
(e) Within each of the industries subject to this section. the ~§ec

Sec.

lxorln‘. Not lltrrvthln January 1, 1979, the chief ex X
$uch corporation (or individual designated bv such

include in his report o the Secretary under section 375.030:;)&:“."
378(g) applies, Prepare and transmit o report which includas,;mrto:-l
ment o!}he{volu‘me of EDETRY-saving recovered materials that sech
©OTPOTAtioN is using in each of it manufacturing operations Ior:‘:ed
in the United States and what plans. if anv. the corporation ha- ¢

increase the utilization of such materials in those operations jp each ‘;
the next ten years, Not Iater than January 1,1980, and annuslly lher:

373¢e) a report on the industrial energy
) s 25 and natural regoy
conservation and recovery i i ion.
Eachsu?l;)npon e inc?mipﬁgmn established under thijs section.
“ & summary of the progress made toward th i
of“tnrgeta set by the Secretary under this section : em:éh)erement
. (2') & summary of the Progress made toward meeti |
nn::.! since the date of publication of the Previous report, if
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(dr Tronvican Awesvsisme—(1) Section 376 of such Aet je

ded by—
smen :A)ymuning “or 374A” after “aection 372" in subeection (b),

m‘(lB) inserting “or nn{ target under section 3T4A"™ after “374"
in subsections (¢) and (). . ) )

(2) The table of contents of such Act ia amended by inserting after
the item relating to section 374 the following new item:

“§74A. Turgets for wee of recovered materiala ™.

TITLE V—FEDERAL ENERGY INITIATIVE

PART 1—EXECUTIVE AGENCY CONSERVATION PLAN

BEC. ). CONSERVATION PLAN AUTHORIZATION.

Section 381 of the Energy Policy and Conservation Act (42 US.C.
€361) is amended by ldﬁg at end thereof the following new
subeections: )

*=(d) The %l:n develo&)ed bE the President pursuant to subsection
(a) (2) shall be applicable to tive agencies as defined in section
105 of title 5, United States Code, and to the United States Postal

reice.
sc“(e) In sddition to funds authorized in any other law. there is
suthorized to be appropriated to the President for fiscal year 1978 not
to exceed $25.000,000, and for fiscal year 1979 not to exceed
$30.000,000, to carry out the purposss of subsection (2)(2).".

PART 2—-DEMONSTRATION OF SOLAR HEATING AND
\ COOLING IN FEDERAL BUILDINGS

SEC. 521. DEFINITIONS.
Asused in the part—
(1) The term “Federal agency” means— R
(A) an Executive agency as defined in section 105 of title
5, United States Code; and
(B) each entity specified in paragraphs (B) through (H)
ocidsu ion (1) of section 3721 of title 5, United States

e.

(2) The term “Federa! building” means any building or other
structure owned in whole or part E the United States or any
Federal agency, including any such structure occupied by a
Federal agency under a les. uisition agr under which
the Unitxe States or a Federal agency will receive fee simple title
under the terms of such agreement without further negotistion.

(3) The term “solar heating” means, with Tespect to any
Federal building, the use of solar energy to meet all or part of the
hutinf needs of such building (including hot water), or all or
part of the needs of such building for hot water.

(4) The term “solar hesting and cooling” means the use of
solar ene to provide all or part of the heating needs of a
Federa! building (including hot water) and all or part of the
cooling needs of such building, or all or part of the needs of such
building for hot water,

(3) The term “solar energy equip " eans equip for
solar heating or solar heating and cooling.

(6) The term “Secretars” means thlz‘gecnury of Energy.

92 STAT. 3275

F e p——

Declassified in Part - Sanitized Copy Approved for Release 2012/01/26 : CIA-RDP88G01332R001100120011-5

e e st .«

Lo swmee

ety e =«

P T Sy e



SEC sl FRDERAL SOLAK FPROGKAM.
The Secretary, wn consultation with the Adunnistrator of tin
eral Sorviees Admlm.slhlmp, shall develup and ATy out o
Program to demonstrste the application to buildings of solar b‘n"
and solar heating and cooling technology in Federy) building,
SEC. £33 DUTIES OF SECRETARY.
(s) —In axercising the suthority provided by wection

the Secretary, in conmuitation with the Adminictrutor of the Gonfﬁ !

Services Administration, shall—
(1) prxmulgnu.by rule—
( requirements under which Federa) agencies g}
Aubml)'l pﬂ:ﬁuh for the installation of solar energy squip.
g ral buildings which are under their eonu:?ud
which are selected in accordance with procedure wet forth in
ludi rule, and by whi "
criteria by which proy under sub, raph
wi}l L evaiuated, whicgz mm shall pgw::ﬁ &r (&
inclusion in each proposal of a complete analysis of the
Present value, as determined by the Secretary, of the costs
and benefits of the proposal to thé Federa] agency, and for
the demonstration, to the maximum extent practicable, of
innovative and diverse quhuu'ons to a variety of types of
Federal buildings of sofar beating and solar heating and
cooling technology, and for location of demonstration
projects in areas where a Private sector market for solar
eNergy equipment is likely to develop ;

(2) evaluate 1n writing each such proposal pursuant to the
criteria promulgated pursuant to paragraph (1) (B), and make
such evaluation available to the agency Ancf, upon request, to any
person;

(3) provide technical and financial assistance b intengmcy
agreement for unplementing & proposal evaluated under
paragraph (2? and approved by the Secretary ; exoept that such
assistance shall be limited to the design, acquisition, construction,
and instailation of solar energy equi ment ;

(4) provide, by rule, that e?-'efernl AgeNcies report to the
Secretary periodically such information as they acqnire respect.
Ing maintenance an operation of solar energy equipment for
which assistance is provided under punlg-nph (3);

(5) require that g life cycle cost analysis in accordance with
part 3 be done for any Federa] building for which a Pproposal is
submitted under this section and the resuits of such mum be
included in such proposai; and

(8) if solar energy uipment for which assistance is to be
provided under plngr:&l
alternative, require the Federal agency involved to submit a
report to the Secretary stating the amount by which the lifecycle
cost of such equipment exceeds the minimum lifecycle cost.

(b) CoNTENTE oF ROPOS1LS.—Proposals under paragraph (1) (A)
of subsection (a) shall include a list of the specific Federa} buildings
proposed to be provided with solar energy cquipment, the funds
necessary for the acquisition and installation of such equipment. the
Proposed implementation schedule, maintenance costs, the estimated
savings in foesil fuels and electricity, the estimated payback time, and
such other information as may be required by the Secretary.

(c) INTriaL Sceanssios or Prorosais.—Under the uirements
established under sub~ection (A)}(1) (A), initial proposals for the
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e edera] buldangs webeered
utallain uf m‘?ln)r(hl“;f'\Arqs‘;::l'll l;-.-l sl:x.h:uinnl not later H'mn 180
ander ;:‘ml'x:-m:h(r of pmmnlg-tion of the rule under subleection
days
1!" - 'ROPRIATIONS.
. Al“(::::z;i‘:do:‘oob:::: riated to the Secretary thr;)::}:
T re :l!l September 30, 1980, to carry out the purposes o t:'
Bl e mgmd $100,000000. Funds so sppropriated may .
n fnf:m;%;‘u., Secretary to sny‘ I-‘ed‘c_-nlb:gv(z:c));at)o the exten
tran e t the purposes of section 5 .
prceesary to carry ou

V NERGY
CONSERVATION AND SOLARE
PART FENERG!: FEDERAL BUILDINGS

SEC. 841. FINDINGS.

ngress hat— . )
The Co ﬁ_ndst rgent need to promote the design, construction,
.nsllp:‘::o: '31«.1&.‘, to :muern and make more efficient
we of fuek 9nd from s onrenewable to renewable
(25:01‘11:102 md ﬁ'::':dmﬁgl :ﬂeex on the Nation's overall
ener,
O oo rvation in buildings, along with
@ pof nno:v:%;::::%mxm would stimu t_ofmduﬂne:
the o te new job opportunities for supply and servicing new od
:‘;rc;::d epergy-conserving and energy-supplying systems an
T ction or renovation of buildings, the cost of
& m:x&mr the life of such buildings must be e::\iilg:
‘::;gays well as the initial coet of such construction or renov H
o

and Gove t. the largest energy consumer in

th(sl)J'ntil::ngdt::. shou]r;nl:nin the forcfr:tm m'-hl:n&l:r:;n;m
. i and in promoting

ﬁ:gg?nn:mﬁ:: ’nnn(m:r renewable energy sources.

“I(i :’;h?;ﬁ:y of the United States that the Federal Government

ibility, wi rticipation of
bas the opportunity and responsibility, with the partic ation of

d . and
M"nr’&&xﬁi ;l:l:]oh%ating :ndr::;:ling, and other renewable
::;g sources in Federal buildings.

SEC. 543 PURPOSE. i e ‘
Teisihs PS] olf);.h ;m:?‘}) r:::pled‘ methods to estludbhsh :nng
eogglre eth:”iife cycle costs of openun‘g‘ I‘;';(:‘e“r::lbk‘);:;d il:gl:&with
enf 3
the life cycle fuel and energy requirem ta of such building
i 1 features for energy ¢
a.n((le')ng:u‘:;p;?:o]" heating and cooling and other renewable
energy sources in Federal buildings.

SEC. 54. DEFINTTIONS.

Forps The (::::s “%‘ex;e_ury” means the Secretary of Energy.

; i " means the tota) costs of o
penhngég{ ing tz;m “ligt:mcﬁuﬂding over its useful hffe, slﬁ:m.-
?ng its m;l‘:ndme:nergy costs, determined on the btsts of & 5
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Sl BNERGY AUDEES AN RETROE NG e eNIsi N PR
ERAL BUILDINGS

(s) Avorms or Buriwinos Wrrn 30000 or Mukr Sqraar Frrm.— As
oo as possible after the date of the enactment of thix part, each
Feders! agency ghall conduct, to the mazimum extent easible, 8
preluninary energy sudit. of all Federal buildings under its juriadic-
0. OCCUpancy, or control which contain 30.000 or more square feet H
of Soor space, and shall furnish the results of such audit to the i
Secretary. The Secretary shall submit to the Congres a full report
oo sil preliminary energy avdits conducted under this subsection no
(5) T Fi later than August 10 1070 Wrris 1.000 ca Moar Brr Lias
e term = ilding™ . 178 OF 1. Boiwoivos Wrru 1.000 e Moz By
or facility which ueg(:::trz‘:.;l:’m: means any building, 'h(‘b; 3‘?);‘:)0 Squane Fezzr.— An 00 as possible after the letion
In whole or in part for use by S,o“!'fd or OF purchasgd . of the preliminary energy sudits required under subsection (s) (and
includes a heating system. a coolin ; everared States, o aovcurrently with such sudits to the maximum extent feasible in the

(8) The term “construction™ me‘ System. or both. care of sny sgency), each Federal agency shall conduct a preliminary

Ans construction and substay, energy sudit of all Federal buildings under its jurisdiction, occupency,

Semas b cwwcuisted over (he eilective ﬂ’lnu{mf. . i v e comt oF¢
t.io?;fm'e:er;n preliminary energy audit™ ,‘,z.r‘:::nun:i:t}" -
eral building, Lo egisnption characteristics of un existine h2d"
and major -i‘el:m uding the size, type. rate of eneryy mnn::.x Fed.
charactoris; Y using avstems of such building and the Pt
INE the region where such building is Iocated chimatq

(4) The term “energy survey” means o procedure to be

Procedures and modifications, including the purchave and

tion of particular energy-reiated fixtures to g Frdenal builg;

tisl reconstructi s
scribed by the S:anrr;nm stion, as determined under rules pre. ot control which contain 1,000 or more but less than 30,000 square feet
(7) term “energy perform - of floor space, and shall furnish the results of such sudit to the Secre-
ance target™ means a rae of . The Secretary shall submit to the Congress a full report on ail

iminary energy audits conducted under this subrection no later

August 15,1980,
dnﬁ‘ Rglrul:norl*r or Feounit Buuoings.—(1) Each Federsl agency

shall. in accordance with this subsection, select from each preliminary
energy audit conducted by such agency under subxections (2) and (b

energy consumption which is the minimum i
- ! ract i .
1nto account life-cvele cost, by dd)'us't,inl ;;:ll]l'lyl:::"ev.bh‘ ;

SEC. 545. ESTABLISHMENT AND USE OF LIFE CYCLE COST METRODS,

(s) EstarLisuxexor Lirr Cy. oy 8 under sub
. e " d cLE CosT METHOUS, — S ropriate Federal buildings under its jurisdiction. occupancy, or
gu:on:ultt;ms; with the D"‘f"’.’ of the Office of M:Tn?;e?n.cr:"ry‘ - :f.ﬁrgf for retrofit measures Kl:un rove their energy efficiency in gen-
Admgx;i-qr:w mf’c:;r of the National Bureay of Standards, ::d.x?: % eral and to minimize their life cycle cost. Such measures shalf include,
e b s e vy e e e ey meus i '
i 1Yo L ¥ o .

(1) establish practical and effective methads for estimating and

B drtlop and it e nd : e hesions Aesemres opropeine by osres suroes T
3 ; - ures re s
spplying and implementing the methods so e;:.bl.s{1°llowed in “ selecting the measures to be .ppu«f. Fegenl agencies nhm give prior- '
(b';mig““mf preliminary energy audits_required [,‘.' n:(t]i and . ity to changes in maintenance and operating procedures over meas- ;
ek cl:;os: e;:fgrmﬁnm'—_—;ll new Federal buildings :];‘.ﬁ't : ares requiring substantial structural modification or the instaliation |
4 e as determined in accordance with the ; o of equipment. i
established under subsection (a). In the des ok the methods ¢ ) floor foota, ;
i . Subs - esign of new Federal bujld. (2) At least 1 percent of the tota] gross square foor footage con-
s S onon i ke e e e s soedis ol et Wllags hih i sy P, o, |
(c) Use rv Nox-FromaL Stavcreass Th, . reliminary eper di ducted by i beecti ;
; fu - y gy audit ¢ by such s under ion
i.:‘rl}z:ble c; the public information on the use ofe ISZC:::{O:?. nlulet,;c::.' . f:) and (b) shall be retrofitted by such -gen;.res under E.rngn.ph (1)
et o struction of buildings, structures. and fa-Hities in sl P, t rﬁﬁf?si&k'“.ﬁ'&?&ﬁ:'ﬂﬁﬂﬁ’ Oy wuch agencies dur.
SEC. 545. ENERGY Pikrou)us of this part; and an additionsl percentage of such total gross square
The Secretary. in consultatif: :::";Ggrs:gn FEDERAL BUILDINGS. footage equal to at Jeast 1 percentage point higher than the re:r]xugt
eral Services Administrarion, the Dinctm fmmx.t‘tr:‘lor of the Gen- spphicable nnder this paragraph in the preceding year shall be so
Standards. and the Director of the Of or of the Xationai Bureay of retrofitted pursuant to actions taker. or arrangements made during the
shall establish and publish :ner - °; of Munagement and Budget, second and third such fiscal years. with a view to achieving full com-
buildings, and shall take such &Y performance targets for Federal pliance with pa ph (3) by the time specified therein.
priate to promote to th;;l-l;iml‘tl‘llons s may be Necessary or appro- : (3) Ou or before January 1, 1990, all Federal buildings which 3
such targets by Federal build; - 9515;"‘ practicable achievement of . are under the jurisdiction, occupancy, or control of any Federal
lished under the di ings. The performance targets estab- agency shall be the subject of such retrofit measures under paragraph
conservation performency aenee “h:;}]h:‘ compatible with energy . (1) a8 will assure their minimum life cycle costs.
2 0 5 BN o .
Secretary of Housing and Urban DcveIOPIx)ne‘nr '};.dr:.fﬁ]dol':d by the SEC. 344 LEASED FEDERAL BUTLDINGS.
RS- In leasing buil s for its own us: or that of another Federal

ageacy, each Federsl agency shall give appropriate preference to

92 STAT. 3278
92 STAT. 3279

Declassified in Part - Sanitized Copy Approved for Release 2012/01/26 : CIA-RDP88GO1332ROO110012001 1-5



