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Required esployee
contributions

Vesting of retirement
benefite

Retirement benefit
formula (eccrual rate)

Eligibility for retirement

l. Unreduced

2. Reduced

3. Iavoluntary

Deferred vested

SENATE RETIREMFENT I"ROPOSAL
for new federnl eaployees

and comparison with current
Civil Service Retirement

1. BASIC PENSION PLAN

Current CSRS

Federal employees who are not
covered by social security.

5 yesrs service, provided
employee does not withdraw
his own contributions.

1.5 x first 5 yrs. service,
1.75% x next 5 yra. service,
2.0x x yrs. of svc. over 10;

all times salary base.

Age 55 & 30 years service,
Age 60 L 20 years service,
Age 62 & 5 years service.

No provisions.

service.

Age 50 & 20 yrs.
service.

Any age & 25 yrs.

At least 5 yrs. service,
and does not withdraw
employee contributions.

Amount of retirement benefits

l. Uareduced

2. Reduced

lavoluntary

Deferred vested

Based on accrual rate,
without reduction.

No provisiosns.

Reduced 2% for each
year under age 55.

Accrued benefit
payable at age 62.

System
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Feadera)l employees who are

None, except for social
security.

Age 62 & 5 years service.

Age 55 & 10 years service.
Age 50 & 20 yrs. service.
Any age & 25 yrs. service.

At least 5 yrs. service when
enployment terminates.

Based on accrual rate,
without reduction.

(A) Age 55 & 30 yrs. service,
benefit reduced 2% for
each year under age 62.
Age 55 & 10 yrs. service,
benefit reduced 5% for
each year under age 62.

(B)

Reduced 2X for each year
under age 62.

Full accrued benefit -payable
at age 62. Reduced benefit
can be elected when former
employee attains age 55

with the service needed for
early retircment (10 years

or 30 years), with reductions
at 5X or 2% per year under 62.

Option to withdraw at
sepuration sums
cootributed with
benefits forfeited.

Cost-of-living
sdjustments (COLAw)

Optional forms of benefits

Suspension of benefits
during re~employment

Anoually, 100x of

rate of inflation as
measured by incresse in
Consumer Price Index (CPI).

Joint-&~surviver anauity.
(Survivor annuity is 55X of
employee’s unreduced annuity.
If spouse dies first, annuity
to ecmployee is restored to
unreduced amount.)

Subsidized (less than full
actuarisl reduction).

Applies only to involuntary
retirewent cases.

No contributions, thus

no refund.

Aonually, equel to crate of
increase {n CPI, minus
2 percentage points.

1. Joint-L-survivor annuity.
(Survivor annuity is 50% of
employee's reduced annuity.

If spouse dies first, asnnuity
to employee is restored to
unreduced amount.)

2. Social security leveling
option. (Benefits are higher
at age 55-62, lower after 62.)

Appliece to all retirements.
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2. THRIFT-SAVINGS PLAN

Current CSRS Senate bill (July 320, 19HS)
Contributions
texcluded from gross i1ncome
for tax purposes before
account is paid out)
l. Paid by employee and N/A Up to 5% of pay, with employer
msatched by employer matching at $l for each s1i.
2. Additional voluntary
employee contributions, N/A Up to 5X of pay.
not watched by esployer
Vesting N/A Employee is immediately vested
for own contributions,
employer contributions
vested at 20X after
1 year of service,
increasing to 100%
after 5th yesr, with any
investment geins/loeses.
Investments )

l. Employee may elect N/A Fund A--Government securities.
investmsent of own .
account in: Fund B--Fixed-income securi-

ties, using insurance
company Guaranteed
Investaent Contracts
(GICs) or other
private-sector assets.

Fund C--Equities, usiog an
index fund (invested
in proportion to a
diversified common
stock portfolio such
as Staandard & Poor's
500 Stock Index).

2. Phase~in of private- Required to be io
sector investment Contrib- gov't securities
option after thrift utions ip  ~-e————ceeeecee-e-
plan contributions cal. year Employee Employer
begin: e ———— errmmeee ecmmmea=-

- 1986 - - - N/A - N/A
1987 100x 100x
1988 80 100
1989 60 100
1990 40 100
1991 20 100
1992 0 100
1993 0 80
1994 ] 60
1995 0 40
1996 0 20

Payout of employee N/A Employee may elect payout of

retirement sccounts vested account balance:

1. As annuity.

2. In cash (at retirement
age or death).

3. As rollover to IRA (at
termination of employment
or death).

Active employees may not
withdraw funds.

Rardship loans to employecs
are to be allowed on or
after January 1, 1988.
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Preretirement death
benefit, spouse or
former spouse.

3. SURVIVOR BENEFITS

Current CSRS

At death of

active employee with
18 months service,
surviving spouse
gets 55%x of:

(A) annuity earned at death,
or, if larger, the
lesser of (B) or (C).

(B) 40x of salary base, or

(C) annuity earned with
service projected to
age 60 at same
salary base.

Group life insurance
benefits also are payable,
if employee elects to
contribute part of cost.

Preretirement death
benefit, children

Unrelated to annuity;
anouelly adjusted dollar
amount varied by number
of children, and whether
or not orphaned.

Optional post-
retiresent
death benefit,
spouse or
former spouse

Children

55% of earned retirement
aonuity unless choice
Jjointly rejected;

option results in

2.5% reduction to

first $3,600 of annuity
and 10X reduction

to anauity over $3,600.

Same as for pre-retirement
death benefit.

Special provisioans
for eurviving
former spouses,

or new spouses

due to marriage
after retirement.

Benefits are the same

as for surviving spouses,
subject to elections and
deposits in certain cases.
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Senate bill (Juty 30, 1985)

Surviving spouse B8y get:

(A) Any social security
benefits payable.

{B) Group life. Employer pays
the full coet of basic
group life amount equal to
the basic amount under
current law. (This is
one times annual pay
rounded to next higher
$1,000, plus $2,000, at
ages 45 and over, and
is higher for those
under age 45.)

(C) At desth of individual who
is eligible to retire,
lifetime pension equal to
50% of pension, reduced
for early retirement and
for election of 50%x joint-~-
and-survivor annuity.

(D) At death of individual who
is vested but naot eligible
to retire, lifetime ben-
efit (commencing when the
individual first would
have been eligible to
retire) equal to 50% of
pension, reduced for early
retiresent and for
election of 50X joint-and-
survivor annuity.

(E) Thrift plan account.

None from plan; benefits
provided by social security.

Annuity to married retiree

is automatically reduced
actuarially ez in a 50% joint-
and-survivor option to provide
sSpouse a survivor snnuity.
(Automatic unless choice

is jointly rejected.)

None from plan; benefits
provided from social security.

Benefits are the same

as for surviving spouses,
subject to elections and
deposits in certain cases.
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4. DISABILITY BENBFITS

Sennte bill (July 30, 1985)

Administratioan
aod eligibility

Definition of disability

Provided from CSES,

if employee has 5 years

of service for eligibility.
Customarily peaid after
sick Jleesve ie used up.

Unable to do any
Job for which the
employee is qualified
in the same ageancy at
the same grade level.

Provided under aseparate
Long-Term Disability (LTD)
plac with third-party
adminietrator. Digability
benefites are paid first trom
uaused sick leave, thesn
after no further waiting
period from LTD plaa, if
employee has 18 months of

Eaployee must meet ooe of two

definitioos of disability--

1. Social Security definitioo:
Unasble to work in substan-
tial gaioful activity.

2. Occupationel definitioa:
Unable to do any job for
which the omployee is qual-
ified in the same agency
and comauting areca, at the
same grade level.

During disability, total
income from work may oot
exceed 60X of pay level for
former job, and employee may
be given physical exanms.

Disability bepefit
amounts

Annuity earned st oveet,
or if greater, the lesser of:
(a) 40X of salary base, or
{b) eaouity based oo

service projected

to age 60 at the

same salary base.

60 percent of high-5, offset
after 5-mooth waiting period
by 100X of social security
primary bepefit, if aoy,
paysble to age 62.

If employee meets oply the
occupational definition of
dissbility, benefits are
raduced one year after they
begin to 40 percent of high-5,
payable to age 55.

Disability bdenefit amounta
have anoual cost-of-liviog
adjustments (COLAs) that are
the eame as under the basic
pension plas.

Retirement benefits
after disebility

Disability pension
continues for life
if oo recovery before
normal retiremeat age.

During LTD benefit period,
employee’s service cootinues
to be credited toward basic
retirement benefit formula,
high-5 goes up by the same
COLA used for the basic pen-
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i . 5. OTHER PROVISIONS
__________________________________ e S . Seamte bill (duty 10, 1oms)
Retirement ages for law en- Law enforcesent officers Law o enforcement, fiietighters,
forcement, firefighters, and firefighters may retire “nd asr tratfic controllers
air traffic controllers, at age 50 & 20 vears service. mav retire at age 65 with =5
etec. Benefit is 2.5% of high-3 vears ol service. Supplement
times first 20 years of cqual to social security
service, plus 2% times payable betwewsn nyes 55-62.

service beyond 20 years.
National guard technicians

Air traffic controlleras may retire at age 55 with

may retire atter 25 years, 30 years service, with no

or at age 50 & 20 years, suppicment payable.

with unreduced benefits

under the regular foraula, These classes may retire

but not less than betore age 55, if they have

50% of high-3. 25 years of service, with
reduction of 5X per year

Other groups have spec:ial below age 55, and with no

contributions, benefits. supplement payable before 55.

Other groups get the regular
benetits of the plan.

e e e e e 8 o e > > = e - - ———— - - - —— remr e — . ——-———

Treatment of non-federal Certain groups are Newly hired employees of the

employees as federeal included. D.C. government are excluded

esployees for purposes from this program. Other

of retirement non-tederal employees retain

current coverage.

N/A Current employees may elect to
Join social security and new
program through Dec. 31, 1987.

Transfers of current
esployees to new program

Credit in current program
stops, except that the

high-3 pay continues to run.
Enployee retains survivor
coverage from current plan,
but not disability coverage.
All service counts toward both
programs’ eligibility for
retirement and vesting.

Employee is given credit for
prior federal service toward
eligibility for long-term
disability coverage,

and the social security
windfall-benefit reduction
and public-pension spouse
offset are waived.

Effective date and
transition from
interis plan

Effective date is Jan.l, 1987.

Participants who contributed
toward interim plan after 1983
receive credit toward thrift
plan for these contributions

—~——-and matching -employer coatri- -
butions plus interest.
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Section-by-Section Analysis

The opening section (section 2) provides for the purpose
of the legislation. The purposes delineated include providing
a stable and flexible retirement plan which is comparable to
good private sector retirement benefits plans, enhancing porta-
bility of retirement assets between Federal jobs and jobs outside
the Federal government, and ensuring a fully funded and financially
sound federal retirement program.

TITLE I - CIVIL SERVICE PENSION SYSTEM

Section 101(a) amends title 5, United States Code, by
inserting a new chapter 84, entitled '""Civil Service Pension
System" (CSPS).

Subchapter I of this chapter provides definitions for
administration of the CSPS, many‘of which are the same as or
similar to those used in chapter 83 of title 5. New or
modified definitions include average pay (highest § years) and
basic pay (rate established pursuant to law, without regard to
any limits on authority to pay). Definitions of firefighter
and law enforcement officer are more specific ‘than those
used in chapter 83. The subchapter also identifies the
participants in the new CSPS and specifies its relationship
to the Social Security Act. Employees of the District of
Columbia are specifically excluded. Employees of the current
Civil Service Retirement System (CSRS) are included if they

so choose pursuant to Section 8471.
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Subchapter II describes the basic retirement plan, which
is a defined benefits plan applicable to all permanent employees
covered by the Social Security System on or after January 1, 1984
and any employees subject to the CSRS who elect to join the CSPS.

Section 8411 lists the combinations of age and service
which establish entitlement to an immediate annuity.

Subsecfions (a) and (b) provide fof an immediate annuity
at age 55 with 10 years of service and age 62 with 5 years of
service.

Subsections (c¢) and (d) provide for an immediate annuity
to the special retirement classes (law enforcement officer,
firefighter, or air traffic controller) after 25 vears of
service in the occupation.

Subsection (e) provides for an immediate annuity to an
employee who is separated from the service involuntarily and
who has completed 25 vears of service or is not less than
age 50 with 20 vears of service.

Subsection (f) provides that the annuity authorized by
this section is computed under sections 8413 through 8415 of
this title.

Section 8412 provides for deferred retirement at age 62
to a participant who is under age 62 and separates from Federal
employment after completing 5 years of service or at age 55
to a participant who is under age 55 and separates from Federal

employment after completing 10 vears of service.
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Sectionv8415 provides the formula for computing the
annuity a participant is entitled to receive. The formula
is one percent of the average pay over the five highest
consecutive yvears multiplied by the number of years of
service. For the special retirement classes, an annuity
supplement equal to the estimated amount of Social Security
benefits payéble at age 62 will be paid to annuitants from
age 55 until age 62. This supplement will be increased
annually by the percent increase in the Social Security Act
average wage index. A pro rata formula for part time service
is also specified.

Section 8414 provides for reduction of an immediate
annuity that begins before age 62. The reduction is two
percent for each year the participant is under age 62 on the
date of a voluntary retirement at age 55 with 30 years of
service or an involuntary retirement under section 8411 (e).
The annuity is reduced by five percent for each vear the
participant is under age 62 for a participant who elects to
receive an annuity after age 55 but before completing 30
years of service. A five percent reduction for each year
the participant is under age 55 applies to law enforcement
officers, firefighters, air traffic controllers, and military
reserve technicians.

Section 8415 provides for actuarially reducing an

annuity to provide for one or more survivor annuities.
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Subsection (a) provides for an automatic annuity reduction
to provide a survivor annuity to the spouse of a married
participant unless the participant and his or her spouse
jointly waive the spouse's right to a survivor annuity as
provided in section 8416.

Subsection (b) provides for an automatic annuity reduction
when the participant has elected to provide a survivor
annuity to a former spouse.

Section 8416 provides that OPM shall prescribe methods of
payment of annuities and participant election of the method
preferred. Included in those methods are a single life
annuity and a joint-and-survivor annuity. An individual
designated as having an insurable interest in the annuitant
may receive an survivor annuity under this provision.

An individual who is married on the date he or she
applies for payment of the annuity to begin mav elect a
method of pavment other than a joint-and-survivor method
only if the indicidual and his or her spouse jointly waive
an annuity under this method.

Section 8417 provides that a participant who retires
voluntarily prior to age 62 may elect to have his or her
annuity payments adjusted in such a way that the total
amount received before and after receipt of Social Security
benefits begin is approximately the same. This does not
apply to deferred retirement or to the special retirement

classes.
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Section 8418 provides that each Federal agency shall
contribute an amount equal to the normal cost of the benefits
for the agency's emplovees, as determined by OPM. It also
provides for a yearly determination of the Fund's supplemental
liability which is to be amortized over 30 years by payments
from the Secretary of the Treasury or the Postmaster General
of the Unitéd States, as appropriate. OPM may use the current
CSRS Board of Actuaries for making actuarial determinations
and valuations for the CSPS.

Section 8419 provides that military service is creditable
service and that the Department of Defense Military Retirement
Fund shall reimburse the fund annually for the normal cost
relating to the'military service of employees and members
who become participants during the fiscal vear. This excludes
employees covered by the CSRS who elect under section 8471 (a)
to join the CSPS.

Subchapter III describes the thrift savings plan, which
i1s an optional plan permitting participants to contribute a
percentage of their basic pa) or disability benefits to a
selected investment vehicle and have those contributions
matched by the government.

Section 8421 allows participanté to contribute up to
10 percent of their basic pay to the thrift plan. Those
participants who are receiving disability benefits may

contribute up to 10 percent of the disability benefits

pavable. An opportunity to change the contribution amount
will be provided at least annually. Emploving agencies are
~
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required to match the participant's contribution, up to five
percent of the participant's annual rate of basic pay or the
disabled participant's disability benefits. Amounts contributed
to the thrift fund are not included in the employee's current
gross income for income tax purposes.

Section 8422 provides a vesting schedule for the thrift
plan. A participant immediately vests in his contributions
and their earnings. Beginning after one year of service,
the participant vests in 20 percent of the emplover's con-
tribution. This increases by 20 percent for each additional
vear of participation up to five vears and beyond, when the
entire share contributed by the emplover, plus interest, is
vested. A participant who dies while emploved by the govern-
ment immediately vests in 100 percent of the emplover's
contribution and the earnings on it. For a participant who
separates from employment before becoming entitled to an
immediate annuity, anv employver contributions which he has
not vested in are transferred to the Treasury for credit to
Miscellaneous Receipts.

Section 8423 describes the optional ways an emplovee
may choose from to receive thrift account payvments from the
thrift plan at separation from employment, depending on his
or her status under the basic pension plan.

Subsection (a) permits a participant who is entitled to
an immediate annuity to elect one of the four methods

below:
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(1) An immediate annuity

(2) A deferred annuity

(3) A lump sum or installment withdrawal

(4) Transfer to an individual retirement account
or other qualified retirement plan

Subsection (b) permits a participant who is entitled to
a deferred annuity to elect one of the methods described
above. For the first three methods, the money is not payable
until the date of the participant's eligibility for retirement.

Subsection (c) permits a participant who 1is ﬁot eligible
for any pension to elect one of the three methods below:

(1) An annuity at age 62

(2) A lump sum or installment withdrawal at age 62

(3) Transfer to an individual retirement account
or other qualified retirement plan

Subsection (d) permits a participant who elected to
defer an annuity payment to modify the date specified in
that election.

Section 84234 describes how annuities available from the
thrift plan will be computed and paid. The'Thrift Investment .
Board will prescribe methods of payment which must include a
single life annuity and a joint-and-survivor annuity. An
individual designated as having an insurable interest in the
annuitant is also covered under this provision. The amounts

will be determined actuarially. Methods for providing
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annual increases in the annuity pavable must also be
prescribed.

Section 8415 provides rules for elections by participants
entitled to payments or transfers from the thrift plan.

Section 8426 establishes the Thrift Savings Fund and
prescribes how monies in the Fund may be used. Included in
these uses is a requirement for the Board to establish a
program to make loans to participants in cases of hardship.

Section 8427 describes how emplovee and emplover money
will be invested.

Subsection (a) defines terms used in application of
this section.

Subsection (b) requires the Board to establish three
funds under which sums in the Thrift Savings Fund may be
invested and provides an option to establish other funds.
The funds are:

(1) A Government Securities Investment Fund which is
invested in special issues of the Treasury.

(2) A Fixed Income Investment Fund which is invested
in insurance contracts, certificates of deposits, or other
instruments.

(3) A Common Stock Index Investment Fund which is
invested 1in common‘stock issues included in a commonly
recognized stock index, with the percentage invested in a
given stock to be the same as the percentage of that stock's

market value included in the index.
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Subsection (c) specifies that sums in the Thrift Fund
which are not designated or available to be invested in one
of the other investment funds will be invested in the Govern-
ment Securities Investment Fund.

Subsection (d) states that participants may elect, at
least once each year, the investment funds into which they
wish to have their Thrift Savings Fund invested or reinvested.

Subsection (e) Specifies that, during the implementation
phase of the Thrift Savings Fund, a certain percentage of
the contributions made by and for the participant must be
invested in the Government Securities Investment Fund. For
participant contributions, the initial amount is 100%,
reduced by 20% each vear over a five vear period, beginning
in 1988. For agency contributions, the same phasing schedule
applies, beginning in 1993. All amounts earned on these
contributions must be reinvested in the Government Securities
Investment Fund. Participants hired during the temporary
adjustment period will have contributions for that period,
as described in section 8475(b), invested in the Government
Securities Fund.

Subsection (f) provides for the Secretary of the Treasury
to issue, as needed by the Fund, two year notes bearing an
interest rate equal to the average market yield of all such
notes as of the end of the month preceding the date of

issue.
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Section 8428 prescribes how the Executive Director is
to account for the funds of each participant in the System
and requires that the participant be provided an annual
statement of his or her account. An annual audit report by
an independent qualified public accountant is also required.

Subchapter IV describes the benefits available to sur-
vivors of decéased participants and former participants from
the basic plan and the thrift plan.

Section 8431 provides for payment of death benefits
from the basic plan to the surviving spouse of a participant
or a former participant other than an annuitant if the
deceased had five or more vears of service. If the participant
or former participant was eligible to retire, the survivor
gets 50 percent of the accrued annuity (computed as if he or
she had retired the day before death, with any applicable
reductions for early retirement and for election of a
survivor benefit). If he or she was not eligible to retire,
the benefit is computed as described above but pavment is
delayed until the date he or she would have been eligible to
retire.

Section 8432 provides for payment of death benefits
from the basic plan to the survivor of an annuitant in accordance
with an election under section 8416, 8434(a), or 8436(c).

Section 8435 provides for survivor benefits from the
thrift savings plan. If the deceased participant or former
participant 1s not survived by a spouse, payment is made to

an individual designated as having an insurable interest or,
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if no such designation was made, to the deceased individual's
eéstate. A surviving spouse entitled to payment .of benefits
may elect to receive the money under one of three methods.
These are:
(1) An annuity
(2) Transfer of the money to an individual
| retirement account
(3) Lump sum or installment withdrawal
Section 8434 provides for basic and thrift savings plan
survivor benefits to a spouse acquired after pavment of the
annuity begins. The election is effective the first day of
the second month beginning after the election is received but
not earlier than nine months after the date of the marriage.
A deposit to retroactivelv fund this election is required as
needed. An election of a annuity reduction to provide this
benefit is not permitted if the spouse acquired after retire-
ment was married to the annuitant when payment of the annuity
began and the annuitant and spouse had jointly waived the right
to a survivor benefit,
Section 8435 states the entitlement of eligible former
Spouses to receive survivor benefits from the basic plan
and the thrift plan. The benefits from the basic plan are
the same as for a surviving spouse under sections 8416, 8431,
or 8432. Benefits from the thrift fund are determined
actuarially.
Section 8436 provides for an annuitant to elect a
survivor benefit from the basic plan and the thrift plan for

an eligible former spouse.
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Subsection (a) permits an annuitant who has a former
spouse to elect an annuity reduction in order to provide a
survivor annuity to such former spouse. The election must be
made on or before the date the annuitant applies for payment
of an annuity from the basic plan or, if later, within two
years after the date on which the marriage of the former
spouse to theAannuitant is dissolved. A deposit, computed
to reflect the amount by which the annuity would have been
reduced if it had been continuously in effect since the date
the annuity commenced, is required. An election of an
annuity reduction to provide a survivor benefit to a former
spouse shall not be effective if it:

(1) conflicts with a court order or decree,

(2) exceeds the funds available to pay it, or

(5) is made without the written consent of tﬁé
annuitant's spouse.

Subsection (b) provides that an annuitant whose annuity
is being reduced to provide a survivor benefit to a former
spouse may elect to provide or increase a survivor annuity
for any other former spouse. This election must occur within
two years after the former spouse's date of death or remarriage
before age S55.

Subsection (c) provides for an annuitant to elect to
provide a survivor annulty to his or her spouse if the
entitlement of an eligible former spouse is terminated or

reduced due to remarriagec or death.
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Subsection (d) provides for a waiver of the requirement
that the spouse of a retiree waive a right to a survivor
benefit in certain situation.

Section 8437 provides for termination of a survivor
annuity on death of the spouse or former spouse, dissolution
of the marriage, or remarriage of the former spouse before
reaching age SS.

Section 84538 covers deposits to the Fund.

Subsection (a) requires a market rate of interest
payment on any deposit needed to fund an annuity election
under section 8134(c) or 8436.

Subsection (b) provides for offsetting the retiree's
annuity i1f the required deposit is not made.

Subsection (c¢) permits OPM to extend the time limit for
making the required deposit.

Subchapter \' describes the disability benefits 'available
to a participant who has at least 18 months of service.

Section 8441 provides definitions for the administration
of this benefit.

Section 8442 provides that an eligible pérticipant is
entitled to receive benefits under this subchapter if dis-
abled based on the Social Security definition and under 62
or if unable to work in his current position, not qualified
for reassignment, and under 55. At age 62/55, the annuity
is payable under the basic plan provisions of subchapter II

. based on at least 5 years actual service blus projected

service through age 62/55. Average pay for the purpose of
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converting the disabled person from the disability rolls to
the retirement rolls at age 62/55 is the average pay on the
date of disability, increased each time after that date by
the Consumer Price Index minus two percentage points.

Section 8443 provides the following methods for computing
disability benefits:

(1) 1f eligible for Social Security or ineligible
for Social Security only as a result of in-
sufficient quarters of coverage, 60 percent of
average pay minus 100 percent of the Social
Security benefit while the participant-is
under age 62.

(2) If occupationally disabled, 60 percent of average
pay for the first year. After the first year,
40 percent of average pay minus Social Security
benefits, if any, while the participant is
under 55 years of age.

Section 8444 requires a claim for disability benefits
to be filed before the date the participant separates from
employment by the Federal Government or within 1 vear after.
This time limit may be waived by the administrator of benefits.

Section 8445 requires the administrator to direct medical
examinations for disability retirement applicants or benefit
recipients.

Section 8446 requires that an applicant who is determined

able to perform the work required in any position offered by
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his employing agency for which he is qualified, is at the same
grade or level as his current position, and is within his
commuting area, must be considered for appointment to such
position. The applicant is entitled to appeal a determination
that he is able to perform the work required of such position.

Section 8447 provides for termination of disability
benefits to an individual who recovers from the disability
before reaching age 62 or, in the case of an employvee who is
occupationally disabled, age 55. Recovery 1is presumed to
occur when income for one year equals 60 percent of the
current pay for the individual's former grade. These benefits
may be resumed if there is a recurrence of disability. In
the case of an individual whose benefits were terminated due
to restored earning capacity, benefits are resumed if he is
not reemployved within one vear, his disability continues,
and his income for one year is less than the amount estab-
lishing his restored earning capacity.

Section 8448 establishes that an individual is not
entitled to receive both disability benefits under this
chapter and injury compensation benefits under subchapter I
of chapter 81 of this title for the same period of time.

Section 8449 provides for disability benefits for a
military reserve technician who is separated from employme;t
as a technician due to a disability which disqualifies him
from membership in the National Guard or other reserve
component, as the case may be, or from holding the military
grade required for such employment and who is not placed in

another position.
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Section 8450 provides that OPM will contract with one
or more 1insurance companies or other firms to serve as a
third party administrator for the disability program provisions
which OPM is not specifically required to administer. Each
contract awarded may not exceed 5 years and may include a
provision authorizing extensions for 1 year at a time.

Section 8451 provides requirements for an annual account-
ing by the third party administrator to OPM.

Section 8452 provides for the establishment of an
Employees' Disability Insurance Fund in the U.S. Treasury
and requires agencies to make pavments to the fund from
their salary appropriations.

Subchapter VI describes general provisions applicable
to the administration of the basic plan.

Section 8461 provides that OPM shall pay all benefits
payable under the basic plan from the Fund and shall administer
all provisions not specifically required to be administered
by the Board or any other agency. OPM is also authorized to
contract for the performance of any of these functions.

Section 8462 provides for an annual adjustment to the
basic pension as a result of an increase in the Consumer
Price Index (CPI). The increase will be the percentage
increase in CPI minus 2 percentage points. The adjustment
is made in December (pavable in January), and is based on
the change from September to September. A pro rata share of
the increase is pavable to retirees or survivor annuitants

for whom this i1s the first increase.
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Section 84635 provides that each annuity and disability
benefit is stated as an annual amount, one-twelfth of which
is the monthly rate payable.

Section 8464 provides that a participant's annuity
under the basic pension commences on the first day of the
first month after the participant separates from government
employment or such later date as he or she elects. It
terminates on the date of death or other terminating event
provided by law. It further provides that a survivor annuity
commences on the first day of the first month after the date
of death of the participant or retiree on whom the annuity
is based and terminates on the last day of the last month
ending before the surviving spouse dies or remarries before
age 55, unless another date is specified in accordance with
this chapter.

Section 8465 provides that an individual entitled to
receive a basic pension may waive receipt of all or part of
the benefits. An individual may also make allotments from
the benefit pavment.

Section 8466 provides that an application for benefits
must be received before the former participant's 115th
birthday; for survivor benefits, the application must be
received within 30 years after the death or other event
which establishes entitlement to the benefit.

Section 8467 requires compliance with the terms of a
court order requiring payment of an annuity, in whole or in

part, to another person.
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Section 8468 provides for termination of an annuity
when an annuitant is reemploved by the Government. Upon
termination of the employment, his annuity rights are
redetermined. The amount of the annuity resulting from a
redetermination may not be less than the amount of the
terminated annuity plus any COLA increases.

Subchapter VII outlines the transition provisions for
individuals covered by the CSRS who choose to participate in
the CSPS.

Section 8471 permits particibants in the current systém
(CSRS), other than District of Columbia government ehployees,
to elect to participate in the new system (CSPS) during the
first year it is in effect and to retain accrued credit for
entitlement to benefits under the CSRS for service subject
to that system. It also provides that rehires who are
required to participate in the CSPS retain credit earned
under CSRS and are permitted to deposit to the CSRS fund
any amount previously refunded. Survivor benefits may be
pavable based on conditions of eligibility and service under
both CSRS and CSPS.

Section 8472 provides that CSRS participants who elect
to participate in the CSPS are allowed credit for service
under both systems for purposes of determining eligibility
to retire in both systems and of vesting in the thrift plan.
Pay for such individuals subsequent to beginning participation
in the CSPS is taken into account in computing average pay
under both systems. Disability benefits are provided only

under the CSPS.
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Section 8475 provides that service by a participant
during the temporary adjustment period will be recognized as
years of participation for the purpose of vesting in the
employer's contributions to the Thrift Sévings Fund under
section 8422. For such participants, monies will be trans-
ferred from the Fund to the Thrift Savings Fund in an amount
which equals twice his or her contributions plus interest
for any calendar year at the rate determined under section
8534(e) of title 5. The amount transferred will be in the
form of interest-bearing securities of the United States.
For vesting purposes, half of the amount will be treated as
a contribution from the participant and half as a contribution
by the employing agency. Participants hired during the
interim period who made a deposit to cover military service
will receive a refund of the deposit.

Section 8474 defines "reemployved annuitant" for various
Government retirement svstems. This section provides that a
reemployved annuitant retains entitlement to the Government
retirement system under which he/she retired. It further
provides that service performed as a reemployéd annuitant
under CSPS shall be credited only for eligibility to retire
under CSPS and cannot be considered:creditable service for
the annuitant's previous retirement system. Also, pay
earned as an employee before and after reemplovment is
considered in computing average payv under both the CSPS and

the annuitant's Government retirement svstem.
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Section 8475 exéludes former CSRS participants who join
the CSPS from the windfall reduction and the public pension
offset provisions of the Social Security Act.

Section 8476 authorizes OPM to prescribe regulations to
carry out this subchapter.

Subchépter VIII describes the Civil Service Thrift
Investment Maﬁagement System.

Section 8491 establishes a Civil Service Thrift Invest-
ment Board, composed of the Chairman of the Federal Reserve
Board, the Secretary of the Treasury, the Director of OPM,
and two representatives of Federal emplovee organizations
appointed by the President, one of whom must be from a labor
organization and one of whom must be from a Federal employee
management organication. The Chairman of the Federal
Reserve Board will chair the Board. Specific responsibilities
of the Board are detailed here.

Section 8492 provides for the establishment of a Civil
Service Thrift Advisory Committee, composed of six members
appointed by the Board. Three are to be investment asset
managers and three are to be administrators of thrift savings
plans.

Section 8495 provides for the Board to appoint an
Executive Director to carry out the policies of the Board in
administering the Thrift Savings Fund. The Executive
Director is authori:zed to enter into contracts as necessary

to carry out these policies.
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Section 8494 states the investment policvy governing the
Thrift Savings Fund. This includes a provision that investments
chosen are likely to receive broad acceptance by participants
and the public, and a provision that the two funds which
specifically provide for private sector investments should
not'require a significant level of active investment decision-
making.

Section 8495 provides rules of administration for the
Board.

Section 8496 identifies fiduciaries and their responsi-
bilities, defines '"party in interest," states basic standards
of fiduciary conduct, lists prohibited practices by
fiduciaries, and describes penalties for committing a pro-
hibited practice.

TITLE IT - AMENDMENTS RELATING TO SOCIAL SECURITY.
Section 201 amends section 210(a)(5) of the Social
Security Act to cover service performed by an individual who

commences participation in the CSPS.

Section 202 amends section 3121(b)(5) of the Internal
Revenue Code of 1954 to tax the wages of an individual who
commences participation in the CSPS.

TITLE III - MISCELLANEOUS AND CONFORMING AMENDMENTS

Section 501 extends the Federal Emplovees' Retirement
Contribution Temporary Adjustment Act of 1983 from January 1

b

1986 until January 1, 1987.
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Section 302(a) amends section 8531 of title 3, United
States Code, to limit coverage under the CSRS for District
of Columbia government emplovees to those first employed
before January 1, 1987.

Section 302(b) amends sectiqn 8532 of title 5, United
States Code, by adding a new subsection excluding partici-
pants in the.CSPS from receiving service credit under the
CSRS, except in certain limited situations affecting partici-
pants retaining entitlement in the CSRS under section 8472.

Section 302(c) amends section 8553(b) of title 5,

United States Codes to modify the requirement that an employee
or Member must complete at least one vear of creditable
service as a participant in the CSRS out of the last two

vears before separation to include service under the CSRS. It
also amends section 8333(c) by making the contribution
requirements applicable only to service performed while not

a participant in the CSPS.

Section 302(d) amends section 8534(a) of title 5,

United States Code, relating to deductions from an employvee's
pay for both CSRS and Social Security coverage. An employee
who was covered by the CSRS on December 51, 1983 and who was
subsequently covered by Social Security will continue in the
CSRS at a reduced contribution. The contribution to CSRS
will be equal to the excess of the employee's normal CSRS
contribution over the 0ASDI portion of the Social Security

tax.
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Section 302(e) amends section 8339 of title 5, United
States Code, to specify that the CSRS benefit received by
those covered under subsection (d) will be offset by 100% of
the Social Security benefit attributable to federal service.

Section 302(f) amends section 8547(a) of title 5,
United States Code, to permit OPM to contract for the
performance of administrative services necessary to carry
out its responsibilities under subchapter 83.

Section 302(g) amends section 8§348(a) of title 5§,
United States Code, to clarify that the Civil Service
Retirement and Disability Fund is available to pay benefits
and administrative expenses for both chapters 83 and 84 of
such title.

Section 303 amends section 1005(d) of title 39, United
States Code, to include officers and emplovees of the Postal
Service for coverage under the provisions of chapters 83 and
84 of title 5.

Section 304 requires agencies to pay all group life
insurance basic plan costs for CSPS participants from salary
appropriations.

Section 305 amends sections 8901(10) and 8905(c) of
title 5, United States Code, to incorporate health benefit
plan eligibility requirements for former spouses as a
result of P.L. 98-615. It also amends section 8905 (b)
to permit a family member of a deceased emplovee or
annuitant who was enrolled in a health benefits plan to

continue that enrollment.
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Section 306 amends section 2105(c) of title 5 to provide
that chapter 84 does not apply to employees of certain non-
appropriated fund instrumentalities.

TITLE IV - AUTHORIZATION AND EFFECTIVE DATES.

Section 401 provides for payment of the fiscal year
1986 and 1987 expenses of the Civil Service Thrift Investment
Board from appropriations.

Section 402 provides that this act takes effect January 1,
1987, except for subchapter VIII of chapter 84 (relating to
the Civil Service Thrift Investment Board), which takes
effect on the date of enactment, and the loan program required

by section 8426(e) which must be established not later than

/

January 1, 1988.
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279912.L54 ' S.L.C.

99th CONGRESS
1st Session Se

IN THE SENATE OF THE UNITED STATES

Mr. Stevens (for himself and Kr. Roth) introduc2d tne f>llowing
bill; which was read twice and ra2ferred to the Committee on _____

A BILL

To amead title 5, United States Code, to establish a new
ca2tirement and disadbillity plan for Fedsral employees, postal

employees, and ¥empars of Congjaress, and for other purposas.

1 Be lr enacteg Dy the Sensie and EQuse of Bepresentatives

ongress assentledi,

o

it

[ 1)

2 2f the Upiied states 2f Americ
3 That this Act may b2 cit=d as the °

d

Civil Servics Peasion

4 Reform Act of 198%8°‘°,

5 PURPCSES

6 Sec. 2. The purposzs of this Act ace--

7 (1) to provide Fa2deral employ2es with a retiremesnt

8 berefits plan whicn Is comparakle to 5094 privats s=2-tor
9 retirement benefits pilans;

190 (2) to promote financial stability and flexibility
11 for the futurs of 2ach Fecde2rzl employee;

12 (3) to ensure a fully funds2 and financially sound

Declassified in Part - Sanitized Copy Appro{/ed for Release 2012/11/15 : CIA-RDP87M01152R000200180009-7



Declassified in Part - Sanitized Copy Approved for Release 2012/11/15 : CIA-RDP87M01152R000200180009-7

10

1

12

13

14

15

15

17

18

19

Declassified in Part - Sanitized Copy Approved for Release 2012/11/15 : CIA-RDP87M01152R000200180009-7

'L0:.

279912.454
2

Federal Government ratirement bernefits plan;

(4) to e2nnance portadblllity of retlirement ass2ats
between Fedeoral jobs and jobs outside the Federal
Governmant;

(5) to increase the o-tions of each Federal 2mployze
with respect to cetisa2ment benefits plans;

(6) to encourage Federal employees to 1ncrease
personal savings for retirement;

(7) to include Fesderal employees in the investma2nt
decisionmaking process with respect to the assets 9f tne
and

retirement systenm;

(8) to extend financial protectiosn frorm Jisanility to

acdditional Fedsral emnployees and to increase such

protection for eligible Federal employees.

TITLE I--CIVIL SERVICE PENSICON SYSTEM

ESTABLISHNMENT

Sec. 191. (a) Titl=2 5, Unitesg Statas Cod2, 1s am=2ad=23 oy

ha

T

inserting after chapter 83 the followling new

Q

er:

v

v

ey

S 2

(o8 |

**CHAPTER B8u--CIVIL SERVICE PENSION S b
**SUBCHAPTER I--DEFINITIONS; CIVIL SERVICE PENSION SYST:EV

**sec.

*tgugi,
*tBug2.
*taups.

‘tautn.
8412,
‘Y5613,

Pefiniticns.
Civil Service2 Pension System; participation.
Relationship to> the Soclilal Security Act.

**SUSBCHAPTER II--BASIC PLAN
Entitlenent to inmediate retirement.

Entitlement t2 deferred reticament.
Computation 2f annuity.
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‘Y8414,
‘8415,
‘Y8416,
**8u17.
*‘Bu18.
‘**8u19.

*t8u21.
*t8u22.
‘8423,
‘*8u2u.

*t8u425.

*tBu2¢E.,
tt8u27.
‘t8u23.,

*YBu431.

‘Y3432,

‘teu3s.
‘*8434,

‘8435,

‘tBu3s,

traui7.
**8u3s8.

‘**8uu1.
‘r8442,
**8443,
**8uuy.
‘8445,
**Buus,
‘*rguu7,
**8uus,
‘T8u4y9,

S.L.ZC.

3
Reduction for 23arly retirement.
Recuctlion for survivor annuitles.
Yethods 2f pavmeats.
Level benefits option.
Funding.
Funding of aanulity attcitutable to military secvice.

**SUBCHAPTER III--THRIFT SAVINGS PLAN

Contributions.

Yesting.

Entitlement and zlectisns relating to> entitlamnant.

Annuities: methods of payment; election; and
computation.

Administratlive provisions relating to> payments and
elections.

Thrift Savings Fund.

Investment of Thrift Savings Fund.

Accounting.

‘*SUBCHAPTER IV-~-SURVIVOR BENEFITS

Easic glan spcus3l benefits relating to the deatn of
a participant or former participant otner tnin 31
annuitant.

Baslic plan spousil and lnsurable int2rest benefits
relating t2 the Zeath o9f an annuitant.

Survivor ben2fits undsr the thrift savings plan.

Basic and thrift savings plan survivor bznefirts
relating to> mnacriages after commencement of an
annuitye.

Survivor bensfits for former spouses: entitlaments;
anount.

Survivor benefits for former 3pouses: elactisns,
deposits and collections, 2nd administ-ative
provisions.

Termination 2f eatitlsment.

Deposits to th2 Fund.

**SUBCHAPTER V--DISABILITY BENEFITS

Definitions.

Entitlement.

Computation o5f bsnefits.

Application.

Medical examinations.

Offers of altesnative employma2nt.

Recovery or restoration 2f earning capacity.
Relationship to Wworkers’ compsnsation.
Military ressrcve technlicians.
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‘'3u458. Adminisrrative provisions.
‘*8U451. Annual accounting; special contingency raserve.
‘'8u52. Federal Employees’ Disability Insurance Fund.

' SUBCHAPTER VI--GENERAL AND ADNKINISTRATIVE PROVISIONS

‘*8461. Authority of the Office of Personnel ¥Yanagemant.
‘*8462. Cost-of-liviag aijustment in basic plan annuitiz2s and
- survivor annulities.

‘**8u63. Rate of benefits.

‘8464, Commencement and termination of annuities.

‘*8U465. Waiver, allotment, and assignrznt of ben2fits.
‘**B8u65. Application for benefits.

‘*8467. Court orders.

‘*8u468. Annuities and pay on reemploymant.

‘*SUBCHAPTER VII--TRANSITION PROVISIONS

‘*8471. Treatment of certain individuals subject to tne Civil
Service Retirement and Disability Systsm.

‘*8472. Special rules for participants retaining entitlemneat
in the C1lvil Sesrvice Pztirement and Disability
System.

‘*8473. Participants subject td> the Federal Employees’
Retirement Contribution Temporary Adjustment kot of
1963.

‘*8474. Reemployed annulitants under tn2 Civil Service
Retirement and Disability Systerm.

‘*8475. Exemption from certain offset provisions of tne
Social Security Act.

‘*8476. Regulations.

' SUBCHAPTER VIII--CIVIL SERVICZ THRIFT INVISTMENT MANAGENMENT
SYSTEM

‘*8491. Civil Servica Thrift Investment 3caci.

**8492. Civil Servic2 Thrift advisory Committee.

**8u93., Executive Direstor.

‘*8494. Investment policy.

**8495. Administrative p-ovisions.

‘8496, Fiduciary responsibilities; liability and penalty.
1 ‘*SUBCHAPTER I--DEFINITIONS; CIVIL SERVICE PENSION SYSTEY
2 **S 8ug1. Definitions
3 ‘*Except as otherwis2 providea in this chapter, for tne

4 purposes of this chapter--
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**(1) the term ‘account’, when used With respect to 3
participant or annuitant, means an account establisnzd
and malntained undar section 8428(a) of this titlzs;

**(2) the term ‘annuitant’ means a former partizlipant
who 1s entltled to an annuity under this chapter ani who>
has applied under this chapter for the payment of ta2
annuity to commence;

**(3) the term ‘average pay’, when used with ~2s5272ct
to a participant, mneans the largest annual rate ressulting
from averaglng tne participant’s rates of basic pay in
effect cver any S5 consecutive years of creditabla sa2-vize
or, in the case 2f an annuity und2r this chapter bas=23 on
service of less than S years, over the tatal servics,
with eacn ratz2 weighted by the period it was in 2ffact;

**(u) the terr ‘dasic pay‘’, when used with respect <o
a particirant--

‘*(4) means the lesser of--

**(1) the baslc pay of the participaaz
estatllsned pursuant to law, without regard to
any provision of law (except sections 5328 and
53e2(b) >f tnhls title) limiting the cate of pay
actually payable in any pay perisd (including any
proQisian 5>f law restri-ting the use of
appreopriated funds); or

**(11) tnhe rate of basic pay pavable for
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level I of tnhe Executive Schedulz; and
‘*(B) includes the items describ2d in
subparagraphs (A) thcough (D) of paragranh (3) »of
section 8331 of this title and does not include tn2
1tems excluda2d by such paragraph;

‘*(S) the term ‘Board’ means the Civil Serviza2 Tarift
Investment Board established by section 8491(a) a2f this
title; |

**(6) the term ‘C4ivil Service Retirement and
Disability Fund’ means the Civil Service Retiremsnt 3nd
Disability Fund referred to in section 8348 of this
title;

**(7) the term ‘zourt’, when used with r2spect to 3
Judgment, decree, ordec, or other judiclal aztiosn, mn2anas
any court of the Uaitec States, a State, the Distrist of
Columpia, tne Commdonwealth of Puerto Ricdy, o7 3 tar-itary
OrC possession of tne United States, or any IaZiaa zour:,
having jurisdiction to issue such judgment, dZ2cr2e, o-
order or to take such other judiclal action;

**(8) the term ‘Director’ means the Direstor of tne
Office of Personnel Franagement;

**(9) the term ‘dynamic assumptions’ means econonicz
assumptions ﬁhat are used in determining actuarial =osts
and liabilities of a retirement system and in

anticipating the effects of long-term future--
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,
1 '*(A) lnvestrent ylelds,

2 ‘*(B) incr2ases in rates of basi:c pay, and

3 '**(C) rates of price inflation;

4 **(12) the term ‘earnings’, when used with ra2spa2st to
5 - the Thrift Savings Fund, means thz amount of the 3Jain

6 reallized or yield received fcom the investmeat of sums in
7 such fund;

8 **(11) the term ‘*eligible former spouse’, wha2n uysad

9 with respect to a participant or former particlpaat,

19 means a former spous2 of the participant or formar

11 pacticipant who was marrisd to th2 partizipant or fi-nar
12 participant for at least 9 months:;

13 **(12) the tern ‘employ22’ means--

14 **(A) each individual refercecd to in

15 subparagraphs (A), (E), (F), (4), (I), aad (J) >of

15 secticn 8331(1) o5f this tltle, including an 2mploya2
17 of the United States Pack Folice and an 2mploy=e of
18 the United States Secret Service; ani

13 **(B) a Tongressinnal employee 335 defined in
22 section 21867 of tnis title, including a3 temporary
21 Congressional a2mployee;

22 any of whose service after December 31, 1983, is

23 employment fo: the purposes of title II of tne S»ycial

24 Security Act and chapter 21 of the Internal Revenue 7H51d2
25 of 1954, except that such term does not include any
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8
indlvidual referred to in clause (1), (ii1), (v), (vi), or
(1x) of paragraph (1) of section 8331 of this title 5- in
the undesignated material after clause (ix) 2f such
paragraph, any 1nd1v1duai excluded under section
8422(b)(2) of this title, or any individual who was
subject to subchapter III of chapter 83 of this titlz on
December 31, 1983, and has not commenced participation in
the System pursuant to sectiosn 8471 of this titla;

'*(13) the term ‘Executive Director’ means tha
Executive Director appointed under saction 8493(3)(1) »of
this title; |

*Y(14) the term ‘firefighter’ means an employee tn2
dutles of whose position--

**(A) are primarily to perform work directly
connectecd with the control and extinguisamnent 5f
fires; and

‘*(B) ares sufficlently rigorous that employmaat
opportunities are reguired to pe limited to young 2and
physically vigorous individuals, 3s dete-mina2d by the
Director considering the recommendation 2f the
employing agancy;

**(15) the term ‘Fund‘’ means the Civil Service
Retiremant énd Disability Fund;

**(16) the term ‘Government’ means the Federal

Government and Gallau<iet College;
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**(17) the term ‘law enforcemant officer’ means 23
employee, the duties of whose position--

‘*(A) ar2 primarily (1) ths investigation,
apprehension, or detention of individuals suspectz4
or convicted of o>ffenses against the crininal laws of
the United States, or (i1i) tha protection of
officials of the United States against threats t>
personal safaty:; and

‘*(B) are sufficiently rigorous that employment
opportunities are required to be limited to youag 3nd
physically vigorous individuals, as determin2d by the
Cirzctor considecing the recommendation 2f the
employing agency:

‘*(18) the term ‘1loss’, when used with ra2spezt t> the
Thrift Savings Funﬁ. m2ans the 3mount of the loss
realized £ror th2 investment of sums in such funi;

**(13) the term ‘lump-sur credit’ has tha2 sane
meanring as provided by s2ction 8331(R) of this titla;

**(2¢) the tern ‘Xember’ has the sam= meaning as
provided in section 2126 of this title, except that sudcn
term does not includz a person whd (A) was a Membar of
Congress on December 31, 1983, and () has not comm2nced
participati5n in tne System gursuant to sa2ctisn 8471 Hf
this title;

**(21) the ta2rm "military r2sercve technician’ m2ans 3
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1 member of one of the reserve components of tae A-ma23

2 Forces specifiecd in saction 261(a) of title 12 wno--

3 “*(A) is assigned to a civilian position as 3

4 technician in the administration and training 2f such
5 resecve compdnants or in the maintenance and cepalr
6 of supplies 1ssued to such reserve components: ani
7 ‘*(B) as a condition of employment in suczh

8 position, ls required to be a member of 2ne 3f suzh
9 resecrve components serving in a specified military
10 grade;

11 '*(22) the term ‘net earnings’ means the excess of
12 earnings over losses:

13 **(23) the term ‘net 1los32s’ means th2 excess of

14 - losses over earnings;

15 '*(24) the term ‘normal cost’ means the 2ntry-age
16 rermal cost of the provisions 2f the System 4hlch relats
17 to the Fund, computed bty the Office in azcordances with
18 generally acceptecd actuarial practice an< standa-ds

19 (using dynamic assumptions) and expressed as 3 laveal
20 percentage of aggregate basic pay:
21 ‘*(25) the term *0Office’ means the 0fficz of
22 Personnel Kanagement:;

23 't (26) fhe tecw ‘pacticlpant’ me2ans an enploys2 o-
24 Member or a person who is receiving disapility banefits
25 under subchapter V of thils chapter:
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**(27) the tern ‘price index’ has the samne m231i13 2as
provided in section §331(15) of this title;
**(28) the term ‘service’, wh2n used with resnect to
& particlpant or former participant, means--

**(A) emnployment as a participant;

**(B) subject to section 8419(a3) of this title,
milltary service as provided in section 8332(z) >f
this title; and

'*(C) service that is creditable under subchapter
III of chapter 83 2f this titls, but only to tn2
extent provided in section 8u72(2) of this title:
**(29) the term ‘supplem2ntal liability’ meaas ta2

estimated excess of--

**(A) th2 actuarial present valu2 of all futur2
beneflits payable from the Fund under this chapter,
ovec

**(3) the sum of--

‘*(1) thes actuarial prasent valusz of tn2
future contributions to be made 20 b2half of
participants pursuant to section 8418(a) of this
title; and

**(il) the balance in the Fund attributabls
te fhe Systen on the date the supplemnsntal
liability is determined; and

**(38) the term *Systsm’ means tha Civil Service
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Pension Syster deszribed in sectiosn 8432(a) 2f tnls
title.
‘*§ 84@2. Civil Service Pensisn System; participation

‘*(a) The provisions of this Chapter comprisa2 the Tivil

Service Pension System.

**(b)(1) Except as provided in paragraph (2) >f this

Sudsection, each employes and Member snall bz a particlipant

in the System.

**(2)(A) The Office may exclude fror the Operation of
this chapter an employze or grouy of emplovegs in or under an
Exacutive agency whose emnployment is temporary or
intermittent, except an 2Rhrloves whose employment is part-
tine career employment (3s Zefinsc in sectisn 3421(2) 2f tals
title).

'*(B) The Architact of the Capitol may exclude f-om the
Opzration of this chapter an enployee under the Jffize >f tne
AZchitect of the Capitol wnose 2mployment is temporarcy or of
unZertain duration.

‘*(C) The Librarliaa >f Congress may 2eyclude from tnz
operation of this chapter an employee under tne Libracy »of
Coagress whose employmant is temnporary or of uncsrtain
duration.

**S euess. Relationshl; t> the Social Sazurity Act

‘*Except as otherwis2 provided in this chapter, the

bevefits payable undar tne System are in adZdition to tn2
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benefits payable undar tae Social Security Act.
‘*SUBCHAPTER II--BASIC PLAN
**§ 8u11. Entitlement to immedlate retirement

‘*(a) An employee or a Member who is separatz2d f-onm
Government employment after becoming SS years of age ani
completing 18 vears of service is entitled to an immadiate
anlulty.

‘*(b) An employee orC a Member who is separatzZ from
Sovernment emplovment after becoring 52 years of 3ge and
conpleting S years of service ls entitlecd to an immediatz
anauity.

‘*(c) An employe= Wwho is separated from 3overnmeat
enployment after complating 25 years of service iz a law
enforcement offlcer or firefighter, or any combination of
Such service totaling 3t least 25 years, is entitled to 39
immadiate annuity.

‘*(d) An emploves who is separated from Sovernment
employment after complating 25 years as 3n 2irc traffic
controller is entitled to an immediate arnuity.

‘*(e)(1) Except as provided in paragraphs (2) an3i (3) »of
this subsectlon, any employee who has completed 25 y2ars of
sa2r-vice, or is not l2ss than 53 years 2f age and has
comnpletecd 22 yeérs of service, and who--

**(A) 1s separatzd from Sovernment employment

involuntarily, except by removal for cause 93 charges of

Declassified in Part - Sanitized Copy Approved for Release 2012/11/15 : CIA-RDP87M01152R000200180009-7



Declassified in Part - Sanitized Copy Approved for Release 2012/11/15 : CIA-RDP87M01152R000200180009-7

279910.u454 S.L.C.
14

1 mlsconguct or delinquency, or

2 ‘*(B) while serving in 3 geographic area designaatag

3 by the Director, 1s voluntarily separated from Govaramant
4 employment during a period that (as determined Dy the

5 - Director)--

6 **(1) the agency in which the employee is serving
7 1s undergoing a major reorganization, a najors

8§ reduction in force, cc a major transfer of function,
9 and
10 "*(11) a significant percentage of the total
11 numcer of employzes serving 1ia such agency will 52
12 separated or subject to an immediate ceductisn in tne
13 4 rate of baslc pay (without re3ard to subshanter VI of
14 chapter 53 of this title or comparable provisioas),

1S 1is entitlea toc an imnediste annuity.

16 '*(2) An employes described in paragraph (1)(2) 2% this
17 suosection is not entitlad to an annuity und2r tais

18 subsection if the employee has declin2d a3 reasonable ~ffar of
19 andther position in the =mployee’s agency for whish the

22 employee is qualified and the offered position is not lowar
21 than 2 grades or pay levels below the employe2's graie ar pay
22 1level and is within the amployee’s commuting ares.

23 ‘Y (3) Paragfaph (1) 2f this subsection snall not anply to
2u  a filrefighter, law enforcement osfficer, or air traffic

25 <controller who has completed 25 years of service.
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‘*(f) An annulty autnorized by this section is computasd
under sections 8413 through K415 of tnis titla.

‘'S 8412, Entitlement to deferred retirement

‘(@) A particlpant who is under 55 years of age and

'S2p3arates from Soveramant 2mployment after complating 12

years of service is entitled to an annuity t> commence 21 oc
after the cdate the participant becomes 55 years of aje but
not later tnan the date the participant becomes 62 years >f
ajz2, as elesctec by thez particlpant undar rules presc-ibsd Sy
the Office.

‘(b)) A participant who is under €2 years of age and
seéparates fror Government employment after complating 5 vears
Oof service and beforz comnpletin3 1¢ years of service ts

entitlea to an annuity to commenze 2n the cate tha

pacticipant becores 52 y2ars cf age.

**(c) An 3nauity =zutiorized by this section is coTmputal
under secticns E413 thoough &415 of tnis title.
‘S 6413. Computation 2f annuity

*Y(2)(1) Except 3s provided in section 8414 or 8415 of

this title, the amount of thz annuity an annulitant is

entitlea to recelve under thls subchapter shall be egual t>
the product of 1 percent of the former partizipaat‘’s avaraje
pay (while serving as an employe2 or Member) multiplied by
total secvice.

th2 participant’s

‘*(2) For the purposes of computing the amount of an
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1€
23naulty under paragraph (1) of this sudbsection, the tota]
service of a participant who Separates from Sovesnment
employment entitled to an immediate annulty or who dies
leaving a survivor or survivors entitled to 3 survivor
aniuity under this chapter includes days of unused sick l2ave
cca2dited to the participant under a formal l2ave system to
the same extent that unused sick leave 1s creditad 1a
conputing an annuit} of 3 person wno is subjact to subchanter
III of chapter 82 of tnis title, as provided in saction
8339(m) of this titla.

**(b)(1) A former parcticinant who 1s 2ntitled to raczive
37 annuity under subs2ction (2) or (d) of section su11 of
thlis title and is at lsast 55 years of age ani not mir2 tAan
62 years of ag2 snall oe 2ntitle:z to ceceive an annuity
supplement, in addition to the amoynt of the annuity zomnputad
under subsection (a) of this section, while the formar
Pasticipant is undar 62 years of age.

**(2) The amount of tha annuity supplem2nt payable to 3
former participant uacder parazraph (1) o2f this subsectinng
shall ce equal to the 2stimated amount of the tenefits that--

‘' (A) the former participant would be entitled to
teceive under title II of the Social Security Act if th2
participant.were €2 years of 2ge on the date the annuity
refecrred to in sucn paragrapn commences; and

**(B) is attributable to service refarred to in
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1 section 8411(c) or Au411(d) of this title, as the case may
2 be,

3 computed on the date such annulty commences an? increased as
4 oprovided in paragraph (3) of this subsection.

5 **(3) Effective on January 1 of each year, the amcunt of
6 the annuity supplement payable to a former participant under
7 thls subsection shall be increased by the percentage

8 1increase, 1if any, in the SSA average wage index (as defired

9 1n section 215(1)(1)(G) of the Social Security Act) publishecd
18 for November of the preceding year over such index putlished
11 for November of the next preceding year.

12 **(c) In computing under this section the annulty cf an
13 1individual who has performed service on less than a furll-time
14 basls, such service shall credited on a proportional Lasis

15 equal to the fraction that such service is of full-tirme

16 service, and the annual rate of basic pay that would ke

17 payable for full-time service in the position shall be deerer
18 to be the rate of basic pay.

19 **$ 8414. Reduction for early retirement

23 **The annuity computed under section 8u413(a) of this

21 title (without rejard to this section or section 8445 cf this

22 title)-- |

23 **(1) for an annuitant, other than an annuitant

24 referred to in paragraph (2) or (3) of this secticn, who
25 1s under 62 y2ars of age on the date on which the
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18
annuitant’s annuity commences shall be reduced Ly cne-
sixth of 1 peccent for each month that the annuitart is
under such age on such date;

**(2) for an annuitant, other than an annuitant
entitled to an immediate annuity under section eu11(e) of
this title and an annuitant referred to in paragraph (3)
of this subsection, who is at least 55 years of age and
is under 62 years of age on the date on whiéh the
annuitant’s annuity commences and has not completed 3¢
years of service shall be reduced by five-twelfths of 1
percent for each month that the annuitant is under 62
years of age on such date; and

**(3) for an annuitant who is entitled to an
immedliate annuity under subsection (c¢) or (d) of section
8411 of this title or who separated from Government
employment as a military reserve technician shall be
reduced by flve-twelfths of 1 percent for each morth that
the annuitant 1s under 55 years of age on the date on
which the annuitant’s annuity commences.

8415. Reduction for survivor annuities

**(a) The annuity of an annultant computed under section

8413 of this title and, if appropriate, under section su14 of
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18
\
this title shall be reduced by an estimated amnouat suzh tnat
th2 actuarial present valu2 of the reticrement benefits
expected to te payable to the annulitant under this sutzhapter

and all survivor benefits eypectecd to be payable out 2f ta2

Fund with respect t> the annuitant is 2gual to tae astuarlal

present value of the retirement cenefits that would pe

expected to be payable under this subchapter to the 3nnuitant

.pursuant to the methzd referred to in section 8u416(2)(2)(A)

of this title, as dete-mined under regulations prascoiba2d oy
the Office.

**(b) A reduyction in the annuity 92f an annultant pursuzant
tO subsection (2) 2f tnls section shall te adjusted, 3s
aporopriate to carry odt such subsection, to reflect any
change in circurstances celating to entitlement to a survivor
anauity, inclucing any electicon made pursuiant to sectian
gu34(a), E&u35(b), 27 qu3c(c) 2f this title.

‘S BU1€. Mertnoas Of Payrent

**(a)(1) Tnhe Jffic2 shall prescribe methdds >f paymant o
anauities under this subchapilar.

**(2) The methods >f paymant prescribed under parag-ann
(1) of this subsectiosn snhall include, but not be limited to--

**(R) 3 m2thod wn}ch provides for th2 paymen:t of 3
monthly annﬁity only tc an z2nnuitant during ths 1if2 of
the annuitant;

**(B8) 3 methsd which provides for thz payment 2f 3
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monthly annuity to an annultant and a monthly survivor
annuity equal td> 52 percent of the annuitant’s annulity on
the date of the annultant’s death (computed without
regard to an election under section 8417(a) of this
title) to the anajultant’s surviving spous2, Lf any; 211

'*(C) a method which provides for the payment of a
monthly annuity to aa annuitant and & moathly survivor
annuity equal to S2 percent of the annuitant’s annuity on
the date of the anauitant’s death (computed without
regard to an election under section 8417(a) 5f this
title) to an individual who is designated by the
annuitant and #ho has an insurabls interast in tas
annuitant.

‘*(b)(1) Subject to paragranhs (2) and (3) of this

subsection--

‘*(R) under such regulations as the Jffize saall
prescribe, a participant or former partisipant wnho is
applying for an anauity undsr this subchaoter to =annaice
shall elect one 5f the methods of rcayment orascribed by
the Office under subsectiosn (a) of this section; aad
‘*(B) the annulity of an annuitant under this

Subchapter shall b2 oaild in accordance witn the methad of
payment eleﬁted by the annultant pursuant to subparagraph

(A) of this paragrapnh.

**(2)(A) A participant or former particinant who is
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21
marcied on the date on wnlich the participant or formar
particlpant applles for an annulty undsr this sudchapter to
conmence may elect a method of pavment other than th2 method

describec in subsection (a)(2)(B) of this section only Lf the

‘participant or former pacticioant and the spouse of the

participant or former participant jointly waive a survivor
anaulity under the meth>d describzsd in such subsection
(a)(z2)sy.

‘*(B) A walver shall not be effective for th2 purpos2 of
subparagraph (A) of this paragraph unless the waiver is miade
in wciting, 1is notarizad, and is filed with the Jffize 2n or
before the Jdate the 3annulty to which the walvar relates
conmences.

**(C) A walver made in accordance with tnis paragzrapn
shall be irrevocactle.

**(3) In th=2 case 2f an annuitant who is subject to
pacagraph (2)(A) of this subsectlion and fails to raks an
elaction under paragraph (1) of thils subsaction, an annuity
and survivor annuity shall be paid undar the metnod of
payment described 1in subsection (a)(2)(B) of this sectinna.

‘**(4) R participant or former participant may elsct ta2
method prescribed under subsection (a)(2)(C) of this sectinn
only 1f the particlpant or former participant is in 3551
health on the date the electlon is made, as dJda2termin=2d sy tne2

Office.
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1 'S 8417. Level benefits option

2 ‘*(a) Under regulations prescribed by th2 Cffice, an

3 anaulty payable under this subchapter to a partizipant wh) is

4 separating from Governmnent employment entitled t> an

5 'iImmediate annuity under subsection (a) of section R411 of

5 this title and is less tnan 62 years of age may be aijusrad

7 as provided in subsectlon (b) of this section, if ela2cted oy

8 the participant on or before the date of separation.

9 ‘*(b)(1) Subject t3 paragraph (2) of this subsectisn, an
12 anaulty payable under this subchapter to an annuitant who has
11 made an election autnorized by subsection (a) of this s2ctisn
12 may be Increasecd during the periosd the annuitant is 15t l=ss
13 than S5 vears of aje and is less than §2 years of agz2 ald mnay
14 b2 reduced on and after the date the annuitant i3 not l2ss3
15 than 62 years of age as appropriate to provide th2 annuitanat
16 37 annuity uncer tnis suochapter, during each moath 3¢ suzh
17 peclod, in an amount which approximately equals the total
18 amount of tne monthly benefits payablez to th2 anaultznt undar
19 thls subchapter and sectisn 2@2(a) of ths Sosizl S2curity ist
23 after such cate.

21 ‘*(2) The actuarial present value 2f the bena2fits

22 expected to be paid under this subchapter to the annuitant as
23 provided in par&grapn (1) of this subs=2ction 5n 3and 3fta2- tne
24 date the annuitant becomss 55 years of age may not excsed the

25 actuarial present valuz 2f the benefits that would o2
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1 2xpected to be pald under this subchapter to such pacticipant
2 on and after such date if the adjustments authorized by suzh
3 parcagraph were not made, as determined under regulations

4 prescribed by the %ffice.

5 - *°S 8418. Funding

6 **(a)(1) Each agency of the Government employling a

7 pacticlpant shall contribute to the Fund an amount ejual to

8 th2 sum of--

9 ‘*(R) the normal cost, as detzarmined by the Jffice,
10 of (1) eacnh participant who is employed by the agency,

1 and (ii) eacn disabled participant who is entitled to

12 benefits uncer section 2u4u2(a) 2f this title and was

13 employel by the 3agency on tne date the pacticipant 52zamne
14 disabled (computszd using aversge pay as increased 1A

15 accordance with secticn 8442(b)(2)(C) of this titl=2); and
16 ‘*(B) th2 normal cost, 3s detarmined by the Jffice,
17 of the annulity sugplament under section 3413(:) of tais
18 title for each law enforcement officer, firefightar, 312
19 alr traffic controllar who is employed by th= agancy.

20 ‘*(2) Tne contcibutlion required by parag-aph (1) of
21 this subsection to b2 made by an agency shall be mad:

22 from the appropriation or fund used to pay the ajenzy°’s
23 participants, o7, In the case of an elected partiziniant,
24 from an approcriation or fund available for payment »f

25 other sialaries of the2 office or establisnment 5f the
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participant. In th2 case of a participant in the
legislative branch wno is paid by the Clack >f the Hous2
of Representatives, contributions for the benefit of such
pacrticipant shall be pald from the contingent fuad of the
House of Representatives.
**(b)(1) The office shall compute--

‘“(A) the amdunt of the supplemental liability 2f the
Fund relating to participants and annultants sthac taan
participants and annuitants ceferred to in subparagraph
(B) of this paragraph, ana

‘*(B) the amount of the supplemsntal liability of the
Fund relating to participants ancd annuitants who are
active or retired officers or employess 2f tae Uaitad

States Postal Service,

3s of the close of 2aca flszal year b23inning after Septenbar

3e,

1987.
**(2) The arounts >f any supplemental liability--

**(A) computad pursuant to paragraph (1)(A) 2f this
subsectlon with respa2ct ts participanis and annuitants
referred to in such paragrapn (1)(A) of this subsactioa,
and

**(B) computed pursuant to paragraph (1)(B) of tais
subsection Qith cespact to pirticipants anc annuitants

ceferred to in sucn paragraph (1)(B),

shall each be amortized in thirty annual installments.
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1 **(3) At the enc of =zach flscal year, th2 QOffice shall

2 notify--

3 **(A) the Secretary of the Treasury 2f tae anouat >f
4 the annual installneat computed under pacagraph (2)(A) of
s this subsection for such £f£iscal year, and
6 **(B) the Postmaster General of the Unita2d States of
7 the amount of the annual installment computed pursuaat to
8 paragraph (2)(8) of this subsection for such fiscal y=2ar.
9 **(4)(A) Before closing the accouats for 3 fiscal y=2a-,

16 the Secretary of the Treasury shall credit tne amount 2f the
11 2anaual installment computed for such fisc3al y2ar pursuiaat to
12 parcagraph (2)(A) to the2 Ffund, as a Govarnment coatrisution,
13 out of any money in the Treasury of tne Unit2d States 1o

14 otnerwise appropriatad.

15 **(B) Upon receliving a notice requlred by pacagrapn

16 (3)(B) of this subs2ction, the United States Postal Servizce
17 shall pay td the Fund th2 amount of tn2 annual iastallr2nt
18 spzacified in the notlce.

19 **(5) For the purpose of carcying osut paragraph (1) of

20 thils subsection with r2spect to any fiscal y2ar, the Jffica2

21 may--

22 **(A) requirz ths Board 2f Actuarlies of tne Zivil

23 Service Retirement Sy;tem to make actuarial

24 determinations and valuations, maxe racommendations, and
25 maintain records in the same manner as proviied in
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section 83u7(f) of tais title; and
**(B) may usz ths latest actuarial determinatisas and
valuations made by such Board of Actuacles.
'*S 8419, Funding of aanuity attributable to military s2cvice

‘*(a) Except in the case of an individual making an
elaction under sectlon 8471(a)(1)(A) 9f this title, 2
participant ‘s or former participant’s servicz shall includs
cradit for military secvice as provided in sectisn 8332(3) of
this title without regari tc whether the participant or
former participant has made a deposit covering such nilitary
service as provided in section #334(3) of this title.

'*(b) Before closing the accounts for a fiscal y2ar, the
Secretary of the Treasury shall reimburse th2 Fuad f-257 3ums
in the Department of Defense Military Retirement Funi
(established by section 1461(a) of title 18), which are
hereby mace availables to pay the reimbursement, for the
nocmal cost relating to the creditable military service of
2mployees and Yambers ~ho became participants du-ing suzn
fiscal year, actuarially adjusted to> the date of paymnant, as
determined by th=2 Office.

**(c) At the end of sach fiscal year the Jffice shall
Conpute the amount of th2 reimbucsemnent regquired by
sudsection (b) $f tnis ssction for the fiscal year and shall
notify the Secretary of the Treasury of that amount.

‘*SUBCHAPTER III--THRIFT SAVINGS PLAN
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‘**$ 2421, Coniributions

**(a)(1) Each participant may contribute to the Th-ift
Savings Fund in any year an amount not exceedlng 12 parzcant
of the participant’s annual rats of basic pay.

‘' (2) Each partlcipant receiving 2isability nenefits
under subchapter V of this chapter mav, until becoming 62
vears of age (in the cas> of a person who is disabled witain
the meaning of section 8441(4)(A) of tnic title) or uatil
pecoming 55 years of age (in the case 2f a3 p2rson who is
dlsabled within the meaning of section 8u41(4)(8) of this
title), contribute td> the Thrift Savings Funi in any year an
amount not excea2ding 12 percent of ths amsunt of the fo-mna-
participant ‘s disability benefits ravasle unier such
subchapter during such y=ar.

**(3) kny contridbution under this subsectiosn shill be
m3de only pursu3ant td> 3 program 2f rejular zZaomtrisutinas
under regzulations prescribed Sy the 392ard.

‘*(u) At least once 2ach year, a participant may modify
th2 amount contributa22 pursuant to parajraph (1) 2r (2) of
this subsection, as the case may be, under rag3ulations
prescrited by the Board.

**(b) The employing agency df a participant who
coatributes to ﬁne Thrift Savings Fund under subsectisn (23)
of tnis section for any pay period, or, ln tne case 5f 3

disabled pacticipant wno contributes to> such fun? under such
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1 subsection for anv Zisability benefits payment pscliod, tne

2 employling agency of thes particlpant on the date the

3 pacticipant became dicabled (as defined in section B8uu1(u) of
4 this title), shall contribute to> the Thrift Saviags Funi for
5 th2 benefit of such participant or disablaed participant at

6 the2 end of such periosd an amount equal to such poctisn >f the
7 amdount of the participant’s contributisn as does not exze2d S
8 peccent of the amount of the gross pay or gross disaoility

9 Dbenefits, as the case may be, payable for suzh perioi.

10 **(c) The sums required to be contributed to th2 Thrift
11 Savings Fund by an emnploying agency under subsection (9) >f
12 this section for the oenefit of a participant shall oe patd
13 f7om the aporopriations or funds avallable to such ajeasv to
14 pay the basic pay of participants or, in the cases of an

15 elected participant, fror an appropriation or funa availanla
16 £27 pavment of other salarles of the participant’s offiss o-
17 estatlishment. In tne case of a participant in tne

18 1l23islative tranch wno is pald 5y the Tlerk of tnhe House of
19 Representatives, contributions for the benefit of sucnh
28 pacticlpant shall be pai? from the contingent fund of ta2

21 House of Representatives.

22 **(d) For purpos2s of the Internal Revenue Code 5f 1354--
23 (1) aﬁy amount of the participant’s pay whizh is

24 contributed to the Tnrift Savings Fund, and the amdunt of
25 the employing agancy’s matening coatributions, sa3zll nst
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be included in the gross income of the participant; and

**(2) the Thrift Savings Fund shall be treates, for
purposes of dstermining when amounts in such Fund are
included in tne income ¢f any participant, as descrited
in section 4081(a) of such Code.

**(e) Subsection (d)(1) of this section shall not be
construed to provide that any amount of the participart’s pay
which is contributed to the Thrift Savings Fund shall not be
included in the term ‘wages’ for purposes cf section 229 of
the Soclal Security Act or sectlien 3121(a) of the Internal
Revenue Code 2f 1354.

*Y¢€ 8422. Vesting

**(a)(1) A participant who separates from Governmer:
employment shall be entitled to an amount equal to--

**(2) the total amount of the contributions mace
uncer section 8421(a) of this title plus the total amount
of the net earnings 1n the Thrift Savings Fund, or minus
the total amcunt of the net losses, attributable tc such
contributions: and

**(P) the applicable percentage of the amount equal
to the total amount contributed to the Thrift Savirgs
Fund for thé peneflt of the narticipant under secticn
8421(b) of this title plus the total amount of the net
earnings in the Thrift Savings Fund, or minus the total

amount of the net losses, attributable to such
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1 | contributlions, as provided Ln subsectlon (0) of this
2 section.
3 '*(2) The amount to which a participent is eatitlad under

4 paragraph (1) of this subsection shall be payabla in

5 azscordance with the 2lesction made by tne participiaat pursuant
6 to section 8423 of this title.

7 ‘*(b)(1) For the purpose of subsection (3)(1)(B) o2f this
8 section, except as provided 1in paragraph (2) of.tnis

9 sudbsectlion, the applicable percentaje for a participant

1¢ separating from Government employment after nhaving bzen 3

11 participant in the System for a period set forth und2r zolumn
12 I o5f the table below is the percentage sst forth undsr z2lumn

13 II of the table below opposite the descriptisn of such

14 pe2-iod:
“‘goluma I ga2lymn II
P2rlod for which the particzcipant has Applicable
been a participant in the System: p2rcantage:
LESS than 1 year. L] L] L ] . L ] L] - [ ] L ] L ] L ] L] L ] L ] L ] - L ] o Z
Not less than 1 year, but less than 2 vears . « « o« o 27
NOt less than 2 years, but less tnan 3 yvears. « « « « 42
NOot less than 3 years, but less than 4 yY23rs. . « « « 68
NOt less than 4 years, but less than 5 yearse. « « « « 832
th leSS than 5 yeafs L ] - L ] L] . - [ ] - L] L] ] L ] ] ] ] [ 3 1”@.
15 **(2) For the purpos=s of subsection (a)(1)(B) of tAals
16 sec-tion--
17 **(A) the percentage applicable in tnh2 ciase 2f aay
18 participant who di2s while employed by tnh= Gaveramaat

19 shall be 109 percent: and
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1 **(B) in the cass of a participant making
2 contributions under section €421(2)(2) of this titls, tne
3 period for whicn the person haz L22n a pacticipant in the
4 System shall include periods for w~hicn such zontsibutlons
5 - were made.,
6 ‘**(c) Wnen an elactisn is made by 3 pacticipant undsc

7 section 6423(c) of this title, the amount egual to the 2x22s3

g of--

9 **(1) tne sum of--

10 **(A) th2 amduats contributed to the Thrift

11 Savings Fund witnh respect to the participant under

12 sectionrn 8421 of this title; 2anz

13 **(B) tn2 net sarningz ir th2 Thrift Savings fFund
14 attrivbuytakbles to suzn contributions, sver

15 ‘*(2) the amount in tne Thrift Savings Fund p3id o-
16 reserved {or payTent D CC Wwith respect to tnhe

17 participant gursuent to sectinn 6423(c) 2f tais title,

18 shall be transferreZ to> the Treasury of the Unitad Statas for
19 cra2dit to Kiscellanesus Receipts.
20 'S 8423. Entitlement 2nd elections relating to =ntitlanaat
21 ‘**(a) Any participant who separatas from GSovarnmant
22 employment entitled to an immediate annuity under section

:

23 8411 of this title is 2ntitled and may elect--

24 **(1) to recaive an immediate 2annuity from tne Th-ift

25 Savings Funi:
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1 "'(2) to defar tne commencement of the piaymeat 3¢ an
2 annuity from the Thrift Savings Fund until such date as
3 the participant speclfies;
4 ‘*(3) to withdraw, in one or more payments, the
s amount 5f the balancs creditsd to th2 pa-ticipant’s
6 account in the Thrift Savings Fund; or
7 **(4) to transfer the amount of the balance ia the
8 account to an individual retirement account or othar
9 qualifiad plan (within thz meanin3 oif th2 Internal
10 Revenue Code of 1954) of the pacrticipant.
1 ‘(D) Any participant who separates from Government

12 2mwployment entitled to a Ads2ferrad annuity und2r s2ctloan 3412

13 of this title is entitled and may elect--

14 **(1) to rec2ive an annuity from the Thrift 3Saviajs
15 Funa to commence on the firs%t date the partl:ipa1t’ls

16 entitled to rec2ive the deferred annuity:

17 '*(2) to defesr tnhe commencement of tne paymeat o9f an
18 annuity from the Thrift Savings Fund until & dats afrer
19 the first date the participant Is 2ntitlad ty rac2iva the
20 deferred annuity, as specified by the participantc;

21 **(3) to witnhdra« in one orc mace paymnents, 03 o7

22 after the first date the participant is entitled to

23 recelive the.defe:red annulty, the amount of th2 balanza
24 credited to the participant’s account in the Thrift

25 Savings Fund; or
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1 **(4) to transfes the amount of the nzalance Ln taz2
2 account to an individual retirement account 3c cotner
3 qualifi=2d plan (within the meaning of tha Intarnal
4 Revenue Code of 1954) of the participant.
S - **(c) Any participant who separates from Govarnmaat

6 employment before becoming entitled to an annulity under

7 section 8411 or 38412 2f this title is =sntitled and miay

8 elact--

9 ‘(1) to reczive an annulty fcom the Thrift S3avings
192 Fund to commence when the participant becomes 62 ye3rs of
11 age;

12 **(2) to witndraw, in one or mors paymants, 12

13 amount computed unaer section Bu422(a)(1) of this titlse,
14 payable when the carticipznt beczom2s 62 years of 3jg2; of
15 **(3) to transfer such amount to an individual

16 retirement account or other gualifjiec plan (W4ithin the

17 meaning of the Intarnel Pevenue Cole 2f 1934) of tn2

18 particlipant.

19 *Y(d)(1) Surciject to paragraph (2) of this sunssctioal, 31y

20 parcticipant making an 2l=2ction pursuant to supsection (3)(2)
21 or (b)(2) of this section may modify the dat2 spe2cified in

22 th2 election or in a previous mdodification under this

23 subsection. |

24 **(2) Any modificzation of an election urd2r paragzrasn (1)

25 of this subsectisn mav not be made 9n or aftar tn2 data
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1 specified 1n thes election or the latest modification mads

2 under such paragraph and may not speclfy a date for the

3 <commencement of annulty payments earlisr than on2 moatn aftar
4 tha date the modification is filed with the Executivs

S 'Director.

6 *'S 8u24. Annuities: methods of payment; election: and

7 computation

8 **(a)(1) The Boarcd shall prescriba methods of paymant »>f
9 anituitlies under this sudchapter.

10 '*(2) The metheds of payment prescribed undec pacagrapn

17 (1) of this subsectiosn saall include, but not Dpe limite2 to--

12 “*(R) a methoc walch provides for the payment of a
13 monthly annulty only to an annuitant during the lifs of
14 the annuitant;

15 ‘*(E) a methd>a which provides for thz payment of 3
16 monthly annuity t< an annultant far the joint livas of
17 the annuitant and th2 spouss of the annuitant ani 1a

18 appropriate ronthly 2nnuity to th2 one of tha2m wad

19 survives the other of them for the life 5f th2 survivor:
29 **(C) a method described in subparagrcaph (A) of this
21 paragrapn whicnh provides annuzl increas2s in the amyuat
22 of the annuity payable;

23 (D) a‘metn:d d2scribed in subparagraph (®) o5f tAals
24 paragraph whicn provides annual increases in the amdyunt
25 of the annulty payable; and
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1 **(E) a metndd providing for the payment o5f 3 montaly
2 annuity--

3 **(1) to tne a3annuitant for the jsint lives of the
4 annuitant anc an indivlidual, deslignated oy the
5 annuitant undesr c2gjulations presccib2d by the2 Bia-d,
6 who has an insurable interest in the annuitant; and
7 **(11) to th2 one of them who surviva2s tne sther
8 of them for the life of the survivor.
9 ‘*(b) Subject to paragraph (2) of this subsection, undac

12 such regulations as th2 Board shall prescrib2, an anauitant
11 electing under section &u23 of this title to receive an

12 3anaulty from the Thrift Savings Fund snall elect, 2n >3-

13 before the date on Which the annuitant’s annuity undsr this
14 sudchapter comm=2nces, 2n2 of th2 methods of paymant

15 prascribed by the 30ard under subsection (a) »f this s=2z2tion.
16 **(c) Th2 anount of 3an annuity payable uynder this

17 subcnapter pursuant tc tns method elected under subsactioa

18 (b) of this section shill be determined on an actuarial basis
19 under regul2ations prascrited by tne Board.

20 'S 8425. Administrative provisions relating to paym2nts 3ad
21 elections

22 **(a) The Executive Director shall make or provide for

23 payments and trénsfe:s 17 accordance with an =21lection o2f 2

24 participant under section 8423 or 8424(D) of tnis title.

25 ‘(b)) Any election under section 8423 or 8u42u(b) of tnls
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title shall be in writing and shall ce filed with the
Exacutive Director in accordance with rejulations pra2scribad
by the Board.

**(c) Notwithstanding any other pcrovision of this

'se2ction, 3n election o7 mnodification 2f an electian Jyndss aay

provision of this subchapter shall not be effectlive if the
elaction or modification would result in a violation of the
terms of an appllicable court decree of divorse, annulmnent, or
lejal separation, or the terms of any court ocder or =Ju-t-
approved property settlement agreemant incidsnt to a 2ou-t
decree of divorce, annulmnent, or legal separation, as
datermined by tne Ex2cutive Director.

‘'S 8426. Thrift Savings Fund

‘*(a) There is established in the Treasucy of th2 Unitad
States a Thrift Savings Fund.

‘*(2) The Thrift Savings Fund consists 2f th2 sum of all
amdunts contributed under section 8421 of this title
increased by the total n2t earnings from invastmants 5f sums
in the Thrift Savings Fund or reduca2d by the totzl nst 15ss2s
from investments of th2 Thrift Savings Fund.

**(c) The sums in th2 Thrift Savings Fund are
appropriated and shall r2main available without fiscal year
limitation--

**(1) to invest under section 8427 of this title;

**(2) to pay benefits under this subchapter:
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**(3) to pay the administrative expenses of thz Zivil
Service Thrlft Invastment Management System presccinezd in
subchapter VIII of this chapter; and
'(u4) to make loans to participants as authorized
under subsection (2) cf this section.

'**(d)(1) Except as provided in paragraph (2) of this
subsection, sums in the Thrift Savings Fund are Aot subja2ct
Lo executicn, levy, atta:hment, garnishment, or sther la233l
pracess.

''(2) Moneys due oc payable from the Thrift Savings Fund
to any 1individual and, in the case of an individual wno is a
Pattlclpant, moneys which the individual woul? b2 entitlad to
receive uncer section 8422 of this title upon separation f-om
Government employmant shall be subject t> le3sl orocass fo-
the enforcement of the individual‘s legal ooligations t5
provide chilc support 5r make alirTonv paymneats as proviidsd in
section 455 of the Social Security Azt (42 U.S.C. 653) o5 t>
pay any inaebtedness of the individual t> th2 United Statas.

‘**(e) Tne 3o%2ard shall estadblish a zrogram %o T3ak2 133ns
fcom the Thrift Savings Fund to 3 participant in cas=2 5f
financial hardship and snall prescrib2 reculatioas to carrcy
out such program. Any su:? loan 3hall be mads only out »of
Sums contricuted to th2 Thrift Savings Fund oy tne
participant and net earnings attributable to such sums.

**(f) The sums in the Thrift Savings Fund shall Aot b=
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appropriated and may not b2 used for any purpose 2th2r taan
the purposes speclilfizc¢ in this section.
‘'S 8427, Investment of Thrift Savings Fund

‘**(a) For the purpos2s of thls sectlon--

**(1) the tecm ‘Common Stock Indey Investment Fund’
means the Common Stock Investment Fund establisha2d uadesr
subsection (2)(1)(Z) of this section;

**(2) the term ‘23ulty capital’ means common 314
ﬁreferred stoék, surplus, undlivided profits, contingaacy
reserves, anc other capital reserves;

**(3) the term ‘Fixed Income Investm2nt Fund’ mr2ans
the Fixed Income Invastment Fund established und2ar
subsection (b)(1)(3) 5f this sectlion;

**(4) the term ‘3Sovernment Securi;ies Investnent
Fund’® means the Sovernment S2curities Investmnent Fuad
estatlishes under supsa2ction (DI(1)(A) of this s=2ctiong

**(5) the term ‘net worth’ means capital, paid-in anc
contriczuted surplus, unassigned surplus, conting=2ncy
reserves, Jroup Zontinjency reserves, and speclal

reserves;

**(6) the term ‘plan’ means an employee bhenefit plan,
as defined in section 3(3) of the Employee R2tirament
Income Secufity Rct 2f 1974 (29 U.S.C. 1822(3));

**(7) the term ‘zualified protassionil asset managar’

means--
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.
=
.
)

29

*“(R) 3 b21k, as deflined In sectinn 232(a)(2) of

the Investmant Advisers Act of 1942 (15 U.S... 820-

2(a)(2)) whizh--

‘(1) nas the power td msnaga, acyuirs, or
dispose of assets of 3 plan; and

‘*(i1) has, as ot tnhe last day of its latast
fiscal year 2nding before the datz of a
determination for the purpose of this clauss,
equity caplital in excess of $1,0633,0200;

‘*(BR) a savings and loan association, th2

accounts of which are insured by the Feda2ral Savings

anc Loan Insudrance Corporation, which--

**(1) nas applisd for and be2n grantad trust
powers tO manage, acgulire, or dispose of assats
°f 3 plan 2y 3 State or Goverameat authority
heving suparvision over savings ancd lozn

3zociatisns: and

*Y(11) has, ac of the last day of its latast

dar2 of 13

1Y)

fiszal y2a- 2nding tzfosre th
determination for the purpose of this ~laussz,
egquity capital or net wortn in excess of
s1,02e,0¢2¢;
“(é) an insudrcance comgpany which--

‘*(1) 1s qualifiecd undar the laws o9f mora2

than one State to manage, acquir2a, or disposs of
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1 4ny zs5sets of a plan:

2 **(1i) has, as of the last day of lts latasst
3 tiscal y2ar 2nding before the date ot a

4 detarmination for the purpdse of this claus2, "2t
5 worth in exceszs of s1,02C,22¢; and

6 **(11i) is subject to supaervisichr anid

7 examination by a State auythority nNaving

8 sup2-vislon sver insuranc2 companies; OF

9 **(D) an investment advisar reglster2d uni2r
10 section 203 2f tahe Investment Advisers ACt of 1342
11 (15 Y.S.C. 8fb-3) 1f the invesztrmant 33dvisz=r 133, o0
12 the the last cay of jits latest fiscal year 232177
13 oefore the dat2 of a determinatlon fd>c tisz puyrpdrs2 Of
14 this subpacadraph, total cllient assets under its
15 management and control in exce2ss of sse,azz,aéz,
16 and--
17 **(i) thez investment 2adviser "as, 90 3u2n
18 day, shareholder’s or partner’s 2qulity 12 2xc2ss
19 of s7se,2e2; oOC |
29 **(i1) payment of all >f the lnvastmant
21 adviser’s liabilities, including any liadilities
22 which may arlse by reason of a breacn or
23 violation of a duty described in saction 8497 Of
24 this title, 1s uncondition2lly guiraiteel bdy--
25 **(I) a person wn2 directly oc
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1 indirectly, through one or more

2 intermediaries, controls, is controlled by,

3 or 1s under common control with the

4 investment adviser and who has, an tne last

5 - 43y of the person’s latast fiscal year 213in3
6 before the date of a determinatisn for tn2

7 purpose o5f this clause, shareholder’s or

8 pacrtner ‘s equity in an amount whizn, wh2A7

9 add=d to the amount of the snareholdar‘s o7
12 partier ‘s eguity 2f tns investmeat aiviser on
1 such day, excz2eds $752,0¢0;
12 ‘**(II) a gqualifie? proafessional assat
13 manager descriped in subparazrapnh (A), (8),
Tu or (J) of this paragripn; or
15 *“(III) a broxer o- dsalar ra23istara
16 under section 15 of the Securiti2s Ex~cnsnge
17 ACt 2f 1934 (15 U.S.C. 7%3) tnat has, 51 ta2
18 last day og the brokar’s or d2alar‘s litast
19 fisczl y22r ending befors the daz2 of 3
22 determination for the purpose of this zlause,
21 net wortn in excess of 3753,80¢; and
22 **(8) the term ‘snareholder’s or partner’s equity’,
23 when used ih paragraph (7)(D) of this subsection with
24 respect to an investmnent adviser 2r a person who is
25 atfiliated with the investment adviser in a mnannsar
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descrized in clause (1i1)(I) of such parazcapn (7)(D),
means the equity shown in the most recent balanc2 shaat
prepared for such lnvestment adviser or affiliated
person, in accordance with generally accapted accauating
principles, within 2 years before the date on which the
investment advisar’s status as a qualified professional
asset manager ls deta2rmined for the purposes 2f this
section.
**(p)(1) The Board snall =stablish--

**(A) a Government Securities Investmnent Fund unilar
which sums in the Thrift Savings Fund ar=2 invest=2d [n
securities 5f ths United States Government issued as
provided in subsaction (¢g) of this section;

**(B) a Flxed Income Investment Fund und2r whicn sums
in the Thrift Savings Fund are invested iIn lnsurance
contracts, ce:ﬁifi:ates of deposits, or other jinstryr2ats
or obligations whizh (1) are issued or s2lected dy
qualitied ptoféssianal asset managersz, ani (ii) c=turmn
the amount invasted and pay intersst, at 3 sp2cifia2d rate
or rates, on that amount during a speclfied perlod of
time:

**(C) a Commdn Stock Index Investment Fund as
provided ln'para;rapn (2) of this subsection; and

**(D) such other investment funds as the Boa:cd

determines to be approprliate for the purposes of this
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subchapter.

"*(2)(A) The Board shall define an index whizh--

‘(1) consists of all of the common stocks that are
opublicly listed and traded on one or mor2 national
securitiss exchanges, or

‘*(11) iIs a commonly recognized index comnprised of
common stock the aggregate market value >f waich is at
least 5S¢ percent of the aggregate market value of all
common sStocks that are publicly listed and traded 21 912
or more national s2curities exchanges.

**(B) The Common Stock Investment Fund shall be invas+ad
in eacn stcck that is included in the index defjined yngar
sudparagraph (k) of this parajraph such that, to the a2xt21t
practicable, the percentace oi th:e Common Stock Investnaat
Fuad that is invasted in that stock is th2 same 3s ta2
Percentace determined oy dividing the aggregate markat vilus
Oof all shaces of that s3tdck tv the aggregate marxet valys of
all shares of all stock inclucded In such index.

*Y(c)(1) Tne Executive Director shall invest in the
Government Secu:itiss Investment Fund the sums wilch arc2 LA
the Thrift Savings Fund, are available for investment, ani
ar2 not to pe investa2d a1 an investment fund refarred to in
subsection (b)(ﬁ)(E), (b)}1)(C), or (b)(1)(D) of this s=2-tisn
pursuent to an 2lection made uncer suosection (d) of this

section.
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1 'Y (2) Except as providec in subsection (2) of this

2 sectlon, the Executive Director shall invest sums available

3 in the Thrift Savings Fuad for investment as provided {a

4 ela2ctions made under subseztion (d) of this section.

5 - "' (d)(1) Except as provided in subsectlon (e) of this

6 section, at least once each year, a participant or former

7 parcticipant may elect the investment funds refer-ed to in

8 subsection (b) of this section into which the sums i3 the

9 Thrift Savings Fund credited to the actcount o2f such

18 participant or former pacticipant are to be lnvestecd or

11 relnvested.

12 '*(2) The electiosn may be made Ly a participant sr forver
13 pacticipant under paragrcsph (1) of this subs2ction only in

14 accordance with regulatisns prescribed by the Board and

15 within such period aftsr the Zate the participant’s 3f focner
16 racticipant’s annual statartant is tcansmittad to the

17 parcticipant or former Pparticipant pucsuant to sectlion 8428(b)
18 of this title as the 533-d shall prescrib=2 {1 suzn

19 regjulations.
20 “*(e)(1)(r) The Exacutive Director shall invest a

|
21 percentage of the total amount that--

22 “'(1) is contributed to the Tarift Savings Fund by 2a
23 partlcipant.under sectlion 8421(a) of this title during a
24 year described under column I of tne first table of

25 minimum Government securities lnvestments set out i
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subparagragh (B) of tnis paragrapn, and

‘*(i1) is avallatle for investment,

In the Government Securities Investment Fund as providad

under column II of the table opposite th2 description 2f such

-y23ar.

‘**(B) For the purpis2s of subparagraph (A) of this

Patagrapn, the first tabla of minimur Sovernment securitiss

investments is as follows:
‘*Colymn I

Year:

1987
1988
1989
1992
1651

YT (2)(hA)

of the total amount that--

The txecutive Direcztor

Minimum percentage of the

ATZunts contriout=2c by
a participant for

22Ch rantn of s34uCn yesr
tc b2 invested in ths
Government Securities
Investment Fund:

1e2

272

£2

42

22,

2
fu

1l invest 3 pa2r-c2itage

97

‘*(1) is contributed to the Thrif* 3Savinis Funid by

the Government for tne benefit of 3 pcarticipant pursuant

to section 8421(b) of

this title during a year described

under calumn I 2f th2 second tables of minimum Sovernmant

securities {nvestments s=2t out in sudbgaragraph (3) sf

this paragraph, and

**(11) is 3vailaole for investment,
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1 1n the Government Securities Investnent FunZ as proviijed

2 under column II 2f tne table oppdsite the description of such

3 year.

4 ‘**(B) For th2 purposes of subparagraph (A) of this

S paragraph, the second tasle of minimur Government securitles

6 1nvestments ls as follows:

‘*colymn [ calurn II
Year: Minimum percentage >f ta2

amounts contriouted for tna2
benefit of a participant
for eacn month of such y2a-
to be invested in the

Governmant Securities
Investment Ffuni:

1987-19¢62 12¢
1963 80
1994 60
1995 uz
1596 28
7 ‘*(3) All sums credited to the Thrift Savings Fuad

8 pufsu3ant to section E473(b) of this title shall be lavestad

9 in the Government Securities Investment Fund.

12 ‘*(u) The sums which are lnvested in the jovarnmanrt

11 Securitle:z Investment Fuad as raquired Dy this subsectisn and
12 ar2 returnea to the‘rhrift Savings Fund after matucity 5f the

13 s2curities purchased withr such sums, and the amounts earcnad

D

14 on the investment of such sums, shall te reinvestad in +h
1S Government Securities Investmant Func.
16 **(f) The Secrestary of the Treasury shall issue notas

17 under section 3183 of title 31 as approprlats to meet the
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investment neads of the2 Thritt Savings Fund under tnis
section. The notes snall have a 2-year matuclity, shall 52
redeemable at par, and s51all rfear intarest at a rate =2gqual to
ths average mark2t yield, computed as o5f the end 2f the
calendar month next pceceding the cats of tha issue, of a3ll
2-year notes then focming 2 part of tnhe public debt >f tn2
United States. If the averags market yleld is not a mnultiple
of 1/8 of 1 percent, tnhe rate of interest on the opliJjatinsas
shall be the multiple 5f 1/6 of 1 percent nearest th2 3var-aje
market ylield.
**$ Bu28. Accounting

‘*(a)(1) The Fxecutlve Director shall establish and
maintaln ar account €37 2ach participant making zont-inutions
under section 8421(3) 2f this title.

**(2) The balanc2 in the account 2f a participant o-
former participznt 3t any tims is the 2xcess o¢--

**(A) tn2 sur of--

*Y(1) 311 contritutions made to the Thrifs
Savings Fund oy tnhe pacrticipant or foarmer pactizinant
under section 8421(a) of this title;

**(i11) all contributions made to sucnh fund for
the benefit of tne participant or €armer partizipint
under séctian 8u421(k) of this title;

*Y(i1i) the2 37dunts transfsrred to such fund with

respect te tnhe participant or former particinant
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1 under section 8u73(5) of this title; and

2 ‘*(iv) the total amount of the allocations mnad2
3 to and reductions made in the 3ccount pursuant td
u paragraph (3) 9f thls section, over
S - **(B) the amounts paid out of the Thrift Savings Fund
6 with respect to such partlcipant d5r former parcticipant
7 under this subchapter and subchapter IV 2f this title.
8 **(3) Pursuant t> cezulations prescribed by-tne 8s5acd,

9 the Executive Director snall allocate to the account of =2ach
12 pacticipant or former pacticipant an 3amdount 2qual to 3 pro

11 rata share cf the net =2arnings and net losses from each

12 investment 5f sumws i1n th2 Thrift Savings Fund attributadls to
13 sumns credited tc the account of such participant, reduced by
14 an appropriate share of tnhe acministrative expenses >f tn2

15 Clvil Service Thrift Investment “anagement Systemn pra2scoinad
1€ 1n subchapter VIII of this chapter, as determines by th2

17 Ex2cutive Director.

18 **(b) The Executive Director shz2ll provide each

19 pacticipant and forna2r participant an annual statament of the
28 balance in the participant’s or former pacticipant’s aczouat.
21 **(c)(1) For the2 purposes of this subsection, th2 tern

22 ‘*qualified public accountant’ shall have the sam2 meaning 3s
23 provided in seciion 123(2)(3)(D) of the Employee Retiremesnt
24 Income Security Act of 1974 (29 U.S.C. 1224(a)(3)(D)).

25 **(2) The Executivs Director shall annually 2ngage, on
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benalf of 2ll participants, an independent Qualified punlic

ccountant, who shall conduct an examination of any 3accounts
established under subsection (a) of this section an2 of osther
Dodks and records maintained in the adrinist-ation of tais
subchapter as the accountant consid2ars necessary to 2nabdl:
th2 accountant to maks the determinatiosn requiced by
patagraph (3) of this subsection. The examination shall b2
cdonducted in accordancs with gen2rally accepted auditing
standards and shall involve such tests of ths accounts,
DOdks, ana records as thsa indepenagent gualified public
accountant considers necessary.

**(3) The independant gzuzlified public accountant

cdonaducting an examination under 2aragrapn (2) of this
subsection shall detarmine whether the actounts, D0ooks, and

T220rds refiarred to in such aragraph nave b22n naintaiazgd in

j o)

conformity wizh generally accegted acczounting principles
appliecd on a2 basis consistsnt with the apclication of sycn
principles during ths examination con<ducted under such
paragrapgh during tne prez=22ing year. Tne accoumtint snall
transmit to the Board a report on his examination, i{ncluiing
his determination under this racagrapn.

**(4) In making a detgrmination under pacagraph (2) of
this subseczion; the accountant may rely on the Sorcsctaess
of any actuarial matter scertifieq by 3an enrolled actuary, if

th2 accountant states his tellance 1in the rezort traasmittagd
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to the Board unaer sucna paragraph.

‘*SUBCHAPTER IV~-SURVIVOR BENEFITS
'*§ 8431, Basic plan spousal benefits relating td> thz death

ot a participant or former participant athec

than an annuitant

‘*(a)(1) If a participant dies after pecrforming S 5~ mare
years of service and before separating from Sovernment
employment anc¢ the participant has satisfied the age 3ni
s2-vice rejulrements for retirement entitled to 2an imm=2dfiate
annuity uncer section 8411 of this title before the dJate of
d2ath, the surviving spouss of 3 cecesased participant shall
be entitlea to a survivor annuity payable out of the Fuad.
t'(2) If a participant cdies after performing S o- morce

yeirs of secvice and tefore separating from sovesnment
employment ancd the participant has not satisfied the é;e and
s2cvice regquirenents for retirement entitled to an innediate
dnauity under section 8411 of this titi2 befdr2 tne 3ate of
d2ath, the surviving spouse of 3 deceased participant sn2all
ce entitled to a survivor annuity payable ou- of %he Fua2.
Th2 survivor annuity snall commence on the first datz tn2
pacticipant could have ra2tired entitled to an immediate
anijuity under section 8411 of this title if tne osarticipant
had continued t5 live 3nd had continued to5 b2 3 parti-inpant
until such date. |

**(3) The amount of the survivor annuity payable undsr
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naragraph (1) or (2) of thls_subsection to tne surviving
spouse of a deczased participant shall be egual to 52 paccent
of the annuity computed with respect to the deceased
patticlipant pursuant td sections 8413, 8414, and 8415 of this
title as if the participant had retir2d from Govarnam2at
employment on the day before the date of death and had
ela2cted the method of payment described in sectiosn
§416(a)(2)(B) of this title.

‘**(b)(1) If a focmer participant dlies entitl=d to 3
deferrea annuity uncer saction 8412 of this title before
payment of an annuity under subchapter II of this chaptar to

2 2f the

w

th2 former participant commences, tne surviving spou
deZeased former participant is entitlsd to a zurvivor annuity
payable ocut of the Fund.

'*(2) The amount of the survivor 3annaulty payaole under

caragrach (1) of this subs2ction to ths surviving spous2 28 a

(2 Y

Jeceased former participant shall ce =23ual ta> 52 gerzant >
th2 annuity whizh thes deceased former particinant would nave
b22n entitled to recelve under such section if tnhe decsasadi
former participant--
**(A) had been 55 years of age on the day before the
date of death, or
*Y(E) lh the cas2 of a3 former participiant who was 55
years of age or older on such day and was not recejiviag

such annuity, had commenced to recelve such defe-red
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annuity on such'daY.

computed under sections 8413, 8414, and 8415 of this title.

**8 8432. Baslc plan spousal and insurable interest benzfits

relating to the death of an annultant
‘A survivor anaulty shall be pald out 2f taz Fynd witn
respect to a ceceased annuitant-- |
**(1) 1n accordance with the method of paymenat
elected bv the annuitant under section 8416 of this
title;
'*(2) as provide2 in subsectian (b)(3) of such
section; or
**(2) in accordance with an election made by th2
annuitant under section €43t(a) or 8436(2) of this titla.
""$ 8433. survivor benz2fits under the thrift savings plan
‘*(a) A survivor annulity shall be paid oyt of th2 Tarift
Savings Fund with resp2ct to a deceas2d annultant 3as provlided
under a metho¢ of payment of annuities elect2a by tne
annuitant under section 3u42u4(b) 2f this titls or in
ccordance with aﬁ 2lection made by the annuitant under
s2ction 843u(a) or 84356(c) of this title. Th2 amdunt 2f ta2
survivor annulty shall be determined on an actuarial basis
under regulations prassribed by the Board.
*Y(b)(1) Exéept as provided in subsection (d) of this
sa22tion, tn2 amount in tne account establish2d and maintained

for a deceased participant or deceased former particlioant
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(other than a deceased 3nnuitant) pursuant td> section 8428(a)
of this title, determined on the date of an 2lection unier
sudsection (c) o2f thls section, shall, subject to th2 linits

of the entitlement s2t out in section 8422(a)(1) of this

‘title (without regard to section 8422(a)(2) of tnals title),

be paid as provided in paragraph (2) of this subsection.

*Y(2)(A) Except as prcovided in subparagraph (B8) Jf tAais
paragrach, payment under paragraph (1) of this subse-tion
5nall be made to the surviving spouse of the decsased
pacticipant or former participant pursuant to th2 method
el2cted under subsection (c) of this sectlon.

**(B) If a ceceaced participant or former participant
raferred to in paragraph (1) of this subsection is not
sucvivecd by a spcuse, payment under such paragrajnn saall o2
made to--

**(1) any individual who has an insucabl2 intac2st in
the particicant or focrmer participant ani has pe2n
designatec by tns participant for the purpos2 of suzn
paragraph unger regulations prescribed by ths 80ard; o-

‘Y*(11) Lf the deceased participant or former
participant did not make a designation as provided in
Clause (1) of this subparagraph, to> the estate of the
deceased pafticipant or former parcticipant.

‘*(c) A surviving spouse entitled to paymant of senefits

under subsection (b) of this section may elect--
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"'(1) to recelve an annuity from the Fund payable
monthly for life;

“*(2) to transfer the amount referred to in 3uch
subsection to an individual retirement accouat (wWithin
the meaning of the Internal Revenue Code of 1354) of tne
surviving spouse:; or

**(3) to withdraw such amount in one or more
payments.

‘*(d) Any amount required for the payment of a sucvivo-
anjulty with respect t> 3 deceasea participant or deseased
former participant out of the Thrift Savings Fund pursuant to
section €435 of this title shall be ceducted and witaheld
fzom a distcibution nade with respact to the dec2ased
pacticipant or deceased former participant pursuant to
sudsection (o) of this s=cticn. The amount deducted and
withheld shall be maintalned in the Thrift Savings Fund until
expended 1n payment 2f tne survivor aanuity or until the
survivor annuity terminates. Any sums remaining from tha
amount decucted and withnh21ld after thz terminatisn of the
survivor annuity, plus net earnings r2alized from investnant
of such amount, shall be distributed as provided in
subsection (b) o2f this s2ction.

‘S 8434, Basic.and thrift savings plan survivor bena2fits
re2lating t> marclage after commencament of an

annuity
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1 ‘*(a) If an annuitant--
2 **(1) is married on the date that the annuitant
3 applies for payment of an annuity under subchapter II of
4 -~ thls chapter to commence, the marriage terminates, and
5 the annuitant remarries, or
6 **(2) is not married on such date and marries after
7 such date,

8 the annuitant may lrrevocably elect during the later rarriaage
9 to provide an annuity for such annuitant ‘s spouse under the
13 method of payment described in section 8416(a)(2)(B) cr

11 subparagraph (B) or (D) of section 8424(a)(2) of this title.
12 An election under this Subparagraph shall be made in a signed
13 writing received by the oOffice within 2 years after the date
14 of the remacriage or marriage, as the case may be.

15 '*(b) An election under subsection (a) of this section

16 shall be effectiva the first day of the second month

17 beginning after the election is received by the Office (in

18  the case of a survivor annuity payable out of the Fund) or

19 the Executive Director (in the case of a survivor annuity

23 payable out of the Thrift savings Fund), but not earlier than
21 9 months after the date of the remarriage referred to in

22 paragraph (1) of such subsecilon or the date of the marriage
23 referred to in baragraph (2) of such subsection.

24 **(c) An annuitant making an election under subsection

25 (a) of this sectlion to provide a survivor annuity payable out

26 of the Fund shall, within 2 years after the date of the
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renarcrlage referred to {1 paragraph (1) 2f such subs2ction or
the cate of the marclage referred to in paragrapna (2) 9f such
sudsection, deposit in tae Fund an amdount determined by tna2
Office, as nearly as may be administratively feasibls, to
ceflect the amount by which the annulity of such annuitant
would have been reduced if the election had been in effact
since--

**(1) the date that rayment of an anaulty to th2
annuitant under sudchapter II of this <napter comnmnencad,
or

**(2) 1f the annuity had previously b2en reduce? td
provide for a survivor annuity under section 8432 2f thls
title, the date the previous recuctiosn in such
annuitant ‘s annuity wis tarminated under s2ction S415(D)
of this title,

plus interest computsd as provided ip sectinn 9438(a) of tais

**(d) Notwithstanding any other provision o5f this
section, an election undar this section Tay not'be made for
th2 purpose of providing a surviver annulity payasle fron taz2
Fund to a spouse of an annuitant by remarriage if--

**(A) such spous? 4as married to the annuitaat 21 the
date that pévment 9f an annulity t2 the aanuitant uadzsr
subchapter II of this chapter comm2nced; and

**(®) rights to survivor beneflits for suzh spous:
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basea 291 marriagz to such annuitant ware2 thea waivez

under saction 84156(b)(2) of this title.

‘**§ 8u35. Survivor banzfits for =1ligible formner spouses:
entitlament; amount

'*(a) Subject to subsections (b) through (g) of this
section, an eligible former spouse o5f a deceased participnant
o7 d2ceased former participant who di2s entitled to an
lmnedliate or deferred annulty under section 3411 or 3412 >f
this title is entitled to> a survivor annuity undaz tals
section 1f and to the 2xtent that--

‘(1) an eléction ungsr section 8u436 of this titls,
**(2) any court decree dissolving or 2nnJlliag tn2
marriage of tne participant or former participant and tne
2ligircle former spouse, or
‘**(3) anv court osrder or court-approved propsrty
settlerent agreement incident to such dezree,
2xpressly provides far such survivor annuity.

‘(L)1) The amount of th2 survivor annuity payasls fron
th2 Fund to an 21izitl2 former spouse 2f 3 daceasad
pacticipant or aeceased former participant unider this s22tion
may not exceed the excess, 1f any, of--

**(A) the amount applicacle in the case 2f suzn

eligihle fofmer spouse, as determined under paragrann (2)

of this subsection, over

**(2) the amount of all other survivor ajnuitias
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1 payable from the Fund under this szction to other
2 eligible former spouses of th2 participant o-r focmer
3 particlpant based on the order of precedsance providsd in
4 subsection (d) of this section.
S '‘*(2) For the purposss of paragraph (1)(iA) of this

6 sudsection, the amount applicable in the case of an eligible
7 former spouse of a deceased participant or daceased formner

8 parcticipant is the amount--

9 **(A) which 1s egual to 52 percent of the amduat of
10 the deceased former participant’s annuity payabls t3 tn2
1 former'participant 01 the day before the dat2 of tn2
12 former participant‘s death, if the deceas2d former
13 participant was an annuitant on such day:;

14 *“*(B) wnich woulzZ bte applicable unQes paragrann (3)
15 of section 8431(a) of this title in the zase sf 3

16 surviving spouse of the deceasec, 1f the dsc2ased was 2
17 participant descrinei in paragragh (1) ¢ (2) of sush
18 section 8u31(a); or

19 **(C) Whicn would be applicable under paragraph (2)
29 of section 8431(b) of this title in tne case 2f 3

21 surviving spouse of the deceased, if the deceased was a
22 former partlicipant dsscrited in paragraph (1) of such
23 section 8a3i(b).

24 **(c) The total amdunt of all survivor annuities payablz

25 from the Thrift Savings Fund to 2ligible former spouses of a
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1 deceased participant or ceceased former carticipant nursuant

2 tOo this section may not exceed the amount of the survivor

3 annuities that would be payable to the former spouses out of

4 100 percent of the balance in tne accaunt of the dec2as21

5 particlpant or deceased former participant, plus antizipatad

6 n2t earnings from investmnents allocable to such account,

7 determined on an actuarial bacis in accordance with

8 rejulations prescribzd by the Board.

9 ‘*(d) If more tnan one eligible former spouss 1s =nti*l=d
12 td a survivor annuity pucsuant to this section, the amouat of
11 each such survivor annuity shall be limited apprapcistely t»>
12 carry out subsection (b) or (c) of this s=2ction sn a fi-st-
13 ©comne, first-served pasis aetarmined by referance to tne date
14 an election is properly made pursuant to section 8435 2f tnis
15 title or tna2 date th2 Director or Executive Director, 3z ta2
16 case may e, progerly recesives a3 copy of the court decras,

17 order, or court-approvad agreament applicable to the

18 entitlement.

19 **(e) The commencement ans termination Zites of 3

20 survivor annuity payable under this sactiosn to an ellgials
21 former spouse of a dec2ased participant or daceased forme-
22 participant shall be the comrmencement and te-mination dates
23 determined undef the previsions 2f th2 applicablz court

24 order, decree, or ag-cea2m2nt or an election, 3as tne case nay

25 be (if provided in such osrder, decree, agreemnant, or
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elaction), except that any such survivor annulity--

**(1) snall not commance before--

*Y(2) the day after the participant or former
participant diss, or

**(B) the first day of the second moath d2e3zinaing
after the date on which the Office receives writtan
notice of the court order, decree, or agreem2nt OC
the electisn, as the case may be, toqetﬁer with suzh
additional information or documentation as tne Jdffice
may prescribe,

whichever is latzr, and

**(2) shall tecminate not later than the date
proviced in section 846u4(b)(2) of thiz title.

‘**(f) For the purpos2s of this section, 3 court decrcae,
order, or agreement or an electiosn referr=d to i1 suds2ction
(a) of this section shall not p2 effectiv2, in th2 case >f 3
survivor anauity payable osut 2f the Fund tc 3 forrmer spous2,
to the extent that the electiosn is inconsistznt with 2ny
Joint waiver praviously 2xecuted with respect to such farmnar
Spouse under section 8416(b)(2) of this title.

**(g) Any payment under this section to 3 person bars
Ee:overy by any other person.

**S 8u3s. Survi§or benefits for former spous2s: elactions,
deposits and collections, and 3dminist-ative

provisions
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**(a)(1) If an annultant has 3n 2ligible formner spous2 on
the date that the annuitant applies far paym2nt 2f an 31nuity
td the annuitant undsr subchapter II of this chagtec t2
conmence, the annuitant ray elect, under procedures
prescribed by the 0ffice, to provide a survivor annuity ¢sr
sush former spouse under section 8435 2f this title. An
elaction under this paragraph shall b2 made 5n such jats >-,
1f later, within 2 years after the date on which the mnarciage
of the former spouse to the annultant was dlssolved o
anaulled. The election snall specifyv thne amount 2f th2
survivor annulity to be provided under this parag-aph.

**(2) If an annuitant makss 3an 2lection under pacagcann
(1) of this subsection t> provide 23 survivor annuity nayacla
out of the Fund and th2 annuitant makes the 2lectiosn duriag
th2 2-year perlod creferra2d to in such paragraph, the
anauitant shall deposit iIn tne Fund, within such period, an
amdunt determined by the Jffice, as nzirly as may t2
adninistratively feasibls, to reflect the amount by #hizh tne
aniuity of such an annuitant would hav2 been reduced if the
elaction had teen continuously in effact since tnhe date ta2
anauity commenced, plus interest computed as provided in
section 8438(a) of this title.

*Y(3) An eléction under paragraph (1) of *this
sudsection--

**(A) shall not be effective to the 2xteat tnhat it
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conflicts with--

‘*(1) any court decree or order referred to in
sudbsection (a) of section 8435 of this title, o
**(11) any agreement referrec to in such

subsection,
which 1s received by the Office before tnhe date >0 4hicn
such election is made;
**(%) shall not be effective to the exteat that tn2
amount of the annulty specified in the election exce2ds5--
**(1) 1n the case of a survivor annulty payadl:
trom the Fund, the amount deta2rmined gursuant td
subsections (b)(2) and (d) of ssctinn 8435 of tals
title; or
**(i4) in th2 case of a survivor annuity payadls
from the Thrift Savings Fund, the amount detesrminad
pursuant to subs2ctions (2) and (d) d>f s=2ction 8435S
of this title; and
'**(C) shall not ne effective, in the cas2 of an
annuitant who is marcied on the date of the 2lection,
unless the election is made with the written consent >f
the annuitant‘s spouse.
**(b) An annuitant who has elected to provid2 a survivor
3nuity for an éliql:le former spousé oursuant to suds22tlion
(a) of this sectlon may make an election to provide or

increase a survivor annuity for any other eligible former
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1 spouse of tne 3annultant within the sam2 perisd taat, and

2 sudject to the same conditions under which, an election =>uld
3 Dbe made uncar subsection (c) of this section for a spouss of
4 the annultant (subject to the provisions of subsaction

S (3)(3)(C) of this section relating to the coasent of 3

6 spouse, 1f the annuitant is then married). The opportunity to
7 make an election under tne preceding sent2nce is in addition
8 tO any orportunity othar#ise provided under this subsectinn.
9 **(c) If the entitlement of an eligible former spouse of
19 an annuitant to 3 survivor annuity under this suochapter tis
11 terminated or reiluced by reason of the remarriags or death of
12 tna=2 fcrmer spous2, tnh2 aanuitant may elect, in a siga=d

13 wrliting received bv the Cfflice (In the case 2f a survivor

14 annulity te be paic out of the Fund) or the Executive Director
15 (1n the case of a survivor annuity to be palid out of th=

16 Thrift Savings Fund) witnin 2 years after th2 former spous2‘s
17 date ot deatn or r2micr-iage, 3as the cis2 may be, to J-oviis a
18 survivor annulty under the method described in s2ction

19 8u41€(al)(2)(8) 2f this title (1n the casze of 3 terminated o-
20 reduced entitlement pavable out of the Fund) or in
21 subparagrapn (3) or (D) of section 842u4(a)(2) of this titl2
22 (in the case of a terminated or reduced entitlemant payable
23 from the Thtift-Savings Fund).
24 ‘*(d) The requirema2nt that the spouse of an annuitaat

25 wW3alve a right to 3 survivor annuity under this subchiapter 23s
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1 3 Conditlion for an election authorized by subsection
2 (a)(3)(C) of this section shall not apoly if the partizlpant

3 or annuitant estatlish2s to the satisfaction of the Jffice

4 that--

5 **(1) the spouse’s whar2abouts cannot reasoniably de
6 determined; or

7 ‘*(2) due to exca2ptional circumstances, it would pe
8 lnappropriate to raquire the participant Ot'annuitant to
9 obtain the spouse’s consent.

18 **S 8437, Termination of entitlement

1 ‘*(a) An election of 3n annuitant to provide a2 survivor
12 2aniuity to the annuitant’s spouse under thils subchaster

13 terminates on the ficst Jay of the first month b23inniag

14 after--

15 **(1) the 2ate of ths d=ath of the spouse; or

16 '*(2) the date of the dissolution of the spous2’s
17 marciage to the annuitant.

18 ‘*(b) The entitlemant of an =21igible former spouse >f 3

19 former participant t2 a3 survivor annuity under s2ztisn
22 8435(a) of this titls terminates on th2 first day of th2

21 first month beginning after--

22 **(1) the date of the death of the former spous2; or
23 **(2) the cate the former spouse remacrles befora
24 becoming 55 years 2f age.

25 **§ 8u38. Deposits to the Fund
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**(a) For the purposas of sszction S43u(z) or 924356(3)(2)
of this title, the annual rate 2f interest fOor each year
during which an annulty would have been reduced lf the

el2ction referred to in such section had been in effect on

and after the applicable date referred to in suca section

shall be the percent 2eterminel for such year unler section
833u(e) of thils titls.

**(b) If an annuitant does nst make a deposit reguised by
section 8u434(c) or B8436(2)(2) of this title, the Jffice sn3ll
collect such amount by offset agsinst the anauitant’s annulity
payable from the Fund, uo> to a maximum of 25 percent Of tne
net annuity otherwlse payable to ths annuitant. The annulitant
is deemed t2> ccnsent to such o2ffset.

**(c) The 0Office may extend the tim2 limit f>r making 3
deposit required bDy section 38434(C) or 2436(3)(2) of this
title in any case for 3920d cause sh2wn.

**SUSCHAPTER V--CISABILIIY SENEFITS
**S 6441, Definitions
**For the purposss 0f thiz sutchaptec--
**(1) the term ‘administrator of benafits’ m2ans an
insurance company or other entity which--
**(A) offers glalms payment services and r=2latad
admlnisfrative sa2rvices undsr benefit plans providzd
by employers 11 the private sector; and

**(8) has entered Into 3 contract with ths Jfflce
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PUCSUant to section 8452 of this title;

"'(2) the tecm ‘disabllity benaflits under th2 Sosial
Security Act’ means disablility insurance benefits payadle
under section 222 of the Social Security Act or bena2fits
payable under section 222 of such Act by reason 2f 92113
under 3 aisapility;

**(3) the term “disabllity dats‘, wh2n used w#itn
respect to an eligible participant, means the date tna2
eligible pacticipant becams “isablai;

"'(4) the term ‘disabled’, whan used witn resg2ct to
an eliglble participant, means that the 21icible
participant--

"'(kh) 1is undsr a disability within the m2aning of
section 223 2f the Social Security Azt; or

""(8) is unable, because of Jisease oc iajury, to
render useful and efficlent service in tns
rparticipant’s position and is not Jualified for
reassignment, under procedures prescslbed by tnz

Office, to a vacant position--

"*(1) whizh is in tne participant’s 2mploying
agency and 1s in the participant’s commuting
area;

"‘(11) which is at the same j3rads or pay
level as tne participant’s positian: ana

**(111) in which the participant wouldg o ¥-)
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1 abhles te rendsr useful 2rd 2fflcient service;
2 **(5) the term ‘eljcizlie rarticinant’ means ar
3 2mrlIVee or “a2moer whise sarvice excesds 18 monthe apd--
4 ‘() who--
3 **(1) has arrlisc for dlsability benefitc
5 under ths Sscial Security 2ct znd has beer
7 determines %¢ b¢ unter 3 dizability for tre
3 purpcses of title IT of the Social Securitv 2ce:;
3 or
12 *Yli) in the cz2r2 o6Ff an ermplovee cr Yarhar-
11 Wwho 1s not 2nti*lzd *to “isebility penefitc ynrnder
12 the 355cizl Security *c* Ly reason 9f insufticiert
13 quartars ! covercjs, hzs teen geterTinec ty a-n
14 gdmiristretor ~f na=&fitz *c he dizable? withir
13 the w2aning Cf ra~-zcorzoh (W) (2) of this secrtior
16 on the tesis of 2z rerort ¢f eyemination reculres
17 by section fuuc Hf t=ig ri*le: or
12 ‘*(B) who has been Zeterrinec bv 2n admiristrator
13 cf benefits tco be cisadbled withir the meanirc cf
23 raracraoh (4)(R) cof this secticr on the basic cf 2
z1 report of exaiminaticrn reguired ry secticn fLuc of

22 this titlz;

23 **(€) the terr ‘'2nsst average fav’, when usea with

24 respect Lo 3 fisatlet elicivle varticipznt, means the

25 Tartitinznt’c zvarate vay on Tha marticinant’s Aiszhilicty
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1 Z2%e increszseT on January 1 of 2:ch year zrter surk fets
2 Ry the 33m2 -2rcent by which annuities referrec te ir
3 paragranh (1) of section 8462(b) of this title zre
u increasec un~2r sucth section B&AK2(R) In Decevher cf tre
5 orecading year, ancd compounced; and
6 **(7) the term ‘projected service’, wh=2n usec with
7 respect to a disatled eligible narticirant, r2ars the cur
) 0f the number of years cf service perfcrmez tv the
9 pzrticipant b2fore the rarticipant’s disatility cate ana
12 “he number of years, 1f any, after such “z2t2 arc¢ refare
1 the date the participant becomes--
12 **(2) in the case of an 21i7i5le -articirzre
13 reierced to in subparagragh (5)(:) 2F tris cectin-,
14 67 yezrs 2f age; or
15 **(2) in the case of an elininle sa-ticirare
1% refarred to In sihparagranh (5)(®) 2f t=is s=cti-r,
17 55 yezrs 2f age.
12 "Y€ RUG2., Entitlement
13 **(a)(1) P person who is an eliaible rarticirzrt, is

2?2 disabled, and has used all sick leave accrued ars accurnylated
21 under subchapter 1 of chapter 63 of tnis title or any cther
22 similar epprlicapl> orovision of law relating t9 ~"aver~rert

23 employment 1z en*itlad tc receive disabilitv bemafite ynder
24 this subcCharter while--

3 PP(E) in the czze 0of 3 prerscr whr is “icztler witkin
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©2
1 “he meanirg <f s:z=o%ifr 8uut(u)(2) of tris title, =izt
2 parsnn 1c uncer A2 years of 2ce; enAd
3 **(®) in th2 c23se 0f 3 rercsadr whe is disablec within
4 the mneaning <i <ecticn A481(4)(R) af this title, cyrmt
5 person is unser 35 years of zze.
) **(2) When 2 oerson referrad to in peragrach (1) ci this

7 subsection exceecs the maxirum ace at which the rersor s

)

2 quelified for per2fits under such paragraph, the cerscr srz211

(

9 Dbe treate? 3s an =21igible rarticinant for the purposes of

1?2 entitlement tc b=lefits under subsection (k) 9f this sactinr.

11 YY(D)(1) er =ligirle rarticipznt who--

12 *Y(}) is disehles within the meaninc of secticr

13 BLLI(U)(P?) 2f this title zad s not less tnhnar K vezrs o4
1u age, °or

15 ‘(7)) 1z 2is3ble”? withlin the mezning 2f cectic~

15 RUUT(UW)(2) né *hic title 3n~ is mot l2ss thar s¢ ycafs ot
17 age,

18  and who has & or more y=2ars of co2rvice ard projected cervin~e
13  shall be entitls~ tc zn annuity as provicec in subcherter 77
22 of this title.

21 '**(2) For the purposes c¢f aprlyinc the provisions ef

22 sutchapter TI of this ti<le in *the case of an elinitle

23 rarticipant pursuznt tc tarajrzph (1) ¢f this subsecti-r--
24 *Y(2) the eligible perticipant shall be dsege~ tc

25 have serarat=1 from Government emnlcymnent o5~ “he cav

"
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1 before the cste ths osrticirant beccwor entitles +- znm
2 annuity pursuvant to parezrach (1) of triz suhsecticr:

(V3]

**(2) the service of tnhne participsnt shrall ircluce

4 the particirant’s prcjected service; are

(V1)
.
.
~
(@]
~r
c
- 4
\D

participant’s average pay shall be eruzl tc
: the pacticipznt’s onset sverage f2y.

7 "% Buu43. Computation of hanefits

3 **(3) The anrual rats of the disability benefits rayztle
3 uncer secticn 84u42(a3) 0f this title to ar eligible
172 participant referred to ir, secticn 8441(5)(1) of thic title
11 shall be egqual tc the sxcess 2f 47 nercent cof the
12 participant’s onsa2t average pay over thre arount, 1f &erv,
13 rayable to the participant as diszbilisy bhenefits urzer *he
14 Soclal Security -t,
15 *'(b) The annual rate of the disabili®v bhenafits rayable
16 under section suu2(2) of this title *c an elizible

17 participant referced te in se~tion BUU1(5)(R) of this titla--

18 ‘(1) duTirg the seric? encirs 1 year after the

13 eliglible particigant’s cdisatility dats, shall be ecuel to
22 the excess of 67 percent of the participant’s onset

21 average pay cver the amount, if any, payable to the

22 varticipant as dicsabilitv benefits ynder the Sociz]

23 Security Aact; anc

24 '*(2) after such teriod, while the psrticirant is

25 under 55 years of 23e, shall be equ2l to the excess of 42
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1 percent ci the particirant’s orset avercrce T3y Cver *-.
2 amount, if any, payable tc the particirsnt ac diczrtjtey
3 benefits undec the Social Securitv tct.

4. '€ 3444, Aprlicatiorn

5 ‘*(a) Except as provided in subsection (b) of thir

6 section, a claim of a participart for disatility benefijt:s

7 under this subchaoter may be allowed orly if tne certicirant
8 files with the arpropriste administrztor of benefits er

3 acplication for the disablility benefits refore the dzte the
17 participant separates frcm Government errloyment or within 1

11 year after such Aate.

ive

W

12 ‘(D) An appropriate acdriristretor cf renefjte rmev w
13 the time limitatisn set ou* in subsection (2) 0f thie cemtic-

W in the case of a particlipant {f--

15 " (1) the administrator of benefite datermirec *+rav
18 the particinant was mentally ircumretent on trRe <zce *kg
17 participant separated from GSovernmer+* employment cr

18 within 1 year after such date; and

1% **(2) the applicaticn for disability benefits i<

22 filec within 1 year after the date tre rarticipan* !¢

21 restored to ma2ntal competancy or the Zate 3 tiduciary is
22 appointed to manage tHe f£lnancial z¢fz1irs 2f the

23 partlicipant, whichever date is earlier.

28 '€ guus5. Mecical examinations

25 ‘Y(a) A participant applvinz for or racejving dicariiiev
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1 Dben2fits under section 8u42(a) ¢f this title shal]l =

2 examined by ¢ physician under the directisn of the

3 appropriate administrator of berefits at such times ac <ych
4 zdministrator may require.

3 ‘f(b) A physizian examining & participant uyndger

5 subsecticn (a) of this section shall report to the

7 appropriate administrator of benefits the Ciagnosis arn

? prrognosis with respect tc such varticipart,

3 ‘*(c) %Notwithstanding any other provision of this

1?2 subchartar, any tarticipant who fails to submit to *re

11 exz2Tination requirec¢ under Subsection (a) of this certir-

12 shall not be entitlad to disability honefits.
13 %6 2446, Offars of alternative erplcyrent
14 **(a)(1) Any participant who is aoplying for Aiserilitw

15 ben2fits uncer this subchapter, is exarines pursuant *c

15 sectinn 8445 of *Nis title, and 1s determined on the rasis c*
17 the 2xamination t> be able to perform the werk reguire~ in

13 zny position described in taragraph (2) of this subse~ticn

13 shall be consider2d fer appeintment to such positicr.
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*(2) A positlion refzrrea to in paragraph (1) of this
sudsection is a positlion which Is in the agency 2f th=
Government employing the participant referred to in suzh

pacagraph, is a position for which ths partizipaat {is

‘qualified, is not lower th2n the grade or pay level 5f the

pacticipant’s position, and is within th2 pacticipant’s
commuting area.

**(b) Any pacticipant who is appoinated to or offared 23
position under subsection (a) of this section is sntitla2d to
appeal to the Merit Systams Protection Board undar s22tinn
7781 of this title any da2terrina“ion that th2 participant is
able to perform the Wwork r23uirza of such position.

‘'S 8uu7. Recovery or restoration of earning capacity

‘Y(aj)(1) If an adrinlistrator of benefits detarmines that
an individual who 1s rec2iving disablility bensfits uadar tnis
subchapter has recov2rad from the disabllity pefare becomning
62 years of age (in tn2 zcas2 5f an indivizual who is disablad
within the meaning of section Bu4u1(4)(A) of this title) or S5
years of age (in the casz of an incdividual who is disabl=1
within the meaning of section 8441(4)(3) 2f this title),
payment of the benefits shall terminat2 on the date the
individual is reemployed by the Government or 1 year aftos-
the date of the hedical avamination on which such

adninistrator’s datermination is bz2sed, whicaever date is

eaclier.
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"*(2)(A) Payment of 3isability benefits to any iadividual
under thls chapter that has been terminated odrsuant to
pacagraph (1) of thls subsection shall be resumed if there is
a Tecurrence of tha Individual‘’s disadbility, as daterminzg by
an administrator of benefits after a medical exanination of
th2 Individual, and th2 individual is under 52 ya2ars of age
(10 the case of an individual who is disabled within the
meaning of section 8441(u)(A) of th%s title) or under 55
years of age (1ln the cass of an individual w1s 13 <disablzad
within the meaning of section 8441(4)(B) of this title).

‘*(B) A resumption of payment of disability senefits
under subparagraph (A) of this paragraph shall be effectivs
57 the date the medical =2xamination raferred to in sazh
paragraph was completed.

*'(C) The annual rat2 of the disability benefits payable
t2> an individual upon resumption of payment under
sudparagrapn (AR) of this paragraph shall e the annual rate
that would have been payable to the individual if paymeat of
disability cenefits nad not been terminat2d1 purcsuant to
paragraph (1) of this subsection.

*Y(b)(1) If the administrator of benefits determines that
an lhdividual who 1s rec21iving disabllity beaefits under this
subchapter has feceived, during the latest calendar year,
income from wages or s2lf-employment or 5Hoth totalling tns

amount equal to 62 p2rcent of the rate of pay payable for the
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indlivliaual ‘s pesition of Governrent employmeat on tha
individual ‘s disability date determined for the purpsses of
this subchapter (increassd as if such rate of pay had bzen

increased, by the same parcent as the overall percent

‘Increase in the rates of pay under the General Schedule, 2azh

tine such rates had been increased pursuant to sectisn 5335
of this title since such date), payment of the benefits saall
terminate on the date 6@ cays after the end 2f such 2al2adar
year.

**(2)(A) If payment of disability bene2fits under this
sudchapter has been tecminated pursuant to pacagraph (1) >of
this subsection in the c2s2 of an individual who is not
r22mployed in a3 positisn suoject to this chanter, wh>
cortinues to be disablad, whe is under 62 years of age (in
th2 case of an individual who is sisable?d witnin the meaniag
of section 8441(4)(R) 5f this title) or under 55 yea-s Jf aje
(i1 the case of an incividual who is disapled within the
neaning of section 8uu1(4)(B) of this title), and whd
receives in the calendar year in which the disability
Denefits were tacmrinatad, or any calendiar year after susa
year, income from wages or self-employment or both totalling
less than the amount computed in such case as pravidad in
such paragraph,'payment of disability benefits to the
indlvidual under this subchapter shall be resumed.

**(B) A resumption of payment of aisatbility penefits t»>
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1 2n individual under sudparagraph (A) of this parajranh shall
2 b2 effective the first day of the first year beginniag aftar
3 the year in which the lnilvidual receivecd thz income referred
4 to in such subparagraph.

5 **(C) The annual rat2 of the disability benefits Dayable
6 to an individual upon resumption of payment of disability

7 benefits under subparagraph (A) of thils paragrapn shall 52

8 the annual rate that would have been payable to the

‘9 indivicuai 1f payment nad not b22n terminated pursuaat to

12 pacagragh (1) of this subsection.
1 ‘*(c) Any determiniation und2r tnis sectidn mav b2

12 3goealed to the Offlce. A determination cf tnhne Jfflcsz 11 such
13 2n appeal may be appealed to the Merit Systems Protestinn
14 Board under section 7721 of this title., Tne Merit Systams
15 Protection Board miay hear and acdjudicate ény such appeal.
16 **§ B8uue, Rezlationship td> woarkers’ comp2nsation

17 **(3)(1) An individual is not eatitled to re-eiva

[ ]

18 disapility benefits under this subtchapter and compensatisn
19 f3r injury to or disability of the 1lndividual unier

22 subchapter I of chapter 81 of this title covering the san2
21 rperlod of time.

22 't (2) Péraqrapn (1) 5>f this subsection does not oar tn2
23 right of & clalhant tc the greater beneflit conferred by

24 elther subchapter referred to in such paragraph for any parcet

25 c¢f the period referred to> in such paragraphe.
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1 ‘*(3) Paragranh (1) 2f this subsection ani tne provisisns
2 of subchapter I of chapter 81 of this title 42 not da2ny an
3 1individual an annuity which the individual is entitlad t»>
4 recelve under this chapter on account 2f service performnzd by
5 the individual 3and 225 not deny any concurrent bea2fit to tae
6 1inllilvicdual uncer subchapter I of chapter 81 of tnis titls an
7 account of the death of ancthar individual.
8 **(p)(1) Supject to paragrach (2) 2f this subsection, an
9 individual’s recelpt of 3 lump-sum paym2nt farc compensatlon
12 under section §13% of thic title shall not affect thz
11 1individuzl‘’s entitlerent to disapility benefits under this
12 subchapter.
13 ‘Y(2) If disapllity oenefits ares payable under tais
14 succharter by reason of the sam2 cdlsability for whicn a lumnp-
18 sutm payment of comcensation referred te in paragoaph (1) of
16 thls subsectlion has seesn made, 35 much of th2 comnpensatina as
17 has teen peid for 2 perind extended beyond th=2 date paymant
18 ©of the disatility benefits commences, as det2rminad dy ta2
19 Pepartment 2f laber, shall be refunded to that D2rartment for
26 cradit to tne Employses’ Compensation Fund. Before the
21 individual may recelive tnhe disabllity benz2fits, the

22 1individual shall--

23 **(A) refund to the Department of Labor the amduat
24 representing the comnuted compensation paymeats for th2
25 extendec perind; or
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‘*(B) 3uthorlizs the deductisn of the amount fror tne
disability penefirs.
Dedjuctions from the disapllity benefits may oe made from
accrued or accruing payments. The amounts deducted 3nd
withheld from disability benefits shall be transnitt2d to the
Depacrtment of Labor for reimburssment to the Employess’
Compensation Fund. When the Department of ladoc finds that
the financial ciccumstances of an individual entitles to>
disability benefits under this subchapter wacrant defarre?
refunding under this paragraph, deductiosns fcam the
disacility benefits may be prorated against and pa2id from
aslruing payments in such manner as the Depa-stmeat d2ta-ninss
agprcepriate.
‘S 8uu9., Military rasa2rve technicians

**(a)(1) Except 3as proviced in paraqréph (2) of this
Sudsection, a participant shall be entitled to disability
benefits under this sutbchapter in the same manner as an
eligltle participant dascribed 1n section 8441(S)(B) of tnis
title if the participant--

**(4) 1s separatad from emplovment as a nilica;y
reserve techniclian by reason of a disability that
disqualifies tne individual from membersnip in a reserve
component of the Armed Forces specified in s2ctisn 261(3)
cf title 12 or from holding the military graile ragui-21

for such employment:
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‘*(B) is not consicer2ag disablagd;

**(C) 1s not appoint=23 to ancther positiosn La ths
Government (under sussection (k) 2f this section or
otherwise); and

‘*(D) has not declined an offzr 2f appointment to 3
positlion in the Jovesnment under subsection (b) 2f this

section.

‘" (2) Payment of disability benefits to an iandividual

under this section tarmnirates--

**(A) on the dats the individual is appolinted to 3
position in the Sovernment (under subsection (b) of this
section or otharwise);

**(B) on th2 dat2 the {nZividual 4declines an o2ffa2r >f
appointment to a position in tne Sovernment pursuant oo
subsection (Z) 2f thlis section; or

*Y(C) as provided in sectinn S447(a) or S4uUT(H) Of
this title.

‘Y*(b) Any incivicdual arrlying for ar recelving disanility

oevefits pursuant t2 this sectiosn shall, in acco-danzz 4itn
regulations prescribad by the Offlice, be considered by any

agancy of the Goverarent before any vacant poasition in the

agency is filled if--

**(1) tne positlion 1s located within the comnuting
area of the individual’s former position:

**(2) the individual is guzlified to serve ia tne
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1 vacant position; and
2 "*(3) the position is at the same grade or ejulivalant
3 level as the position froT which the individual was
4 separated.

5 ''S 8u50. Administrcative provisions

6 ‘*(a) For the purposs of this section, the term ‘Stata’

7 means a State of the United States, the District of Zolumdla,
8 ths Commonwealth of Puerto Rico, and a territory or

9 possession of the United States.

12 "*(b) The Office shall enter into a3 contract with one or
11 mdCe insurance companies or other entities described in

12 section B441(1)(A) of this title to pravide long-tern 3-5u)
13 disability insurance bena2fits under this subchaptar and %>

14 adninlster the provisions of this subchapter which tne Jffice
1S 1s not specifically requlred by this charcter to administer.
16 Each such company or other entity shall meet the following

17 requirements:

18 "*(1) It must be licensed to transact insurance under
19 the laws of a Statse.

22 "'(2) It must have in effect, on the most rezent

21 December 31 for #hich information is avalilable ts ta=

22 Office, an amount of employee group disaolility insu-anze
23 equal t»o at.least 1 sercent of the total amnount >f¢

24 employee group dlsabllity insurance in tne Unlted States
25 in all insurance companies.
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‘*(c) A contractor undar a contract awardad under
subsection (b) of this ssction shall establish an
adninistrative office under a name approved by tne Offiza.

‘*(d) Each contract awarded by the 0ffics undec
sudsection (b) of this s2ction may remain in 2ffact for 3
perlod not exceeding S years and may include a provisioan
authorizing extension 5f the contract, with the cons2nt of
th2 contractor, for succassive periods of 1 year each.

‘*(e) The Director may include in contracts awardsd unzar
subsection (b) 2f this s2ction such terms ani coaditiosns 2as
he conslders appropriate to protect the interests of
pacticipants and the United States.

‘*(f) All records established or maintained 2oy an
adninistrator of besnefits in the administration >f tais
subchapter shall be ths property cf ths Unitsd States. Tz
adninistrator of ben2fits shall celiver such recards to ths
Office whenever reguested by the Office.

‘*(g) The provisions of any contract und2r tnis
subchapter which relate to the nature or ext2nt of coverij2
or benefits (including payments with respect to tenefits)
shall supersede and pr2empt any law of any State or psoliti-=al
subdivision thereof, or any regulation lssued thsreuadar,
which relates t5 group disablillity insurance to tn2 extent
that the law or regulatiosn is inconsistent with the

coatractual provisions.
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‘*(h) The secretary of Health and Human Servizes shall
fucnish to the J0ffice and an administrator of opeaefits su=h
information, including information on Individuals claining

entitlement to benefits under this subchapter, as the Jfflce

determines to be necessary to carry out this subchapter.

**$ 8451. Annual accounting; speclal contingsncy resarve

'*A contract awarded under section 8458 Sf tnis title
shall incluze a provision requiring the adminlsﬁ:ato: of
benefits under the contract to transmit an accouating to tae
Offlce not later than 928 days after tnhe end 5f each palicy
year. The accounting shall set forth, in a form approvadi Sy
th2 Office--

(1) the total of all claim charses incurred fa- the
contract year; and
**(2) the amounts of the expenases of the
administrator of ba2n2fits charged for ths contraczt vaa-.
"'S BU52. Federal Employses”’ Disability Insurancs Fuad

"*(a) There is established in the Treasury of th2 Uaited
States @ funi to t2 known a3s the ‘Federal Emoloyzes’
Disabllity Insurance Fund‘.

**(b)(1) Each agency of the Goverament employing
pacticipants shall mak2 periodic payments to the Fedsral
Endoloyees”’ Disability Insurancze Fund in the amouat of tna2
portion of the premium payable for the applicabla perisd (as

determined by tne Offize) which is attributable ts si=n
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pacticipants, as datarmnined by tne Office and thes approon-iate
adninistrator of penefits.
‘*(2) An employing azency shall pay the amounts -23ui-2d

by paragraph (1) of this subsection from the appropriatiosn or

fund available for payneat of the basic pay ocr salaries of

employees of the agency. In the case of a participant 11 tne
legislative branch who Is pala by the Clerk of the Hous2 of
Representatives, the amnount shall be pald from tae coatiagant
fund of the House of Representatives.

**(c) Sums in th2 Fedesral Employe=2s’ Disability Insdirancze
tund shall be availacls without fiscal year limitation for
th2 payment of prerlums for long-term jroup disadility
insurance under this subcharpter.

‘*(d) The Secra2tary of the Tr2asury may Lnvest aad
relnvest any of the moa2y in the Federal Employeas’
Disabllity Insurance Funi in interest-bearing obligatiosis of
the United States and may sell such obligations for the
purposes of such fund. Tne interest on and the proce2ds from
th2 sale of these obligations, and the income derived f-on
pramium rate adjusiments, Secome a part of such fund.

“*(e)(1) No tax, f=ze, or other monetacy payma2nt mnay be
imposed or collected py any State or by any political
suddivision or other ;avefnmental authorlty tner2of sn or
with respect to any pra2mium pald for long-tera group

disapility insurancz unda2r tnis subchapter.
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1 **(2) Paragraph (1) >f this subsecsticn saall not be

28}

€oastruead to exempt any acministrator of ben=2fits fronm the

3 1mdosition, payment, or collection of 3 tax, fee, or sther

4 monetary payment on th2 net income sr profit acccuingy to or
5 rcealized by the adninist-ator from business conducteZ2 under
6 this subchapter, if that tax, fee, or payment is applicabls
7 td> a broad range of business activity.

8 ‘*SUBCHAPTER VI--3ENERAL AND ADNMINISTRATIVE PROVISIONS

9 '°S$ 8u461. Authority of tae Office of Personnel ¥3nagsmant

19 ‘*(a) The Office shall pay all bersfits tnat are payahle
11 under subchapter II of this chapter from the Fund.

12 "*(b) The Office snall administsr all provisions of tais
13 chapter not specifically required to be acdministaced ny tha
14 353rd, the Executive Dirzctor, or any oth2r agency.

15 "*(c) The Office may make regulatisng to carcy out th2
16 Dprovisions of this chapter administered bty the 0Officse.

17 ‘*(d) The Offlice may contract for the pecformanc2 of aay
18 administrative services 1ecessary to Tarcy oudt its

19 responsitilities under this chapter.

28 S B8u62. Cost-of-living adjustment in basic plan anauitis=ss

21 anc survivor annulties

22 ‘‘(a) For the purpose of this section--

23 (1) the term *base quarter’, when used witn T2s502ct
24 Lo a year, means the calendar quacter eniing osn Septamder
25 38, of such year; ani
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1 **(2) tne price index for a base gusrter is ths

2 arithmetic mean 2f such index for the 3 montns Coamprising

3 such quarter.

4 '*(b)(1) Except as provided in subsection (c) of this

S 'section, effectlve Deceamber 1 of each year In which tnhe price
6 1index for the base quarter of such year exceeds the ori=s

7 1ndex for the base jua-tar of tae prec2ding y2ar, each

8 annulty which is payable from the Fund under subzhapter 1T or
9 IV of this chapter and commences not later tnan such Jdezz2nbar
12 1 shall be lncreased by the percentage computed unde-

11 pacagraph (2) of this subsection.

12 *'(2) The percentagye by which an annulty is incr2asa3

13 under paraqraph (1) =f this subsection in any yesar snall o=

14  tn2 excess, if any, of--

15 " (k) the percantage of the increase in the pri-cs
16 index for the base gquarter 2f such ye3ar over the price
17 index of tnhs prezeding year, over

18 **(8) 2 percant.

19 *t(c) (1) The first increase (if any) mads under

28 sudsection (b) of this szction to aﬁ dnnuity payabl2 ts 23

21 participant who retires, to the surviving spouse or surviving
22 former spouse of a deceased participant, or to the surviving
23 spouse or surviving feo-mer spouss of 3 d2ceasad annuitant

24 whdse annuity has never Deen increased under this subsectiosn

25 or subsection (b) of tals sectisn shall be ajual to tn=
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1 Dproduct (adjusted to the nearest ona-ta2nth of 1 percaat) >f--

2 ‘“(R) cne-twelftnh of the applicable parcentage of the
3 adjustment computed under sudsection (b) of thls sestion,
4 multiplied by

5 **(B)(1) the number of months (counting any pactian

6 of a month as a montn) for which the annulty was payaple
7 before the effective aate of the increase, oc

8 **(11) In the case of a sucrvivor annulity payabl2 t> a
9 surviving spouse or surviving former spouse of a deceased
10 annuitant wnose anaulty has nevsr been so increasad, ta2
11 number of months (counting any poction of a monta as 3

12 month) since tnz annuity was first payable td> th2

13 geceased annuitant.

14 ‘*(2) Effective or its commencing dat2, an annuity

15 referred to in subseztion (k) of this section and pavablz2 t»>
16 an annuitant’s surviving spouse or surviving forier’spouse

17 shall be increases by ths total cercentage by which the

18 deceased annuitant’s aanuity hac taen increased under thls

19 section during the perlod beginning on the date the daczasai
22 annultant‘s annuity ccamenced and ending on the 2ate of the
217 d2ceased annuitant’s daath.

22 ‘*(d) The monthly installment of an annuity payasls after
23 adjustment undef this section shall b2 round22 td th2 next

24 lowest coller, but tnhe increase in the menthly installmnanat

25 under this section shell be at least 351.
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1 'S 8u63. Rate of beneflts

2 ‘*Each annulty and disa-ility benefit is statad as an

3 annual amount, one-twelfih of which, fixeZ at the next lowW2st
4 dollar, constitutes th:s nonthly rate payabls 2n the first

S " business day of the first month beginning after the last day
6 of the month for which the annuity or disability pen2fit 1as
7 accrued.

8 'S 8u6u. Commencement and tarmination 2f annulties

9 ‘**(a)(1) Except as otherwise provided in this subchapter,
1¢ tnh2 annulty of 3 participant under subchapter II of this

11 chapter shall commence 92 the first cZay of tne £irst mdatnh

12 b23inning after--

13 **(A) the date tns carticipsnt separates from

14 Governmant employment entitlez to 3n imma2diate annuity

15 under section 8411 of this title, or

15 ‘*(B) in the cas2 cf 2 participant who is entitlad to
17 a dJdeferred annuity under section %412 of this titla 312
18 is not entitled to an immzdiate annuity under section

19 Eu11 of this title, the Zzate elected by the particinaat
20 under sectiosn 841z(a) of this title or the date the

21 pacticipant pecomnes 52 years of age, W“hizhever is

22 earlier,

23 a3 the cas2 may be.
24 **(2) The annuity of an annuitant under this chapter

25 terminates on the Jate of ceath or other terninating svant
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1 proviced by law.

2 **(b)(1) Zxcept as otherwiss prlecéd in this chacter, 23
3 survivor annuity payable to an individual under this chapter
4 shall commence on the first day of the first month b23iania3
5 ,after the date of the death of the ceceased pirticipant or

6 former participant 93 whose death such annuity is basad.

7 ‘*(2) A survivor annulty payable to a surviving spouse or
8 2an eligible formesr spousa2 of a deceasad particibant or

9 deceased former participant under this chapter tarmisatas an
12 the2 last day of the last month ending before the surviving
11 spouse or former spouse diles or, if the surviving spgouse a7
12 former spouse is less than 55 years of ags, remaccies.

13 'S 8u6S5. Walver, allotmant, and assignment >f ban=fi*s

14 ‘*(a) An incividual 2ntitled to receive payma2nt of

15 b2refits under subchapter II of this chapter may Jeclina %o
16 accept all or any part of the amount of the penefits by a
17 walver signsd and filed 4ith the Sffice. The walver ﬁay o2
18 revoked in writing at any time. Fayment of the benefits

19 waived may not be made for the perios? durinc «hizh tnhe waiver
28 1s in effect.
21 **(b) An individual =ntitled to r=ceive paymant of

22 Dbeneflts under subchapter II of this chapter may mak2

23 allotments or aésiqnnents of amounts from th2 benefits for
24 such purposes as the Office considers appropriatz.

25 *'§ Bus6. Application for benefits
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1 ‘*(a) N> payment of benefits based on the service of 13

2 former participant shall be made under this chapter Jalass an
3 application for payment of the henefits is received 2y tne

4 DOfflce before tne onz nuadred and fift=anth innivarsarcy of

5 - the former participant’s tirth.

6 ‘'(b) Notwithstanding subsection (a) of this section,

7 after the death of a particlipant or former pacticipant, a

8 Dbenefit bas2d on the particirant’s or former particisant’s

9 service shall not be pald under subchapter IV of this chanter
18 unless an azplication tharefor is received by the 0ffjice

11 within 3¢ years after the cdeath ar other evant wnizh

12 estaonlishes the entitlam2nt to the bSenefirt.

13 '*§ 8467. Court ordercs

14 "'(&) Fayments uncer thls chapter which would ota2-wise
15 be made t> a pacticipaat or former participant bised updn the
16 secvice of the participant or former participant shall o=

17 p3id (in whole 27 11 part) by the Zffice or tn2 tExzouti

<
1

18 Director, as the case nay be, to another person i{f aad %5 tne
19 extent that the terms of any court decree of divorce,

2¢ anaulment, or l2gal separation, »cr the terms of any court

21 order or court-approved property settlament agreament

22 1incident to any court decree of divorce, annulment, >r 1233l
23 separation expressly prov£Ce. Any payment under this

24  paragraph to> a pers2a bars recovery by any Jtner psrson.

25 ‘*(b) Subsection (2) of thnis sectisn shall apply oanly to
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e

payments made py the Jffice or the Executive Diresctor under
this chapter =zfter the date on which the 0ffice or ta=
Executive Diractor, 3s the case may be, receives written
notice of such Jjecre2, ordar, or agresment, and such
additional information and docurentation as the Jffize or the
Ex2cutive Director may resquire.
‘S 8u68. Annuities and pay on reempnloyment

‘*(a) If an annuitant becomes employed in an appointiva
or electlve positicn in the Governmant, caym2nt 5f any
anquity unger subchapter II of this chapter to the annuitaat
terminates effective ¢n the date of the emplaoymeat, and ta2

anauitant’s s2rvice osn 332 atter th2 date the anaugitant

rt

becomes so 2mploy2d is covered by this chaptar. Upon
tecrmination of the employment, the rignts of the annuitant
under subchapter II >f tais chapter snall be redaterrined. If
the2 annujitant cles while still so employed, a survivor
aniulty payable with respect to the d2ceased annuitaat snhall
be redetermined as if th2 employment had otharwise termninatasd
on the date of death.

**(b) The amount of an annulty resulting fromw a
redetermination of rights under this chapter pursuant td
subsection (a) of this s=ction shall a5t be less thaa ta2
amount of the términated annulty plus any increases undar
section 8462 of this title occurcing after tne tarmination of

th2 annuity anc before tns commencement of the redetarminzi
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S
anauity.
‘*SUBCHAPTFR VII--TRANSITION PROVISIONS
“*S 8471, Treatment of czrtaln individuals subject to tns
Civil Service Retirema2nt and bisabllitv Systenm

**(a)(1)(x) Any individual who is subject to subchanter
III ot cnapter 83 of tnis title as an employese (as d2fiaed in
section 2331(1) of tnls title, other than an Individual
employed by the government of the District of Columbia) or a
Menber (as defined 1n section 8331(2) of this titls), wads2
secvice is not =mployment for the purposes of title IT 5f the
Soclal Security Act and chapter 21 of the Internal Ravenys
Code of 1954, and wno 1s not reguired by section 8482 of tnls
title to re a participant mav elect tc zommence particinatian
in the Systam.

**(B) An election made under suonparajraph (A) of this
paragraph shall be mads in writing, in aczordanc2 with su=n
regulations as the Offic2 may prescrice, and not latsr t~an
Decemper 31, 1987, or, in the case of an individual wh>
Secomes an employes or Y2mher after a break in sarviss for 3

2715¢ that includes Januacy 1, 1987, not later than 1 yeair

v

after the date on which the individual resumas sarvica.
'*(2) Except as proaviaged in section 8472(d) of tnis

title, any individual who makes the elaction autasrized

O
<

piragraph (1) cf this subsaction zhi3ll retain accrued cr2dit

fo7 entitlement to ben=2fits undsar subchapter III of chapter
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(]

83 of title 5, Jnit=22 States Cod2, for serviss parformad
“hile subject to such subchapter.

“*(3) An individual referred to in paragraph (1) of tnis
sudsection who becomas 3a employee or ¥ember after a bre2ak in
secvice for a period tha: includes Janyary 1, 1987, nay nake
deposits under sectisn 8334 of this title for servicz
pecformed before such date while subject to Subchaptar III of
chapter 83 of tnis title.

"'(b) Except as provided in sectiosn 6472(d) of tais
title, any indivicual who--

"*(1) has an unr2funded lump-sum credit in tnhe Fuad
under subchapter III of chapter 53 2¢ tnis title,
"'(2) 1is reguired by section 8432 of tnis titls to e

a perticigcant, and

"*(3) is not a participant refarred to ii sectinsn
€473(a) 2f this titls,

for entitlarent to banefits under

-t

shall retain accruesd cresi
such subchapter for se-vics perfarmed while subij2ct to suzh
subcharter.
"'(c) Except as providad in sectisn 8872(2) of tals
title, any incividual who--
"'(1) has recelved a refund of a lump-sum cradit iA
the Fund under subchapter III of chapter 823 5f tnis

title,
‘*(2) is required by section 8422 of this titls t> hHe
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1 4 participant, and
2 **(3) i3 not & participant refarcsd to i1 section
3 8473(a) of this title,

4 M3y make deposits under s2ction €334 of this titls for

S 'service pertformed b2for2 January 1, 1987, while surfjact o

6 sudchapter III of chapter 83 of this titl2 aand snall, udon

7 making such cderosits, be entitled to> credit under such

8 sudochapter for ss2rvice csovarsd bv the deposits.

9 "t (d) Survivor bensfits shall be payable as proviza? in
18 subchapter III of chapter 83 of this title and tnis chapta-
11t the extent of the sarvice creditable under such sudshaster
12 (pursuant ts this section) and this chapter in tae cise »f a
13 parcticipant referred to in subsaction (a), (D), 37 (2) of
14 this secticn.

18 *'S§ €u472. Special rules for participants retainiag

14 entitlemant in the Civil Service Ratirasment 314
17 Dicapility Systenm
18 **(3) Service that 1s creditatle under subchapter IIT of

19 chapter 83 o9f this title iIn the case 2f an indiviaual wnd
22 retains entitlemant in tne Civil Service Retirsm=nt 3113
21 Disability System under section 8471 of this =itle s4all pe

22 cradited as service under this chapter only--

23 ‘(1) for the purgcses of determining eligibility ¢»>
24 retire zntitled to2 an annulty under saction 3411 5 25312
25 of this title ang 2ntitlement for disability benafits
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.
 and
.
(9]
.

9u
under sudchspter V of this chapter; and
"*(2) for tn2 purpose of considering such se-rvis: 33
years of particicatisn in ths System for the purpoasas of
section 842z of this title (relating to vesting under the
thrlft savings plan).

‘*(b) Service pecfarmned as a pacticipant in the Syst2n by
an Individual referr2d t> in subsectisn (a) 2f this sectisn
shall be credited under subchapter III of chapté: 83 of tais
title only for the purpose 5f datermining eligiblility to
cetire entitled to an annuity under section 8335, 8335, o-
8333 of this title. .

*'(c)(1) The rates of basic pay in effect for an
iniividual referced to in subsection (a) of this sectiosi 91
and after the 2at2 the jndivicual b2gins Lo participite in
th2 System shall he takea into a2ccount in computing tae
indiviaual’s averags ray (as defined in sactiosn 8331(4) ¢
this title) for the purposes of sutbZhapter III of chapter 83

of this title.

A

'*(2) The rates o5f basic pay in effect for an indiviiual

]

referred to in subsection (a) of this section tefsre ths 4ats
the individual begins to partlcipate in the Syst2: snall be
taken intc account 1a comnputing the individual’s aversagz2 pay
fa- the purposeé of this chapter.

‘*(d) Section 8337 of this titls (c2lating to disablility

cetirement) shall not apcly in the case of a particigcant
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1 referred to in subs2ztion (a).

2 "'§ 8473. Participants subject to the Federal Employsas’

3 Retirement Contribution Te2moorary Adjustmant
4 Act 2f 1983
5 **(a)(1) The servizce of a particigant with ra23pezt %O

6 which a reduced contrisution is mades under s=ctiosn 22u4(3) of

7 the Federal Employees’ Retirement Contrlbution Temporary

8 Adjustment Act of 1383 (37 St2t. 1187; 5 U.S.C. 8331 note2)

9 shall be credit=a as sa2crvice for the purposes of this chaoster
12 aﬁd shall be considered years of participation 1a th2 Systanm
11 for the purposes cf section 8u22(b)(1) of this titla.

12 **(2) Parasgraph (1) of this subsection shzall not apoly to
13 an indivicdual who serves continuously zs 31 ¥2mbes of Zongrass
14 during the periss pezianing Decamber 31, 1983, anxi eading
15 Jaauary 1, 1887.

16 *Y(DY(C1)Y 2n January 1, 1987, th2 amount Zomputed undsr
17 pacagrarh (2) of this sucsection shall be transfarrad fronm
18 th2 Fund to the Thrift Savings Fund in th2 case 5f a

19 participant to whom suhs2ction (3)(1) 2f this section

20 apolies. Th2 amdount transfarred 3hall te credited to an

21 account established for the individual pursuant to sa2ction

22 8428(a) of this title.

23 **(2)(R) The amount transferred frcom the Fund in th2 case
24 of a participant pursuant to paragrapn (1) cf this sdabs2ctisn

25 sh3all ke egqual to tn2 sum of--
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Y1) two times the total atount dedusted and
withheld from the basic pay of the participant pursuant
to section 22u4(a) 5f the Fejaral Enploye2s’ Ketl-2m2at
Contribution Temporary AGjustment Act of 1983 (97 Stat.
11867; S U.S.C. 8331 aote); ang
"*(11) interest on the amount referrad t5 in =lauss
(1) of this subparag-aph comput2d at the annual rata
determined under the second sentence of this subparajcaph
and compounded annually, as if a fraction of suchn amount
(determined as provized in subparagraph (B) >f tais
paragraph) had b2en Zepositea to the credit of tnhe Fyai
at the 2nd of each month for wnicn amounts were d23uct=2d
and withhelc from th2 tasic gay of the Partizipant as
described in clause (1) 2f this subparagraph.
Th2 annual rate referred to in clause (11) for an amount
tcansferred from the Fund in any calendar year shall be =27ual
O the interest rate det=rrin22 feor such calandar year undsr
section 833u4(e) of this title.

‘*(8) In the case >f any particlpant to whom paragrapn
(1) of this subsection applies--

(1) the numecator of the fractisn ~efe-red to i1
subparagraph (A)(11i) of this paragraph is on2; an-?

(il ﬁhe dendminator of the fractisn is the aunoa-
of months for which amounts were daducte< and withna1l4

from the basic pay of the rarticlpant as describesd in
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1 subparagrapn (A)(1) 2f this paragraph.

2 "'(3) For the purposas of section 8422 of this titla--
3 ‘*(A) one-half of the amount comruted In the zase of
4 @ participant referred to in subsectisn (3) of this
5 - section pursuant to paragrapn (2) 92f this suos2ction
6 shall be treated as a contribution made under section
7 8u421(a) of this titls; and

8 “*(B) one-half of such amount shall b2 treat2d 3s 3
9 contribution mads oy the =2mpleying agancy of tna
10 participant pursuant to section 8421(p) of tals titl=,
1 "T(4) Rll amounts transferred from the Fun< oursd2nt to

12 pacagraoh (1) of this sudsaction shall 22 transfarred {4 tne
13 1o7m of interest-bearing securities of the Unitez States,

14 **(c) Tne total amount of any <4229sit made to th2 FJai
15 under section 833u(3) of this title (r2lating tec deposits

1 covering periods of nilitary secvice) in the zas2 orf =

17 particlirant referred to in paragraph (1) o2f this subsaction
18 shiall pe refunded to the pacticipant. The reiuncd shall o2

19 pald out of sums in the Fund.

2¢ 'S 38474, Reemployed annuitants under a sovernment ratirenant

21 system.

22 "*(a) For the purposes of this section--

23 () the tecrm ‘annultant’--

24 "Y(R) in tne case of the Civil Servi=s Ratir2n2ncz
25 ancd Disability System, shall have th2 sane m231ing
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1 PTOvidad In section 8331(9) of this titla:

2 '*(5) in the case of the Foreign Service

3 Retirement an2 Disability Systam, shall nave t12 samn2
4 meaning provlided in section 8@4(1) of tha For2131

) Service Act of 1388 (22 U.S.C. 4Bu4(1)), exca2npt tnhat
6 such term 2o2s not include a survivor: and

7 "*(C) 1n tnhe case of the Central Intelligenze

8 Agency Petiramant and Disabllity Systam, means--

9 ‘(1) anv participant who is refarres t5 119
12 sectlon 223 of the Central Intelligence rz21zy

11 Retirement Act of 1964 for Certalin Employees, and
12 "Y(11) any individuzl who formarly w33 32231 a
13 participant,

14 entitled t> 2n annulty from thz Cent-al Intellizznzce
15 Acency PRetiresment and Disatility ?und:
15 *'(2) the term ‘Soveramant reticement svéten' n2335-~
17 ‘*(R) ths Zivil Service Ratirement an- Dl=anilisy
18 System uncer subchapter III of chapter 83 of tnis

19 title;
22 **(3) the2 Foreign Service Retiremasnt an2
21 Disabillﬁy System under chapter 8 of the Forsiga
22 Service Act 25f 1982 (22 U.S.C. 4241 et S2G.): and
23 “(t) th2 CTentral Intelligance Agency Reti-amant
24 and Disability System under the Central Intelliganss
25 AJency Restiresment ACt 0f 1964 for Certain Employseas
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(58 U.S.C. 423 nzte); an-<

"'(3) tne terT ‘reemployec annultant’ means an
annuitant who pecomes employsd by the Govarnmnent afta-
the effective date of the Civil Service Pension Refarm

ACt of 1985 an? 1c ra2guirad by sectlion 8432 5f tais titcle

0 be a participant.

"Y(b) A reemploy22 aanuitant shall retain entitlamaat in
th2 Government retiramant syster under which the annultant is
receiving an annuity.

*t(e)(1) Service that is creditable under the sovaramna1t
retirement system of a re2employe?d annuitant s73ll be cra2disted

under this chapter 21ly for the purpos2 of da2termnining

«

eligipility to retire entitled to an annuity undsr sactian
8411 of tnis title.

'*(2) Service performea 3s & reemployed znnulitant snall
N3t be creditadbls seorvics for ths purnases of the Sovaramant
cetirement system of the reemployed annuitant.

*Y(d)(1) Tnh2z ratas of baslic pay in effect for a

date tnh2 annulitsat

M)

re2mployec annulitsnt 23 2nd after th
begins to participate in the System shall be takan in<o
account in computing the annuitant’s averags pay for th2
purposes of the Government retirement system undsr wnich rthe
3njuitant was ré:eivin; in annuity whan the reemploynaat
commenced.

"'(2) The rates of basic pay in effect for a reenaloy=2d
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12

N

anuitant before ths gats ths annultant b=2gins td> pastisioate
in the System shall se tik2n into account In computing thz
aniuitant ‘s average nay for the purpos2s 2f this chante-.

**(e) Deductions may not te withhald fromn th2 pay of a

re2mployed annuitant f>r the purposes of the ceemployad

annuitant‘s Government rstirement system while thea reemployed
annultant is a participant in the System.
‘*S§ 8475, Exemptlion from certain offsat provisibns of tnhe2
Social Sscurity Act

‘*Sectlons 2@2(B)(4), 2£2(c)(2), 2¢2(2)(7), 202(£f)(2),
282(g)(4), and 215(2)(7) of tne Social Security Ast shall Aot
apoly In tne case o9f a 2:rso>n who is 3 participant r2fsrrad
to In section 8471 2of this ti<le.
‘'S Bu76. Regulations

‘*The Office may prescrite ragulatiosns to carry osut this

sudbchapter.

v3

‘*SUBCHAPTER VIII--CIVIL SEFVICE THRIFT INVESTMENT YANAGEMENT
‘'S 8491. Civil Service Thrift Investmant Board
"*(a) There ls establizhaZ in the executive branzn of tne
Sovernment a Civil Service Thrift Invastment Board.
**(b)(1) The Scard shall be composed of--
*T(R) tﬁe Chalzman of the Fed2ral Pesesrvs Boa-3;
‘*(B) the Secretary of the Treasury;

**(C) the Director; and
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1¢1
‘Y(D) twO renr2es2ntatives of Federal employes2
organizations appointed by the Pr2sident, on2 2f wnon

shall be =z repressntative from 3 lator oz 3anization (as

LA ]

gefined in section 7123(a)(4) of this title) and 212 of

whom shall be a cepr2szntative from zn o0rJanization for

employees who ars managers.

'(2) If an office ra2ferred to in paragciph (1)(r),
(1)(B), or (1)(C) of tnils subsection is vecant, the person
acling as the officer in such office snall b= a nems2r 2f the
8oard while acting as such oificer.

**(3) The Chairman of the Federal Feserv2 Boarg shall be
th2 Thalrman of the Roard.

"'(u) The members of the Boarc apprintes undar p3iragj-apn
(1)(N) of this subsectisl shall serve until “2placad oy tAa2
Presigent.

‘*(c) The BRoarc shall--

"'(1) estadlish policies ana prescrin: regulations
for--

"' (A) the investment anc m2nagemant 5f the Thrift
Savings Fund:; and

"*(B) the administration of subcnagter III of
this chapter and the orovisions of subchapter IV of
this chapter whi:g relate to survivor anauities
payadble out of the Thrift Savings Fund;

'*(2) review the performance of lnvestments mads fsr

Declassified in Part - Sanitized Copy Approved for Release 2012/11/15 : CIA-RDP87M01152R000200180009-7



Declassified in Part - Sanitized Copy Approved for Release 2012/11/15 : CIA-RDP87M01152R000200180009-7

12
11
12
13
14
15
16
17

18

22
21
22
23
24

25

879391¢.u5u S.L.C.

122
the Thrift Savingse Fundg;

*(3) without re3ard to civil service an3
Classlfication laws, £ix the rate of pay of the Exesutive
Director;

‘*(4) supervises the Executive Directar; and

**(5) review and approve the pudget of the B85ard.
**(d)(1) The Board may--

‘*(A) aaopt, alter, and use a seal;

**(B) adopt, amend, and repeal regulstions to carTy
out its functions:

**(C) disapdcove any action of the Zxecutiva
Director;

‘*(D) except as groviced in paragraph (2) of this
subsection, direct tne Ixecutive Diractor to taks su-zn
action as tne B8o2ari zensiders ap::opriate TtO car:cy o4t
the provisions of this suschznster and sus~hanter IIT of
this chapter, theg provisicns of suochaptar IV of this
Cchapter which reslate to survivor annuitiss payabls osut of
the Thrift Savings Furd, 372 the policiss of the 3oard:

**(E) upon the coacurcing vot2s of four mnambars,
remove the EXxecutlve Director from offic2 for good cause
shown; and

**(F) téke such Jther acticn as may b2 necessary %o
carry out tnhe functions of the Board.

**(2) Except in the case 2f investrents regquired by
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1 section 8u27 of this title to be {nvested In securltiss »f

2 th2 Governmant, the Eoard may not direct the Executive

3 PDlrector or any contrastor under a contract 3Warded undar

4 se2ction 8u%3(c)(2) tnls title to invest or t> cCause Lo D2

5 1{nvested any <sums in tnhne Thrift Savinis Fund {n 2a sp=2cific

6 asset or to dispose 9f or cause to be Qizpos2s any specific

7 2asset of such Func.

8 'S 84%2. Civil Service Thrift Agvisory Committe2

3 **(aj)(1) The Board snall establlish a Civil Servicz Tnrift

ver refsrrc22 to

‘0

12 Rdvisory Committee (hereafter in this su>ccha
11 33 the ‘Advisory Comnmitt=e’),

12 *Y(2)(R) Tha2 Advisory Comrittee snall oz comzossd 0f 8
13 m2nbsrs appcinted as proviced in subparagrapn (8) o5f tnis

14 paragrach.

15 **(B) The membars >f the Advisory Committee shall »e

16 appointed by action agreed tc by a majority 2f tns mernhaTs
17 th2 Eoarc. Three of th2 memt2rs 2f the Advisory Zommitte:2

18 shall be appointed f-om among lavestm2nt ass2t m3nagacs 1ot
19 employed by the Government and three o9f the m2mnc2rs 2f wne
22 Advisory Comtittee sn3all ze aggolinted £7or avmong

21 2agdninistrators of thrift savings plans established for-

22 2mnployees o5f private sacrtor entsrprises.

23 **(3) The Board shall prescribe the terms and conditiosas
20 of service of the memnb2rs of the Advisory Conmittee.

25 **(b) The Advisory Commlittee shall--
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1 (1) aivice th2 30ard and ths Executlive Diractac an
2 Tatters relating to--

3 *“(R)(1) invsstment policy for the Tacift Savings
4 Funa;

S . **(11) seslesctlion of the types of invastm2nt fuads
6 wnich are appropciate for invastment of sums in tn2

7 Tnrift Savings Fund; and

8 '*(i11) selection of investment manajers fo7 the
9 purpose of contracting for the administration 5¢
12 investment funds under section 8433(2)(2) of this
11 title; &nz
12 "*(8)(1) the periormance o2f the dutiss 0¢ th2
13 BCArC an2 the Iw2cutive Director uncsr tne provislions
14 o tnis supchiapter and subchapter III of this Zshaptec
15 and the provicions 9f subchapter IV o2f tals jna;te:
1€ wnich relate to survivor annulties payarls out of tne
17 Tnciit 3avings Fund; and
18 *Y(i1) the administration of such provisions; and
19 **(2) revi2w the performance of investments madas for
20 the Tnrift Savings Fund.

21 *'§ 8u493. Executive Director

22 **(a)(1) The Roarcd snall appoint an Executiva Di-zactor by
23 2ction agres? t> by 3 majority of the memtars of the 83i3-d.
24 Th2 Executive Director s1all have substantial experiance,

2S tralning, or expertise in the managament of financial
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1 lnvestments.
2 **(2) The B82ar1 shzll prescrihe thz t=rTs and conditlisns

3 of service of tne Ex=zcutive Dirzctor.

4 ‘*(b) The Executiva Director chzll--

S **(1) carrv out th2 policies estaclishad oy the

6 Ecard:;

7 **(2) invest and manage the Thrift 33vings Fund in
8 accordance witnh the investment and 2ther policies

9 established bv tne 85ard;

12 **(3) provide for cayment 9f annuities and othar
11 authorizec aistributions fro% the Thrift Savings Fund
12 uncder thils chartar; ancg

13 **(u) administ=2c the osrovisions of this subcnapter,
14 subchapter III of this chapt=sr, t~= zrovisloas of

15 subchapter IV 2f tnis chapter whicnh r=2late t> sucvivor
16 annulties payatls osut 2f tne Thrift Savings Fund, 313 tne
17 regulations prescribsc by thz Eoaer:.

18 **(c) The Executlvz Director, may--

19 ‘Y1) without‘re;arc o civil servicz and

22 classification laws, appolnt, ewngloy, and fix th2

21 compensation of such personnz2l as may be nec2ssary to
22 carrcy out the provisions o2f this subcnaprer and

23 subcharter iII of this chapter and the provisions >f
24 subchapter IV of this chaiter which r=late ts survivor
25 annuities cayabls out 2f the Thrif{t 3aviags fFund;
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1 "' (2) enter Into such contracts or otns=r 3rrangamnaats
2 (including contracts for the performance of

3 adminlistrative s2rvices), an? maks sush mocifications

4 thereof, as may be appropriate to zarcy out the

5 provisions 3f this subchapter 3nd s2ction 8427 of tais

6 title and the policlies of the Board:

7 ‘*(3) except as pcovided in sa2ction $%52a of tnis

8 title, obtain from any Federal agsncy, lnclhjing any

9 incependent establishment or instrumsntality 2f th2

12 Unltecd States, advica, information, estimnates,
11 statistics, and sucn other assistance as the Executive

12 Cirector considess n2cessary to carrcy out th2 provisionas
13 of this subchapter ancd subchapter III of this chianter,
14 the provisiosns of suochaoter IV of this zhapter +41iza
15 relate to survivor annuities pavable 5ut of the Thrife
16 Savings FunZ, =znd th2 policisz 2f the 30ars;

17 Yt (4) make sucn payrTents cJdt 2f sums in the TAcift
18 Savings Fund as the Executive Director determnines ar2
19 necessary toO carcv out the provisiosns of this suzzhaste-,
29 subchapter II1I 2¢ this énapter, tne provisions of
21 subchapter IV of thls chapter wniza relate to survivor
22 annuities payabdls out of the Thrift Savings Fund, aad the
23 policies of‘the Board:;
24 **(5) pay th2 zorpensation, per diem, ans traval
25 expenses of personnel freom tha Thrift Savings Funi;
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1 ‘**(6) accept 21¢ utilize the services of inclvidual:
2 employed intermittaently in the Government servic2 ani

3 reimbursa such iadiviauals for travel exp2a2ns23, 33

4 authorized by section 5723 of this titls, including o2r
5 ' 2iem as authorizsd by section 5722 of this title;

6 **(7) except 3s otherwise expressly prohibitz2d by law
7 or the policies of the Board, delagate any of ths

8 Executive Director’s functions to such officars 2nd

3 employeses under the :0ard as the ecxecutive Director nzy
12 designate and authorize sucnh successive r2dela2gations of
11 such functions to> such officers and employees uni=r *n:
12 toarc 23 th2 Ex=2cutive Director may conslzer to 52
13 necessa2rcy or 2arprogriate; and
14 **(8) take such osther actions as are 3ppoopriatz o
15 carry out the functions of the Exa2cutlve Dirsctor.

1€ 'S susu. InvestTent policy
17 ‘**Trhe Etozri shall deveslop investrant policies uniss

18 section 8u91(c)(1) 2f this title which provids for--

19 **(1) prudent investnents sultabls for accumulating
20 funds for payment of retirement income;

21 **(2) lavestnent stratejies which do not regulc2 3
22 significant level of active investment da2zislionmaxiag {n
23 the cise ofAthe investment funds 2stetlished undar

24 subparagraphs (B) andi (C) of sectlion 8427(b)(1) o5f tnis
25 title:
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12°
1 *Y(3) low adrinalstrativa costs; and
2 ‘Y(4) fnvestments likely tc receive oroai acceptance

3 by participants and the public.

4 S 6495, Administrative srovisions '

5 . ‘'(a) The Boarc shall mest--

6 "' (1) not less taan once during each fisczal year; and
7 'Y(2) at additional times at the call of the

8 Chalrman.

9 "T(b)(1) Exc=2pt as providad in section 8491(3)(1)(E) of

12 this title, the %o0ar< shall garfory the functions ani
11 ex2rcise the powars 2f the 30ard on s nmajoricty vote of a

12 gudorum of the 9°p5zr-=,

13 Y'(2) R vacancv on tae 30ard shall not inpair th2

14 authority of a zusrum of the 22374 to perform tha fuactisas
15 and exercise ths powers o5f the Eoard. |

16 Y(c) Threa m2twhars 2f the 35ard shall sonstituts 3

17 qudrum for the trans3ctiosn of businass.

18 'Y(d)(1) Tach membar of the Board who 1s not a Fada-al

19 emclcyee ang each mevtar of the AZdvisary Committase snhall b2
22 compensated at tnhe 23ily rate of rasic pay payable for 3-age
21 GS-18 under the Seneral 3Schecdulz for =ach day or part thzr=2of
22 during which such memb2r is engaged in performing a function
23 of the Boarz or Rdvisory ~7ommittee, as the case nay bd2.

24 '*(2) Each merber 5f the 2oar? who is not a Fede-al

25 emdloyee and eacn Tzmdar of the Advisory Comnitt2e saall o=

Declassified in Part - Sanitized Copy Approved for Release 2012/11/15 : CIA-RDP87M01152R000200180009-7



Declassified in Part - Sanitized Copy Approved for Release 2012/11/15 : CIA-RDP87M01152R000200180009-7

27393912.454 5.L.C.
1¢S

[1}]

1 pald travel, per ciem, 372 otnher necessary sxpenses yniar

2 subdbchapter I of cnapter 57 of this title while traveling away
3 from his home or resgular clace of busin2ss in th2 performiace
4 of the dutles of ths Commrission or Advisory 30ard, as tn2

& case may pe.

6 **(e) The accrued annual leave of any employ=2e wio is 23

7 memnber of the Bs2rd shall not be charged for any timz us22 in
8 opecforming service for the Zoard during any Wwork geriod.

9 *Y(f) Section 14(a)(2) of trie rea2ral Advisory Comnmitcee

18 Act (86 Stat. 776; € U.S.C. Arcp.) Znh3all not 2oply to th2

11 Advisory Committee.

12 *'§ 8495, Fiducizary -Tespoansitiiitiess; lisbility 3nd 2213lty

13 ‘**(a) For tne purpoz2z 0of this section--

14 **(1) the term ‘flcuclary’ means--

15 ‘**(A) with respect 2 th2 Thrift Savings Fund,
14 eacn memnber of tn2 2oar and tne Ixecutive Diraztor;
17 anc

18 *Y(8) any person whd, witnh respact to th2 Tarifs
13 Savings Fund, 1s descrid=z in zca2c%izn 3(21)(3) 92f the
23 Employee Retira2ment IncoT2 Securitv 42T 2f 1974 (29
21 UeS.Ce 10822(21)(2));

22 **(2) the terrw ‘party in interest’ includes--

23 “(A) any flduclarcv:

24 **(B) any counsel to a2 fiduciary;

2% **(C) 3any person provicing services t2 tn2 R33~4
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OZ the Executive CDirsctor;

"'(D) a laocor orgzanizatlon ths mempers of wii=n
are participants;

‘“(E) 23 spouse, ancestor, lineal descendant, o-
Spouse of a3 line3l Zescencdant of 3 person dessrised
in subclaus2 (1), (B), or (C) of this clause; and

**(F) a corporation, partnaership, or trust oS-
estate of wnich, or in which, 5¢ perczent or more >f--

‘(1) the combined voting powsr 2f all

Classes 9f stock entitlec to vot2 or tnhe totsl

value of snares of 23ll classes of stazk of such

corporation:
'*(11) tae caoitzl int2rest or profits
interest of such partnership; or

**(i11) the beneficial interast >f suzn to-ust

ot

cr estate,
is owned directly or indirestly, or 121¢ oy 3 p2732n
aescribea in subzlause (A), (8), (C), o (E) 9¢ tAais
clause; and
**(3) the term ‘prerson’ means an Incdivicual,
partnecship, Jolnt venture, corporation, mutual Zompany,
Joint-stock company, trust, estate, uninzorporataa
organization, association, or labor organization.

**(b)(1) A fiduciary snall dischacge his resyoansibilities

Wwith respect to the Thrift Savings Fund or arplizabls portion
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1 thereof solely in ths interest of *“he particirants and

2 Dbeneficlaries and--

3 **(p) for th2 2xclusive purpos2? 2f--

4 ** (1) providing bensfits to particlipants 3and

5 their b2neficlaries; and

6 ‘**(11) def-aying reasonabls 2=2xpenses of

7 administering ths Thrift Savinzs Fund or applicaolz

8 portions tneredf;

9 **(E) with tne care, skill, prudence, ani dilig=ac2
10 under the circumstances then prevailing that a prudant

11 individual acting in a like capacity anc familiar with

12 sych matters would use in the co2nauct of ian zaterpris2 of
13 a like cnaracter 374 with like o2bj2ctives; ani

14 ‘**(C) to tha extznt permitted by section 8427 2f tnls
15 title, by alversifying tne investments 2f th2 Tncifc

16 Sevings Funzi or 3snlicable portions ther=20f s2 as o

17 minimnize the risx 2f larze lcss2s, unless under the

18 circumstances it 1s clearly prudent not to> dd> so.

19 ‘Y (2) No fiduciary may maintain tne indicia of ownersnip
280 of any assets of the Tarift Savings Fund outslde tne

21 Jjurisdiction of the2 district courts of the United Statezs.

22 **(c) A fiduclary shall not--

23 Y1) céal 4itn any assets of the Thoift Saviags Fuynd
24 for his own account;

25 **(2) act, in nis individual or any other <capacitvy,
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1 in any transaction iavolving the Tnrift Saviags ~und 91

2 - behalf of a party 4hos2 interests 3are azvers2 to th:

3 Interests of the Tarift Savings Fun? or tne interests of
4 its participants or beneficiaries;

s . ‘Y (3) receive any consideratiosn for nis own 52rssial
6 account from any party dealing with sums crecited t> tne
7 Thrift savings Fund in connestion with a trassactinn

8 involving assets of the Thrift Savings Fund} 2xcapt f22s
9 which the fi:ucia:y is éntitled to recelve as proviiad in
190 a contract awarded under sectlon 8u493(c)(2) of tnis
11 title;

12 ‘Y(4) permit tne transfer of any ass2ts of ta2 Tartlft
13 Savings Fund to Jr the use cf zuCh assets by any 52300
14 KnNown to te 23 party in interest, excapt in ratura fo°
15 adequate consideraticn; or
16 ‘**(5) permit tne aczguisition sf any orodacty from or
17 services by 2any 2&2s27 XNOwWn tO b2 & party in intersst,
18 except in exchanje for adequate consideration.
19 ‘*(2) This section does not prohiblt any filduclary from--
28 **(1) receiving 2ny benefit wnich the fiduclary is
21 entitled to recelve under this chapter as a participant,
22 a formec participant, or a benefiziary of a participant
23 or former pérticipan:;
24 ‘(2) receiving 3any reasonable conpensation
25 authorized by tnls title for services render=2d, osc fo-
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reimbursement of expanses properly ang actuslly lncucred,
in the peffocwan:e of the flauclary’s duties und2r this
chapter; or

**(3) s2rving 33 a ficuclary in 23dition to 22113 3n

employe=z, or 2ther representativs of 3

‘Q

officer, azent,

party in interest.
**(e)(1)(A) Any fiduclary that breaches the

responsibilities, dutlies, ana obligations set out in

sudsection (b) o2f this s=2ction or violates s34203eztion (2) of

this section s3hall b2 l1iacle tc the Thrift Savings Fund fo-

any losses to such fund resulting fcom 2a3azh such breazh o7

vislation and to restore to such func 3ny 2rofits mazdzs oy the

fiduciary througn us2 of suzt fund oy tne

fiduclary, and snall b2 subject t2 sucsn 2ther equltasles or
r2nedial relief as 2 court conslcersz 2cpropriacte.s B fiduciacy
may be removed £0r 2 preach refarrez t2 in tn2 preceding

s23tence.

**(B) The Attorneyv General of the United States may

assess a civil penalty against 3 party in int2rest enz23ing

in a transaction pronhibited by subsection (¢c) of this

section. The amount 2f such p2nalty may not 2xce=2d 5 percant

of the amount involved (as definsd {in sectiosn ug7s(f)(u) »>f

the2 Internal Revenue Cod2 of 19%L); evcept if tne

transaction {s not corcezted (in s3uch manner as tha ALtorZ 2y

General shall prescribe by regulation consistent witn ssctiosn
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T 4375(£)(S) of the Internal Revenue Code of 1354) witnin S2

2 da?s éfter the date the Attorney General traasTits notiss ts
3 the party in interest (or such longer p2Criog as the Attora2y
4 G21eral may permit), such penalty may 5e in 3n 3ansunt not

5 ~moce than 126 percent 5f the amount involved.

6 ‘*(C) » fiducliary shall not be lianle under subparaz-aph
7 (A) of this paragraph with rezpect to a breach of fiduciary
8 autv under subsection (b) of this section commit:cad nefora

9 Dbecoming a flduclary or after ceasing to hHe 3 fiducia:y..

1¢ "T(2) A civil actian may pbe brought in ta2 distrist

117 courts of the Uaited States--

12 **(A) by tne Atiocney Genersl of ths Jnitcos Ztatas--
13 : "T(L) to dat2cming and enforce a liasility undsr
14 paragrash (1) (%) 9f this subs2ction; or

18 **(11) to collect any civil penalty under

15 raragrash (1)(8) of this subsection; or

17 "'(E) by tne Attorney Seneral of the Unite=¢ States,
18 any partlicioant, annuitant, former partizipaat was is

19 "~ entitled to 2 deferred annuity under section 2412 3¢ rAi-=
20 title, other ben2ficiary, or fiducliary--

21 **(1) to enjoin any act or practice whica

22 vislates any prcovision of subsestion (b) or (2) af
23 this seétion; cr

24 ‘*(11) to obtain any otner appronciate egquitssle
25 relief to redress a violation 2f any suen provisian.
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1 **(3) An actlon mnay not be commenced und2r paragcaph (2)
2 of thls sutsection witnh rcespect to a fiduciarv’s treazn of

3 any responsibility, duty, or obligation under supsectian (b)
u of thls section or a2 violation of subsection (c) of this

S section after the 23rliesr »Hf--

6 ‘*(2) € years after (i) the cate of the last action

7 which constituted 2 cart o9f the bceach 97 vislatioa, »or

8 (11) in the case ¢f 2an omission, the latest date on wnich
9 the fiducliary coulz nave cured the breach or violationg;
108 cr

11 **(B) 3 y=arz 3after the earliest datz2 on whizh tnz

12 rlaintizi na2 z2ctual knowledges of the br2ach or

13 viclation: =xceot that, in the cass 5f fraud or

14 cocncealirent, sS4Cnh 3actizn may e cormenca2d not latsc taan
15 5 years after tnz Jate of discovery of such sreazn >-

15 violation. ‘.

17 (2) The taZlz 5f{ Znagters at the caglnniag of parct IIT of¢

18 such title is amenced bdy inserting after the item reliting to
19 chapter 63 thz fz11o94i17 new itaT:

®® ¢ s 00 s d“@1.";

D

m

‘*84. Z1lvlil Service Pension 3yst

20 TITLE II--AMENDMENTS PELATING TO SOCIAL SEZURITY
21 AMENDMENTS TC THE SOCIAL SECURITY ACT
22 Sec. 221. S=2ction 212(3)(5) 9f thz Social Sezcurity =t iz

23 amengec--

24 (1) by striking out *‘*or’’ at the end of subparajr-ach
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1 (F);
2 (2) by striking d>ut tne semicolon at the ond of
3 sudbparagraph (&) 3and inserting in lieu taeresf *Yo000;
u and
) (3) by adding at <he anz tnzresf the following new
6 subparagraoh:
7 ‘*(H) service performed by an individual after
9 such individual n13s comnznced particinatisn in tha
9 Civil Service Peasion Systenm pursuant to sectiosn 8471
19 of title S, Unitad States Codz;’”.
11 AMENDMENTS TO THEZ INTEANAL RIZVENUE CODT OF 1954
12 S2C. 222. S=2ctiosn 3121(2)(5) cf wn2 Inte-nal levanuyz Zode

13 of 19%u4 is amended--

14 (1) by striking zut ‘oz’ at the ena of SuSparigraph
15 (F); |

16 (2) Dy strikinz sut tne semicslon 3t the =n2 of

17 subparagraph (3) and inserting in lieu taeresf *°, oS
18 and

19 (3) by 2d4ing 2t tre enz theredsf the f31lowivg 124

20 subpacagrapn:

21 ‘Y(K) servicz cerformad by an individual aftar

22 Such individual nhas commenced participation in the

23 Civil Sérvi:e Peasion System pursuant to sectisa 8471
24 of title 5, Unit2d States Csde;’”.

25 TITLE III--MISCELLANEOUS AND CONFORMING AMENDMENTS
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CXTENSION CF rEDEFAL EMPLOYZES® REITIREIMENT
TzZ¥2OPAFY RIZJUSTMENT ACT OF 1633
Sec. 321, (3a) S=2ctions 222(1), 202(6),

2¢3(a)(u) (&), 22u4(2), 284(b)(2)(A) (1), and

R2tiramant Contribution

Federal Employe23’

Adjustment Ac*t of 1983 (<7 Stat. 11d6; S5 U.S.C.

are amences py striking osut **Januacv 1, 1965 °°

appears anc insarting in lieu theredf **Januzry

e

(b) Section 285 92f such Act i3 amended

**and 138€6°’ in subsa2ctions (b)) and (2)

thereof **1986, and 1937° ‘.

MISCELLANEOUS AMENDMENTS TO CHAFTE®:

STRTIES

CCOE

Sec. 322. (3) S=22tlion £331(1)(3) 2f titia2 &

States Coge, is amended to read &s follows:

*Y(3) 21 1adividuszl first 2mopliovad

¢overnment of th2 District 2f CTolumois

19387;°' ‘.

() Sectinn 8332 2f such title ic

tn2 end thereof the fo0llowing n2w subs=2ction:

**(n) Excert as providecd in sesction 92472()H)

title, service perform2d while 3 participant in
Service Pension System undsr chapter 24 2f tais

cra2ditarle uncer this section.’’.

(c)(1) The first sentence of section %333(b

226(c)(3)

by strikinz

- r

2]
)

t-

CONTRIBUTION

223(a)(L)(Ar),

o2f the2

Tamposary

5331 not2)
2ach olaz2 it
1, 1387°°.

243°

3nd insesting in lieu

Jnit=d

by tn2

ta2for2 J3aauary

5f this

the Zivil

)y 2f such
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1 title is am2nged by insesting “‘*or chapter 84 of this titls’-’

2 after ‘‘surdect to tnis sub

(@]

haprer’’,

3 (2) Section 2333(c) 5f such title is amended by 31di13 at
4 the end ther=20f tne followinz new sentance: **Tha.

5 r23juirements of tne fi-st sentence shall apply oaly «~itna

6 respect to the civilian service performed py a M2mber whilz

7 ndt a partizipant in tnhe Civil Servic2 Pension Svsten under

8 chapter 84 of tnis title.’’. |

9 (d) Subsecticon (a) of sectisn 8334 of sucn titl: is

1¢ amended--

1M (1) in the first s2nt2nce of paragraph (1), ov

12 Striking out '‘Tne employing’’ and inserting in ii=y
13 thereof "‘Excest 3s provicec in parajraph (3) 5f tnis
14 sudsectiocn, the amploying‘’; and

15 (2) 2y adaing a3t th2 2nd thereof the followiig 24
16 paracgraph:

17 *Y(3)(A) In the zase of an employ=22 or “2mber Wh> was

18 sudject to this subchaster before Januacy 1, 1984, 312 41332

19 se-vice--

22 ‘(1) is employmant £for the purposes of titlsa IT o¢
21 the Social Security Act and chaoter 21 of tha Intarnal
22 Eevenue CozZ2 of 1954; and

23 Y(1i1) 15 not craditatle service for any purposs

2u under chapter 8u of this title,

[R %

25 an emplcying agency shall “ecuct and withhold from tahs Hasi-
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1 pay of the employee or Member under paragraoh (1) of this

2 subsection during any pay period only the amount computed

3 pursuant to subparagraph (B) of this paragraph.

4 **(B) The amcunt deducted and withheld from basic pay

5 during any pay period pursuant to subparasraph (A) of this

6 paragraph in the case of an employee or ¥ember referred to in

7 such subparagraph shall be the excess oOf--

8 **(1) the amount determined by multiplying the

3 percent applizable to the employee or Kemder under

12 paragraph (1) of this subsection by the baslc pay payable
1 for such pay period, over

12 **(11) the amount of the taxes deducted and withheld
13 from such basic pay under section 3181(a) of the Inrternal
1 Revenue Code 2f 1954 for such pay period.’”’.

15 (e) Section 8339 of such title ls amended by adding at

16 the end thereof the following new subsection:

17 **(0)(1) Effective on the first day of the month inr which
18 an annuitant or a survivor becomes 62 years of age, the

19 annuity or survivor annuity computed under the other

29 subsections of this section shall be reduced by an amcunt

21 equal to the amount (if ahy) by which the annuitant‘’s cr

22 survivor annuitant’s benefit under title II of the Social

23 Security Act excesds the amount of such benefit to which he
24 would be entitled if the service described in paragraph (2)

25 of this subsecticn were not taken into account.
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**(2) The service described in this paragraph is the
civilian service that is covered by amounts deducted and

withheld as provided in section 833u4(a)(3) of this title and

- 1s taken into account for the purpose of computing--

**(A) the annuity or survivor annuity; and

**(B) benefits under such title of the Social
Security Act.’’.

(f) Section 8347(a) of such title is amended by acding at
the end thereof the following: ‘‘The Office may contract for
the performance cf administrative services necessary to carry
out its responsibilities under this subchapter.’’.

(g) Section 83u8(a) of such title is amended--

(1) in paragraph (1)(A), by inserting *‘or the
provisions of chapter 84 of this titie which relate to
benefits payable out of the Fund’’ after °®‘*subchapter’’:;
and

(2) in pacagraph (2), by inserting **, chapter 84 of
this title,’’ after ‘‘chapter’’.

CORFORMING PROVISIONS FOR THE POSTAL SERVICE RETIREMENT
SYSTEM

Sec. 383. Section 1685(d) of title 39, United States
Code, 1s amended to read as follows:

**(d) officers and employees of the Postal Service (cther
than the Governors) shall be covered by chapters 83 anc 8u4 of

title 5 according to the provisions of such chapters. The
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1 Postel Service shall witnhnold from pay and snall pay intd tne
2 Civil Service Ratirement and [Cisatility Fund the amounts

3 spacifiec in or determin22 under such chapter 83. Th2 Postal
4 Service szhall pay intc tne Clvil Service PRetirema2nt 3nd

5 VDlsability Func the amduats scecifisd or detzcmined undarc

6 suochapters II ana V of such chapter 84, The Postal Servic2
7 shall pay into the Civil Servics Thrift Savings Fund th2

8 amounts specifisd In or determined under subchapter III of

9 such chapter 8u.’"’.
12 GROUP LIFE INSURANCE FOP? CERTAIN PARTICIPANTS IN THE CIVIL
11 SERVICE PENSION SYSTEX

12 Sec. 324. (2) 3Subs=2ction (b)) of section 3722 »f titls 3,

13 United Statzs Code, i3 anendai--

14 (1) by inserciag (1) after **(b)"’; and

15 (2) by adding 3t the enc therz=0f the £0llowing n2a

16 paragragh:

17 **(2) Parag-aph (1) 2f this subsection s1311 not apply to

18 3n emplcyee who is raquired by sectlion 84¢2 >f tals citls o
19 b#& 3 particigant in the CTivil Servize ?2n3ion Systenr.’’.
2@ (b) Subsection (a) of section 8737 o2f such title is

21 amanded--

22 (1) by striking out **(3) During’‘ and iaserting {n
23 liey tneceof **(3)(1) EZxcept as provited in parajzrcapn (2)
24 of this subsectian, Juring’’; and

25 (2) by adding 3t the end ther2o0f the following new
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1 paragrach:
2 **(2) Paragrazh (1) of this subsection sn3ll not apoly to

3 an employee who is required bty section 8422 of this titls to
4 D2 a participant in the Civil Service Penzina Systenm. ‘.
5. (c) Subsection (3) 2f section 8728 of such title is

6 amnanded--

7 (1) 5y striking out **(a) Far’’ and inserting 12 lieu
8 thereof '‘(a)(1) Excapt as provided in pacagraph (2) >of

9 this subsection, f5c‘‘; and

12 (2) by 3¢2ing at the 2nd ther=of the following n2w

11 paragragh:

12 "*(2) For each period for which an emploves raferra2d o>

13 in section 37¢7(3)(2) of this title is insura21 unter 3 oolizy
14 of insurance refzrred to in »aragraph (1) »of this suosestion,
15 a sum equal to sn2 3anZ ove-nalf times ths atount whiza, syt
16 for such section 8727(3)(2), waulc be withhald fror th2 nay
17 of the ergloy2e uncdsr s22tisn 8727(3)(1) 2f this titls s73ll
18 Dbe contributec irom the approoriation or fund which is us21

19 tO pay the smgplcovee.’’.

-3

20 HEALTHE 5EN FLAN ZLIGIBILITY FOR FORYER SPOUSES

*I
21 Sec. 325. (a) S2ction B8921(12) of title S, United Statses

22 Code, is amendeg--

23 (1) in subpiaragraph (C)Y(L)--
24 (R) Dy linserting “*‘or 84€7°’ after “t83u5(3)
2% anc
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1 (2) oy ins3zcting “tor wL3u’’ aftap YYd341(n)
2 and

3 (2) in subparcagracn (2)(Li)--

u (R) by inssrcting *‘or 3u3& ’ aftsr *ta8341(n)°°;
5 and

6 (3) by ins=cting “‘or 8467°° aftsr *'83u45(3)°°.
7 (b)(1) Sudnszction (o) of section 8925 of such title is

8 amancdecd--

9 (%) pv rezssigrating sucparzgcapns (A), (B), 3nd (2)
10 of paragraph (1) 2s clausess (1), (i1), and (1ii),

11 respectivelv;

12 (B) by recesiznating paragjrazhs (1) and (2) 3s

13 subparajrapn:z (A) and (&), respactively;

14 (C) by insectiag **(1)°" aiter **(b)’’"; 3nd

15 (D) by acaing 3t the end ther=of th2 following n24
1€ paragrach (2):

17 **(2) A memcer 2f fatilv of & Zzceszsec employee Or

18 aniultant wno was 217a5ll27 in a3 nealth b2nefit plan under

(9}
re

atn of tnhne employez2 or

19 this chapter on ths 2ats 3
20 anauitant may continue tae2 enctollment under the conditions of
21 eligiblillity prescrib2d in regulations issued by the

22 Office.’’.

23 (2) Subsection (2)(1) 29f s3uch s=zcnlion 1ls amended--

24 (A) in subp3aragrso>n (2), by insecting '‘'or
25 §435(3)(1)°*; angd
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1 (B) in the second sentance--
2 (1) by inserting *‘or 8434°’ after “*83u41(Fr)°’;
3 and
“ (11) 5y inserting ‘‘or 8467°° after “*83u5(3)°‘.

5 EMPLOYEES OF CERTAIN NONAPPROPRIATED FUND INSTRUMENTALITIES
5 Sec. 386. Section 2185(c) of title 5, United States Code,
7 1s amended by inserting *°*, chapter 84,’’ after"‘chapter

8 81°° in clause (2) of the first sentence.

3 TITLE IV--AUTHORIZATION AND EFFECTIVE DATES

10 FIRST YEAR EXPENSES OF THE CIVIL SERVICF TYRIFT INVESTMENT
" MANAGEMNENT SYSTEM

12 Sec. 461. (a) Notwithstanding secticn B425(c)(3) cf title
13 5, United States Code, as added by section 181 of this Act,
14 the expenses incurred in the adrinistratisn of the Civil

15 Service Thrift Investment Management System prescribed in

15 subchapter VIII cf chapter €4 of such title, as added kv

17 section 161 of this Act, during fiscal years 1986 and 1987

13 shall be paid from sums appropriated pursuant to subsection
13 (b).

22 (b) There are authorized to be appropriated to the Civil
21 Service Thrift Investment Board, for fiscal years 1986 and

22 1987, such sumsias may be necessary to pay the expenses

23 Incurred in the aiministration of the Civil Service Thrift

24  Investment Management System prescribed in subchapter VIII of

25 chapter 84 of title 5, United States Code, as added by
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1 section 121 of this Act, during such fisczl vears.

2 EFFECTIVE DATES

3 Sec. 4232. (a) Except as provided in subsezticn (b), thkis
4 Act and the amencnents made by this Act shall take effect

5 January 1, 1987,

) (b) Subchapter VIII of chapter 84 of title S5, Unitec

7 States Code (relating to the Civil Service Thrift Investment
8 Management Syster), as added by section 181, shall take

3 effect on the dat2 of enactment. .

12 (C) The program required by sectior 8426(e) of title 5,

11 United states Code, as added by section 181(a) of this 2ct,

12 shall b2 established not later than Januery 1, 1988,
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