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OMPARAT T RE
§TC /42
N'ff Z b‘u(, (U
“”‘f\ j ’@ Op ion 4:
Option 23 Opt on Liberal
USITC Tariff Tariff
—Remedy —Option Option
Quefas
5 Year Average
Tariff (including ~
9% tariff) N.A. (§§}23/21/16/12 20/18/15/12/10

lst Year Reduction

in Imports from
1984:

Volume Red.

% Reduction

I/C Ratio for
5 years. 1/

Net Welfare
Costs (Annual
Average)

Annual Consumer
Costs (Annual
Average)

5 Year
Consumer Costs

Producer Surplus
(Annual Average)

Federal Revenue

Employment
Increase

Consumer Costs

102 mil.prs.
143

$55-8105 mil,

$342-$572 mil.
$1.7-$2.9 bil.

$51-$86 mil.
0

13,000~ :
21,000 jobs

per Job Created $26,300

1/ Assuming a high baseline.

SOURCE: CEA

56-99 mil,prs.
8-13%

61/61/62/64/68 62/63/65/68/71

$59-63 mil,

$358-8379 mil.
$l.8_$1.9 bilo

$99-$102 mil.
$200-$214 mil.

24,400~
25,100 jobs

$15,100~-
$15,500

Y g e )
/¢£3;¢Z(im¢f%¢;%

5-9%

65/66/67/69/71

About $40 mil.

$240-254 mil.

$1.2-81.3 bil,

$66-568 mil,
$134-5143 mil,
16,000-
17,000 jobs

$15,000
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Escape Clause Action: Sections 201-203
Trade Act of 1974 ’

Procedures baed A

/\m(zdz/u\ﬁtm o Presidential authority to grant im
~ own as escape clause or safeguard provisiéns, h ' Udea.
LC»’M:J.n trade agreements legislation in varying 'fofssbzein ncluds

- # This authority is presently contained i i
: _ in Titl
Carr W of" the Trade Act of 1974. Title IV also co:tajiis Is];a'ec'

: N Which apply when imports f .
5%221;;' to disrupt domestic Airkets.rom gommuniSt.Cothrle

An escape clause action is usﬁall initi : 1tiod

_ 2-¥: _ Y initiated b )

:E?I .It.:g)e i‘:u:f:;:yi :‘x:::.lt:vj?d io the ICJ].S. International Tradz gog:tﬁ:ig
h gates and reports to the P i |

gg the‘fgllawing conditions must be met for the 252#?22? e

ind affirmatively and recommend import relief: on to

3.

% AN

4. Imports are increasin i ' .
- - domestic production; - - 9r cither ac,:fua‘;ly or relative to

.. A domestic ipdustry producin | N X
A - » S . g an article 1 i
competitive with the imported article is being serzgisgr ?}rectly
or threatened with such injury; S, ¥ injured
. _ - - =

?. .. The increased imports are a substantial cause of the serious
291 n i:ry. or threat thereof to the domestic industry produci
/ @ like or, directly competitive article. P wne
- No further action is taken if the issi
¢ Commission find
/t'ﬁ ﬁehgﬁtugggmggistfg;a ia;e not ]rfw.et.d . then the finding is affnirila?i\ar:
X : , evenly divided in recommendi ;
_ :he Executive Branch agencies concerned with foreign tr:ége re?c];.xi:\?.fxé
he matter and report to the President. No later than 60 days

after the Cemgission's report, th i
] ‘ ssi ’ e President determine
‘remedy, if any, is in the national economic interests. s vhat

s

ad

The types of remedies authorized b
! : eme Yy the Trade Act ei

(e v sing;y or in cgmblnatlon are tariff increases, tariff-rate qugtgzr
fg» : ggazzﬁihaaltg,::ﬁ;rgﬁret c_’restrz.c:tions,l and orderly marketing agreements'
8 - , Or as a supplement, the President ma »
‘g:rect that expedited adjustment assistance be providzdaéig

\ s angd workers in Fhe lnjured industries and for communitie
(;Lf} impacted by the injurious imports. °

When the USITC recommends relief and t i
not implement the recommendation, he must p?§m§§f§1§§n§:3°§§
-the Congress his reasons for not doing so. In such caézs th
Trads Act of 1974 provides that Congress may, by concuz} y
resolution passed by majority vote in both Houses, order i;;
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Import Quotas
On Shoes Urged
By Trade Panel

President to Consider Move,
Or May Ask Countries
.. To Negotiate Rstramts ,
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, president of the Footwear
America, which opposes impo-

said the $2.50-a-pair ex-
| affect mainly sandals,
and the like.

;

i

R

]
:

i
i

JUNE 13, 1983.

Mr. Mangione called the ITC's recam-

‘mendation *‘a disaster for consumers.

George Langstaff, president of the Foot-
wear Industry Association, the domestic
manufacturers’ trade group, said he was

y satisfled” with the recommen-

dation, although he was criticat of a few

details in the plan.

However, Mrs. Liebeler and several

’. - . ] - .
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THE WALL STREET JOURY THURSDAY, |

Argentina Pays Banks

$250 Million in Interest
Special to THE WALL STREEY JOURNAL
NEW YORK — Argentina

yesterday
pald creditor banks $250 million from its
own foreign-exchange reserves, accord-

! ing to a statement trom Citibank.

- Citibank acts as chairman for the
group of international banks that negoti-
ates with Argentina on its $45 billion for-

.| eign debt.

The latest payment brings Argestina
mmentmhstnec.monw
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*+ Opposing

-agreed with Liebeler’s figures but
«conceded that quotas would drain
money from the U.S. economy. The
‘auction plan is meant to return
“some of that money to the U.S.
. Treasury, but is not meant to bea-
.efit consumers per se, those com-
_missioners said,

. White House officials yesterday

Footwesr Industries of America,
which represents most of the sa-
tion’s non-rubber footwear manw

" facturers.

Three of the five commision
members asked that the proposed
remedy be made retroactive to juns
1. It would be in effect for five s
years.

Agency Proposes .:  -Usiex federal law, the president o valued &t $2.50 a pair ox
L g ’ :Mﬁﬂd!”ﬁ'ﬂnﬂl}n:‘lf‘w less—a p‘m meant to m
MHmBld sto act on the commission’s recom~ low-cost imported footwear avail-
.y mendstions. The proposals would abie for low-income consumers.
*be implemanted within 15 days af- During the first two years of quo-
Ster presidential approval. tas, foreign manufacturers would be-. -~ -
* ' US. import quotas on shoes limited to asnual U.S. sales of 474
" were last imposed in 1981 to limit million pairs of shoes. That ceiling
“the number snd kinds of footwesr would rise by increments of 3 per
" products coming into this country cent for each of the remsining three
from Taiwan and South Korea. years of quotas.
. Those quotas, in effect since 1977, President Reagan, assuming that
.ended after the Reagan administra- he approves the concept, would
tion declined to reaew them. have to determine how the suction
. But domestic shoe manufacturers would work. For example, the pres-
and their supporters were confident ident ‘would be responsible for
muhmm dnaugaigduﬂamben-
istration is ready to accept import duct the auction.
‘restraints on shoes. A U.S. trade “The licensing of quotas is an 2p-
deficit that could reach $150 billion propriate idea because i keeps the
this year—inchuding a 77.4 percent quota rents in this nation,” said
C e . . M“Q; F b'
- import penentration into the US. Langstaff, Footwear

Langstaff and FIA vice presideat
Evenson said that they are con-

“shoe masufacturers said. cerned that the commissioners may

The ITC's unanimous vote last have given foreign manufacturers a
May 22 that the domestic shoe big loophole by not placing a limit
companies were being hurt by for- on the number of low-cost foreign
eign competition and the commis- shoes that can be sold in this coun-

try.
“The U.S. Customs people don't

: . boxes and crates. Ttis is alt
The import m‘:éhw,w,,,.” s
e &y work. If the paperwork that
resb’lctlom would this box couta: szA.lso ﬂ::&” Cus-
t accepts that. Almost anything
have the gTe,atest ;:“get through,” Evenson ::sd.
effect on Taiwan, - «
Korea, Brazil, Italy,
Spain, Hong Kong,
and the Philippines.
sion’s ma)onty vote yesterday rec-
ommending a remedy also bode weil
for favorable administration action,
supporters said. :
. “The stronger the recommenda-
billion dollars a year and save only a tions, the better the chance for vic-

/] few thousand jobs in U.S. shoe man-

ufacturing plani;n.

tory at the White House,” said

Fawn Evenson, national affairs vice
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