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1. LAOS: THE COMMUNISTS MAY BE PLANNING TO USE THE DEMONSTRATEONS
IN VIENTIANE TO RID THE GOVERNMENT OF ADDITIONAL NON-COMMUNLIST
25X1
><%ERSONALITIES.H’

DEMONSTRATORS WILL DEMAND A PURGE OF CORRUPT GOVERNMENT OFFICIALS
AT THE FINAL MASS RALLY- REPORTEDLY SCHEDULED FOR AUGUST 22 TO
CELEBRATF THE "LIBERATION™ OF THE CITY. SPECIFIC TARGETS [AY
INCLUDE DEFENSE MINISTER PHENG PHONGSAVAN. A ONCE-POWERFUL
NEUTRALIST POLITICIAN. AND ARMED FORCES COMMANDER BOUNPONE
MARKTHEPARAKS. IF THESE OFFICIALS ARE ACCUSED OF CORRUPTION-
THEY WILL ALMOST CERTAINLY RESIGN AND BE REPLACED BY LESSER
KNOWN FIGURES DEPENDENT ON THE COMWMUNISTS.®//Y

//AS THE PROCESS OF "LIBERATING™ VIENTIANE IS BEING
COMPLETED. THE COMMUNISTS HAVE BEEN TIGHTENING THEIR CONTROL
OVER THE POPULATION. POLICE UNITS REPORTEDLY HAVE BEEN ROUNDING
UF YOUNG PEOPLE JUDGED HOOLIGANS BECAUSE OF LONG HAIR AND
FLAMBOYANT WESTERN ATTIRE. PATHET LAO TROOPS HAVE SET UP
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ROADBLOCKS THROUGHOUT THE CITY TO EXAMINE DOCUMENTATION AND X
25X1
SEARCH VEHICLES. THE POLICE SO FAR HAVE BEEN POLITE IN DEALINGS

WITH AMERICAN DIPLOMATS

THE COMMUNISTS ON AUGUST 148 REPORTEDLY COMPLETED THEXIR

I'I'AKE-OVER OF LUANG PRABANG. THE ROYAL CAPITAL. ACCORDING TO RADIO

PATHET LA0~ DEMONSTRATORS IN THE CITY DEMANDED THE OUSTER OF ALL
LOCAL ADMINISTRATION OFFICIALS. THE OLD ADMINISTRATION. THEREFORE-
WAS COMPLETELY ABOLISHED AND NEW "REVCLUTIOMARY™ OFFICIALS |

25X1
APPOINTED. UNDER THE 1973 PEACE ACCORDS. LUANG PRABANG. LIKE
VIENTIANE. WAS JOINTLY GOVERNED BY THE TW0 SIDES.
E-2 IMPDET.d

25X1
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URUGUAY: THE CONFLICT BETWEEN CIVILIAR AND MILITARY OFFICIALS
OVER CONTROL OF THE NATION'S ECONONIC POLICYWAKING RACHINERY HAS BEEN
TEMPORARIOY RESOLVED . BUT YHE UNDERLYING CAUSES OF THE DIFFICULTIES
REMRAIN. YV

NINISTER OF ECONOMY AND FINANCE ALEJANDRO VEGH+ WHO RESIGNED
MHEN THE MILITARY ATTENPTED TO CANCEL A 6120 MILLION LOAN HE HAD
NEGOTIATVED WITH A CONSORTIUM OF FOREIGN BANKS. YITHDREW HIS RESIGNA-
TION AFTER PRESIDENT BORDABERRY ANMD THE NILITARY HIGH COMMAND
AGREED TO LET THE LOAN 60 THROUGH. VEGH. HOWEVER~ FAILED IN HIS
ATTENPT TO HAVE GENERAL ABDOSM RAIMUNDREZs VICE PRESIDENT OF THE BANK
OF THE REPUBLIC AND AN OPPONENY OF HIS AUSYERITY POLICY. RENOVED
"ROM HIS POSITIOHN.Y

THE BISPUTE ANMD ITS COMPROMISE IOLUTICN ARE TYPICAL OF THE
PIFPICULTIES YEGH AND OTHER CIVILIANS HAVE HAD HITH RILITARY OFPICERS
UHO OCCUPY KEY FI3'TS THROUGHOUT THE BUREAUCRACY. WPILE GEGH MAY
BE BOLE TO CENTRALIZE POLICYMAKING ON ECONONIC NATTERS IN HIS OFFICE
FOR /i WHILE. HIS MOVES NILL BE CLOSELY SERUTINIZED BY VHE NILITARY
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P
i
HIGH COMMANP. THE CORFLICT BETWEEN CIVINIAN /5D MILITARY OFFICIALS
OVER WHO MAKES ECONORIC POLICY WILL CONTINLS O BE THE NATION®S
NAJOR POLITICAL IRRITANT. 25X1
25X1
5X1
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L. PORTUGAL: THE COMMUNIST COUNTEROFFEMSIVE THAT BEGAN LAST
WEEK WHEN PARTY LEADER CUNHAL EXHORTED PARTY MILITANTS TO RETLRM
TO AREAS IN MORTHERN PORTUGAL APPEARS TO HAVE ITALLED.Y

THE COMMUNISTS HAVE CANCELED THE SECOND RALLY OF THEIR
CAMPAIGN—SZHEDULED FOR PORTO TUESDAY NIGHT—IN VIEW OF "THE CUSRENT
POLITICAL SITUATION."™ THEIR FIRST EFFORT. IN ALCOBACA. RAM INTO
STIFF RESISTANCE.Y

THE DECISION TO CALL OFF THE PORTO RALLY WAS DOUBTLESS
INFLUENCED BY CONTINUING ATTACKS ON PARTY OFFICES IN THE HORTHi-
IN A TOUN NEAR PORTO LAST NJIGHT. A PARTY MEMBER WAS KILLED BY
GUNFIRE FROM SECURITY FORCES. EVEN THOUGH THE COMMUMNISTS HAVE
VOWED TO0 "TAKE PRECAUTIONS™ AGAINST THE ANTI-COMMUNISTS. PARTY
LEADERS HAVE BEEN MADE CAUTIOUS BY THE GROWING TENDENCY OF IMTERNAL
SECURITY TROOPS—ES?ECIALLY IN THE NORTH-TO ACT ON THEIR QUN.Y

25X1
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PRESSING FOR THE REMOVAL OF THE REGIONAL COMMANDER. GENERAL
CORVACH? . CONSIDERED TO 8% A COMMUNIST SYMPATHIZER AND AN ALLY
OF PRIME MINISTER GOMCALVES. ACCORDING TO A COMMUNIQUE RELEASED
ON TUZSDAY BY THE MORTHERY RZGILONAL HEADAUARTERS- CORVACHO HAN
BEEN TENPORARILY RELIEVED OF HIS CONMMAND.Y
COMMUNIST CONTROL OF LABOR IS ALSO ERODING. THE PARTY MADE
A CONCERTED EFFORT TO SH2W ITS MUSCLE BY CALLING FOR A HALF-HOUR
GEMERAL STRIKE ON TUESDAY. THz# MODIFIED THE CALL BY LIMITING
TL' IT TO THE LISBON ARZA. THE IiMPACT OF THE STRIKE WAS MINIMAL.
| ITS PRIMARY EFFECT UWAS TO FEED ANTI-COMMUNIST SENTIMENT IN LISBON-
THE FAILURE OF THE STRIKE uILL BE SEEN AS ANOTHER DEFEAT FOR
PRIME MINISTER GONCALVES.Y
FORMER PRESIDENT SPINOLA. YHO IS LIVING IN EXILE IN RIO DE
JANEIRO. HAS ADDED HIS YO0IZE T0 THE ANTI-GOMCALVES CHORUS- TN
AN OPEN LETTER TO PRZSIDINT COSTA GOMES. SPINOLA APRPEALED OR
UNITY BIHIND HIS "DEMOCRATIC MOVENENT FOR THE LIBERATION OF
PORTUGAL." COSTA GOI'ES. UHO REZLEASED THE DOIUMENT ON TLZIDAY.

CRITICIZED SPINOLA. BUT DI2 0T CONDEMN THE LETTER.Y
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IN FACT, THE APPEAL FROMN SPINOLA MAY ADD FdRCE TO THE
PERIODIC WARNIMNGS FROM GOMCALYES THAT PORTHGAL IS IN DANGER OF
RETURNING TO FASCISM. THIS DANGZR IS OF SUCH AN OVERRIDING
COMCERN FOR THIZ NENSIZIRT 9F THE 711D FCRCES MOVEMENT THAT niAlY
WILL CONTINUE TOQ HESITATE TO TAKE ACTION AGAINST GONCALVES OR-.
If HE IS FINALLY OUSTED. THEY WILL SEEK TO MAKE SURE THAT A

NEW GOVERNMENT DOES NOT PRGVIDE AN OPENING TO THE RIGHT.

2. USSR-PORTUGUAL: PR&¥DA PUBLISHED AN AUTHORITATIVZ
"OBSERVER™ ARTICLE ON TUZSDAY 0% THE SITUATION IN PORTUGAL . UNLIKE
MOST SOVIET COMMENTARY ON THE SU3JECT. THE ARTICLE EXPRESSES
MOSCOW'S VIEWS DIRECTLY. RATHER THAN THROUGH THE MQUTHS OF THE
PORTUGUESE COMWUNISTS OR OTHER INTERMEDIARIES.Y

LIKE OTHER RECENT SOVIET COVERAGE+ THE GENEZRAL TOME OF Wi
"OBSERVER™ ARTICLE IS DeEFZ'SIVE &%D PIZISSIMISTIC. AS THFE PISTRERS
OF THE PORTUGUESE COMNMUNISTS HAS DJEEPENED. THE SOVIEZT'S APPARLIT
CONFIDENCE ABOUT THE CCURSE OF SVENTS IN PORTUGAL WA GIVIN LaY

TO INCREASING CRITLCIS™ OF QUTSIRE HMEDDLING.Y

{1Ave -
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THE TOBSERVER"™ ARTICLE DRAWS THE SAME ANALOGY BETWEEN THE
PRESENT SITUATION IN PORTUGAL AND EVENTS IN CHTLE JUST BEFORE THE
OVERTHROW OF ALLENDE THAT FIRST APPEARED IN A SbVIET BROADCAST TO
HUNGARY ON AUGUST 15. MATO. THE YWESTERN PRESS. WESTERN ECON5RIC
ORGANIZATIONS AND+ SIGNIFICANTLY. "INTERNATIONAL SOCIAL
DEMOCRACYH™ ARE SEVERELY CRITICIZED IN THE ARTICLE- THE CHINESE
ALSO ARE DRAGGED INTO THE CAST OF EVILDOERSS THEY ARE ACCUSED OF
COOPERATING WITH INTERNATIONAL REACTION BY FOMENTING DISCORD N
ANGOLA AND THE AZORES.Y¥

PRAVDA CHARGES THAT THE PORTUGUESE SOCTALIST LEADERS
ARE PROVIDING A RALLYING POINT FOR REACTIONARIES BY ATTACLKING
THE COMMUNISTS. BUT THE TONE IS LESS STRIDENT THAN WHEN NOSCOY

DENOUNCED THE SOCIALISTS IMMEDIATELY AFTER THEY'LEFT THE
GOVERNMENT. INDEED. HYPRAVDA AGAIN CALLS FOR "CONCERTED

ACTION™ BY THE ARMED FORCES MOVEMENT. THE COMMUNISTS. THE
SOCTALISTS+ AND OTHER LEFT PROGRESSIVE FORCES. THE ISOVIETS HAVE
REPEATED THIS THEME. UHICH IS MNOW AT LEAST MOMINALLY IN ACCORD

WITH CUNHALH'S OWN PROFESSED POLICIES. MORE FREAQUENTLY TN RECINT
DATE: '
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DAYS. W
i+ THE SOVIETS WOULD CLEARLY LIKE TO SEE THE PORTUGUESE COMMUNISTS
lgﬁ RECOVER FROM THEIR PRESENT ISOLATION. BUT THERE IS LITTLE INDTCATION
THEY BELTEVE THEIR EXHORTATIONS WILL HAYE MUCH PRACTICAL EFFECT.
PRAVDA J4CONCLUDES WITH A CALL FOR "MASSIVE SOLIDARITY" WITH
4 THE FORCES FIGHTING REACTION IN PORTUGAL. UNDER THE CIRCUMSTANCES -

“ THIS IS THE MINIMUM THAT MOSCOW MIGHT BE EXPECTED TO SAY TO
PRESERVE ITS REVOLUTIONARY CREDENTIALS. PRAVDA OFFERS HO
PRACTICAL ADVICE AND PROVIDES NO CLUES ABOUT WHAT. IF ANY, ACTTON
THE SOVIETS THEMSELVES MIGHT TAKE IN SUPPORT OF THE PORTUGUESE

X1 COMMUNISTS .

iy 3. HUNGARY-PORTUGAL: THE HUNGARIAN COMMUNIST PARTY HAS BECOME

i THE FIRST IN EASTERN EUROPE TC ISSUE A FORMAL STATEMENT

AR

OF SOLIDARITY WITH THE PORTUGUEZSE COMMUNIST PARTY.
IN A 113-WORD STATIMENT TO THE PCP CENTRAL COMMIT-
TEE THAT HAD CLEARLY BEEN COORDINATED WITH i10SCOUW.
THE HUNGARIAN PARTY CENTRAL COMMITTEE EXPRESSES

SHOCK AT THE T"INCREASINGLY ORGANIZED™ ATTACKS

DAT=:
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AGAINST PORTUGUESE DEMOCRATIC DEVELOPMENT: CITES
COOPERATION BETWEEN THE "DEMOCRACY ANTIFASCIST
FORCES™ AS THE BEST DEFENSEs AND ASSURES "TH=z
PORTUGUESE COMMUNISTS AMD THE ANTIFASCISTS” OF
HUNGARTAN SOLIDARITY.Y

THE HUNGARIAN DECLARATION. MADE NO PRONMISE
OF ANY AID. VERBAL STATEMENTS SUCH AS THIS PRO-
VIDE AN EASY WAY FOR THE SOVIETS TO DISPLAY THEIR
SUPPORT OF THE PORTUGUESE COMNMUNISTS- AND THE
HUNGARIAN STATEMENT WILL PROBABLY BE FOLLOWED BY

OTHERS FROM EASTERN EUROPE. 25X1
25X1
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| L.//ISRAEL: RIGHT-WING CRITICS OF THE GOVERNMENT'S MEGOTIATING
ﬂ POSITION WITH EGYPT ARE PREPARING TO MOUNT INTENSIVE DEMONSTRATIONS
h TO COINCIDE WITH SECRETARY KISSINGER'S VISIT TO THE NIDDLE EAST

; STARTING ON THURSDAY.//Y

” /7IT IS UNLIKELY THAT SUCH TACTICS WILL DISSUADE THE GOVERNMENT

FROM ITS CHOSEN COURSE OF ACTION. OR THAT RIGHT-UING PRESSURES WILL

PREVENT RATIFICATION BY THE «HESSET OF AN EVENTUAL NEW SINAT

i AGREEMENT WORKED QUT BY THE HiGOTINTING TEAM OF PRIME MINISTER RABIN.,
DEFENSE fIINISTER PERES. AND FOREIGM MINISTER ALLON. THE CONSENSUS-
AMONG KNESSET DEPUTIES WITH UHOM THE US EMBASSY IN TEL AVIV HAS
BEEN IN CONTACT RECENTLY IS THAT AN AGREEMENT WOULD PASS BY A
SMALL-TO-CONFORTABLE MARGIN. RABIN-COULD- HOWEVER. AT SOME POINT
DECIDE TO CITE THE DEMOMSTRATIONS TO JUSTIFY TEL AVIV'S OPPOSITION

TO MAKING FURTHER CONCEISIONS.//Y

//7S0ME OF THE DEMONSTRATIONI COULD BE LARGE. THIZ LIKUD OP2OSITION
BLOC ASSENBLED APPROXINATELY 25,300 PEOPLE IN TEL AVIYV LAST nevNTH
TO PROTEST ANY ISRAEZLI UITHDRAWAL TM THE SINAL IN THS ABIENCE ofF A
DATE:
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O Fincs

FORMAL EGYPTIAN DECLARATION OF NONBELLIGERENCY-/)?.

//7Ah SUBSTANTIAL AND GROUIMG NUMBER OF ISRAELIS ARE CLEARLY
UNEASY ABOUT THE QUTCOME OF THE NEGOTIATIONS UI+H EGYPT. THEY FEAR
THAT SEZCREZTARY KISSTHGER'S ARRIVAL IN TEL AVIV TOMORROW SIGHALS
AN INTENSIFICATION OF US PRESSURE ON ISRAEL TO MAKE ADDITIONAL
CONCESSIONS TO EGYPT. BUT WITHOUT RECEIQING ADEQUATE SAFEGUARDS
FROM CAIRO AGAINST A NeEW ATTACK. ISRAELT PUBLIC OPIMNION POLLS HAVE
REFLECTED A SHARP DECLINE SINCE APRIL IN THE NUMBER OF ISRAEZLIS
WHO THINK THAT US MIDDLE EAST FGLICY SUPPORTS ISRAE!.//%

//THE MOST RECENT OPINION POLL SHOWS THAT ALMNOST HALF OF THE
RESPONDENTS ARE DISSATISFIED WITH THE GOVERNMENT'S CONDUCT OF THE
NEGOTIATIONS. AS REFLECTED INMN THE ISRAELI PRESS. THIS SEEMS IN 600D
MEASURE ATTRIBUTABLE TO FZARS THAT.TEL AVIV IS CAUGHT UP IN A
PROCESS THE TIMING AND QUTCOME OF WHICH CAMNOT BE COMTROLLED BY THE
RABIN GOVERMMENT.//¥

//NANY TSRAZLIS 2UZSTION UHETHER THE GOVERNIIENT HAS 4 JLEAR

MEGOTIATING COMCERT AND IS HO

—)

SINPLY RESPONDING TO EXTERMAL

PRESSURES . RASINZN'S BASIC POSTITION THAT A NEW AGREEMENT HitlL GATY

DATE:
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TINE FOR ISRAEL HAS ALSO BEEN CHALLENGED BY PROMINENT ISRAELIS.
CRITICS WITHIN THE PRIME MINISTER'S LABOR PMRTY, SUCH AS FORMER
DEFENSE MIMISTER DAYANM AND FORMER FOREIGN MINTISTER EBAN. HAVE
ON MUMZROUS OCCASIONS STATCD PUSLICLY THAT IT IS ILLUSORY TO
EXPECT ANOTHER SINAI AGREEMENT TO GIVE ISRAEL A RESPITE FROM
ADDITIONAL NEGOTIATIONS.//¥

//THE GOVERMNMENT HAS LAUNCHED A CAMPAIGH TO COUNTER THE CRITICS
AND TO EXPLAIM THE POTENTIAL BEMNEFITS OF ANOTHER AGREEMENT WITH
EGYPT. RABIN DEFEMDED THE GOVERHHEN%'S NEGOTIATING POSITIOM AND THE
SECRETARY'S VISIT AT A STORMY KNESSET SESSION MONDAY ON THE GROUNDS
THAT THE NEGOTIATIONS HAVE NMNOY REACHED AN "ADVANCED"ASTAGE. HE
REPORTEDLY TOLD A LABOR ALIGHRENT CAUCUS THAT AN INTERIM AGREEMENT

WITH EGYPT WOULD NOT 0'ILY PROVIDE A CHANCE T0 INPROVE ARAB-ISRAEZLT

xI-

RELATIONS. BUT WOULD ALSC LEAD TO "UNPRECEDENTED™ US-ISRAELT

COOPERATION. 5?%1
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