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CENTRAL AMERICz RATHER: The Bouse of Representatives votes tomorrow on = bill

/NICARAGUA

to cut off covert D.S. zig to rebels fighting Nicaraguas's
Sandinistz government. And there were predictipons the vote may
reaffirm last July's House Gecision to halt those funds. But
because the Senate never passed the bill, covert aid to the
Nicaragunn rebels continues. Evidence of the rebels' activity
as seen in this ‘exclusive footage shot by CBS News. Richard
Wagner reports from Nicaragua. «

WAGNER: The CIA-SUPPOTLEd attack on the port city of Corinto,
by far Nicaraguz's most important link with the outside worlgd,
destroyed more than two million gallons of fuel. But fire
fighters were able to contzin the blaze‘ anc¢ most of Nicaragus' 5
major oil storage facility. -escaped camage, as these pictures of
the tank firm and adjacent cargo handling arez show. Although
oi]l deliveries hasve been suspended temporarily, other goods
continue to move ¥reely into Corinto--goods which Washington
sources say sometimes include militar vy hardware. Clearly
consumer producls are being supplied to Nicaraguz by Soviet bloe
‘nations. In the capital city of Mamaguz, there are some
shortages, bul the essentials are available. If anvithing, the
fooc situation here it beiter now than we observed it to be =t
mid-sumwer. Hanaguz shoppers no longer have o stanc in lengthy
lines for meat anc bread. And in the countryside the markets
have more than enough food and clothing to sell. 1In the capital
of this leftist revolutionary nation there zre even = few i
touches of the good life Western style. Nicaraguan's wheels are
still turning despite thé Cla's intention to disrupt this
country's economy. But Nicaraguz's economic future is another
matier. Al best, it's shaky. There's perhaps z month's supply
of o0il on hand here—and the ongoing threat by ant:-goverment .
o*ce& to attack tankers wnich m;ght resume 01] deliveries. And
rowr the all-important harbor of Corinte, site of more than 90
percent of Nicaragusz's non-petroleum imports, there's just one

- bridge goods can pass over on their way to the mainland. The

counter-revolutionaries have azlready tried and fziled to cGestroy
'it. Shoulc they ever succeed in cufting this eritical
connection, it would almost certainly spell .ecopomic disaster
for Nicaraguaz. Richard Wagner, CBS News, Managu=z.

. ApproVed For Release 2008/06/27 : CIA-RDP88-01070R000200910008-0




