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SPAIN: THE GOVERNMENT RESPONDS

Madrid is moving to defuse tensions in
Spain's Basque provinces. At the same time, the
Arias government is lilely to face new problems
with labor following the recent nationwide labor

elections, in which opposition candidates
soundly trounced the government-supported
incumbents.

In response to a "‘unanimous outery” from
the press associations, the governmeciii has
announced its decision to lift restrictions on
news reporting of disturbances in the Basque
area. Madrid also hopes to improve its image
among the Basques by declaring disaster zones
of areas of Vizcaya Province recently hit by
torrential rains, thus making them eligible for
special aid.

Prime Minister Arias and his interior min-
ister have met with parliamentary and church
leaders from the Basque area to d.scuss a solu-
tion to Basque unrest. The information minister
told newsmen that in his personal view the
three-month state of emergency imposed on
April 25 would not be extended unless there are
new developments before it expires. Terrorist
incidents in the Basque area have decreased in
the past several weeks.

Meanwhile, the government suffered a
serious setback in the nationwide labor elections
held last month. Nearly complete tabulations
reveal that more than 75 pe-cent of the 360,000
incumbent shop stevards—the lowest echelon of
worker representation in the Spanish syndical
syslem—were voted cut. Indications are that
most of the winners are members of illegal labor
oiganizations, including the Communist-
dominated Workers' Commissiors.

The marked gains by the leftists in the
elections sets the stage for a battie over loosen-
ing the government's tight control of the
Syndical Organization. Many of the winners
favor radical changes in the system, which at
present places workers and management
together in one organization dominated by
management and government.

Although the winners are opposed to the
government, it is by no means certain that the
majrii'y of them are communists. In fact, the
govarnment eliminated the most radical candj-
dates through strict eligibility rules and migh:
invalidate the election cf known communists, as
it has in the past.

The labor elections will resume in thn fall
when posts are filled at {he local, provincia!, and
natioral levels in the Syndjcal Organization.
Labor representatives in the Cortes also will be
chosen at that time. The results of the first
round will make it more difficult for the ap-
pointed syndical hierarchy to manipulate thrse
clections.

Prime Minister Arias favors limited reform
~f the syndical system t7 meet werker discon-
:nt, but he has been blocked by the conserva-
tive syndical bureaucracy, supported by
ultrarightists with ready access to Franco.
Failure to respond to demands for cliange at the
grass-roots fevel will lead to heightened tensions
between the government and labor.

The government also moved on July 4 to
quell speculation that Franco will announce his
retirement this month. The information minister
told the press that there would be no excep-
tional political announcements on July 18—the
anniversary of the outbreak of the Civil War.
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This is a date often used by Franco in the past
fcr important announcements. There have been
rumors that Franco would turn cve: some of his
power to Prince Juan Carlos or would
strengthen the Prince’s position by making him
a captain general—Spain's highest military rank,
now held only by Franco. | |

CYPRUS: RELATIONS WORSEN

Relations between the two ethnic com-
munities on Cyprus worsened last week follow-
ing the expulsion of some 800 Greek Cypriots
from the Turkish zone. The expulsions were in
retaliation for rough treatment received by some
of the 48 Turkish Cypriots apprehended by
Greek Cypriot police while trying to make their
way to the north. The Greek Cypriots’ discovery
of a large-scale resettlement of mainland Turks
in northern Cyprus has aiso contributed to
increasing tensjons.

The Makarios government has lodged
protests with UN Security Council members,
charging that the expulsions and the coloniza-
tion were part of a Turkish effort to achieve de
facto partition and modify the island’s popula-
tion ratio in order to reinforce the Turks’ claim
to the two fifths of the island they now cantrol.
Fewer than 8,000 Turkish Cypriots remain in
the south, with an equal number of Greek
Cypriots in the north.

Rauf Dktash

The Turkish side wants complete separa-
ticn of the two communities in a biregional
federation. The Greek side, on the other hand,
has called for a multiregional federation in
which the two communities would remain inter-
spersed in several regions. Except for hardship
cases, the Mekarios government has generally
discouraged Greek Cypriots in the north from
moving south and has refused to permit Turkish
Cypriots in the Greek Cypriot zone to mecve
north.

Turkish Cypriot leader Denktash earliar
had threatened to expel the remaining Greek
Cypriots uniess all of his countrymen in the
south were allowed to move north, but he was
persuaded by the UN special envoy to Cyprus to
halt the expulsions in return for transfer to the
north of the injuied Turkish Cypriots and their
families. There are indications, however, that
the Turks have now embarked on a campaign to
secure release of the rest of their kinsmen in the
south. The inhabitants of several Turkish
Cypriot villages in the Greek Cyprict zone have
already petitioned the UN for transfer to the
north.

The expulsions and the colonizaticn, along
with the poor prospects for the talxs, have
increased the frustrations of Greek Cyrriots at a
time when both sides are planning large-scale
demonstrations marking the first annivarsary on
July 15 of the coup against Makarics and the
Turkish invasion five days later. These demon-
strations are likely to raise feelings along the
cease-fire line to fever pitch and could lead to
outbreaks of violence before or during the
anniversary week,

The aJrowing tensions have dimmed the
prospects for the next round of intercommunal
negotiations, set to begir in fienra on July 24,
Denktash, who has adopted a tougher stance
than Ankara in recent months, has yet to
present proposals on the powers of the central
government or to elaborate his plan for a joint
provisional government as he has promised
earlier. He kinted last week that the talks may
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UK: WARY COOPERATION BY UNIONS

Leaders of the Trades Union Congress and
tne Confederation o British Industry this week
opted to cooperate ith the government's plan
to limit wage increases voluntarily during the
coming year. By restraining wage demands the
Wilson governrnent hopes to reduce Britain's
annual rate of inflation from 25 percent--the
highest in Europe-—to 10 percent by sometime
next year. The key tc the success of the govern-
ment's anti-inflation program, however, is the
assent of individual unions and their members
rather than the TUC.

The National Union of Mineworkers gave
the government the first glimmer of hope for
voluntary restraints when the miners decided
this week to “‘seek’ rather than ‘‘demand" pay
increases of over 60 percent. The miners did not
set a deadiine for the increase. The miners had
refused to abide by the statutory controls
imposed by the Heath government, and their
recalcitrance was one of the leading factors in
the Tory defeat in the election of February
1974.

Despite the miners’ apparent cooperation
on wace hikes, their demand for immediate
negotiations for a four-day workweek suggests
that the government may face trouble by early
next year. Chancellor of the Exchequer Healey
has said privately that the government s
planning to stockpilc coal in anticipation of a
strike.

The general council of the Trades Union
Congress—by a vote of 19 to 13—decided to
limit weekly wage increases to $13 during the
coming year. This amount is within the guide-
lines suggested by Healey and a significant
reduction from the amount the union leaders
had discussed earlier. As their price for co-
operating, the TUC leaders have asked the gov-
ernment to deny pay raises to persons with
annual income exceeding $15,000, to work
Jiligently to raduce unemployment, and to hold
do'n prices for six months.

Jack Jones, head of Britain's largest union,
has repeatedly reminded the trade unions that

PR AL TR
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Prime Minister Wilson
addresses National Union of Mineworkers

failure to cooperate with Prime Minister Wilson
could result in the government's defeat. The
union leaders, while - ot enthusiastic about any
kind of wage limitations, are adamantly opposed
to statutory controls and realize that it is not in
their interests to ‘opple the government.

The Confederation of British Industry, for
its part, is unenthusiastic about the govern-
ment's plan, because it believes the onus for
implementation is being placed unfairly on
industry. The government has said that it does
net intend to take legal action against the
unions for violation of the wage guidelines, be-
cause suich sanctions generally result in labor
disputes and would negate efforts to solve the
country's economic ills, The government will
take legal action against companies that do not
adhere to the guidelines, but it plans to set up
an insurance fund to aid private employers who
resist strikes aimed at breaking the wage quide-
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PORTUGAL: BYPASSING THE PARTIES

The 240-member armed forces general as-
sembly has issued proposals detailing the estab-
lishment of direct links between the people and
the Armed Forces Movement. The plan, clearly
a compromise between extreme left-wing, Com-
murnist, and moderate views, will easily enable
the Movement to bypass political parties and
retain full military control of public assemblies.

The new governing system, as described by
the assembly's document, wiil include three
parallel structures: the military, the government,
and the popular assemblies. The popular as-
sembly structure is envisioned as a pyramid,
building from the local level to the municipal,
district, regional, and national levels. The re-
organization will begin with the already numer-
ous “popular organizations' formed on the local
level. The Movemenit assures that it will control
the process by determining which worker and
neighborhood organizatians will be recognized.
Each phase of the process will be carried out
only after the next lower level has been com-
pleted and will involve the participation of
Movement delegates.

Although the document states the Move-
ment has ‘‘no intention of ignoring pelitical
parties devoted to the construction of social-
ism,” moderate parties see little hcpe for their
existence over the long term if the Movement's
plan is implemented. According to the docu-
ment, the Morement expects the parties gradu-
ally to marg> with the popular committees “for
the correct consolidation of the political van-
guard of the revolutionary process.”

The moderate parties have reacted nega-
tively, with the Socialists announcing their re-
fusal to accept any system of popular commit-
tees and ca!ling on party militants to mobilize in
protest against this latest '‘threat to democ-
racy.” Tho center-left Popular Democrats have
accused the Movement of violating the pact
signed last spring between the parties and the
military, while the center-right Social Demo-
cratic Center has complained that the parties
should have been consulted before such wide-
reaching reforms were proposed.

The Commu.iists and their allizs, on the
cther hand, quickly approved the propusals.
They are probably encouraged by the similarity
between the assembly’s plan and the “commit-
tees for the defense of the revolution’ advo-
cated by the Communist Party. The Commu-
nists are probably also pleased that decisions
withiin the committees will be made by a ‘‘show
of hands,” and nol by secret ballot as the mcd-
erates would prefer. The Communists, who have
already made progress organizing on the local
level, are planning to intensify their efforts in
order to gain a strong foothold in the new
structure while staying on the good side of the
military.

The armed forces assembly's document,
which apparently did not precipitate a power
struggle between factions, recommends tighter
govertiment control in the form of extensive
state control of industry and a global economic
policy, while at the same time advocating decen-
tralized decision-rnaking through the popular as-
semblies. The proposal will be presented for
final approval in the Revolutionary Council,
where moderates have shown increasing
strerigth.

The Revolutionary Council, however, is
having a difficult time both in making decisions
and then following through on them. The coun-
cil was perwurbed by a wave of social unrest,
labor strikes, and street demonstrations last
week but was unable to take decisive action
against extreme leftists responsible for the trou-
ble, apparently out «f fear that internal security
forces, sympathetic to the far left, would refuse
to carry out the ordors. After orderirg extre-
mists occupying the church-owned rad.o station
to roturn the *acitity to the control of the Cath-
oiic hierarchy, the council reversed the decision
in response to left-wing street demonstrations
and called for nationalization of all radio and
television stations. Leftist workers are still oc-
cupying the offices of the Socialist newspaper
Republica~—in defiance of the military govern-
ment but with the support of the security
forces. The workers announced they would be-
gin publishing their version of the newspaper
this week. ‘
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CSCE: SUMMIT DELAYED

Prospects for concluding the Eurcpean
security conference this mon'h with a meeting
of the heads of state, as the Soviets desired, have
virtually disappeared because of the partic-
ipants' failure to resolve differences on several
issues. The Finns announced that they will
require three weeks' notice to complete the
complex arrangements necessary for a summit in
Helsinki. This requirement almost elimirates the
possibility of a July date

Given the Finnish requirements and delays
caused primarily by Malta and Turkey, it now
appears that the summit :annot be held until
August. Morecver, if agrenment is not reached
soon, the meeting may hive to be postponed
until after the start of the LN General Assembly
and the holdirg of Finnish elections in
Saptember.

Considerable progress was made in this
week’s negotiations, but agreement on a summit
date is stil held up by the demands of several
states. Turkey and Malta are firmly opposed to
setting a date, and Romania, West Germany, the
Netherlands, Belgium, and Spain also have
, objections. Tentative agreement was reached on
most ouistanding East-West issues. Seeking to
speed up a conclusion, the Soviets have gen-
erallv. compromised on most points and now
expect the other participants to reciprocate.
Despite strong divisive pressure from the Warsaw
Pact countries and disagreements behind the

25X6
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scenes, the NATO states—and the EC in par-
ticular—have maintained a united front on the
conference floor.

The participants have worked out a fragile
compromise on follow-on procedures for the
conference. The French—who had been holding
out—agreed to permit additional follow-on
meetings of senior officials and an eventual
second conference. Difficult negotiations remain
on a number of minor points, however, and at
midweek several smaller countries were
threatening to withdraw their earlier approval.

Agreement was reached in principle last
weekend between the British, representing
NATO, and the Soviets on military-related con-
fidence-building measures. Advance notification
of military maneuvers will apply to the territory
of all European particinants in the security con-
ference and to a 250-kilometer zone along
Soviet frontiers with other participants, as well
as along the Bali . and Black Sea coasts. Final

USSR: JOINT MiSSION NEXT WEEK,

Preparations for the Soviet portion of
the Apolin-Soyuz Test Project seem to be

proceeding smoothly. l

The joint mission plan calls for launch
of the Soyuz spacecraft at 8:20 a.m. EDT
on July 15. About noon on the 17th, the US
Apolla spacecraft is tc dock with th~
orbiting Soyuz, and various crew exchanges
and joint scientific experiments will begin.
Final separation of the two spacecraft is
planned for about 11a.m.EDT on the 19th,
and the Soyuz spacecraft is scheduled to
return to earth at about 7 a.m. EDT two
days later.

agreement was made possible when the West
Germans gave up their demand for a 275-
kilometer zone.

The remaining provisions of the agreement
place the threshold for notification at 25,000
troops, with amphibious and airborne troops to
be counted in any combined exercises with
regular ground forces. Notification is to be given
21 days in advance of maneuvers. All three
provisions will be voluntary, however, as the
Soviets have insisted.

The Turks' demands fur a special clause
exempting them from certain provisinns of mii-
tary-related confidence-building measures, and
for Turkish Cypriot representation at the
Helsinki summit, remain major obslacles to a
final agreement. Ankara wants a reduction in
the area of notification for military maneuvers
in the southern region of Turkey, as well us a
lower threshonld for notification of all amphib-

ious and airborn2 troop maneuvers. 25X1

Western delegates believe that most of the
resistance 1o confidence-building measuraes
originates with the Turkish military. During
talks in West Germany 1his week, Bonn pressed
the chief of the Turkish armed forces, General
Sancar, to show more flexibility on this issuc,
and several other NATC mermbers made strong
demarches in Ankara. The Turke want to shift
discussion of these issues fram Geneva to
Brussels, but the NATO allies fear that such

move would merely prolong the negotiations. 25X

France and Canada led se.eral attempts
this week to break the imipasse over the summit
date. They sought to establish the end of July as
a tlarget date, while giving the participants
another week to work out their differences on
the most important issues. Maitese Premier
Mintoff's demands for the inclusion of a speciat
declaration on Mediterrancan security in the
conference, however, prevented agreement on a
July 30 date. Since ali conference decisions
must be by conscnsus, Malta thus has succecded

in blocking agreement on a summit date, despitc:25x1

intensive efforts by the EC to work out a com-

promise.

25X1
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SOVIET UNION
VISIT BY US SENATORS

The Soviets, evidently convinced that con-
gressional support is important for detents,
brought out their big political quns for last
week's visit by 14 US Senators. On substantive
issues, however, the Soviet leaders from Brezh-
nev down showed little flexibility.

The senatorial visit, reciprocating last
year's trip to Washington by members of the
USSR Supreme Soviet, received unusually ex-
tensive coverage in the Soviet media, which con-
currently reduced the normal level of anti-
American propaganda. The delegation met with
a number of influential Soviets in addition to
the General Secretary, including senior Polit-
buro ideologist Suslov and Politburo candidate-
member Ponomarev who led the Supreme Soviet
group to Washington. In addition to their key
party jobs, Suslov and Ponomarev chair the for-
eign affairs commissions of the two houses of
the USSR's legislature.

In remarks to the Senators, Brezhnev and
Suslov gave particular emphasis to arms control
topics, criticizing Western defense budgets and
stressing the need for progress in strategic arms
limitations. Both men endorsed the Vladivostok
understanding on the subject, and Brezhnev,
who appeared to be in good physical condition,
commented that he is looking forward to seeing
President Ford at a CSCE summit and later in
Washington.

Brezhnev shed a bit of light on his proposal
of June 13 to ban new types of weapons, saying
that he had not been referring to any ncv. Soviet
development but rather to weapons that scien
tists may invent in the future.

The trade and emigration issues occupied a
central place in the discussions. Despite heavy
pressure from the Senators, the Soviet teaders
were consistently obdurate on these subjects.
Brezhnev was careful not to rule out a rise in the
number of emigrants, but he hewed to the
standard line that emigration is down because
fewer Jews want to leave the USSR, He repeated
the specious argument that exit permission is
withheld only in cases where state secrets might

be jeopardized, but other Soviet officials more
candidly arqued that emigration is an “internal”
matter and should not be tied to trade. They
also stuck to the argument that ‘‘discrim-
inatory' US trade legislation is self-defeating
since the US is losing lucrative contracts to
other nations.

The Soviets’ intransigence suggests Moscow
is confident that Congress will modify its posi-
tion. It may also r1ean that the leadership is
under pressure from within the party to main-
tain a hard line.

25X1
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INDIA: NO CHALLENGERS

Prime Minister Gandhi continues to tighten
her control over the nation in the wake of the
proclamation of a state of emergency on June
26. The fransition to a more authoritarian
regime has peen surprisingly smooth, with
peaceful acquiescence in all but three of India's
22 states.

The chief poiential trouble spots for the
government are the states of Tamil Nadu and
Gujarat, which are not ruled by Mrs. Gandhi’s
Congress Party, and Bihar, the home state of
jailed reform leader J. P. Narayan. So far the
month-old Gujarat government has carefully
avoided antagonizing New Delhi, lest it be dis-
solved. The autonomy-minded government of
Tamil Nadu in south India is taking that risk by
making only a limited effort te enforce the
emergency regulations. Moreover, leaders of the
state's ruling party are openly critical of Mrs.
Gandhi's actions. She could disiniss the state
government and impnse rule from New Delhi,
but only at the expense of fanning latent feel-
ings of separatism that have Inong existed in
Tamil Nadu.

This month, as schools reopen, students
rnay try to demonstrate against the suppression
of civil liberties. Mrs. Gandhi will not hesitate,
however, to use the sizable and effective secu-
rity forces at her disposal to crush any protest.
Tight press censorship will continue to limit
public knowledge of events that could embarrass
the governiment.

Partiament has been convoked for the week
of July 21 to approve the emergency proclama-
tion: the constitution requires sucn action
within 60 days. The Congress Party's large
majority ensures easy passage. Government of-
ficials
despite the fact that opposition leaders are now
in jail. Mrs. Gandhi has been anxious tJ
emphasize that she is operating entirely within
constitutional limits.

claim the proceedings will be wvalid,

The Supreme Court is sched'iled to take up
next week Mrs. Gandhi's appeal against her re-
cent conviction of illegal campaign practices in
1371. Aithough the court ic unlikely to render a
full writtco decision before late summer, an oral
judgment could be issued earlier.

Some segments of society are showing
approval for Mrs. Gandhi’'s authoritarian moves.
Her apparent determination to press fo- greater
national productivity, for austerity among the
middie and upper classes, and for a crackdown
on rarketeers, smugglaers, and hoarders has been
well veceived by rauch of the public as well as
the military.

This wezk the Prime Minister also secured
promises of cooperation from industrialists and
labor union leaders. Some businessmen maintain
that Mrs. Gandhi wants tangible economic
improvements to justify her emergency actions
and that she may not hold national elections
until there is enough economic improvement to
compensate for the curbs on political freedom.

The majority of the population will focus
on Mrs. Gandhi’s sweeping promises tc improve
economic conditions for the poor—many of
these promises being reminiscent ¢f campaign
pledges made five years ago.

One way the Prime Minister could
demonstrate that she now means business would
be to start implementing long-sought economic
measures, such as land reform, that would hurt
some prosperous supporters of the Congress
Party. Another would be to strengthen central
government control over the economic affairs of
the states. Since independence, legal and
political consideraiions have allowed the states
to pursue agricultural and financial policies inat
give priority to local rather than national goals.
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PERSIAN GULF: DIFFERENT TUNES

Iran’s Shah is unlike'y to realize socn his
ambition to be the arckitect of a comprenensive
Persian Gulf security pact. Sharp differences
have developed between Tchran and Baghdad
over the scope of the proposed arrangements,
and Saudi Arabie's rulers are clearly wary of any
formal multilateral scheme.

On the basis of talks with Iragi lcader
Saddam Husayn in Tehran in May, the Shah
telieved lIrag was ready to join Iran pro-
rmoting a defense accord to cope w'th both
externally mounted threats to regional peace
and subversive efforts against local regimes. Last
month, however, the Iraqis began making it
known that their idea of regionat security
cooperation was limitad to a pledge by the
littoral states to ensure freedom of navigatio.i in
the qulf and the narrow Strait of Harmuoz

25X1

Persian Gulf security was one of the topics
discussed during the visit to Tchran last week by
Saudi Crown Prince Fahd. A Saudi official who
accompanied Fahd described the talks on the
subject as “useful.”” According to the final com-
munique, the two sides agreed that the gulf
should remain a ‘“‘peaceful, secure, and stable
region, free from foreign interfercnce and for-25x1
eign bases.”

The disparity of views among these three
key countries would seem to rule outl any
serious discussion of a regional seccurily mact
when the foreign ministers of the Persian Gulf
states meet informally in Saudi Arabia this week
during the Istamic foreign ministers’ conferen .
The Iranians themselves may now feel con-
strained to back off from the project, af least
for the present, The Shah's foreign miraster, ina  25X1
statement to the press while Fahd was still in
Tehran. denied that a regional defense accord is
under discussion,

25X1

25X1 25X1
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SPANISH SAHARA: POSSIBLE DEAL

Tensions between Morocco and  Algeria
over the eventual disposition of Spanish Sahara
have cased, following the recent publication of a
joint statement professing a common under-
standing on the future of the territory. If a deal
has in fact been struck and holds up, it would
clear the way for a peaceful solution of the
dispute over the territory that for years has
embroilea Spain with rival North African
claimants.

In & joint communique issued on July 4 at
the end of a four-day visit to Rabat by the
Algerian foreign minister, the Algerians noted
“with complete satisfaction' the "understand-
irg” between Morocco and Mauritania regarding
the future of Spanish Sahara. This long-rumored
understanding envisages partition of the dis-
puted territory, with the phosphate-rich north-
ern region going to Morocco and the southern
portion, which contains iron ore deposits, to
Mauritania. The communique also stated that
the two sides are determined to implement
projects that have been agreed to but never
acted upon.

So far there has been no confirmation from
Algiers of the understanding other than publica-
tion of the joint communique, which is vague
enough to give the Algerians room for maneu-
ver. Algerian President Boumediene has con-
sistently opposed Morocco’s claim and has sup-
ported self-determination for the territory.

The reference to unimplemen.>d projects
presumably is to a border agreement signed in
1972 in which Morocco renounced all claims on
Algerian territory, as well as to an accom-
panying protocol providing for joint exploita-
tion of iron deposits in southwestern Algeria.
Rabat's faiiure to ratify the border agreement,
in part because Moroccan political parties
denounced it, has been a major sticking point in
relations with Algeria. Algiers ratified the agree-
ment in 1973. Last November, Boumcdicne
announced plans to push ahead with unifatera!
exploitation of

the iron deposits in _organize a political coalition. |
southwestern Algeria. i

Algerian Foreign Minister Bouteflika

Meanwhile, clashes have erupted in Spanish
Sahara between rival political groups. According
to Spanish press accounts, more than 50 people
were wounded on July 6 in street fights belween
members of the pro-Spanish Saharan National
Union Party and foliowers of the pro-in-
dependence Polisario Front backed by Algiers.
The fighting was attributed to 'ribal rivalries
between the two competing groups. Spanish
Foreign Legion troops reportedly sealed off the
capital city of El Aaiun and local authorities
arrested some 150 Polisario demonstrators
before order was restored.

The Spainards have had difficulty in their
effort to build a political structure that could
assume power in the Sahara if Madrid should
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decide to withdraw. The Polisario Front, the 5X1

dominant indigenous political force, claims to
be the sole representative of the Saharan people
and refuses to participate in Madrid's effort to
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BAHRAIN: TWO-YEAR GRACE

After months of deliberation, Bahrain in-
formed Washington in late June that the US
navy's Middle East Force must quit the Persian
Gulf island by June 30, 1977. Bahrain has in-
dicated it will extend the stationing agreement
until that time on the basis of new terms
reached in recent talks.

During the Arab-Israeli war in October
1973, Bahrain announced its intention to termi-
nate the stationing agreement as of October
13974. A few months before the expiration of
that grace period, the government reversed itself
and said it would permit the small US navy
detachment to remain if a new agreement could
be negotiated. The two sides subsequently came
tu terms, but the Bahrainis—under pressure from
locai leftists as well as from neighboring gulf
states—were reluctant to complete formal ar-
rangemenls for the accord’s renewal. This foot-
dragging was in part due to the government's
desire not to give the national assembly another
issue on which to attack the ruling family.

By its latest solution, Bahrain is trying to
maintain friendly relations with the US and at
the same time mollify government critics. The
decision to terminate the agreement two years
hence seems to have been sparked, in par., by
proposals emanating from various gulf states
that call for some form of a regional security
arrangement. The proposals have been accom-
panied by statements from regional leaders
opposing the presence of foreign powers in the
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gulf. Although Bahraini officials have indicated
they consider any such security pact to be years
away, the government clearly wishes to

strengthen Bahrain's credenti ' ini
purposes.

SOMALIA: COVER-UP UNCOVERED

During a tour of Berbera, Somalia, on July
4, Senator Bartlett and a group of US gcvern-
ment and news representatives were able {o sub-
stantiate | 'the nature
of military facilities in the area and their use by
the Soviets. Following the visit of the Bartlett
group the Somalis tightened their security, and
Representative Siratton and a number of news
representatives were not permitted two days
later to enter buildings that had been open to
the Senator’s group. No further U3 visits to
Berbera are scheduled, and Soviet warships that
vacated th~ port before the first such tour on
June 26 arc preparing to return.

The Senator's group found Soviet citizens
and Russian-language material in the barracks
buildings and residential trailers in a compound
previously identified as a Soviet residential area.
he barracks-and-repair ship in port was flying
both the Soviet flag and a Somali ensign. The
Somali official escorting the Senator's party,
Colonel Ahmed Suleiman of the Somali security
service, said he was not authorized to permit
even the Senator’s party to go aboard the ship,
which was under Soviet gquard.

All groups were barred from the trans-
mitting and receiving sites of the commu-
nications facility. Although these sites were
guarded by armed Somali soldiers, Suleiman said
they were Soviet facilities and he couid not give
permission for the group to enter.

The missile-handling and support facility
was also guarded by Somalis, but the Senator
and four others of his group were permitted to
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enter. T ey were escorted through the facility
by a Somali who, although allegedly the com-
manding offic~r, was unable to answer questions
put to him.

When the specizalists accompanying Senator
Bartlett identified a Styx missile crate, they
were told that the Somalis have Styx missiles
and are to receive two Osa patrol boats that will
use them. US technicians confirmed theat the
check-out building is capable of handling a wide
range of missiles used in support of the Soviet
navy and is larger than would be required for
handling the Styx missiles alone.

The tour also included petroleumn facilities
and a recently identified large new airfield. Both
are still under construction, and Soviet equip-
ment remains at the sites.

In a meeting with President Siad on July 5,
Senator Bartlett commented that the group had
been admitted to all facililies to which the
Somali government and Coloriel Suleiman could
obtain admittance. He quoted Suleiman’s state-
ment that if it were in his power, the group
would have been permitied to enter Sovizat facil-
ities as well. President Siad did not respond to
that comment.

Soviet Propaganda Tactics

Moscow has chosen to let the Somalis
handle all US charges. The Soviets have reported
Somali denials in their own press and dismissed
American allegations out of hand, but have not
issued a direct denial themselves. The vehe-
mence of Soviet commentaries has increased in
the past few weeks, citing “'clumsy fabrications'’
and "impudent lying,” and intimating that "'the
Pentagon'' has concocted the controversy out of
whole cioth to back up its request ior funds to
estabiish a base on Diego Garcia.

The Soviets' basic position has been that
the facilities in Berbera are nothing more than a
new power-generating and food-processing com-
plex. The single exception tc this line appeared
on June 27 in a broadcast in English to Norlh
America, which seemed to admit the presence of

President Siad

Styx missiles in Somalia but emphasized their
age and relative innocuousness. The broadcast
hinted that the missiles were eventually destined
to be used on Somali patrol boats. This would
be in accord with statements to the Bartlett
delegation.

The Soviets may be playing a double game,
hoping to neutralize US reports with a barrage
of denunciations and countercharges, or, failing
that, to render the Pentagon's grave warnings
ridiculous by noting the limited capabilities of
the Styx, while conveniently ignoring other
aspects of the Soviet build-up in the area. The
US congressonal visits may make it more diffi-
cult for the Soviets to brazen it out, but it seems
likely that is exactly what they will try to do.

The larger question is whether the public-
ity will cause Moscow to exercise more restraint
than would otherwise have been the case. But
the Soviets will not want to appear to be bowing
to US-generated pressure, and they will prob-
ably continue to establish facilities in Somalia as
long as the Siad regime poses no serious objec-
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JAPAN: MIKI'S DIET DIFFICJLTIES

Takeo Miki's operating style . el last-
minute reverses in his first Diet session as Prime
Minister have caused some resentment within
the ruling Liberal Democratic Party. For the
first time in years, two budgel-related proposals
failed to reach a final vote before the Diet
adjourned on July 4, a development that
shocked L.DP leaders and overshadowed Miki’s
otherwise satisfactory legislative performance.
Rank-and-file party members also renewed com-
plaints that Miki's tactic of cooperating with the
political opposition for support of certain legis-
lation had worked against Liberal Democratic
unity. Previously, a dozen LDP members had
abstained from voting on an electoral reform
bill—a move that nearly led to the defeat of one
cf Miki's major reform proposals.

Meetings of the major LDP factions the
day after the Diel closed indicate no change in
the balance of power sustaining Miki in office.
The followers of party Secretary General
Nakasone and Deputy Prime Ministz Fukuda
voiced support for Miki, while the factions of
former prime minister Tanaka and Finance Min-
ister Chira remained s..rply critical. Signif-
icantly, Ohira appeared with Miki, as < :heduled,
at a political rally the following day; as a major

Appr

Prime Minister Miki appears with Deputy Prime Minister Fukuda (front 1), Finunce Minister Ohira (front r)

contender for power, and having been especially
stung by the failure of the budgel proposals, the
finance minister might have used this occasion
to withdraw from the cabrine:. The emotions of
the past woek should subside somewhat, now
that the Dict has adjourned.

At a press conference on July 5, Miki
adimitted the need for closer cnnsultations
within his own party, but he reaffirmed his
intent to cooperate with eluments of the opposi-
tion. He ruled out any immediate shuffle of the
cabinet or party leadership and vowed to push
the budget proposals through an extraordinary
Diet sessicn in the fall,

But Miki's stratagem—using opposition sup-
port as leverage within his own party to push
various reform proposals—has suffered. Lacking
a strong power base of his own, he will at least
have to assuage somz of .he factions within his
party and try to be more sensitive to their
criticism in the future. Miki is banking on a
gradual economic upturn and favorable pub-
licity from his trip to the US next month—and
from a similar trip by the Emperor in Octocber—
to set the stage for a successful aeneral election

25X1

near the end of the year.
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LAOS: CHANGING OF THE GUARD

The Lao communist high command in Sam
Neua has selected pro-Hanoi hard liners to
replace three relatively moderate Pathet Lao
cabinet ministers who are leaving the coalition
government, ostensinly because of illness or
fatigue.

General
Phoune Siprascuth—a very high-ranking meraber
of the Lac Communist Party Central Com-
mittee—will replace Phoumi Vonavichit as
deputy prime minister and foreign minister.
Phoune, generally described as ambitious, tough,
and inflexible, served as chicf Pathet L.ao nego-
tiator during the protracted talks that led to the
present coalition's formation some 15 months
ago.

In addition, Khamphay Boupha—for years
head of the Pathet Lao representation in Hanoi
and currently the coalition's ambassador to
North Vietnam--will replace Soth Phetrasy as
economics minister. Thao Ma, described a; a
“governor” of Sam Neua Province, will replace
Souk Vongsak as information minister.

Phoumi and Souk are said to be leaving
Vientiane for “medical treatment” abroad,
while Soth is scheduled to go to Sam Neua for 3
“rest.”” Phoumi is the only one who has actually
departed thus far. He left Vientiane on July 7
via Hanoi for treatment of a reporled heart
ailment and plans to spend about three months
convalescing in the Chinese capital.

Both Prime Minister Souvanna Phouma and
the British ambassador in Vientiane believe
Phoumi is genuinely ill. There are reports about
Souk Vongsak and Soth Phetrasy, however, that
suggest they are not. Soth is openly describing
his impending departure for Sam Neua as 2
“recall”’; his conviction that he is being turned
out to pasture suggests that the same fate may
well be in store for his two colleagues. Indeed,
the hard-line Central Committce bosses in Sam
Neua—Kaysone Phomvihan and Nouhak
Phoumsavan—may have judged that political
moderates in Vientiane who served cemmunist
interests well in the past year are no longer
necessary to Pathet Lac efforts to consolidate
total control over the coalition government.

Phoune Sipraseuth

The cabinet shuffle has engendered deep
concern on the part of non-communist and
neutralist officials who still play a nominal role
in the coalition. Many of these officials foar that
the time is fast approaching when any meaning-
ful degree of political cooperation with the com-
munists will be impossible and they will have no

choice but 1o seek exile.‘

MALAYSIA-CHINA: DISENCHANTMENT

The Malaysians had some misgivings over
the opening of diplomatic relations with the
Chinese a year ago, but for a time were favor-
ably impressed by Peking's correct behavior.
Disenchantment began setting in slowly and
increased sharply in April when the Chinese
Communist Party sent anniversary greetings to
the Malayan Communist Party. Prime Minister
Razak reacted with extreme annoyance, ecven
though the Chinese had attempted to impress on
him during his visit to Peking last year that their
moral support for liberation movements should
not be considered incompatible with amicable
state relations. Thore is no evidence that the
Chinese are materially aiding the Malaysian
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commurists.

The Chinese seem lo be persuaded that
their interests would not be served by stepping
up their involvement with the Malaysian com-
munists, but their anniversary greetings
coincided with a spurt in communist terrorism
that had already raised Kuala Lumpur's concern
over the consequences of the communist vic-
tories in Indochina.

The Maleysian government is also appre-
hensive about the growing activity of the
Chinese embassy among Malaysians of Chinese
ancestry. Kuala Lumpur describes these contacts
as “‘on the fringes of the diplomatically accept-
able"'—although Malaysia's limits on diplomatic
propriety in this case are extremaly narrow.
Some Malaysians sec embassy cultivation of

local Chinese as confirming their fears thal a
Chinese diplomatic presence would lead to sub-
version,

To show its displeasure, Kuala Lumpur has
decided to scale down cultural and other ex-
changes. It has canceled the visit of a Chinese
acrobatic troupe and postponed the visit of a
trade mission to China.

Malaysia’s disilusionment also reflects in
part the fact that it has not gained the trade
benefils it expected as the first member of the
Association of Southeast Asian Nations to
recognize Peking. Nevertheless, rapprochement
with Peking remains central to Malaysia's non-
aligned foreign policy. Kuala Lumpur's disap-
pointment with the Chinese may, however, rein-
force the cautious attitude of Ir-“onesia, which
suspended its ties with Peking in 1967, and of
Singapore, which has not yet established diplo-

matic relations with the Chinoen |

25X1

CHINA: SAMS IN SINKIANG

China has installed surface-to-ai

Sinkiang.
ﬁhree operational Taunch sites for CSA-1
missites. near  Wu-lu-mu-chi, the major com-

munications, industrial, and transportation
center in the province. These are the only
defensive rissile units in far-western China,

The three new sites in Sinkiang are un-
usually close together and provide a con-
centrated defense for Wu-lu-mu-chi. They reflect
Chinese concern for the vulnerability of the city
to a Soviet air strike. Wu-lu-mu-chi is only about
200 miles from the Soviet border and is not well

25X1

25X1

ghc Chinese now have at leasi 60 bat-
alions equipped with the CSA-1, the Chinese
version of the Soviet SA-2. Most of these bat-
talions are around major industrial cilies. The
Chinese apparently are content for the present
to increase their c.lonsive missile force
gradually to cover sclected locations. A large-
scale ex; ansion of the force is unlikely until a
new, moie sophisticated missile system is devel-

oped

protected by Chinese fighter aircraft. 25X1
This is only the sccond time in more than 25X1
two years that we have noted new surface-10-air e
_missile sites in China E S 25)2(§x1
25X1
25X1
25X1
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THAILAND-CHINA

Formalizing Rapprochement
Thailand's

least 1971,

lishment
Prime Minister Khukrit Pramo
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to Peking last week not onl
communique but also {o ta
China's leaders an( their |
Southeast Asia in the postwar
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nating Vietnam"
tinue
Soviet
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Chatchai claimed that he an
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Prime Minister Khukrit being greeted by Chinese Vice Premie
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which has proceeded in fits and starts since at

of diplomatic relations on July 1.

his foreign minister and a large retinue, traveled

h an hour-long private talk witi Khukrit,

and could be expected to con-
to use Hanoi as a means of increasing

and Foreign Minister Chatchai were sur-

prised at Mao's outspokenness on this subject.
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OAS: RIO TREATY CONFERENCE

The OAS meeting opening in San Jose,
Cosla Rica, next weelc was called to dispose of
one of several items of unfinished business con-
nected with the two-sear offort to restructure
the inter-American community. The conference
will try to refine the draft protocol of amend-
ment to the Rio Treaty. Any changes adopted
would become effective after ratification by two
thirds of the trealy signatories, a process that
will probably take about two vears.

The amendments under consideration are
relatively minor, and their enforcement would
not only leave the inter-American security al-
liance intact but also constitute a vole of confi-
dence in the concept of pan-Americanism.
Despite the hard times that have befallen US -
Latin. American relations, the overwhelming

majority of Latin governments value the protec-
tion of the US security umbrella and the mecha-
nisms for peaceful settlem At that the Rio
Treaty provides.

Although painstaking groundwork for he
conference has been laid, the agitated state of
US-Latin relations introduces uncertainty about
what might develop at the meeting, which will
probably span a two-week period. The issue of
Rio Treaty sanctions against Cuba remains a
source of friction; some of the delegites will
want to devise some formulation to negate the
ineffective but technically obligatory sanctions,
while the adamant anti-Castro governments will
work to prolong condemnation of Havana. Also,
the more vociferous critics of the US habitually
depart from the stated purposes of international
cenferences to draw atlention to their particular
grievances. Peru, Panama, Wexico, and Vene-
zuela all fall into this category.

President Lopez of Colombia suggested in
an interview last week that because of US con-
g" ssional efforts to halt funding of the Panama
taty talks, the Panama problem would eclipse
d scussion of Cuba at the San Jose meeting.

ARGENTINA: WAGE SETTLEMENT

The government this week suffered eco-
nomic and political setbacks when it was ablignd
to yield on the wage increases demanded by
labor and was pressed hard to replace at least
three cabinet officials.

Mrs. Peron finally agreed to revalidate pre-
viously negotiated wage contracts calling for
increases of up to 130 pereent, following a two-
day general strike by the Peronist labos con-
federation that almost paralvzed the country.
The massive work stoppage followed weeks of
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spuradic  duzmonstrations prolesting  the gov-
ernment’s move to cance! last month’s wage
hikes. The settlement indicates the strength of
the labo  confederation, which represents per-
haps 3.5 million workers. Moteover, labor's suc-
cess in gaining its demands virtually wrecked the
administration’s hopes of stabilizing the ruinous
rate of inflation by imposing limits on wage
increases.

Mrs. Peron was also challenged by the
Senate, which againsl her vigorous objections
filled the long-vacant presidency of the cham-
ber. The holder of the post is constitutionally
next in line to succeed the President; for this
reason Mrs. Peron repeatedly claimed that a
move to Till the job could be interpreted only as
an expression of dissatisfaction with her per-
formance. Morcover, by keeping the job open,
the President hoped lo complicate the suc 2s-
sion process and thus lessen the chance ol an
eventual move against her.

Mrs. Peron paid a political price for the
wage seltlement, reporledly agreeing Lo replace
the three cabinel officials including Lopez
Rega—deemed  most objectionable  to  tabor.
Union loaders had bhecome particularly  vehe-
ment in  lheir opposition to the continued
presence of Lopez Rega, who for some lime
sought to undermine their influence.

The top unionists were joined in ther de-
fiance of Lopez Rega by the military and lead
ra politicians, the first time there has heen such
concerted opposition Lo him. The effort was not
entirely successful, however, since he apparently
remains prosidential privale secretary. His op-
ponents reportedly plan t)y press for his
complele ouster. Unless Mrs. Paron is prepared
to remove her confidant from the picture com-
pletely, opposition  to his influence on gov-
ernment policies will prove a continuing delri-

25X
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CHILE: BACKTRACKING ON RIGHTS

President Pinochet's abrupt decision to
cancel the visit of the UN Human Rights Com-
mission is likely lc damage his gov rnment’s
efforts to obtain badly needed credits and new
foreign investment. A number of West European
nations are already sour on Chile Secause of its
abuse of human righis and its vhaky economic
situation ard poor credit standing. Pinochet's
latest zction will probably compliicate Chile's
attempts to rencgotiate ils foreign debt, on
which principal payments amounting lo $490
million are due this year. The British strongly
oppose renegotiation of the debtl, and otlher
creditor nations may now adopt the same
attitude.

fn a speech announcing the banning of the
visit, Pinochet reiterated that Chile would not
receive such groups unless the USSR and Cuba
were likewise made subjects of investigation. His
allusion to Marxist infiltration of such investi-
gation commissions demonstrates his concerr,
over the possibility that they might pry into
internal security matters. More than anytihing
else, Pinochet's sharp words about the inter-
national Marxist campaign directed against Chile

President Pinochet

probably reflect his annoyance with recent
resolutions by the International Labor Organiza-
tion in Geneva and the iInternational Women's
Conference in Mexico City, both of which
harshly condemned the military governmeni.

Reports that the UN group had already
interviewed Chilean cxiles probably heightened
the Chilean leader's fears over the prospect of
yet another rebuke by an international organiza-
tion. At the time of the anrouncement, the UN
ad hoc working group was gathe ing testimony
from exiles in Lima; it had already accumulated
material in  Paris, New York, and Mexico. The
commission reportedly intends to complete its
report for Secretary General Waldheim even if it
cannot make a fact-finding mission to Chile.

Pinochet eviderily opposed from the start
any offer to invitle independent observers to
Chile to study alleged violations of human
rights. Favorable responses to carlier overtures
probably can be attributed solely to efforts by
those junta advisers who want Lo improve the
country's internationai image.

The government’s nervousness over re-
ported plans by communist and olher political
opponents to step up labor and peasant agita-
tion may also have played a part in Pinochet's
decision. The nress claimed recently that the
outlawea Communist Party had instructed mili-
tants o take asylum in foreign embassies so as
to embarrass the gqovernment during the UN
group’s visit,

The President's decision to adopt a hard
line on e human rights issue will make it
increasingly difficult for Chile to obtain finan-
clal and military aid. If such aid is not forth-
coming, mounting economic troublos and the
unfavoraile balance in military hardware vis-a-
vis Peru - Chile's principal adversary- could
cause discord within the junta, especially if
Pinochet is unable to produce solutions. His
fatlure to cansult other junta members on key
decisions has already caused some friction, and
unless the situation improves there may be a
gradual erosion of unity within the militarv over
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MEXICO: CAMPAIGNING ABROAD

President Echeverria, who has traveled
abroad more than any Mexican president, began
a 42-day trip this week, which he regards as lhe
most important of his administration. He hopes
it will strengthen Mexico's and his own lies with
ronaligned countries and lay the groundwork
for increased trade. Echeverria will visit Guyana,
Senegal, Algeria, Tanzania, lran, India, Sri
Lanka, Ggypl, Saudi Arabia, Kuwait, Israel,
Tiinidad-Tobago, and Cuba, spencing about
three days in cach country.

A major concer., at cach stop on the trip
will be the promotion of Echeverria’s ambition
to become the next UN sccretary general. Press
stories pushing his candidacy have been appear-
ing for several weeks, and last week the cam-
paign began in earnest when Foreign Minister
Rabasa raised the matler officiaily with a Euro-
pean diplomal.

—cheverria is certain to dwell at length on
concepts contained in the UN Charter of Eco-
nomic Rights and Duties of States, which he
sponsored. The charter, which aims at reorder-
ing prioritics in international economic aclivity,
is his chiefl claim to recognition among the non-
aligned. Thanks lo a broadening consensus
among lesser developed countries, Mexico has
succeeded of late in injecting the charter and
other essentially irrelevant political issues into
several international meetings.

To enhance his designs on Third World
leadership, Echeverria has played host to a
steady stream of visiting VIPs in the past few
months. The visits have produced few actual
agreements, but they have brought the desired
infernational attention to Mexico and
Echeverria.

Ina conversation with a  visiting US
Senator last week, Echeverria said he expects to
be under great pressure during the trip to join
OPEC and the nonaligned group. Echeverria said
he wants good relations with both, bul he main-
tained stoutly that he will join neither. While in
one of the three Arab nations on the itinerary,
Echeverria is expected to meet with PLO
leaders—a gesture of solidarity with general

I
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Third World causes. Also while in the Middle
East, he will try to get Arab investments for
Mexico.

Echeverria is understood 1o have long
wanted to meet with Fidel Castro. He has stated
several times in the past that he had no inten-
tion of going to Cuba, but in recent months two
Caribbean leaders—Trinidad and Tobago's
Williams and Guyana's Burnham--have gone,
and another, Manley of Jamaica, was in Havana
this week. Echeverria apparently now considers
it important for bin to meet with Castro in
order to demonstiate Mexico's "bold and in-
dependent” foreign poticy.

The President’s long absence from the
couny indicates that he is relaxed abouti the
presidential succession process and confident
that he has it under control. It may mean that
the decision on a successor, due to be ar-
nounced i October, has alrcady been made
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LATIN AMERICAN COMMUNISM

While some communists of the hemisphare
are basking in the afterglow of unity that was
demonstrated—at least on the surface—at the
meeting of Latin American and Caribbean com-
raunist parties in Havana early last month,
others appear less impressed with what was
accomplished. Neveriheless, significant efforts
are being made to carry out the meeting's plan
to unify Latin America’s leftists in an anti-US
coalition spearheaded 'y the region’s com-
munist parties. In the cuse of several parties,
however, this is proving to be a costly effort.

Cheddi Jagan, for example, who attended
the meeting in his capacity as secretary general
of the communist People's Progressive Party of
Guyana, returned to Georgetown under strong
nressure to terminate his party's opposition to
the government and cooperate with Prime Min-
ister Burnham’s party. The Cubans, who have
developed very close ties with Burnham, report-
edly convinced Jagan that Burnham and his
party were moving Guyana steadily toward a
socialist state and were thus worthy of support.
Jagan was given the impression that unless this
fundamental policy change was carried out, his
party would no longer receive Cuban support.

At a meeting of his party’s central com-
mittee on June 28, Jagan reportedly spent over
eight hours stressing the need for the change.
Nothing was decided at that time, but the reac-
tion of the committee members did indicate
that they will adopt the policy shift, despite the
problem of how to make cooperation with
Burnham palatable to the party constituency.
Burnham reportedly is aware of the pressure
applied to Jagan and int2nds to demand the
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ing.

The Cubans reportedly responded that
they intend to hold a '‘congress of liberation
movements' in Havana at the end of this year
and hat all Latin American liberation move-
ments will be invited. If Havana does hold such
a congress, il will most likely be an attempt to
enlist the hemisphere's revolutionaries in the
communisis’ plan for a united front. In effect,
the Castro regime will be serving as a bridge
between the pro-Moscow communist parties and
the more action-oriented extreme leftists, who
have foun+ the communists too slow and tame
in iheir etiorts to bring about social change. The
Cubans’ role as intermediary, however, will
probably lose them more points with the
already suspicious revolutionaries than they will
gain with the communisi parties.

25X1 25X1 25X1
The Costa Rican delegation to the kavana
meeiing, drawn from the communist People's
Vanguard Party, went home pleased witk con-
cessions the Cubans apparently made,

disbanding of Jagan's party as the price of co- While reserving the right to continue

operation.

The Cubans, too, have been having their
difficulties, and it appears that they are going to
be increasingly on the defensive in trying to
convince the hemisphere's revolutionaries that

Havana did not sell them out at the June meet-

for tactical reasons to aid some far-left groups,
the Cubans agreed to support the traditional
communist parties, thus apparently overcoming
the most outstanding problem that has plagued
Havana's relations with the hemisphere’s com-
munists since Castro came to power. The Costa
Rican communists believe they will be strength-
ened by the cessation nf Cuban funding of the

25X1

Page

22 WEEKLY REVIEW

Jul 11, 75

Decla:ssified in Part - Sanitized Copy Approved for Release 2012/02/23 : CIA-RDP85T00875R001000080032-4 m




ecI

il

‘ ‘ la X V4
assified in Part - Sanitized Copy Approved for‘ Release 2012/02/23 . CIA-RDP85T00875ROO1000080032-4

Costa Rican Socialist Party and the Revolu-
tionary People's Movernent.

The Chilean communists reacted to the
Havana meeting by indicating a willingness to
work with th 2 violence-prone Chilean Movement
of the Revo utionary Left in a broad alliance
against thie Pinochet gc sernment. The Argentine
Communists, for their part, have called for
formation of a broad patriotic front that would
organize the masses in support of a civilian-
miiitary coalition cabinet. Such actions are
likely to be repeated elsewhere in Latin America
as communist parties tailor the cecisions made
at the Havana conference to 'ocal condi-
tions.
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VENEZUELA: NATIONALIZATION DEBATED

Leftist student and political groups are
planning nationwide protests against the govern-
ment's petrolcum nationalization bill, now
undergoing prolonged debate in Congress. The
first of these demonstrations, a nationwide
student protest, began on July 10, Extreme
leftists. will almost certainly join the protests,
hoping to provoke violence and confrontations
with the police and security Torces.

The Perez administration is showing no
intention of backing down on the terms of the
nationalizaticn measure and has used its
majority in the Chamber of Deputies this week
to approve Article 5, which gives the President
considerable 1-exibility in entering into "associa-
tion agreements” with foreign petroleum com-
panics after reversion. The governing party s
committed to a future role for the petrofeum
companies, but it has been trying to play down

their participation in the state industry, stressing
that the state will manage every phase of its
operations.

Party leaders have seemed more sensitive
than government officials to opposition charges
that Article 5 will give the petroleum companies
a major role in management of the industry. For
this reason, some members of the President’s
own party would prefer to avoid a showdown
on this particular issue and, for the sake of
achieving a "national consensus,” would like to
compromise by setting restrictions on the areas
where the companies could operate. Neverthe-
less, party leaders have gone along with Perez’
demand that Article 5 be kept intact, and if
necessary they will use their majority in both
chambers to force passage of the entire bill.

The cirrent ession of Congress has been
ex:ended tor 3C days beyond the scheduled
recess date of July 5 so as to complete work on
the nationalization bill. Because Venezuelan
parliamentary procedure requires multiple read-
ings and separate article-by-ariicle vole in both
legislative chambers, final passage may nct come
before August. Nevertheless, following the
affirmative vote on Arlicle 5 this week the gov-
ernment will begin serious negotiations with the
oil companies over compensation, technologiral
assistance, and marketing.

In the meantime, Perez has char-
acteristically taken the offensive agair.t his
critics. In a major address to the nation on July

.5, Independence Day, Perez vigorously defended

the draft bill, assuming full responsibility for
Article 5 and charging that opponents of the
measure are playing politics with the nation’s
economic future. In the bluntest appraisal yet of
the country's ability to operate the huge
extractive industry, Perez admitied that the
country does not posscss the needed technology

to give “our industry the dvr ism reqguired for
its normal development.”’
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