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U. S. Popition on the Tuxkich-Tremian Railvay Link

Pogition Peper

Anticipated Positiom of Forelgn Goveromonis:

L. Iran is not likely to reige this issve at the Ministerial mecting;
hovever, 1%t will probebly approve the Report of the Econcamic Committee to
the Couneil, which contains a Resolution on Commoxieations and Poblic Horks
{EC/8/538), incorporating recormcadetions to the Council 6f the "Heil limk
Joining Mus-Tatven-gutur-Kouy-Tebriz {Turkey-Iren)."

2. Turkey also probebly will approve the Bcomcmic Commitiee’s Reopoxrt
with 2to Resolution on Cormuvnicetiops apd Public Vorks, snd may raise the
yuestion of the stetus of the Torkish lcas application 0 the Developaent
Loan Furd for the portiom of the rall limk from Mus to Tatvan; in the lat-
ter case Turkey will exprese the very positive hope thet there will dbe an
eaxrly zxd favorable decision to male the requested loan.

3. If the issuwe is velsed, the throe reglopsl member stetes snd the
United Kingdom mey be expected to axpress hope that the United States will
continue to explore actively the provisiom of funds, either on a grant or
loem becis, for the completion of the emtire project including the sectiom
betvecn Qare Tepe end Vag.

Recoumarded U.S. Pogition:

L. The United States has concluied an agrecment with Iren for the
provipicn of $1.2 million of the "Ricberds Micsion Comnitment” for use om . -
coginesring and construction of the Sharaflhench-vera Tope section. Thiog
50 cnebling the Iremien Covermment to proeced with thet portion of the

eil link without further deley and progress should be fairly rapid.

2. If it is mecessery o comment im the Coumeil peeting om the
statug of the Turkish loen zpplicetion, the stetcment wey be made that
DLPF is giving top priority to its comsidceration of the ngm@wing FELOTt
vith & viev to on eaxly decisiom.

3. With
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3. With respech to financing “he balance of the joint project for
linking the railway systems of Turkey and Iran, as the United States has
been and is glving top priority to the Turkish loan application for the
Mus-Tatvan section, it is not prepared at this time to go further into the
question of financing the balanee of the project.

FYl. At the Ministerial Council meeting in Washington, October 7-9,
1959, the United States Observer (the Secretary), in replying to a query
from the Iranian representative on this question, is recorded as having .
made the following statement: :

"The Chairman said that since the Delegate of Iran had brought
this subject particularly to the attention of the United States
Covernment, he thought that he might assure him, as he was pleased
o assure his Prime Minister, that the loan application by Turkey
and lran was a matter that the United States Government had undex
vexy serious consideration although they could not as yet give &
definite answer,® C :

END FYI.

Discugsions
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Dowing khig vigit %o tho [Mdd0e Eost 4dn Mereh of 1957, Arboorader
Richards, the Presidsat's Sprelal Bovey, offered Imen approwimetoly
$2 plilion fer its portion of the oposst Turk-Izanien zail link.
A crevey of the route bolycen Mus in Turkey cnd Tebiizs in Tran wes
coapletad in 1958 by cn ICA-engescd firm, Daleuw-Cother of Chicago,
following which it raepert bl tted to the muabcr govarnments
gox study. The roport, vhich wos wribioe prier to the rovalustion
of the Torkich lire, indicpiefl tochmiesl feamibility. Becvemie
Leanibility vos eotebliched 1L optimloiie estimstec of rovemue were
aescped, ethorvise orly mewgiual Lenpibliity would be oppryent.
Thepcupon, the Turkich epd Ixemion Coverzneats, on U. S. suggection,
£iled loom opplientiens with the LY, requscting o Jemnm totaling
epprodeately $8k millica to the egtisntsd foxraign enchange
conts of this project. whose applietions were swbcoquatly sealed
o to appromiratealy $55 millden.

Sinse the DLY oeff cuooticmed, the Dilawy-Cathcr findlog of
ceontmpde Leoadbility, copoelolly in the Lisht of revalvstien of the
Terkich lize, the fim of Covemirle~-Colpitis of Hew York wos omked o
revicy the Polewr-Cather ropewt cod dndlente 445 comelmoienc. After
tuo zomths of verk here dn the Unlted States, it proceuted its fimd-
logs em dume 1, 1959, I¢ comeludsd that the trefflc cotimntes of
Detemy=Cother Were sonswhat high and ot the ceensric feroibility
of the ever-cll lipk wno dudieus.

I vicy of theoe cwmelusiens, he Uador Sserctory freided,
conclintion with interested ageaedcs, thet a DLT lewn for the ovepe
el ek g not peogible et thab tims. It woe agcsd ingtond thak
the cooncmie feneibility of tvo coguats ((hmo-fatvon in Tuskey end
Shosofihrmche-Qain Tepe in Imon) cheuld be studicd indcpendcotly
determine the poooibility of U. 8. #ipoweicd sopistaace for dach.

Sacrcaftor, perkaps during feenl yeow 1961, e possibility of cdd
for the ccatzal conpecting GoER@R--EE Rt oF loru--right bo aploredo

In cmpiping ovedloble dstn the TP £t oot Yiey were incuiliie
cleas o clley o Reandugvl nococrment of the cconemie Tcanibiilty of
e cheve T cegrmmts. LY thorefore oeagested thas further erwvay
of there cegrzats be pedo. Alter Aloerscicns with Yhe Tuxks angd
Irondone ab the Septeabes 1959 Beonende Cormdltton cesglen the Tuzko
aErced 0 roecive the survey tcw; $he deeicded thot such o
Oy weuld bo wnesescory imsowuch ao thay rodntedncd the $1.9
21 gn of the Richords coamdiwent, togethcr with thelr om TREOUXCeE,
wouddl prrmit thewm to vndorioke the cagine 1 aE
e Shoxafkbrach-Qrrn Teps cogRande
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Two DeLeuw-Cather engineers were sent to Turkey to resurvey
the Mus-Tatvan section. Their completed report was received by the
DLF in February 1960, The DLF has made an initial review of this
report, which forms the basis of the new Turkish loan application,
and informal reports indicate that so far nothing derogatory has
been found, In addition, there remain certain details related to
the form of application and to the process of granting ths loan
which make it improbable that a DLF Board decision will be reached
on the application prior to the Ministerial Council meeting,

Drafted by: NEA - Mr. Kennedy Cleared by: NR - Mr, Wright
and NR « Mr., Walstrom GTI = Mr. Hope
ICA = Mr, Ferris -
DLF = Mr, Hutchinson
'C « Mr. Achilles

S75=R0 = Haymond L. PerKins, Room HZ7L NS, EXt, LLLS
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April 22, 1960

EIGHTH CENTO MINISTERIAL COUNCIL SESSION

Tehran, April 28-30, 1960

U, S. Views on the Report of the Econcmiec Committse

Pogition Paper

Ausieinated Position of Foreign Governments

1. The member governments may be expected %o approve ths Regort gg
:ﬁhe Ezcnomic Committee, together with the Resolubions it recomrenis &
the Councile

2, The regional mzmber states may raise in connsction with the
Couneil's congideration of the Report one or more of the following spscific
issua3e

() Use of microwave or tropospheric scatter in CENTO
Telscommmicotions Preject - (see position paper U. S, Position
7. GEIEQ Telocommualcations Project)

3

(b) Turkish-Irerian Railway - (see positicn paper Us So
Pegition on Turkluhch':m‘van Hailway Link} and

Padihighduniy

(e) TFinancing of Joint Projects - (see posiiion peper U, I So
Zugit :i.cm on Fin:mclna of Joint Pro,gects)o

v wr e

wrnrnded Uo S._ Poslticn

1o The Report of tho Economic Committee and the lesoiuwbions it recom-
wsily o the Council. ere acc zptable, in this connection the Unitsd States
orbE t."“'ms thz views e,;pn:ss;d on the Report and its Hesolutiocus by the
e :}o ¥ _pJ zeantative in the Tighth Nc—za'bmg of the Fconcmic Comibtce, as
gos fouth dn the Sammary Rcmrds of thet meeting.

Zo The ottached stabsment, which has been prepared in part to counte
wanz.olons of discouragement and disgetisfaction rade by the regional
i s 28 regards progress in CENIO economic afffairs mnd the provision
-T o ausiutanc% may be used during the Councilis consideration of the
wne of tne Roonomic Comrittes.

Discussion
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Discussion

The work of the Fconomic Committee aims at promoting regional
aconcmic cooperation among the CENTO states to supplement their indi-
viduel development programs. The slow progress achieved has been much
eriticized by the regional states, who feel this work should be supported
more liberally by the United States and the United Kingdom., In the
raecent Economic Committee meseting, the regional states expresged consider-
sble discouragement and dissatisfaction, particularly as regards the U. S,
acticn in unilaterally reconsidering the joint agreement to uss microwave
in CENTO's telecommunications project, and as regards the problem of
financing joint projects.

Uo So commitments to CENTO multilateral projects (1957 to the present)
amourt to $22.67 million exclusive of a modest sum for technical assist-
ance., The United Kingdom is now contributing & 050,000 per year to various
aspscts of the CENTO sconomic program. The total British commitment to
date smovnts to about $9 million. The regional states have tended to
seak CENTO endorsement for projects which very often are (1) national in
charecter, having little if any true regional signifiecance; or (2) of a
regional nature but with doubtiful economic Justification.

The work of the Economic Committee may be divided into four principal
cabegories, vis:

1. Joint Development Projects

Eleven so-called "joint projects," i.e.; projects providing bensfits
+o more than one state, have now received Economic Committese endorsement
in piinciple, Capital financing for these projects, howsver, has been
very iimited and progress in their implementation has been slow,

Ths status of the various approved projects ie given below:

(a) Turk-Iran (Shivelan-Rezayeh) and Turk-Iragi (Cizre-Zakho)
Road Links

Ambassador Richards, when visiting the Middle East in
March 1557 as the President's Special Envoy, offered the Government of
Turkey epproximately $2.2 million for the survey of these road links and the
purchase of road=building egquipment with which to begin construction work.

An ICA=engaged
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An JTCA-sngaged Bureau of Public Roads Survey Team submitted a report in
early 1958 on these links and indicated total foreign exchange costs
wonld sgproximate $35 million.

Of the total amount of United States-granted purchasing
authority undsr the Richards commitment, $1,300,000 has been allocated
to the Turkish portion of the Turk-<Iranian road link; two=thirds of the
equipnent for this link has been received or is enroute; and ths rest
is oun order, The remaining $800,000 has been made available in the
form of equipment to the Turkish portion of the Turk-Iraqi road link,

No U. S5, funding has been provided for the Iranian portion of
the wcad link, but Iran has received part of the equipmeat offered by
the Uritad Kingdom under a technical assistance grant of & 100,000,

The Iraql portion was discontinued as a CENTO project, following Iraq's
withdrawal from the Baghdad Pact.

(b) Turk-Iran Railway Link

(See separate position paper U, S. Views on the Turkish-
Iranizn Railway Link. )

{e¢) Intra-Pact Capitals Teleccmmunications Project

(See separate position paper entitled, U. S. Views on CENTO
TeLetemmunications Project.)

{8} London-Pact Capitals High Frequency Telecommunications Project

The United Kingdom has committed a total of % 650,000 to assist
in vhiz projsct. Burvey work has been completed and it 1is hoped that
£1i the aguipment nesdsd for the first stage of this project will be
Tulzped %o the sitss to enable operation of the system by September 1960,

{¢} Rail Link Between Pakistan (Zahidan Junction) and Iran {Kashan)

Although the Amnexes to Resolution EC/8/D18 indicate that the
United States is considering provision of assistance to {ran for a survey
of the Zshidan-Kerman section,; no financing for either survey or engineer-
ing purpnses is pregently available and the project is likely to have low
priority. :

(£} EKarachi-Lasbslla=Quetta-Zahidan-Kerman (Pakistan-Iran) Road Link

No Us Ss or U, K., funding is presently available for this project,
Ths Government of Iran has indicated to the Committee on Public Works that

it requires
CONFIDENTIAL
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it vaquires financial assistance amounting to 1 million for purchase
of twe complete units of mechanical equipment for improvement, mainten-
ance and construction of this road,

The Government of Pakistan has estimated it requires
$1,,600,000 for foreign exchange costs of the Pakistani portion of this
road link. Pakistan has also allocated 5 million in rupees to this
project,

These estimates are undoubtedly far below the 1likely foreign
gxchange requirements,

(g} Karachi-Chahbahar-Khorramshahr (Pakistan-Iran) Coastal Road

The United Kingdom has agreed to provide Pakistan up to
& 200,000 worth of equipment for this road, Pakistan has requested an
additional § 1.1 million to bring the construction of this road up to
CENIC zbtandards. The United States has already stated that it is not
in = position to provide financial assistance to this project.

(k) Cizre-Shivelan Road Link (within Turkey)

Accepted at the Ankara Economic Committes meeting, September 1<l
1955, Fo finaneing presently available,

(1} Development of the Seaport of Trabzon (Turkey)

Accepted at the Ankara Economic Committes meeting, September 1=,
195%. Estimated cost is $500,000, The United Kingdom has agreed to sup=
ply squipment worth L 60,000,

(3) Nevelopment of the Seaport of Iskenderun (Turkey)

Accepted at the Ankara Economic Committes meeting, September 1=k,
1955, Wo funding available, Turkey estimates the cost to be %10 million,

(%) Civil Aviation Navigation Aids

U. S, civil aviation experts are examining this project but U, S,
suprort will depend on: (1) willingness regional members make available
Locel currency requirementa; (2) appropriation of the funds requested
{32 million) in the FY 1961 MSP now before Congress; and (3) resolution
of the practical difficulties of regional menbers providing enough local

R LA
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skilled personnsl for both this project and the telecommunications
network. The regional delegates to the Tehran Economic Committee meet-
ings said their govermnments were prepared to provide local currency.

(1) Port of Ormara (not endorsed by the Economic Committee.)

In addition to the foregoing endorsed projects; Pakistan
is energetically seeking Economic Committee endorsement of the Seaport
of Ormara as a "joint project" and Iran is hopeful as regards a project
for development of a Persian Gulf port as an alternative to Abadan,

2, Technical Assistance

Technical assistance under the aegis of CENTO consists of two forms:

(a) Bilateral Technical Assistance

This représents technical assistance funded by one of
the partlcipating states, The United Kingdom has been particularly
effective in this field, and the U, S. record has become impressive since
the establishment in Ankara of the Office of the U, S, Economic Coordinator
for CENTO, which is delegated considerable discretion as regards the
provision of this type of assistance., In addition to financing experts
in the fields of trade, health and science, we are using bilateral
technical assistance to sponsor informal meetings in the fislds of minerals
devslopment; labor, education and organization, and economic development
programing. This U, S. technical assistance has been well received.

(b) Multilateral Technical. Cooperation Fund

This Fund is administered by CEWIO's Secretary General, with
the advxcg and guidance of a Working Party on Multilateral Technical
Cocperation. The United States has contributed $50,000 to the Fund, the
United Fingdom has provided the equivalent of $50, 000 (in pounds ster]..’urzg)r9
and the three regional states have contributed together in equal shares
in local currencies the equivalent of $50,000, Of this amount about $107,000
has been committed towards the implementation of 37 projects covering agri-
culture, education, health, economic development and transportation. These
ccamitments are antmclpated to rise to about $1L45,000 by June 30, 1960,

The United States has indicated its willingress to contribute an additional
$50,000 prior to June 30, 1960,

3. Improving Trade and Related Matters

There has been considerable discussion and soms joint action among
the CEYTQO partners aimed at improving trade among CENTO members, through

simplification

CONFIDENTIAL
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simplification of customs formalities , easing of viea restrietions for
visiting businesemen, standardization of rosd signs, standardization and
marketing of common products, marcotics control, tourism, promotion of
regional products in European and American markets, ete.

Turkey is attempting to negotiate asgociate membership in the
European Common Market and has requested the understanding of Iran and
Pakistan. Turkey expressed a regative reaction to Pekisten's desires
for exploration of the establishmest of a CENTO Free Trade Ares. Iran
and Pakistan have expressed concern over the possible effects on their
trade of Turkish associstion with the Eecnomie Common Market and have
requested close consultation.

%, Atomic and Other Seientific Development

The British-sponsored CENTO Institute of Nuclear Seience has been
moved from Baghdad to Tehran » vhere it conducts training for teschers
as well as experimentation inm the sphere of peaceful uses of atomic
energy. The United States does not partieipate in this Institute and
prefers to conduct its atomie energy programs with the regional states
on & bllateral basis.

CENTO bag also shown considersble interest in stimilating geientific
cocperation among the member states. The United Kingdom has provided
2 sclentifie fund of b 10,000 for use to rermit seientific exchanges.
The Upited States strongly favors the broader exchange of general secien-
tifie datn among CENTO members and, with this in mipd, has on all ogcasions
axeepted Selentific Council invitations to send an observer to its sessions.

Drefted vy: Cieared by:
NE - Mr. Bennsky NR - Mr. Walstrom ED - Mr. Meyer
= Mr. Gannett iICA - Mr. Ferris
NEA - Mr. Kennedy C = Mr. Achille

§/8-RO - Raymond L. Perkins, Room 527h NS, Ext. hhhs
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Statement

Report of the Economic Committee

The Zconomic Committee Report and recommendations contained
thergin have been examined with care and we are pleased to give our
crnoarrence, L am sure that the member governments have likewise
¢hudied the Report and have noted the views expressed by the severzal
raprasentatives present in the Committee including thoss put forward
by the United States representative.

The Committee is to be congratulated on its consistently cone-
struetive role in developing joint approaches to rsgional problems
and in.fostering cooperative effort in the economic development of the
ragiocn, The Commities clearly recognizes that the complex problems
with which it is concerned require time and patience to werk out and
that difliculties which may arise between the members are nogligible
then sooonved with the devotion they have showm to the objectives of
CoN.  “he United Statss Delegation is also impressed with the scope
wg rigow of the sconomic cooparation that has been fostered under the
A oo CENTO, It is heartening to witness such progress, especially
whan we wneall how very few years have passed since the Lconomle Commibtes
s goteblished. The United States is pleased to contimue to cooperate

withh the cther membsrs in this worthy Joint endsavor,

OFFICIAL USE ONLY A
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regards and those of the pesple of the United States. You

may he assured thet the Americen people will visw these delibe

erations withk keen intemest.  We are coufident that they will

prove frultful and will be c;rawns«i with sucesss. 1 look forward

to receiving directly from Séér@mry of Ztate Herter an secount

of the CENTO Ministerisl Couneil session upon his return./

Je weet today on the eve of the forthcoming Swmmit Comferemes. My
Goveroment's villiogness to meet with the Soviet leeders at the high level
5¢ Chief of State is prompted by its unswarving quest for peace.
President Eisenhower has @sid thsit he would go anyvhere, any time to
farther the cause of peace. Brib, te be msaningiul, peace must have jus-

%iee and humzan digaity as _i,_ts cornerstones. Only then con mepkind devote
its Cod-given end magnificent ereative talents to those sonstructive pure
gults which will benefit all humenity.

It is sltogether fitting thst CENTO--which, along with its sister
veglonal collective security orgapizations in other parts of the world,
i firmly devoted to peace--should concern itself srith thisz matier. Feu
ypoaca 1is indivigible, and our meeting hers today reflects cur peoples’

sarnest desire to achieve it. Unlike the Communist satellite system of

¢ictotion and bordage, the Free World commnity comsists uf sovereign

shates and independent peoples. They mutuelly respect each other, even

siere they occasionally differ, end it is the free interchange of idess

smong them that bridges such differences as way exist. My dalegation,
on its
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U.S? Fogition on Finamceing of Joint Economic Projecta”, which was meriwoualy
Suoned es TEH D-Of1 ca April 22, 1960, for the Eighth CENTO Minimterisl
Couneil Session in Tehran, April 28-30, 1960. Only the nuwber has heen corrected.

s v Loy gt

Aprili 22, iS6D

BIGHTH CENTO MINISTERYAL COUNCTL SES3IION

Tehran, April 28-30, 1960 -

U.S. Fosition o Fisucing of Joint Keoramie Projects

Position Paper

futicipated Position of Forelgn Govermments:

i. The regional members may be expected to request all participating
governments, and speelificelly the United States, te review theixr positions
concerning the provision of sssistanse nesded to execute englueering sad
econcmie suwrveys and the constyuction of joint ecogomie projects, in order
to achieve a balenced rate of progress in the over-sll implementation of
CENTC projects. (This is the substence of the Resoluticn on Fionsncing of

Jeint Projects -- BC/B/D16, Fiaal.)

2. The reglonal members may express disszatlisfaction with the slow
progress in finding necessary finencial sgpport for jJoiunt projects alresdy
under way as well s for spproved joint projects on which actlon has wot
yet begus for lack of finaneing. In thig comnection they are also 1ikely

“to styess the politiecal importonce to them of finsacial support for these
projests. : o

3. The United Kingdom is sxpecteéd to epprove the Resolution on
Finsnciog of Joint Projechs. While concurring with the regionel members
viaw that the financing of CENTO Joint projects presents meny problems, the
United Kingdom will probably point out that, for tie foreseesbls future, it
will be wnebie to increase the level of 1ts present Tinanclal sssistance
{ayproximetely & 850,000 per year devoted primerily te technical assistance).

k., Any one of the regioval members may pmpoaé the ereation of &
specisl fund for finaneing of CENTO projeets; the Galted Kingdom probably
vowrdd not agree to such e proposel. :

Recommended U.8. Pogition:

1 this subject is raised ithe Seeretery mey wish to state:

1. The United States supports sdoption of the Resolution on Finmmeling
of Joiat Projects. In doing so it notes that (a) the United States conslders
its hilateral ecovomic ald progrews as its principal channels for assistance
to the regionsl menmber states; (b) the United States bas demonstrated that it
favors sound CENTO econowic sctilvities having a reglonal charecter, by ite
substantial contributions to CENTO multileteral projeets; {e) it is the policy

of the United States
CONFIDENTIAL
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Please insert the attached revissl pegs <
L iy © : ORISR %
janued on Apcil 21, 1960, fo‘:mtm R
Ceosden im Tebesn, April PR30, Dot

in TER D-O/1 {Annotsted Ageada)
CENTO Ministeriesl Council

Report of the Secretary General - Closed

Conncil Action:

{f. 8. Poasition:

Dacument :

The Report will be noted. The Jecretary Cenersl
ney seek zpecific endorsement of the Report or,
altermatively, szek discussion by the Council of
it in subatanee.

The Secretary should take note of the Repori, com-
mend the Secretsry Ceneral for bhis freank, forth-
right and encouraging sccount of CENTO's affairs
during the psst six months, and state the United
States will bear in mind his specific comments.

U. S. Views on the Report of the Secretary General
(D-5/1)

Repert of the Military Committee - Closed (pozsibly Restricted)

Council Actlon:

. 5, Position:

Reew Lpasd Poge 2
April 23, 1960

The Coumncil will have before it the Report of the
Militery Committee indicating in genersl terms
CENTO military progress wade to date. In addition
to discussing a CENTO Command Stimcture; reglonal
meuhers may ralae during consideration of the
Report a CENTO planning document entitled "Basie
Assurptions for Global War,” CENTO iiaison with
NATO and SEATO, the International Bulget for CENTO's
Combined Militery Planning Staff (CMPS), CENTO
military contingency planning covering Afghanistan
and Iray, and their desires for incressed U.S.
military essistance.

The Seeretary should indieate that the Report ie
agrespble. He sbouid state tne following positicns
if the issues they concern are reised by others:

(1) The 7. 3. oppases the creation of & UENTQ Cosmsod
Structuwre nov or in the immediste future for politisal
reagons tut believes thst the PMDG snd OMPS should be
enconraged to oracesd wnder the guildance of the
Militsry Copmittee with perfectisg contingsucy plans
Tor sweh s Strusiure, 1o

be aveileble
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revision of page L to D-6/1 - US Views on Report
It replaces an earlier revision dated April

The attached is a second
of the Military Committee.
21, 1960.

{d) Infrastructure

(i) We do not favor the sstablishment of a CENTO “cormon
infrastructure” program, which would have to be financed largely by the
United States. We have mgreed, however, to a CENTO Infrastructure Coordinsting
Committee to develop common standards. We also agrse that the CMPS might
usefully make a study of existing and required facilities.

Discusadion:

D-6/1
Revised page 4 (second revieion)
April 22, 1960

SECRET
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Pleese oubotliwte the aticched pege 3 in MM D-2/1 (Draft of Opsning
Puhite Rewarks of the Scerctary) issued oo April 22, 1960, for the
Bisath CEVEO Ministeriel Govnell Sescion in Tolwom, April 28-30, 1960,

waThees, 1Tecly eud

The United Steies is veder po 12luslen thot tho path o ¥
casy one. It wild prosecd with o1 camtlon In oxder to px 3
sincority of the Soviet Unien's protostebicns. 76 il fmlly beer in
wizd the intereste of ity friemic ant siliog.
The fortheoming Smmpdd Comler nea in po wy abaleioncs tho aeed

for rollective seeurity ervangeiento sveh on JTHT0.
QPR O viet willipgoess to dleenes thke dsonce o poses 18 in
pars the meesure of CENTC's end ito vinter collecblve seswslty orgauize-
tiong' cveeess in erestirg o Getorment Porae. My Govermisnt's sbrong
gwgporh of CEEPD will somtlmmws. We ore deogply conpsions of the veeful
vork that bhase alrsedy beca wedertehen aed exe confident thet othew
importent results will be achisved. To do ro, hovever, all of vs will
neve to kesp onr ghowlders o the wheel. My Gm&esmazsémt 4o provil of
the conbribubions whdeh [nited Staten progrezs of ecomoaie end milltary
aid, aa well as techoicel essicivees, oxtonded both Dilaterslly ownd
Threngh CERTC progreams, havs mede o strsagbhsaing the shates hexe

coblcd. Toley CENEC L& a ptreng ovgenicobion wlth a Secroughly
corprbeat Sceraveriet vender the crewyghis diraction of the sble Seerctury
Gemcrel. Yoo ceveral camlithees end thelr oebsidiery bolies moet
vegn ety , with puwpoge ond efficienny. To be sure, not all of its
aovivitice Flow Porwerd o o mpifora xate of progrees. While com® move

ahoed repidly, others mey enpeer worimterlily 4o zark time befere agein
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CORFTOBETIAL

EIGETH CERTO MOEILe:

SN, ¢ BEBTIOR TEH D-2/1

i2ud
Py -

e

Tehran, April £6-30, 1060 April 22, 1960

Draft of Opening Public Remaviks of the Sceretary

Mr. Chairman, Your Excellencies, Distinguished Guests:

02 behalf of the Unlted States (hoorver Del@gé'&sion;, I thank you
for your wern welcome to Tebran. The gracious hospitality of the
Covernment and people of Iranm is precverblal, and okce again we are
its foriunate beneficiaries. We deeply appreciate the pany couriesies
end kind considerstion shovn us by our host, the Governnent of Iran,

end the orrangements whick kave been mode to receive this cighth

gothering of the CERTO [Hnlstericl Cowncil. I an personally gratified
o% thig opporvunity Yo contimve ny cssosiction wiih CEF0 cnd to renew

valved friendchins with the distincuiched delegsies assczbled here
wedayo

Blree we last met in Woshiagton, Presidont Lizenhcier hes
vigited Iran, Pekistan and Tuskey. Eo kas cherged re with conveying

w0 you kis desp oppreciction of the vorn weleors ond bhospitolidy

ariceéel, during his vislts. He aloe ceked thet I convey to you today

the greebings ond vern wishes of the Covernmzant opd the people of the

Svanestrd addition as follovwa:

[3; azve just recaived o nscesge from the Presidsnt thich be bas

£
a

sked 2e 4o read to the Covnnil:
To the digtinguished delegetions asoesivlad in Pebran for the
Elghth Session of the CEIFTO Ministeriel Courcil I gend ny warm

regards
-RDP86B00269R000400060006-5
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reserds end those of the poopis af the Urited States. You

2y be assured that the American npcople will view “hege delib-

erovicns with keen interest. We zre confident that they will

wrove frudtful and will be crovaed with succoss. I have asked

Coeretary of Sitate Herter to report persorally to ne or the

CIFT0 Ministeriel Council session immedictely after bis retuxns/

Ye meet today in the shadow of the forthecoming Swmit Conferenmee. Iy
Govevanzent's willingness to mect with the Soviet leedern ab the high level
of (hlef of State is prompted by its unsverving quest for peaca.

Fresidont Eisenhover has said that ke would go enyveere, eny time to
fovther the couse of peace. But, to be meaningful, peace must have jus-
e aﬁm‘f. bhursn digolty as 1ts cornerstones. 0nly vhen crx menkind devote
it Ced-glven avd i,mgniﬁcenﬁ; creative alents ¢ those constructive pur-

prite wiilch vill bepefit all humnnity.

8 elscgether f£itting that CTTC--wbick, rlong vwith its sister

collectiva pacurily orgemizoiicons in otier ports of the world,
ip Zieoly devoted to peace--should concerm itseld with this metter. For

¢ ie dedivisible, and cwr meobing here todey roflects cur weoplesn®
> desize to achlieve it. Ualike the Commiizs satellite syster of
.ceekicn and bordnge, the Frea Uorld cormnpity coaslote of sovereign
siotes td indopendsnt psoples. They mtually rosject exch other, ceven
thore thay occoclozslly differ, oud it is the fros interchonge of ideas
arong thim thet bridges suck &iffererces ag Eay cxist. My delegation,

on its

COEFIDENTIAL
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on its pord, expects vo share with othor CENTO gai*tnera s freely and
frapkly, our ovn assessment of the problems of peace and the Summit.
The United States is under no illusion that the path 4o pence ias an
cagy one. It will proceed with all ceution .in order to probe the
sincerlty of the Soviet Unilon's protestaticns. It will fully besr in
mind the interests of its CEETO partners.

The fortheoming Swummit Conference in no way diminishes the nced
for eolloetive security arrerngonents sucl; a8 CEETO. Indesd; the
appavent Soviet willingness to digeuss the issues of pesce is in
rort the meagure of CENTO's snd 1ts cister collective security organiza-
tiong?! suceess in creaving a dsterrent force. iy Covernnent's sivong
suppeort of CENTO will continmue. We ere dzeply comcclous of the ncefal
sork thet has elready been vadertaker and ere confident that other
importont resulis will be sebieved. To do ao » hovever, «11 of uvs will
aowe to Leep our showlders do the vhsal. <Ky CGovermment s provd of
Pz euntibutions which Uwnited Stztes progrems of cconoylce ond military
wid, ag velld as technicel aoristence, extended bodh bilaterally end
thncuzy CEIFO prograns, bava sade to strengtherize the slabtes hexe
aseerblel. Todey CENPO is o strong crgomnizsbion wish a thoroughly
ecmpeient, Seeretoriet under the eaergeiic direction of the eble Sserctary
Corerald. I¥s peveral commisiess ard their svhoiléliory bodies meet
regelarl, with parpose oed efficlency. To be axia, not all of its
geblvitics Llov Lorward at 3 uziforn rate of progress. Vhile mome move
ehsad rapldly, othors may eppear romswtorily to mark time before again

getning
CONFIDENTIAL
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asinlag manmmo I en confiden® C1.770's next Zive yeers, like the
firat five yeors of its existence, vill clow importent edvonces.

Genticzon:

Ve Uodted States ( sapver Delcoration looks forward to perticiputing

oovhat it 18 confident will be a frultful meeting.

o s anay aomcry

Drafeed by:
NEA/NR - Mr. Gannett/Eilts

Cleared by:
C -« Mr. Achilles
P - Mr, Berding
NE.Q - MZ'. Hm
S0V - Mr. McSweeney

8/S-R0 « Reymond L. Perkins, 527k ES, Ext. Lhbs
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Approved For Release %GMIA-RDPSG800269R000400060006-5




= CONFIDENTLAL

S : ‘ TEI D < 9
. Approved For Release 2003/04723 : CIA-RDP86B00269R000400060096-5 " ogn
AP ’

EIGHTH CENTC iTNISTERIAL COUNCIL, SEF.SION

Tehran, April 28-30, 196)

UsS. Pogition on Financing of Joint Boonomic Projacts

K
.

Pogition iiper

Anticinabed Position of Forsign Guiarnrentg:

i, The rsgloasl members may be expscied %> request ail parvlsizsating
governmentts, and specifically the United States, to review <hsir pegilions
cenceraing the provicion of assistence nosded to elecute evglnaering and
geonomic survoys end the construchion of Joint econowis projects, in ordey
to achisve a balsnced ralts of progress in the over-all lwlawsunteticn of
CERTO orojects. (This is “he substance of thé Resolubtion on Fizanecing of
Joint Projects == KC/8/D16, Final.) - - ' ’

2., The regloncl wembers may express dlusasisfaciion with the glow
progrags in finding nccessery financial. suppoxt Jor Joint projects slrsady
under way as well a3 for approved Joint projects on which action hos nob
yet begun for leck of finaneing, In this comnes:ion they ave also Likely
to sitr=ss the peliticel imperitance to them of finaneial suppurt for thesy
projocta.

3. Ths United Kingdcm is expscted to uppruve the Resolution on
ginenc;ng of Joint ngactszo While concurring with the regional membery
View Lhat vhe sinancing of GEJITO Jjoint projects presents many problems, ths
United Kingdon will probably peint out that, for the foreseeable futurs, it
%ill ©s unable to incroase the level of its presont financial assistancs
{appro:dmstsly b 850,000 psr year devoied prirar.ly to technical essisbencs).

b, Any one of the regional members may propose the creation of a
spacial, fund for financing of CENTO projects; the United Kingdom probabily
would ot agrse we such a propogal,

Ree@m:sgnded U.S, Posgitions

T.7 this subjeect is raised the Secrastary may wish to state:

i,  Ths United States supports adoption of the Resolution on Financing
of Joint Projectg. In doing so it notes that (a) the United States considers
1¥s biiateral eccnomic aid programns as its prinecipal channels for assistance
to the regional member states; (b) the United States has dsmonstrated that it
fevors sound CE'TO economic activities having a regional character, by itz
subgbantial contributicns to CENTO aultilateral projects; (¢) it is the policy

of the United Statew

CONFIDENTIAL
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of the United States, in regard to development projocts, Lo concantrats ibs
assigtance throughout the world increasingly on & 1van basis; the atisntion
of the regzional menbers is invited again to the Development Loan fund 88 &
possible (.S, source for financing economteally sound and techmically feasi-
ble CEWTC projects.

9, If a proposal is made to arrarge for a group of finenclsl experbs
to study the problem, we should suggest that such a proposal be sobnitted in
dotail in the form of a memorandum to the CENTO Secrebariat for subsecuent
circulation and study.

Approved For Release 2003/04/23 : CIA-RDP86B00269R000400060006-5
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Discussions

A1l CENTO projects are outside of the national development schemes whish
already place heavy demands on the reglonal members’ rescurces., Naiturally
this presents many problems in financing. However, it is in the interest of
the regional members to decide on the most economic allocation of their scant
resources and to determins whether they wish to put these assets into Joink
CENTO projects or intoe others which they believe have a higher priority in
terms of national requirements. In some cases the regional states have sought
CENTO endorsement for projects which aopear to be (1) primarily national in
characters or (2) of a regional nature but with little economic justification.

The Tnited States views the advancement of ths reglonal concept as an
important feature of all of CRNTO's acbivitles. This is particularily true in
ths economic sphere if sound reglonel projects ars found which also assizt in
furthering the urgent national requirements for economic development. In
support of this, the United States has committed (1557 to present) an amound
of $22,67 million to CENTO multilateral projects, exclusive of a modest teche
niesl assistances program. U.S. bilateral sconomis ald to regional ststes
centinues to be of large magnitude, amounting Lo aporoximately £511.9 million
for FY 1958/59 and approximately $306.3 million to date during FY 1989/60,

The Regional llembers are becoming increasingly upset and diseouraged ovaer
the problem of finding financing for joint projects already agreed to ab
previcus meetings of the Ministerial Council. They point cut that while these
joint projecis are of great importance 40 the econonde develspuent of the
raglon, they tend to presant speclal financing problems in that thay sre fro-
guently not Pbanksble® in a short run sense.

Drafied by E/ED - Wr. leyer and Cleared byz DB - lir, Bonusky )
HEA/TR = lr, Walstrom - NEA « r, Kennedy
E e ir. Igna
ICA - Vi, Ferris
G - i, Achilles
S/8~R0 = Revmond T Perkins, Room 527/ IS, Txb, 4445
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TEH D-0/1
April 22, 1960

EIGHTH CENTO MINISTERIAL COUNCIL SESSION
Tehran, April 28-30, 1960

Secretary's Arrival Statement (Tehran)

I am particularly pleased to be in Tehran for the Eighth Session of
the Central Treaty Organization Council of Ministers. I am pleased not
only because this visit affords another opportunity to see again my
esteemed colleagues of the Council with whom I met for a fruitful session
in Washington last October, but also because it brings me to Tehran, the
capital of a country famed by its beauty, its history and its hospitable

people.

Our last session was my first opportunity to participate at first
hand in the deliberations of the Council as the United States Observer.
I found it a rewarding experience, for in CENTO a lively spirit of co-~
operation toward the achievement of mutual objectives is very much in
evidence. BExperience has shown us the wisdom of cooperation for mutual
defense, the advantages of collaboration for regional economic develop~
ment, and the political benefits which derive from our efforts to achieve
greater unity of aims and greater understanding through regular exchanges
of views. Co

These are the works of peace, and the government and people of the
United States value their assoctation in CENTO with the peoples and govern-
ments of Iran, Pakistan, Turkey and the United Kingdom. These five nations
are assured of the sympathy and approval of all countries endorsing the
objectives of the United Nations Charter, under which CENTO is organized.
There are others whose attitude toward CENTO members is in violent disaccord
with charter principles. Iran, in particular, has been the target of an
unprecedented propaganda attempt to subvert its constitutional order. The
Seventh Session of the Council of Ministers formally deplored this un-
warranted interference in the affairs of this region in a resolution which,
I am confident, continues to express the Judgment of the Central Treaty
Organization.

But however crude; however subtle or however long sustained such
assults may bs, the free governments and peoples of CENTO member nations
will, T am confident, continue in the keen pursuit of their goals. The
Government of the United States is proud to be associated with these nations
in continuing our work together to protect our freedom and to promote a
better life for our peoples. ‘

OFFICIAL USE ONLY
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TEH D-1h/2
April 22, 1960

EIGETH CENTO MINISTERIAL COUECILY, SESSION
Tehran, April 26-30, 1960

riers Accommodmtions For CENTO Secret L

Position Paper

Anticirated Positions of Foreign Governments:

i. Iran probedly will msintein that the Orgsnization moved its head-
guerters to Ankara on the understanding that the Turkish Government would
coptime Iraq's policy of providing appropriate facilities et no expense
“0 CENIO. %he Iranisn Covermment will note in this connection that it
provides rent-free building and other facilities to CENTO's Institute of
Fuclear Gcience in Tehran.

2. ‘The Government of Pakistan is likely to assoclate itself with the
Irenisn view but may express s willingness to diseuss alternetive proposals
congerniz g new headguerters accommodations.

3o ‘The United Kingdom prcbebly will advence the vies that eny build-
ings ownoed by the Turkish Government end made avellable for the Secretariet
should be provided free of charge but that the Turkish Covernment should
not be obliged to rent bulldings to be occupied by the Orzanizetion.

b, The Turkish Covernment is unlikely to concede thot an upderstand-
ing was ever reached to the effect that it should, as host government, pro-
vide rent-free accoxmolations for the Secreiariat For any definite period.

Becozmerdzd U. S. Position:

i. The Upited States is prepared to accept any reascneble golution to
this problem acceptable to the reamber Govermments. As a proctical matter,
in vigw of the local custom e to rentel rates, the United Stetes prefers

purchasing to leasing.

2. The United States appreciates the fecilities made available to
CEFTO by the Turkish Covermment and the continuing rent-fiee occupancy of
the CGrand National Assembly building.

3. The United States supports the U. K. position that the Turkish
Goverumens should not be obliged to rent a privately-cwnsd building to be
occupisi by CENTO rent-frae.

y, The
CONFIDENTIAL
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4, The United States would be agreesble to the purchase by CENTO
of o puitable headmarters building, provided: (1) the member Govern-
mente 50 agree; (2) the costs are distributed on the normel cost sharing
formla ; (3) the contributing countries are assured an equity in the
value of the building, it being understood that no commitment can be
made until the necessary appropriation or allocation of funds is obtained
throvgh our legislative process; and (4) the U. S. contribution shall be
mede in Purkish lire.

Discussion:

CORFIDENTIAL
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Discugsion:

Poliowing Iraq‘'s defocticn from the Baghdad Pact, the Organiszaticn’s
headgquartsrs were relocated from Baghdad to Ankars at the invitation of
the Turkish Govermment. For this purpese the Turkish Government mads
gpace available in the anew Crand Nationai Assesbly building, into which
the Secretariat and the Combiued Military Planning Staff (CMPS) moved
in October 1958. The Turkish Covernment announced in July 1959 that
the new Grand Rational Asgembly building would have to ba vacated by
Novembar 1959 to permit the Turkish parlisment to occupy thet building.
This deadline was changed to November 1960 when the Secretariat end
t,he CMPS were unsble before November 1959 to find edequate substitute

comnodations in Ankara and vhen the Council was unable to agree upon
the neans of financing a new headquarters bullding if s sultzble one
ghould be located.

The Turkish Government, meintaining that there are no other govern-
ment-owned buildings in Ankara suitable for use by the Secretariat, bms
sided the Secretariat in & search for new accommodaticns. This search
has brought to the Orgenizetion’s attention & newly-constructed but
st1ll uncecupied building, prriced at sbout $780,000, which it 1is
reported would house satisfactorily the Secretariat and the CMPS. On
Merch 17, 1960, the Turkish representative anncunced in the Council
Deputies that the new Grand Kational Assembly building would contimie
to be at the dispeosal of CENTO until » s:itable building was found and
made available to the Secretariat.

Drafied by: Cleared by: ml
I0/0IA - Mr. Wachob OIA = Mrs. Westfall HR = Mr. Walst
OB/IAR - Mrs. Trenary C -~ Mr. Achilles
Bureau of the Budge:

S/8°RO - Reymond L. Perkins, Room 5274 NS, Ext.0L45
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TEH D-0/3a
April 23, 1960

DEPARTURE STATEMENT FROM WASHINGTON FCR CENTO

AND NATO MEETINGS AND VISIT TO GREECE

My journey fivst tekes me to Tehren to attend the meeting of the
Ceineil of the Central Treaty Organization. Immelietely thereafter, the
Forelze Ministers of the NATO countries will gether in Istenbul for the
regnl e spring Ministerisl meeting of the North Atlentie Couneil. A
‘step in Athens will precede my return to Washington.

My visit to Iren is a velcame opportunity to rensw friendships
with the leaders of a country bound by traditional end close ties to
the Uzited States. I leok forward to meeting with our asgsoclatzs in
CHENC. We in the United Stetes attech the grestest ioportance tc the
Cepsyil Treaty Organization. We strongly support CERTO's steedfast
2fforvts to strengihen the primeciple of collective security ip that vital .
excn of the world and to prowmote the economie well-being of their peoples.

¥y visit to Turkey, a ctounch friend of the Unlited Statee cnd stelwart
» of Both CENTO and NATO, is slso most welcome to me. At the Ministeriel
zz of the NATO Counell we ghall, in addition to cther cubjects, dlg-

: ‘mamtiom for the neeting of Heads of Govermn=at im Faris on

am oy 2 .
ey 35,

I much appreciate the invitation of the CGresk (overnment to vielt
Stkows end the cowrtesy ghoun by the King oand Quesn of the Helleunes in
5 Prime Minister Kerameriis will algc see m2 for

This trip will take we to three of our oldest frismds. It is my
t 1t will serve to strengthen further the ties vhieh for so many
ns bave bound ws in ¢loge anf intimete friendship.

‘3"‘“”“"’ SPefeed oy Cleared by:

4 34 -« My, Lehosnn RA = Mp. Fesserden IR -~ Myr. Wolstrom
! GTI - My. Hope P - Mr. Serding
L NEA - Mr. Sine ¢ - Mr. Achilles

: S - Mr. Kirk

1 8/3-F) - Reymond L. Perikins, Reom 527 B3, Ext. kb5
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Aryil 23, 2960
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TEH Memo 3¢

April 23, 1960

EIQHTH CENTO MINISTERIAL COUNCIL SESSION

Tehran, April 28-30, 1960

index o. Papers

Attached is an index of papers prepared for the
Eighth CERTO Ministerial Council Session to be held in

Tehran, April 23-30.

Raymond L. Perkins
5/s-Ro
Room 5274 NS, Ext. 4ilhs
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EICHTE CENTO M'HISTERTAL COUNCIL SE3SION

Tehran, April 28-30, 1960

Index of Papers

r

; moteted Agenda {D-0/1)
Hiope Feper {D-0/2)
“aparture Siotexent (L-0/3a)

Svrival Stetement (Tebran) (D-0/k)
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JI. OPENING OF THE MEETING

Remsrks by the Secretary (b-2/1)

CONFIDERTIAL
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ITX. £DOPTION OF AGENDA

Positica Paper (D-3/1)
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