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The present report is the fifth in the series of intelligence

studies on Communist China's foreign trade prepared _ 25X1C
_ It differs from previous studies in i

the series primarlly in thres respectse

25X1C

1. A somewhat rore extensive analysis of the evidence

supporting the estimated levels of trade ‘1as been

presented,

2o A more complete examination of cargoes moving by

sea has produced a clearer pileture of the movements of sea~

borne exports from Communist China io the Furopean Satellites

and to the Iree Jorld, This, in turn, has assisted in the

production of more vseful estimates of the approximate

magnitude and composition of overland trade,

3. The discussion of transport and transport services

utilized in carrying Communist China's foreign trade has been

expanded to include a fuller description of overland trans-

port conneetions,

25X1C Hembers of the_ reached broad agreement; with

the cualifications noted in the paper, in the estimates presented as
to levels of trade, shi pirz and cargo movements,; znd overland trans= ;
port capabilities and traf”ic., Divergent -interpretations of the 25X1C§:
intelligence on minor quest.ons of faci are indicoted as appropriate |
in the text but these do nol affect any of the principal estimates presented,
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These esiimaves are necessarily based on intelligence of
widely varying reliabilitys# and in the use of narticular estimates
it is fwrortant that the reader bear in mind the assumptions and
qualifications underlying eacho. Nevertheless the general pattern
of Communist China's trade and related transport presented in this
report is consiusered broadly reliable and embodies the intelligence

available on ‘ae subjects presentedeo

-#he Intoductions To Sections IY and IIT, (pp.9=11 and 52-53) on
value ami volume of trade; Sectiom IV, B, (p.95 £f) on overland
transpori; and Appendix 4, (p. 139 ff) on carg intelligence for
seaborne traaﬁ movemente evaluste the sources for this study.
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COMMUNIST CHINA'S T!MPORTS AND EYPORTS, 195L:
TRADE AL TRANSPORT TNVOLVED

T, Summary of Major Developmenis During 195L#

(Note: The figures quoted in this summary are estimates based
on intelligence of varying degrees of rellability and
on Chinese Communist announcements. The introductions
to Sections II and 171, (pp. 9=11 and 52+53), on value
and volume of trade; Section IV, B (p. 95 fi‘s, on
overland transport; snd Appendix 4, (p. 139 £f), on
cargo intelligence for seaborne trade movements evaluate
the sources for this study and should be referred to
when using any of these estimates, In partlicular, in
order to avoid misunderstandirgs with respect to over-
isngd esratility and unused capability, attention is
directed to the definition of "capability" on page 99.)

A. The Level of Trade (see Tables 1 and 2 - on pp. 3 and L,

following)

Coammunist Chinats foreign trade in 195k is estimated at
approximately $2.5 billion as compared with $2.2 billion in 1953
and, as in 1953, is believed to have been &pproximately balanced
between imports and exports. The trade increased over 1953 levels
with Asian Bloc countries (largely because of Chinese Communist
grant aid) and with the European Satellites, remained at the same
levels with the USSR, and declined with non-Bloc countries.

The total tonnage of Communist China’s trade is estimated
at close to 1l.} million tons =~ ineluding 3.5 million tons of
imports (machinery, petroleum, and other industrial materials)
and ﬁear];y 7.9 million tons of exports {agricultural products,
minerals,' etco). Of this total tonnage, some 5,1 million tons
were seaborne and approximately 6.25 miliion tons were shipped

overland,

¥ Avalleble Information on developments during the 1st quarter of
1955 is summarized in an Annex, p. 13L ff.

w 1 e
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Joareler trads coctimsed In Y54 when the Bloc accountsd o mors Lhan
Uiresequarters of total Gina trace aven after adjestments nave Dasn

made {@.7., for the growiny furopean Satellite re-sales of Jhipese sooris
non-Bloc countries). In < :ite ol Lhe decline in Commnist China's total
Lrais with the free sorld, trade witn Jdapsan and Paeslston inoresaed
sharply.

The deciine in tolal lmports Trom non-Bloc countricey wss ratfiacted
in unrecores, as weil 3% an recorded iaports. Unecoordst tmports An

984 were aboult 350 willion a3 compared to eslimats

4

o omd1ion for 159%% ard 1997 regvectively. Arncaremitly, the doviet Bioe

Fas supplied n lnoreas s prooortion of bompuacizt ohdne’s '.‘s;vzr.zu.ﬁt; it
i reamants £ ruoris conbruliad by GHLNMIUM countriew; oo thet Uhlinese
.G’nmmi gt afforts to ottain strateris poods throust smuesiine channels
tn Hone Yonr and Bacao have slackemed in 1953 and 1954 as gompure? sdth
152 and transsniomenty ol gtraterlice poods of destarn suropsan srigin
theourh Bloe maris in & gtern Muroese annarently deciined aboubl onessnaglf

in 1954 as eomouared with I

]

393, Bevartheless, Lhese anrecordst Imoorts

ramained 2 signifleant 3 are of Gormanist Unina®e total iaports eaa

non=-Hloe cocuntrisy.,
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Table 1

Summary of Communist China's Estimated Imports, 1954

Volume of Shipments Value of Trade
Zin thousande of metric tons5 ' zmll:lons of

Seaborne QOverland Total US Dollars)
Non-Communist
Direct
1. Western Burope and W. :
Hemisphere 301 - 301 $
2. Hong Kong 310 a/ - 310 70
3. Japan 137 - 137 20
. All Other 135 we 135 109
Subtotal, Recorded 883 @ 883 $ 2713

Indirect (unrecorded)

5. Weastern Europe

(Transshipments } 1 oo 111 $ 3
6. Macao 18 %/ - 18 10
7. Hong Kong (smuggling) 7B/ .- 7 5
8. ALl Other 1k ¢/ - b 5
Subtotal, Unrecorded _ 150 - 150 $ 50
Total, Non-Communist 1,033 -, 1,033 $ 323
Communist
9. USSR 70 1,700 1,770 $ 625
10. Buropean Satellites 480 4/ 110 590 280
11. North Korea & Mongolis -- 100 100 17
12. Viet Minh o= 10 10 5
Total, Commmist 550 1,920 2,470 $ 927
Grand Total 1,583 1,920 3,503 $ 1,250

a. Includes 77,000 tons cerried in small craft and 10,000 tons which moved
overland {since most of these commodities arrived in the Far East by sea).

b. Some of these imports moved overland but most of the commodities involved
had arrived in the Far BEast by sea.

c. Includes 6,000 tons of rubber from Southeast Asia.

d. Of the total 591,000 tons of cargo vhich arrived in Communist China from
Buropean Satellite ports, it is estimated that 111,000 tons were actuslly of
West Buropean origin (see Fo. 5 above%

§-E-C-R-E-T
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T e iand Tortak U Dollars i

®
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#. Hemlsphere ¥ on/ = R ¥ 33
o dong Kong w36 by 10K ST :
f.  Macao oo/ oot 4y, )

4. Jgepan PR - £ 4 -4
o il Other i P 3067 ¥
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2. tLhipping

The upward trend in the mimber of oceanmqoing’ vessels.
arriving in and departing from Commnist China during 19%2 and 1953
contimued in 195h, During the year there were 1,00l vessel arrivals
votaline 1,600,000 groas registersd tons (GRT) as compared with 26
arrivals totaling 3,900,000 GRT in 1953 = representing an incresse
in 7RT's of arriwvale br il per ecent, Vessels of noneTloe repistry
#ecounted for B27 of ths gross tonnage of arrivale in 195k, as compared
to B5Z in 1953, Vessel devartures from Communist China in 1954 totalec
86 representing P; s500,000 GRT, as compared with 82Y vessels amd
1,700,000 ORT in 1982,

The 187 increase in the tonnage of shipping arrivine in Come
munist China 1s accounted for by substantial inereases in Driti shg
voviet Hloe and Japanese flap partleipation, and by the fact that
vwedish, Italian, and Nitherlands shipnine in the Chine, trade doubled in
195h. British flag wissels continued to be the larsest group, compri

sing

hS% of the ORT - empared with 29 in 1953, Soviet Hloc and Japanese

wossels aceounted for 187 and 135 of the total GRT respectively. These
percentares are virtoally the same as in 1953, weflectine increases in

arvival tonnages reughly proportisnaste to the over-51l increase, Other

countries with sutstantisl shipoineg in the China trade were Horway, Sweden,

Cenmark, the lelwmlenda, Frarce and Finlani,

No major chanmior were avident in the oririna of shivning arrivirg

in Communist Cajra. Ta 195h, a8 in 1953, one third of the total GRT ore

izinated in furone, whiiec nearly all of the remainder oripginated in Asia,

A AR oA R

“ Uerchant veage's ¢ 1.700 gvoss tons and over.
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Shipping tonnage originating in Western Europe increased by nearly
307, to 1,092,000 GRT. This reflects a greatly expanded liner serw
vice from Burope to China (from 153,689 GRT in 1953 to 1,005,099 GRT
in 1954). Tonnage originating in Esstern Europe, on the other hand,
decreased slightly from 568,000 to L98,000, The largest increases in
Asia were from SE Asla and the Indian area, while relatively small in-
creases were evident from Hong Kong mid Japan, and the tonnage from the
Soviet Far Ezst actuslly decreased.

Similarly, there were no major changes in the destinations of
shipping departing Communist China. Europe was the destination of LLJ
of the total GRT, as compared with &553 in 1953, and Asis was the desti-
nation of nearly all the remainder,

Shipping services by non-Bloc countries to the Soviet Bloc (which
indirectly assisted Communist China by allowing a greater proportion of
Eloc shipping to be engaged in the China trade) contimued to increase in
195k, 828 non-Hloc vessels totaling 3,708,000 GRT, were chartered by the

mmber - representing 15% of the ORT -
Noc (of whic!},\approximatel;r }.O%/Vere employed directly for the China
trade), a substantial incresse cver 1953, Eighteen new merchart vessels
totaling 52,893 GRT were delivered to the Bloc from non-Bloc shipyards,
and 11 second hand ships totaling 55,432 GRT were so0ld to the Bloc by
Uestern Furopean and Finnish ship owners, as compared to 16 new and 2

second hand ships delivered and sold to the Bloc in 1953, 61 Bloc vessels
for 310,058 GRT were provided repair facilities in non=Bloc shipyards, as
compared to L6 Bloc Ships for 20L,633 GRT in 1953,

o
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Co Lyerdand Tranagort

Communist Cnina®s foreign trade over interior transport routes
“n 1950 moved srimariiv (1) by ratlroad, road, river, and air with
WSy (2) by railrosd ani air with North Korea: (1) by railroad and
coad with Honpe Koney (L) by road with North Vietnam: and (5) by road
with Burma. None of these facilities was used to its full capability®
asyer the year,

By far the mest, tmnoprtant route, and one which carried the mulk
of Lhinals overland frreien trade in 1954 1s the Trang-Sibert an 2t le
roatd and two of tts eonnecting links with Comminist China. Trada
earcried on thase routea and the inland waterwav ard roads betwean

o

Commnmd st Chinma and the USSR totaled 1.8%%mi113an in imnorts and 3,4%*
comnecting
miiiten in exvorts - leavine an unuaed canability of thesgwroutes astie
matet at 3.5 million tons for imoorts and 1.75 million tons for exports,
There are seversl additional interior connections batwean
Cesmmunist China anﬁ atficent countries wriech earried no sirnificant
voiume of internatiomal trade in 1954, but whieh eould be used for in.
tarnational trada. The notantial espability of these gdditional reutes
betwaen Commuritst China and the USSR added tc the unused capability af
fomtas actually used for international trade durines 1054 provi-es a
Ltetsl umised eapability of 5.7% million tons for imports and nearly 4
millinn tons for sxpocrts, if adequate equirmant, personnel and servic~ing

facilities ware made availsble,

or dafinition, see pe 99,

**Including overland trade with the Buropean Satellites (which necessarily
had to transit the US3R).

*!?

.
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{The usual graphs wiil be included in the printed edition - see
Graphg I, II, and II1 following page 6 in ELC-R1-33. To these it is
nlanned to add an additlonal graph c¢omparing overland traflfic with
estimated espspilities of connecting routes in 1954. Consideration
15 also beinc gilven to another graph comparing ship cargoes to
egtimated capacity of shipping or ports. Inclusion of such additionsal
g#raphs would, however, be subject to thelr approval by the EIC repre-

sentatives at a later date - prior to printing.)
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I¥o Valuve of Trade

Ao Commurist China's Total Trade

le Introcdustion

Data and intelligence regarding the size of Communist
China's total trade remain fragmentary, although some portions of this
trade may be estimated with confidences Fairly firm estimates can
be made from intelligence data and published trade statistiecs as ¢o
the valus and volume of Communist China’s trade with noneBloc
countrieso 3imllarly, intelligence data provide a reliable estimate
of the volume of seaborne trade with the Bloc, with sufficient

- commodity detall to provide a rough estimate of its values Compar-
gble date, however, are not aveilable to estimate the overland
trade with the Bloc, which constitutes the bulk of the trade with
the USSR and Aslan Satellites and a considerable pert of the trade
with the European Satellites. It is necessary, therefore, to rely
o a large extent on Chinese Communist trade annoumcements in
estimating the over-all level of trade and in deriving therefrom
cetimates of overland tridle with the Soﬁet Bloe.

The scope of Chinese Communist trade ammouncements has
veried sharply from year to yeare. Data on 1950 tradé were published
in great detall and since threc=quarters of this trade was with
non=Bloe countiries, ths reliability of these data could be éstab-

‘ lished from other intslligence information. In contrast, only s
fow summary atatistics were ammméed on the trade in 1551 and
1952, during the actimé Korean war hostilities. Since 1952 the

-9 -
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Chinese Communists have released more information on their trade,
although far less than that reported on their 1950 trade.

It must be noted, however, that the Communist trade
ammouncements are invariably stated in percentages, are never
clearly defined, often a pear mutvally inconsistent and may thus
refer to different aspects of trades The Chinese Communists have
not stated whether their trade statistics include Soviet military
deiiveriw or other imports or exports made umder vaﬁous grant or
loan program®snor have theyreported the monetary units in which
their trade statistics are expressed. Although the Chinese Commun-
ists have implied that their trade with the USSR during 1950<5L was
conducted at 1950 “world prices; this claim cannot be checked and
it is susperted that esome trade with the Bleoc, particularly grant
aid shipments to North Korea, may be conducted at inflated prices
to exaggerate the level of trade. All of these factors may intro=-
duce errors in interpretation of the Chinese Communist announcements,
and thus affect final estimates of the actual level of trade. In
view of these uncertainties, it has been necessary tosmlect criti-
cally from the various Chinese Communist claims those data believed
to provide the most reascnable description of Chinese Communist
trade. All known announcements have besn conszidered, however; and the
possible total levels of trade indicated by these data all fall
within 10 % 20 pei' cent of the figure estimated below.

An evaluation has also been made of Chinese Communist
trade claims reflecting overland trade with the Bloc by comparison

o0 -
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with such other evidence as the scattered direct oﬁservaﬁons of
travelors or residents along the tramsport routes, and by indirect :
evidence provided by analyses of production for export, angfcc&smp«»_
tion of imported goodsi but such evaluvation can eatéblish the
reliability of Chinsas Comnunist f;;ade annomnemta only ﬁiﬂxin
broac iinitss In view of the limitations of the data and the
wncertainties involved in their interpretation, the estimated level
of trade in 1954 is considered approximate. '

Analya:l_ﬂ of available data suggests that Communist
China's trade in 1954 increased somewhat over 1953, reflecting an
axpansion of trade with Bloc countries which more than coffset a
decline in trade with non-Communist countries. In the following
comparative estimates of trade for 1953 and 1954, the levels of
trade have been derived primarily from Chinese Communist #nmmcec
ments, while the distribution of trade shown as between Bloe and
non=Bloe countries reflects estimated origin and finzl destination
of shipments, based on Free World statistics and a considersble
volime of intelligence material.

Millions of US dollars

1953% 195k

USSR $ 1,220 $ 1,210

Furopean Satellites { 440

Asian Bloc 2% 200
Total Soviet Blos _ 1,505 _1.8%

Non<Bloe Countries €95 620

Total Trade $.2.20 $ 2,500
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2¢ Chinese Communist Trade Announcements

in the past year the Chinese Communists have published
additlonal information on their 1953 trade which modifies slightly
the estimates in FIC=R1=S3, The EIC=R1-53 estimate of the 1953
level of trade of $2,200 million is consonant with a later Chinese
Communist statement that 1953 trade was Lo57 times the 1936 level,
& proportion which applied to the dollar value of trade in 1936
uged in Soviet published statistice yilelds a figure for 1953 trade
of $2,239 million, Chinese Communist data on the distribution of
trade in 1953, however, indicate that the Bloc portion should be
raised to 75 percent, with the USSR and the Satellites accounting
for 56 perecent and 19 percent, respectively, and that the non=Bloc
portion should be lowered to 25 percento

Chinese Communist data on 195L4 trade include prelime
inary estimates of increases over 1953 of 1L percent in total trade,
1L percent in exports and 18 percent in imports, 27 percent in trade
with the Bloc, 26 percent in trade with the USSR, 29 percent in
trade with European Satellites, and 96 percent in trade with the
Asian Satellites. The Bloe proportion of total trade was also
stated to have been 80 percent, Another armouncement at the end
of 195k stated that trade with the European Satellites was, "now
about one-fifth" of total trade. A published balance of payments
analysis c¢laimed an increase in 1954 over 1950 of 121 percent in

Communist Chinaf®s international payments and receipts, with the

- 12 @
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cenoorlion for trade risiae from 70,0 percemt to 83.Y pervent,
weticabling an increase of 101 percent in trade and 22 perecent in

nen-brade receipts and puwments between 1950 and 19%h,

3. Tre Lewe: ang firection of Trade

Chinese Comminisl stalements of Lhe incresse aa 155k
Ayver 1993 of totad t’r-wj% angl of eaports and imporis sugpest that
srade increagsed ny 1hi wo 10 vercent, or to about 2,500 million.
“ae balance of caymenta asts. apolied to the falrly flru estimates
< 1e50 trade of T1.0% miliion to ©1,080 miilion. would surpest
a4 vigher figure for Lish trade of 2,700 million to 72,500 million,
"t halance of payments gata. however, were compiled by Lhe Peaplets
Tk of China rather than the Customs Adwinistration, and may
asrordingly hawe anitted s gipnificant portion of irade in 1950
#rioh cénsisted ol imroris Wwith sel f=vrovided exchange by privats
porters, Such imporis were actively encourspged vy the Chinese
Comemnists during 1950, ordine Lo their 1limited forelgr exchange
regerves, and would not have required a foreiprn excharge allocation

syvom the People’s Bank  The Chinese Communiet datu, thevefore, are

telleved to support a rounded sstimate of total trade in 197 of only

ehout 72,500 million, Tt should be noted, mopeover, .cat this
sriimated expansion ol Commmnist China¥s totsl trade was to a
darre extent nol bases on expanvded covmereisl markets, A laree
facrvease in trade with frlan Satellites was financed for the most
fari by grant ald, while & substantial increase in trade with the
Yuropean Saltelliles sporars to represent fulfillment

[
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S under-deiiveries fron these countries in presious vesrs (ses II, 4,
. He18) .

frie Uhinesae Communist trade data show n_conﬁinuinp ) o
grigstation of Communist China's trade toward the Soviet Bloe, whieh
ranortedly accoumted for MO percent of the trads in 1954, In contrast
to previous years. however, lne <distribution of trade within the dloc
vaw ot announest for 7343 and the proportions of tne WHIGK, the
sawnaan Satellites, and the Aslan Yatellites in Commurist China’s total
fania have Doesn p3timated saparately on the basziszs of other Commanist
wrrboments vius availaovie intellirence (ses Sectiieon 11, B, p. 20 1.},
The sytimates so derived would then cormpare with Lhose from 1953

{pevriged Prom $C. H1.47%) az follows:

-

Tty Blow
158
eonan Satellites LG 350
“sian Satellites 2C 2o
Tabal . lion-Hlom 35 e ]

Tt el brade

e e GBias fieures from Chincsge Communtszt datn

i

Loz Lower in 1793 and 1994 by 3149 million and 127 million,

o oosctively, than the estimates of non-Blec trade based on the
tesde statistics of noneBiloe countries clus intellizence on

H
H
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unrecorded trade (see Section II, C, p. 3% ££.). Tt is believed that
this difference srises because Communist China regards as trade with
the Soviet Bloc some of the trade identified in the latter estimate as
with non-Bloc countries. Such trade would include (a) an estimated
$75 million in 1953 and $90 mi1lion in 1954 of Chinese Commmnist exports
sold to Bloc countries and subsequently resold in Westeran European
parkets, and (b} estimated transshipped Chinese Communist imports of
strategic goods of Western European origin via Bloc ports of $65 million
in 1953 and $30 million in 1954. With the exception of perhaps $10
million of exports toc the USSR in eech year, all of this was probably
rogarded by the Chinese as trade with the European Satellites. The
comparison of these two breakdowns for 1954 is as follows:

Coﬁmunis"t China's Estimated Foreign Trade in 1954

Millicne of U3 Dollars

By Estimated Origin

As Apparently Regarded or Final Destination
by the Chinese Communists of Shipments
USSR $ 1,250 $ 1,2h0
Furopean Satellites 550 Lho
#4zian Bloc Countries 200 800
Total Soviet Bloc $ 2,000 $ 1,880
Fon-Bloc Countries __500 620
Total Trade $ 2,500 $ 2,500
e 15 =
SeE«CeR=-E~T
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{1, shouls e noted that these estimates of the
s arribution of trade are noi comsistent wilh ced lain Uhiinese
“ramunist announcemenis puruortedly showing the percenta~e increaas
¢x rom year to year of Lrade with varicus Eloc countries. Mo of
sunh indexes, however, tased on 1950 and showinp that by 1953
rsruie with the Bloe had quadrupled and that with the USSR had ine
crvased 3 times are so fncorsistent with other Lommunist announce-
‘ﬁ'&:!'ﬁﬂ and intellipence estimates as to suggest that such data do not
measure actual trade movementso. [t seems probable lhat such data
may instead refer to Lhe value of trade contracts nepotiated wider
ina amnual barter apreements with Bloc countries. There is strong
evidence that in 1950, when the barter agreeren s Were first
irnaugurated; actusl trade movements were far below the value of the
trade eontracts, although in later years tne trade movemenis
provably approximsted the vaiue of the annual traae contract8o Ut
svvms likely therefore that between 1950 and 1953 the barter trade
eonbracta inersased in about the proportions reporteds

ho lmporis and Exports

Tre Lhinuae Lommurdsts announced that in 195¢ and
1953 their trade was "essentially” in balances No trade balance
was reported for 1¥Sk, tur although imperts were reporied have
soepeased slipghtly more than exports 67 o $h0 1 Qlve (ruser Do Treat
rtange in the balance of irade. An analysis ol the trade balance |
by individual polftical areas sagresis that the lrade was approxe

imately in balance, with a large export surplus t the Asian
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ataiiltes offewy by lmeert briances with the Buropessn satelliitcs and
Wit non=Rloe counttieq.

Uommund sy Sotea's frade with non<-Rloe countries - after aube
teacting Wransshiments snd re-sales apparently regarded ss trads
with The Bloe - was maate un of spproximately $293 million of imports
pium 207 willion of exporite {(sce foothotes to tatile 1 on page 19 for

‘pisnation of the aiiusllents: see also Section TY, &, 3, p. 13 £F).
sitnough no Comemnist glatementa have been made regarding the bslance
Gf trnde wlith the USSR, this s eatimated to have been in approximete
Celance w8 in previoos vears {{.e., at $62% million each wayi. I

g e

PNE the USSR was reported by the Chinese Communists o have amronunfed

fa

e L pereent o4 Whe ooty and 5h percent of the edooris. sugserting
wl sgraret baiapece of about IO millten; while 1o 1953 the 38R wss
anid to eoount for 59 poreent of exports, snd 56 percent of total

Liadis supgesiing an Imporet balance of about 320 mililion. In 4% Jops

Zhina beann annoat repaymerta of $330 milifen on the 1958 Soviet
Ve, gnd may of Rla scoonnt have actuslly hed & small exmort belance
v trs teade witsn the (835R

B wYeR P DLl widacanesEe-fibe 0f Lhe BRoLA N halance of ‘Lrade Loetwoen

Vemepinist Chine and the Huranesn Suatellites have voal hoan made by Dromend o f

anOKkesmen. It 1s bellaved however, that {n orevious vears. ths Ukiness

cad o an export bataaow CTRE Lne Sateliited singe there Wers poopsatos

Coports ITom bignelevel defectors that deliveriss from the Daovcrenn ate .

iy

Lvig Wary laguloe gerioasty behind coommittments, These reporis: have

Testen COrTOBOTALEen by & Chilsss Cummani st announcement that in S nnde e

deiiites

LRI VPRI R YN e e . 4 ' & ! .
AU IWOTIEE Y Lhe pugocesn A herldd dmpeets ta GF yavveent of plan oot e
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overfulfillment of plamed imports from other areas. It is believed
that in 1954 Satellite deliveries were making up for this earlier
jmbalance and exceeded shipments in the other direction. For
example, the East German 195h trade data obtained by agent reportis
show an excess of $25% million in East German exports to Communist

China over imports. The split into $310 million of imports and

$240 million of exporis includes a very large arbitrary element, but it

iz believed representative of the probable pattern of thls trade.
Trade with the Asian Satellites was characterized
by a 5156 million excess of deliveries by the Chinese Communists.
This imbalance represents,; primarily, $130 million of grant aid to
North Korea and an estimated $25 million of military aid to Viet
{inhe
Total Cormunist Chinese exports in 195L would accord=
ingly have about equalled total imports at approximately $1,250
million each way = with the breakdown by both the origin and final
destination, and by apparent Chinese reckoning approximately as

follows:

w 18 =
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¢ mounist China’s Betimated Iwporte and Exports, 1954 o/

T T T WAl Uons of 115 Dnllara
By Estimmved Avtual Origin

43 Arparentiy Regarded by and Final Destination of

tae Chinese Commniats bf Commentt.3as b/

Tnports EBxporis Tmports. EXpOTES

1ISSR $ &5 $ 625 $ 625 + 61%
Kuropesn Sutellites A0 240 280 Y60

- Non=Bloe Countrles & 207 297
Total ¢ 1,250 & 1,250 B 1,350

a. The lmports and exports shown bere by geographic areas invoived in the comnodity
movements do not in every case reflect the setual balances of trade with these

name sress ‘This difference resuits Pfrom the fact that for sbeut $90 miilion of
Compunigt Chinese exports resold by the Soviet Union and the Buropean Satellites

0 Western countries charpes sre wade by Coammunist China to these Rloe countries

of orieina’ purchase and rot to the final Western reciplents of the goods.

h. The dirferences between the figures given in the twoc double colums of this
table are explalined as follows:

U08R:  Exports from Chins to the USSR imcluded some $10 million worth of
soods eventually re-exporied by the USSR to Western countries.

furopean Satellites: In sdditien $o $280 million worth of European Satellite
#oods 1mported by China, $30 millton worth of Western goode shipped to China, and
=0id to the Coammunisi Chinese by Western exporters, were transshipped via Europesti
Aloe ports snd bave apparently been treated in Chinese Communist anncuncements as
krade with the European Satellifes. Furthermore, exports from China included

some $80 million worth of goods re-sxported by the Furopean Sstellites to Weatern
ceapyiries .

fon=Rioc Countries: The estimated value of goods of Western origin smported
#y Commmnist China is $393 million while the estimeted velue of Chinese exnorts
sboge fina!l destination wes the res World {s $297 million. Within these esti-
gates are tbe $30 million of transshipped imports and the $90 million ($£0
#iliion of Buropean Ssteilite and $10 million of USSA) of resales diacussed

BIIVE

Pis o

SORRE = Sy, U
, R
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B, Trade with Bioe Countries
The Grdoese Communists have made no speci‘!‘ic ANNOUNC B
wente regarding the »roporiionate shares of the USB3R, the Europesn
Dige countMiesn, and the Azian Blos countries in total 19S4 tradeo
fragmentary irnfomation relessed by all Bloe eountries concerning
this trade, however, vernite an estimate of the wpproximate distribe

ution of Chinese trade with these three Bloc areas.

s Trsdse wvith Astan Satelld tew

Trad® with the Asian Satellites in 19%0 is eatimated
at $200 million, including itnat financed b_y" prant aig of 3130
mililon to North Korea, and of &Z:*"S' rillion to the Viel Mink, plus
barter trade of $30 miliion with North Korea, $10 million wi th tha
Yiet Minh, and 25 million with Outer Mongolia.

The Thinese Comnunists reported that grant aid W
Horth Korea in 195L twtalled $130 million. They alsc reported the
tonnages oY tasic cmnr.mﬁtiéa stipped under thiz program, which at
#orid prices wuld account for about helf of this value. I%t is
uneertain whether the balance of the Indicated value represents
shipmente of additional goods, provision of services, or inflated
prices for the emumerated basic commoditiess

Sartae *i‘,fade with North Rorea is estimated at close
0 315 million in esch direction, vased on a statement that electric
uemer cona tituted the majlor portion of the imports from Norih Korese
the velue of this iten i estimated at avout $10 million, and
other i.mpurts' are roushly estimated a4t gnother 35 Imilliam

Lale }
s AAE =
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"t is presumes that the barter exports orobably balar-ed the

tarier Imports.

Fani wfd sntomernts b Vel Miph are ¢ ouphly eutime
#ied on the baesis of inie:ilicence reports of tihe tonnare snd rature
»{ the sbiomenty at $2% »i11lon.  The barter trade ia rat telieved

Wrotawe been Laree, anag ir estimares gt BL ntl von in aanh Avmesting,

dartee veacw with Jorer Monpalin (s osardweiad sy on

voaminal $5 wmiiTion. A DArter trade sereoment waw sl R RIS
cuter Mongclta, aied the trade wes sedd o be ernanding, Fut $1a

total wmiue tn belleved te be smalin

wowish twronean Satel 1 tes

Thade Wi tis buronesn Sateilices av e onrded b
the Chiness Communixtsd I esiimated at shogt $EG0 w41 3an ar
27 per cent of the tata® trades This 18 rourhly congiatent w1 th

the 19%L Chinese amcunoenank that trade with ifs B thmagrny

Gatellites waz abond cneefifth of 4otal trade, within this totas

b in estimuted Lhai fast Germany and Dpechosicuskia cach acrountsd

2

for 175 mliiion, Poland and Hungary Tor 880 miiidnn sark. and

fumania  and Hulgapisn  For 220 mitiion each. Tre extimate of Fast

arman beads with Sommamiat Chins bas baen sbhtained from rovart
raperts glving  bast {srman drade dats. Dgechoslovekinis traoe

with Canmunis t Chine. whizh {(n 1953 was raported Ly the Chipsse

» Tneluding western imgworts trarsabipped via Gévnda and alae
Lhilnese exparts te tis suranean Satellites recardless of whebhep
ar not these <ore reasid, in tam. o the weste
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Tommanists to have been lhe largest trade with any of tihe Yuropean
satellites and te have accounted for 29.% percent of the total trade
«w3th the Turopean Satellites, is estimated Lo liave been as hirh as

v Fast German trade ia 195%. The remaining irade hias been roushly
21loczted sccording to other announcements of the ammual barter trade
apreements, It is beiieved that the increased trade with the Luropean
Cztellites is attributable partly to shipments of underfulfilled 19‘7'? |

commitments (see Dection IT, £, Ly p. 17),
Ao Trade with the 'SR

The eatimated level of tolal trade with the "loe and
v rstimabes of the Lrade with the Asian snd Turopean Satellites leave
trade with the USSR at about 1,250 million, or 50 percent of total
trade, The fart that the Chinese Commnists 2id not announce the
proportion of trade with the USEM in 19%h, in contrast to previcus
vears, suprests that this proportion probably declined from the S
percent reported for 1953, 4 preliminary‘»’:fzix ¢se gstatement that
trade with the Soviet Ualon increased 26 pereent in 195h is 4nconsiste
et wit' all other availahle Cata and may refer to charnves in the
trade contracts made under armual barte. apreements rather L'sn to
seiunl deliveries. Commodity detaila oY this trade are discussed in

fection 1II, p. 52 £F,

ey
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LTI T et irer cooum U2t en, 48 estimated ot 3PV 3 ailiior of
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hinese importe and S2974 militen {(ponnded und of Chdrsse meerta.  Tr gddie
hewrg fotellicence data dndicnte that Comarf et Chinn imoortas fyem sha

<

Free World seme %50 miildon »f imparts not included ir the -7 7ighed trads

Ataidaiios of noneblior couniries. The total trade »F Cormnpd of Dhien with
tha ¥Free World is therefore cslimstad at $620 millfon, =ade ne af 2301

w1ition of Chinese imoorts olus 3897 million {rownded us) of Uhiveas cxnoris.

%

Srews o omerion DE 0 n, 9T L sawever, Chinese
Convaund 8t Wrade armoeanceniss Li autear Lo inclcate 8 tvade wii the Gywe Werld
#f anly $500 milldon. This difference of 120 d1liom 49 at~Sigr tan thnt
fornd in 1993 and (a8 xplalined in E’EJIC-RI-SBE Rty 1imii} im twlfeved to wesult
largely from the Chiness Cowrned sts?® repardis- - ~with the Plees {2) an

.

wacimated 530 million of {mnorie Joentified b intell crnre “nta as srdeingties
Yo oasnesloe rommtries vt trarsshinoed to cemmmist Chiva v eother “lne
apintriea, and (b)) certalr Ohinese Commnist ayoorts, oririnally sold o othwer
“iar comtrias, but Jater resold and shinved, often direetly, to non-Sloe
mmntries « most of which record lawsrts v comitzy of 6ricdn and woold theres

Ynya 1iat sueh shirmenits as noorts fra: Commnist China., T ie roughly es-

Eimates that such vesales of “iinsse nrocdusts to nonellloe eourntrdiesn

MR A i S e O RS e e aatig etk

Figurss available as of June 1955 support a tabulation of £298 md1l4an 4n Ter s
Yy opa 4 T, T is antivicsted that the final total will re &t ierast 8207
@iiiion and this firure 1o used throuchsout this renort,

#

e
wr 1 e
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amconted to $90 miilion. {For example, Vestern Germany recorded 137
million of imports of Chiness origin but only 31 million of imports
where Communist China waé listed as the country of payment.)™

2 Imports

8. l:corded Tmportis

Hw

e racorded value of Comunist Chinese imports

frem non=Conmrai et comtries in 195L was #2737 million (see Table %, pp. 25=27)
as compared «ith 3280 miilion 4n 1953 and $250 million in 1952, The

level of juports was relatively stable between the first and second

halves ol the year, in contrast to 1953 when nearly & percent of

recordsd imports were received in the first half of the year.

- T SRR

“ It is also probable that the adjustments for shipping snd overw
iapping reporting which have been made in the recorded trade
data of non=Communist countries are subject to some errors.
(Other sources of possible discrepancies include the following:
(1) ‘The Chiness Communist method of declaring the value of
ghipments for customs purposes is not clear, and to the extent
that It Affers from Western procedures may introduce a dias,

{2) Variations in recording practices between the non-Communist
world and Communist China (as well as in recording practices
vithin the non-Commumist world) may introduce same errors. For
example, parcel post shipments to Commurist China have at times
t2en relatively important, but scme non-Communist countries
exclude them while others include them in their customs? records.
(3) Varied practices in respect to bunkers, fish catches, private
gift parcels; intra-company shipments, and several other items
may also lead to slight differences in recording of trads.

ey
LA
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THSLE &
VALUE OF RECORDED®/ CHINESE COMMINIST IMPORTS FRCM
E.Q.*was_‘llﬁmm;ﬁ_a_m
o Thousands of US I)tllgi .
1954 1953
Sountry Jan Jin Jal bec Total Tolal
Burope and &estem
Hmiﬁphm b/
Argentina o $ups© 81 050° $1,b95¢ insig.
Austria 113 332 bis insig.
Salgium-Luxsgbourg 216 190 k26 1,363
Brazil 2,191 ™7 2,935 k2
Denmerk 154 3T 185 33
Finland 2,282 1,108 3,390 8,036
France 5,120 3,259 8,379 13,652
West Cermany 9,645 20,909 20,554 21,972
ftaly 1,110 2,515 5,285 5,517
¥etherlands 923 oh2 1,565 3,275
Horwny | 19 g 28 2,493
Swaden Wz 00 632 2,972
Switzerland {e.1 £ } 2,508 1,577 b, 085 11,895
(uited Kingdom 7,992 16,178 18,170 20,916
United States | b 2 6 0
Crnadia 0 b7 b7 0
10% sdjustment for
2.3 £ {(excep’
Switzeriand) 3,123 3,231 0,354 8,003
Subtotal $ 36,867 . $37,117 $73,964 $ 100,327

<t vrmens. PP - DRPPI [Sn—— 4 e s S

{ses footnotrs next page. )
o
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a8y 41 Contimmed)

VALUE OF RECORDED®/ CHINESE COMMUNIST IMPORTS FROM
_NOK-COMONIST COUNTRIES, 195k

'I'lmusands of US dolimrs

Country BT 77 T5EaT ém:
Rear E£-st, Asja,
and Desanis
Australia $ 1,36 $ 3,421 P97
Caylon 19, 320 L8, L2 53,181
Egypt 8,905 11,389  10,k03
Hong Koog 31,428 67,15k 90,103
india 3, 1008 €. 798 2,370
Tndonesin 156 1,01k 28
I pan 4,670 19,109 h,5k3
Halays 2,687 6,561 1, T
Furmes. 3 22
Pakisten 25,1 26,189 3,995
%% adjusiment
for e.;.¥. 5,893 9,455 8,544
Subtotal $ 10,751 $ 95,790 $198,541 $179 480
Total M}Q?ﬁgﬁlﬂ $ m:g__'{fég—g; %&3

4 TR

8. Az derived Irogs published statisties of th: soo-Comsunist countaies

CERREETOES .

W, Figures for countries of Westorn Burops and the Western Hemispherve are
ased on the asemplion of a 2-mooth voysge. They repregant rocorded

wrports for Hovesber 1953 through Ottober 1954 .

Figures for Egyph, India,

Indonesie, Pakistan, Malaye, Awstralia, snd Ceylon are basxed on the
wawuption of & lemonth voysge, {.e., they represent recorded exports

For Decestber 10573 through Boveeher 16554
somtries are aporia for (he months shown on the %able.

Mgures for the remcinding

ALl statintice

wre copverted ot the officisl axchonge rates, except Hong Koag figures
»hicpmovethForReldast 200 W40 Gid:RDIBIB04362R0084000290823 0y the

Firet half wod 01713 during the secomd half,

o 26w
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Footootes contioued.

¥ 4 {Contimued)

VALUE OF npeormw?: CHINESE COMMUNIST IMPORTS PROM
HOR- COMMNTIT CQURTRIES, LN

<. frade retumns cover o semi-anpual perlod without a monthly detalled
treakdown and the system of differantiel retes of exchange used by
Arpentina prevents an eccurate assesawent of the value of truds.
furthermore, 1t is believed that Argentina reporis trade with Hong
¥ong and Taiwvan as & part of the tots) trade with China. The above
retimate, baged on commercial reports and ahipping Information, was

Thousands of U8 Dollars

ahtaioed as Tollows:

weporta from Argentina
{according to trate

vetuwens )

importe to China:

iegther

quebracho extract
& %135 per ton)

Grain {8 $100 per ton)

Other {residual)
Importes to Hoong Kong
Treporte o Taiwan

Hesldual preguasbly which
would not resch Asis In

1954

JATI-JU

753

hhs

o

&

267

TN

L, 80h

2,303

J&nom;:

2,303

d.  Imeludes $2,215,000 worth of imports into Tibet duriag the period

Somoery-June, snd $1,23%,000 during the
{Sowree unpublisbed official sististics.

gu‘ixsd July-December.
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YOLIME* OF RUCORDLD CHINESE COMMUNIST IMPORTS
PHONM NON-.COMYUNLST COUNTRLES, 195%

(I metric tons)

2 P AR A A A AN i A

Doty Jan=Jun JuleDes Total
le3tern Europe
Austris 135 ¢00P 735P
Pelgiva-loxenbourg 1,140 66 1,906
Demmack Y 30 100
Pinjand 10,100 11,600 14,700
rooce O, 662 13 P G6k m,g 7’46
st Germany 19,000 « 33,0 52,440
italy 953 11,168 12,421
Hatheriands 93 600 19 00 115 100
Horuay Ansigs in :u;@ ingige
Cuweden 7oob b 1,1;00§
Switzerland 250 ©50 500
initad Fingdom &, 500 747100 13,500
subtotal 16,20 73,28 189,5L8
Wastexn Hemisphere _
trgentina 1,764 9, 800° 11, 761;"
Brazil 30500 1, 2000 h,&oo
sustotal 5436 21,000 16,564
¥mar Esst, Oceania; South
_.and Southeast Asia
s tralis 430 700P 3., 1807
Duylon ?ﬂ¢ "»3 th 123 ?33876
India 1_,{( 2¢<m<’ 3,000
‘ndonesia i65 5,008 55573
Hnlays 7:h7h 13, 173 20,647
ukclis tan 3l 109 34,109
Subtotal 79,384 68,1487 348,072
:}‘&W 23:117 1130878 136999;
tiong Kong 166,106 200,000F 366,406
Totel 290,701  bob.o83  BoT.o8h
=28 ~ .

| ;"iwr-E« R 4 A aat“ ‘
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TABLE ka fcontinued)

Foothotes

#es As derived from the trade atatistiics of the tradiang partner
with time allowance for shipment to China. Precise information
on the total volume of exports to Comsundst China is available
for Belgim-laxembourg, France, West Germany, ltaly, the
Netherlands, Ceylon, Egypt, Indonesia, Malayx, and Fakislane
¥or other reporting countries published tomapes have been
used where given in the statistics: For commodiiles rup&rtﬁd
by walue only the tonnages have been estimated from the
pub:lighed value figures. .

. Estimated exports from Switaerlard to Comsunist Uhina Crom
a total of 1,030 tons in the first hall and 1,470 tons in
second half going to Hong Kong and Communist China.

Compare ¢ to Table 4., The commodity breakdowr: i3 zs follows,
in metric tonss

‘:{é

ant balf vear i half yeap

IR ALY o . 1 o
(uebracho exirast 1,963 2,000
Gealin n 1 @ m

tho Estimated szeaboimes

Pa Preliminary estimate.

=o'y
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Desrite the decline in the value of recorded imports,
their volume increased to about £58,000 tone, as compared with 692,000
tong in 1953 and 197,000 tons in 1952, (Ses Tabflj.goé}i?@/zg )'na'xis increased
tonnage resulted framn sn ineresse in the import of bulky products, such
as fertlligzer and heavy chemlesls, and a reduction in those of high
velue per ton, such as drugs and pharmaceuticals,

Daring 195N Cemmunist China's dirset recorded imporis
fram the Western Hezsﬁ.&phe're were minor, although above the nepgligible
1953 and 1952 levels, principally bscause of small imports from Brazil
and Argentina.. The value of direct imports from Vestern Europe and
Hong Kong declined in both cases by about ane-quarter from 1953, while
imports from Pakiaten, Japan, and Malayas increased in value sharply
sver 1953 levels.

Direct imports from Western Europe constituted about
one=quarter of the fotel valne, made up about two~fiftha (in value)
of chemieal prodnets (fertilizers, dyes; drugs and industrisl chemicals),
ong=-£ifth of metals and manufactores, and two-fifths of miscellsneous
items such as wool, rayon, and paper. Direct imports from Hong Kong

isee Table 5, p. 31)
slso constituted about one~guarter of the total/as compared with about
one=third in 1952 and 1953. Over B0 pereent of these, Ly value, were
chemical products, mostly fertilizers. TImports from Japan, also con-

gisting primarily of chemical products, amounted to 8 percent of the

s Fae Coo Fiom B T

S e e e S
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COMMODITY COMPOSITION OF RECORDED COMMUNIST

Table 5

CHINES

IMPORTS FROM HONG KONG

Commodity Catesory

'.lhouundnocrllsnollnrl*

Bdible faets and olls

Other foods, beverages, and
tobacco

Wool

Other agricultural rav meterials

Dyeing, tamning, and coloriug
materials

Medicines and pharmsceutical
products

Chemical fertilizers

Cther chemicals

Munufastures of rubber, vood,
and paper

Textile manufectures

Building matarials and nou-
wetallic mineral manufactures

¥etal wanufactures

Electrical mechinery, apparatue,
and appliances

Textile machinery

Tranaport equlpment .

{ther machinery

Professional, sclentifie, apd
controlling instruments and
vhotographic and optical go 4s

Miscellaneous manufactures

Subtotal
5% adjustment for coiofo
Total

\;\ o

'y
Approved For Release 2001/11/08 CIA RDP85S00362R000400020002-3

Jan-Jun

95

145
10
1,213

9,486

5,346
8 » 554

2 736

133
1,065

B -

K,

M-Dag

189
170
189
2,344
10, ThT

b 655
10,486

3,504
160

11k
354

302
623
39

1,005
iR

35,727
1,786

Total
284

ns
199
3,257
20,233
10, 001
19,040
6,240

293
1.726

208
o7l

Ty
T00

2,046

67,155

3,358
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+otal value., The remalning imports were primarily raw materials
imported fyom South Asla and the Near East. Imports of rubber from
Caylon accomt.e.d for nearly 20 percent, raw cotton Irom Pakistan and
Egypt for 15 percent, and coconut oil from Malaya for atout 3 percent
of the value of total importa,

It is belleved that Covmunist China has been purchasing
sone commoadliies in non-Bloc ecountries and reselling them to other Bloe
countries. Humors in rubber trade circles that Communist China planned
to sell to the USSR during 1954 & significant part of her rubber ime-
ports from Ceylon appear creditble in view of the large imports of
rubber by Communist China in comparison with its estimated require~
ments and considering the insignificant imports of rubber from non-
Bloc sources by other Bloc countrles during 1954, Similarly, Commumist
China's imoorts of covonut oil from non<Bioe countries appear tc have
been considersebly in excess of needs, and reported cotton salea ex-
cvesded identified shipments reaching Chins, suggesting possible re-~
sales of these commodities to other Bloc countries, Althoupgh these
transactions are onlv a relatively minor part of total trade, their
inclosion in Commumist China¥s imports and exports irflates total
trade turnover to that extent.

As compared with 1953, the major shift in the composition
ol Communist China®s recorded imporis from non-Communist countries has
teen the sharp reduction of capital pgoods imports and a corresponding
expansion of raw material imports, partiecvlarly raw cotton and chemicals,

Imports of drugs have also declined from the alnoermally high

. P

LM
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S§=E=C=R~E=T

ESTIMATED COMMDITY COMFOSITION OF RECOBDED
CHINESE COMNUNIST IMFORTS FROM
NON-COMMUNIST COUNTRIES

1950-64
(Value Expressed in Millione $U.S.)
1950 1951 1962 1963 _ e -]
Yalus roroent Value Peroent Vaiue reroent Velue Perocent Vaive Fercent .
Cotton $ 95 23% $ 41 9% $108 43% $ 16 &% $ 42 16%
Rubber 61 16 110 25 23 ) 54 19 a7 17
Drugs 20 ] 25 5 25 10 40 1e 20 7
Other
Chemictla 35 8 65 15 40 16 55 20 80 29
Metals,
Naohinery & B
Equipment . 126 30 110 25 20 8 70 25 25 9
Other 78 19 93 21 34 14 45 16 59 22
TOTAL $414  100% §444 100% $250 100% $280 100% $273 L00%
§=E~CeR=E=
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leval of 1953 to approximately the level 61‘ previcus years. The
principal shifts that have taken place in Communist China's recorded
imports from non-Communist countries since 1950 may be noted in the
following estimatas of the commodlity composition of these imports,
by value, over the past five years., (Table 6 on p. 33 to follow in

printed version.)
b. Unrecorded Imports

(1) Types of Unrecorded Imports

Evasions of COCOM snd other official controls most
commonly teke the form of falss declarations of ultimate destination,
thue facilitating the shipment of controlled goods to Communist China
by circuitous rouies. When controls are circumvented or evaded in
this manner, the ¢xports involved are not identified in the trade
statistices of the comntry of oripgin ag exports to Coommunist China.

In Western Europe this torm of evasion most fre=-
quently tekes plac: through the export of controlled gocda to 2 free
port where transshipment is not controlled, followed by reconsignment
to Gdynia, where ir. turn the goods are transferred to a Soviet Bloc
flag or chartered ship loading for China. In such cases, the original
export from the comitry of origin to the country of transshipment is
ordinarily authorizod on the explicit understanding that the latter
country, or some other friendly country is to be the final destination.
At the port of transshipment, howsver, these goods are taken over by
firms specislizing in the re=direction of controlled goods to Poland.

BT
SeaEmCeReaFieT

i uE M a3 e Gwe
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In some cases these indirect shipments are facile
ltated by the intervention of a trader in a third country, who may
finance the transaction =~ buying from the country of origin and selling
to China - without himself handling the goods. Tae goods are exported
from the comntry cf origin ostensibly for the intermediary, but
actuslly consigned to a transshipment firmm in a free port which will
forward them, at the intemmediary's request, to Poland in transit for
China.

In other cases, goods have been consigned from
non=Commmigt exporting countries directly to Poland, whence they
were re-directed tc China. This technique is of course applicable
only to poods which are not embargoed by the exporting country for
shipment to Biropean countries of the Bloc., In these cases the
Polish port may serve merely as the point of tranashipment, or the
Poles may actually inport the gooda for later re-export to China.
There is clear evidence that circumvention of controls by such
transshipment in Polish ports is practised on a subatantisl scale,
The extent to which Bloc countries actually import goods from the
West for later re«export to China camnot be assessed.

The technmiques described above are used prin-
cipally in North Sea ports. There is some evidence they are also
being used in Mediterranean ports and that similar devices are in
use for overland shipments to China from Switzerland via Czechoslo-

vaekia, and firom Vestern Germany via Eastern Germany.

L35 -
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A special case of the use of an :ntermediate
destination is that of Macmo. Controlled goods from Westerm Furope
are consigned to this colony on the strength of Macanese certificates
that they are required for use there. It is known, however, that
large quantities of such goods are in fact transshipped or re=exported
to Communist China.

Other devices in use for the circumvention of
controls include: false; Inadequate, or misleading description of
goods destined for Communist China; false declarations of destination
by vessels sailing for Cbmmmist China; and local ammuggling. There
have also been reports (thus far unconfirmed as regards trade with
Communist China) of the use of fraudulent import ceriificates and
of maltiple bills of lading.

(2) Re-exports of Western Imports by Soviet Bloe
Countries

The Soviet Union and its Furopean Satellites
probably acted in 195h (as in former years) as, in effect, agents
for Communist China by procuring and then re-exporting Western in-
dustrial products - thus taking advantage of the difference in scope
between Western export controls against China and those against the
European countries of the Bloc. There is still no evidence, however,
by which to gauge the scale c¢f such re-export traffic, which the
Chinese in their published statements presumably regard as part of

their trade with the Bloc. Accordingly, no allowance is made for

T
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gach re-ewporits in our eatimates of Commmist China®s imports frem
the Vest,

(3) Transshipnerts of Wester@m&xrc;gggz} Commoditiss
tarough Soviet Bloe Couniries

The trade return of Western Furup2an countries
show recorded exports to Camunist China in 1954 of $1.6 millicn of
iron and eteel (roughly 20,000 tons) and $1.6 million (1800 tons) of
other commoditlies apparently in controlled categories. These quane
tities were praswmblv. shipped under exception procedires of the COCM
reguiations, These figures campare clossly with carg: data indicating
that 22.000 tons of iron and steel and 1.500 tons of the other commode |
itias in question #rrived in Communist China in 195k directly from

Western Buropean ports,

On the other hand, both financial data from London
and intelligence on ship 6argoes indicate that substaitial sdditienal
amcunte of iron and steel and of other poods in controlled catepories
were sold and shipped to Commmist China but were not 8o recorded in
the trade returns of Western Eurcrear countries. Iondon financial daﬁta,
fndicate that $17.7 willior of iren and steel and 35,5 million of other
poods in the CHINCOM 1ist were IMnanced through Tondo: for shipment to
Uhina. Cargo estimates Lased on the rensral composition of all cargoes
@zé the known origins of over half the cargoes indicate that at least
95,000 tons of {ron and¢ steel and some 14,000 tons of other cormodities
In vontrolled categories represented poods of Western European origin
whiﬁh vere transshipned to China via Eastern European ports during 195k,

- ¥ .
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These tomages accordingly appear to represent
unrecorded 1954 imports of Commmist China from Western Furops. On
the basis of estimated average prices thase unrecorded 111,000 tons
are valued at $30 million, made up of $16 million for iron and stesl
plus $1k million for other camodities in controlled categories.
Nearly all of the eatimated iron and stesl plus about one=third of

the other commodities appear to have been [inanced through London.

(L) Unrecorded Trade from Hong Kong

There is still po firm intelligence on the volume
of smugeling from Hong Kong tn Comounist China by small craft and
cverland, either directly or via Macao. Such smugegling continues to
be sipgnifiecant, but the declining irend observed in 1953 is believed
to have continued in 1954, |

The main indicatien of a decline in smuggling is
the evidence that the Chinese Communists in 1953 and 195! havs pro-
gresgively limlted the range of commodities for which they were willing
to pay smugegling premiums, and in general have reduced the magnitude
of the smuggling premiums offared, During 19%L mmuggiing praaiumas

wore offered at intervals, sugzgesting that except for emergency naeds

SFallwRabeT

e e e e
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the Chinese Communisgts are withdrawing from the Hong Kong market for -
procursmenit of controlled materials.

A“{'his development does not appsar unumuel, for it
appears that the Chinese Communists have obtained alternative and
less expensive sources for controlled materials in the substantial
transshipment of Western Furopean goods via Eiropean Bloc countries
and in the rise of non-military imports from Bloc sountries. Morsover,
i 1954 controls in Hong Kong were not relaxed, and their enforcemert
mnay well have become more sffective owing to the accumulated experisnce

25X1C
and expanded facilities of the enforcement agencies,

The estimates of the wlume of smuggling _
25X1C B e 6,00C tons and 8,000 tons respectively, as compared
with the eetimafe of 10,000 tons in 1953, ERecopgnizing the difficulty
of making a precise estimate of the tonnage smuggled, it is agreed
for present purposes to use an estimate of 7 2000 tons valved somewhat
arbitrarily at 35 million to represent the scalec of smuggling frem
Hong Kong to Communist China in 195L. '

{5) Unrecorded Trads from Macao

There are no published official trade statistins
on Macao'a exports to China in 1954, but thess exports consisted
mainly of: (1) the re-export of strategilc cargoes of Portugvese
vessels decl_arad for and arriving at Macao from Wesiern Buropeg

{(?} the re-axport of atrategie cargoas received fyrom Hong Kong

SellaCeolelnT

e oo e uee .
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whether ss Hong Kone expurts or as transshipments via Hong rong on
theawrh bills of lading: (3) Maeao's exports and re-axports of goods
¥ 3 non-gtrateric nature; and {(4) commodities smmazeled from Hong
fone thmné,h Yacao Lo Commmnist China. Macao's exports to Communist
Ching are here sstimated on the basis »f only the first three of the
stove catepories, since the fourth has .3ire.zsdy been included in the
tmmadlately preceding sectlon under smigpled imoorts from Hong Kong.

i Lhe baslg of avallable ﬁVid;nC’Gg it is estimated
that in IQSE Macao exported to Communist China almost 20,00C tons® of
sargo valued at $10 millﬁ.ém This sstimate 13 basaed on the following
zalediatlons:

1. Direect imports to Macso on Fortuguese vassels
of Jastern Zuropean comnoditles clearly intonded for re=export to
Commintst China decreased sharply in 1554 as compared to 19%3. The
Fortwriese vessels, "India,” “anﬂ:via,,“ and "Mmor® made a total of
four vovages to Macao, none af'ter Julvy i954, in which Lhey sarrisd
straterie carco from continental western Buropezn norta., The wesssls

carriad the following poods:

"Phle Lonnage 18 also supported by independant local estimates that
a1 averare of 1,700 tens oer month moved from Meeao to China,

IS
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whethar ps fong Rong -*:x:’x:’.:r“%& or ay transshipments wls Hong fong on
Lnrotsn bills of lading: (3] Maeac’s exports and re-exports of gosds
i g ponestrategic nature; avd 140 commeditles smyrrlad freon Hong
Leyyr through Macas to Commnlat China. Magar's exorts o Lommunist
{ina  are hera astimated on the basis nf only the Mirat ithrea of the
shove caterorias, gince the Tourth has already Degn inciuded in the
immadintely preceding section undec smizplied lmports fron Hong Kong.

Ty Lhe sasin of avaliable evidenes. 1t e eslimated
that in 1955 Macao exported to Comminist China almost 20,000 tons™ of
parpo vaiued st $10 million. This estimate is basad o9n the following
raloitatliong:

T, Hrast twpords o Mgoao on Forpuguess vassels
of Yegtern Buropean commodities ciesriy Lntonded (or reeaxport to
Semmunigt China dsereased sharply in i9%% 43 compgred to 1v¥h3. the
“aptupusse vesssls, “india,” "Hovuma," snd "fimor® made a total of
Fornar vovagas to Macao, nons afier July 195304, In which they carried
stpaterie eareo From continental Westerrn Ruupean poria, Tha vessaels

carriad the Followineg poods?

"Inin romnare 18 else supported by indapendent loedd estimates that o
st gvarare af 1,700 Lons cer sonLh moved Dron facao o Ghina.
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T e e

vumadl ty Oroup Tone

Tnstrumenis , bearings, olectronic valves,
spare paris for vehicles 50
Gemeral Industrial eqgudpment 1,850
Iren end stsal 1,500
Nou-ferrous matals : L, 700
Chemicals 2,400
Other e 290
T bk 1,000

dome of the above cerpgo is belleved not to have resched
Sommanist China. Hearly 1,000 tons of this cargo were known o be
%111 in siorcape in Macao iate in the ysar, part of which may have

i strateglice goods

wen incinded in some 3,000 tons/reporitad to have been re-eyporied
o Honpg Kong. For the four voyages; therefore; 11 ie estimated
that 9,000 tons of atrategic carco carried on Portuguese vessels
Trom Wegtern Europe were re-exporied to Communist China. The value
of these re=ayports i.a sstinated at #7 million,

2. {a) Hong Xemg'm rocorded exporis to Macas in 195h tetaled
50;000 toms valsed at spproximately $11 million. Of these sxporta,
strategie goods sach as metals, petroleum, machinery and electrical
nguipment amomted in value to 3.3 milidon end in volume to 2,000
tong. About half of Hong Kengls recorded exports of strategic goods

rE-
Lo Macao may have reached Comaunist China, and thesesszports €rom
0] /\ £

EEN N
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Haecac are assessed nt approximately 1,006 tens of metels, petroleam,
machines and equipment valued at something wder 81 million.

{b) In :195?; Macao increased tenfold ite imports of cargo
trensgiipped through Heng Fong on through bills of lading. This cargo
was principally foodstuffs, but included seme strategic goods such as
zopper wire bary, bearings and chemicals from Western Europe. Infors
matien fyom Hong Kong indlcates that 1,300 tons of strstegic goods
were trargshipped o Macac by this method in 195, and it is believed
that all of this lonnage was re-sxported to Conmunist China during the
ynar, The value i: roughly assesssd at 31 million.

3. Hacao®s emvorts of nonestratsgic goods to China were prine
#Apally rice, fertilizer and miscellanesus consumer goedas, The volume
ind value of these exports are estimated, on the basis of official,
mpublished infomatior f'rea Macao,partially supported by intelligence

have heen
on Junk traffic, togkm snproximately 7,000 tons and $1 million.
{6) Rubber from Southeast Asia

One unrscorded shipment of 6,000 tens of rubber
walued at $3.3 million fror Indonesia to Communist China on 2 Bloc
7e8% 1 1y known to have cccwrred in 195k, This shipment was ostensibly
axported .o another destinzticn but was actually deliversd to Communist
Chinaz. Thes is no reliable evidence of other unrecorded shipments of
rubber to Coanwmiat China, altaough some amall shipments may have

occurred. In lew of the fact that additional eupplies of rubber
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ware pvailable o Ccmmmmisgt China from Cevlion and that rubber sxporits
Lo Duropean Blec couniries were not ceslricted. 1L iz hishly wnlikelv

hothe Chiness Cowmanigts would have obtained sipnd ficant supniies

#f rucker through ganeraily higher-cost smuegling ensnnsis,

Al Previoud PeSrs Ggrewl SLLONAICHE AavE LSEN Hats
for the possibility of other unrecorded imports - particlarly by sen
routes fyrom nearby Pacific Islands or from Scutheast Asia. Although
accurate assesmment of the extent of such unrecorded traffiec in 196k
is not possible, 4t iz belleved that suffMcient account has already
been taksn of moat of the kindes of unrecorded trade for which &n ',

additional over-all allowence was made in previous vears., The prin-

cipal indication of other specific tonnages in 195L is a single report

that a carge of coconut oil which had been recorded as shioped to a
non=Hloc destination nay h&vé later been diverted to Galna, Accord-
ingly, it is estimated that any such cther movemenis are reasonebly
vovered by "rounding up® the agreed totel unrecorded trade estimate
to approximately 150,000 tons valued at $50 miliion,

Swpgnary of Communist China®s Unrecorded Imports in 195L (Estimated)

N AN ot st e TR 41

Metrie Tons  MLlion U.S, Doliars
From Western Burops 112,000 $30
From Honpg Xong 7,000 &
From Macan 18.000 10
tubbar from Southesst Asls 4,000 3
A1 other unreccorded trads 8,000 (appe) 4
Total mwrecorded trade 150 ,s:m {anpa) 35(}

Bors e
Jrrvasioi s
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%o Exports

Communist China's exportst to non-Commnriist countries
in 195l sppear from the import statistics of the varicus non<Bloc
countries to have been $297 million,3* as compared with $323 million
in 1953 and $270 million in 1952, (See Tablee 7 and Ta, ppo L5=50).
Exports to Western Europe gnd the Western Hermisphere declined from
$110 million in 1953 to $88 million in 1954, accountinz for most of
the over-all decrease. As to the rest of the Free World the walue of
exports to Ceylon, Malays, and Hong Kong {sec Table B, p. 51) alsc
dropped in 195k as compared with 1953, but this drop was largely offset

by increased exporis to Japan and French Morovecos

# The Import stetistics of most Western couniries are given by country
of origin, and in many cases commercizl trargactions through inter-
mediary countries sre not reflected in the statistica. It is known
that shipments from Communist China to continental Western Luropean
ports frequently involve a sale by Communist China to a BEuropean
Satellite, followed by re-sale teo the western imporiter. Therefore,
while the figures quoted above are thought fairly acturately to repres-
ent the amount of Communist Yhina'’s export trade with the West, the
Chinese Communists probably regard a substantial propostion of their
exports {o Western Europe as trade with the Satellite members of the
Soviet Bloe.

#% This total is derived mainly from published =tatisties but also
includes (1) $1 million for exports of coal to Pakistan known to have
taken place on a govermment-to-govermment basis but not yet shown in
Pakistani statistics, and (2) $5.5 million for exporis to Macac, from
uapublished offieial Mucanese returns. (Figures available as of June
1955 support a tabulation of $296 million in Table 7, v L5 ££. It is
anticipated that the final total will be at least $297 million and this
figure is used throughout this report.} Not included ure exports from
Gommunist China to the Free Worldd countries not recorded in trade returns
of the latter, comgisting primarily of mnarcotics for which Communist
China may have obtained forelgn exchange of some $10 million.

o i&j‘z <R

Approved For Release 2001/11/0&~ &5 Bri85500362R000400020002-3



NP TOESET
Approved For Redase 2001/11/58 - ert-RDPE5500362/#0400020002-3

#BLY 7

- YALUE OF RI*?OHDEY)&/ GHIN‘.(‘BQ»CGW’!UNT“ T EXPCORTS 70 HONCOM 'UNIST COUITRIES,
195K ane. nmrparat ye 1953

o WA s T

Thousands of € Dollars

N N FgRE Comparative
Country Cdemedun T Jvislee TBial 1953 Total®/

Furape and W i‘@m
Yemisphere
Colombia $ 200 $ 10 $ 339 Insig.
Canada 3,090 451 1,541 1,LB9
Iind ted States | 99 71 v 595
Auptris 197 643, ar3 Insig.
Halglum=Lugembourg 1,377 H8L 2,053 §.515
Depmari 6 2k 3 | 1,943
Finlangd 3559 1.L0k 2,953 1,556
Franea ' L,590 Iy, 382 8,972 NN
Weet Gemany 17,598 20,09 27,683 32,715
Taaly 61 1,551 2,182 6,564
Netherlands 1,288 3,000 6,288 13,995
Hevuay €73 1,566 2,439 3.hls
Sveden : , 174 00 1,102 1,871
Switserland 5,733 5,366 10,599 16,319
ited Kingdom 10,505 15,259 25,646, 30,075

15E adjustment for coiofo
{except for the U.S. and _ ‘
:: an&dﬁ) "*"65; 89& ""8 E) 2 81 f‘ls o 1757 ' "“19 gQ??

. —— S i .

L e

Subto tal, § bO.28h % LT,LNS 5 87,69  $109,907

o BB
CNFDENTIAL

o R T R
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Sy P 237 LY Bin : bl
spench Morosed T e S Lighidn 0TS
Frenoh West Afriew 1 565 3,50 A
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| tndociting ' L 001 i, U0 8p38.4 e i
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dapan 18,10 24, 0BG 40,77 PR
e RTINS 4 PN 10,006
sdaya 1,559 1 5Ly 29,104 335401
Fakistan tei &L 1,315 Sy VS
Fid Lipnines LE3 500 963 25UF5
Taiwan 3B G HVL 3ghia 5 TG

‘5 G t";%ﬁ ”"? 35433 } "”f & 335’

L P

4% adiustment for Colofo _=3g5%h
exzept for the Philipplines

Subuotal ¢ 65,090 273,573 EEIRT TS P o N SR TTRNR. 74

tong Kong azsae/ Lbod 86,700/ ksl

Total § 130,952 B 165,250 § 296,170/ § 323,19

{rootnotes pexl page)
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Hong Songhs iolal Lppdris o e $ 116.8
Prosn OomMrpaaie toLRLNA B R 5 ieh F Lib.t

Less: Estine sd re-exporis
regorded in Impord date o
ather countries as Joporis
from Ghilna

r
e
3

e

Talwan
: i op

] A;f::‘ h.’ni e § O f

Japan

m& Ve d ’ 5« E; .Lfvc:é'

e
[y
§

o
Pt
[}
f

Indochine
Indousnie L 0¥ £o2

| Other & 58 1.2
Totel dedusilon Gl 2203 521

nong Kong's retained lumprts
fros Commumyist Chine an
re-pxports aot recordad in
jmport data of ouber couniisn
as impords Drom Commnis b , )
Dhinag i "1.:.,—; s . ¥ Llhcg

¥y
o
[}
o

An irgpection of the trace returng in i¥.3 indicated thet about one whalf
»f Hong Kopgis imports fron niat were ra-exported to couniries widch
vaport on a couwntry of provslilon Dosid.

. It 1 he j : AL
o a8 of June., 1555, It is enticipated that the final flgures w
* gzﬁ at least $§W’mi£1im and this figure iz used throughout this raport.
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4s veported in the trade returns of the trading partner. lasimates
for the second half sre in peneral - rojected on the basis of reporis
vovering three or four months, TData for the full year are avxilable
sopr Switsecland, Japasz, and Hong Kongos

ineluding imports from Hong Kong.

is eatimate excludes 15,000 metric tons of sugar shown in Ueylon's
Srade retwns as imports {rom laiwan.

Eatimabed seaborna. Tolal export tonnage to india (including Tibetiy
srporte) ls estimated st 2,000 metric tons in the flrst hall and
7,500 during the second hali.

¥g avold duplication (see fooinote ti Lo Table 6 for further detalls),
the following adjwsimentz in Hong fong's reportsd imports Irom Lommune
Get Uhipa were made:

prasid pelric wne

At gy dond nalst botsl

Totanl Hong Kong
dmporia from - o
icmf’xwiﬂ ':3 China ;"ﬂ.‘ 9 ¢{.} 31‘5@ G f‘;iif} a{.p

izna rosyporis ol

Undnese merchandise .

Hhrsugh Hong Kong

(A+H ,
Taiuan Tai M AR

Tapan 355 TE0 13506

#nlaye et 215 L&, 0

Trdoshina Bl Sod 1i.1

{ng o 1 A et Seld

<rhar TRPAY jf e ﬁd o0

ks

Total deductions  Misef du903 2230
Hativated net lwparis o
Hong Rong from Lomwsanist
Fe? B Y g E L}
China B3 lév‘é ok ZSJ o0

Total for the year only. R sreakoown s available for the first and
sacond halyves of the vear:

o D
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L I A

‘I11. Volume of Principal Trade Movements

A, Total Comunist Chinese 'I‘rade

1. Introduction

The volume of Chinese Commumnist trade movements have
been estimated on the basis of various evidence with differing degrees
of reliability, The firmest estimates are those of trade with non-Bloc
countries and seaborne trade with the Bloe «- which ars based on non-Bloc
trade returns and other intelligence on cargoes. (See, however, footnote
below)#* A& portion of overland trade movements has been estimated on
the basis of (a) a specific North Korean statement of the tonnages of
grant aid shipments from the Chinese Communists, (b) camodity import
estimates (e.g. POL and steel imports from the USSR), and (¢) estimated
traffic over certain transport routes (e.g. Chinese Communist exports
through Grodekovo =- Suifenho). The remaining portions of the trade
were calculated by deducting the estimated value of the commodity
tormages enumerated above from the total value {see Section IT above),
and dividing the residual value by an estimated averare price per ton for
comodities believed to make up the remaining traffic., Although such
pricing necessarily involves a considerable margin of error, the
resulting estimates have alsc been comparsd with such evidence

as defectors! reports on trade arrangements and patterns, traffic

¥ 1t should be noted that ship movements, themselves, are well known
and can be described with virtnally 100 percent accuracy. It has,
however, been necessary to estimate certain portions of the cargo
information from other known data, including trade returns. Sources,
methodology, end deficiencies in basic information on ocean shipping
and cargoes are discussed in Appendix A, and this should be referred to
whenever an appraisal of the validity and reliability of ocean cargo
data is desired.

R f‘z o
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shservations abt Teheck points," ete,, sl are believed to eatsblish
within broad 1imits the relative magnitudes of the trade movements
fnvelwed.

The total trade volume is estimated at close to 1l.k
willion tons, of which L% percent was determined from trade dete and
cargo estimates, 31 percent was estimated dirvectly from other evidence,
and 2l percent was based primarily on the estimated residusl va'l:ueéa

2. Fotal Imporis

Ar indicated in Section II, above, total imports into
Comrunist China durineg 1955 are estimated at 01,250 million, repr.
sentior aboub 3.5 million tons., Preliminary analysis of cargees indi-
cates that approximately 523 million, representing close to 1,600,000
fons, moved by ocean shipping, leaving a balance of {727 million, re-
pregenting roughly 1,900,000 tons, which is estimated to have moved
orerland = lorpely by rall, (See summary table 9, p, 5h, and detailed
discussions following.)

Communist China®s exportis are estimated at £1,250 million,

representing abouot 7,9 million tons, These were made vwp of an estimated

Cho9 million, representing over 3.5 million tone exported by ocean
shipping, and a balance of %841 million, representing some L3 million
tonay, which moved overland - agaln very largsly by rail. (See summary

table %, Do Sh and detailed discussione following.)

o
w T3
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Table S

Suzmery of Communist China's Sstimeted Irade Mcvements ¥
[Sy Estimated Astval Origin and Destination of Cargoes )

Bz Ogean Shigg%gﬁ Overland ?otggv;
Mililon Million Million

MT US Dollars MT US Dollars Mr US Dollars
imports from: . )
USSR 75,000 §£ 10 1,700,000 $ 615 1,770,000 # 625

Lurcpean Satellites 480,000 190 110,000 80 590,060 280 2/

North Korea & Mongolis - - 165, 000 17 100,000 17
“iet Nimh - - 10,000 6 10,000 5
Hon=Bloo 1,033,000 323 3/ o= - 1,033,000 323
Total 1,583,000 $ 523 1,920,000 $ 727 3,503,000 ¥ 1,250
gxports to: _
USSR 450,000 $ 35 - 3,100,000 &/ & 580 3,550,000 $ 816 5/
European Satellites 1,046,000 100 11C,000 60 1,158,000 160 5/
Rorth Eorea & Mongolia - - 1,000,000 148 1,000,000 148
Viet Mish 13,000 2 27,000 28 40,000 30
Non=Bleo 2,039,000 &/ 272 100,000 7/ 25 7/ 2,139,000 297
Total 3,550,000 $ 409 4,337,000 $ 841 7,887,000  § 1,250

Y. Esssd on Sestion 11, A and summerizing Seotion 111, A, B, and C- Which ehould bs referred © i usigiwabow figures.
2. The estimated $30,000,000 of imports from Western Ewropean countries trensshipped vie Gdynis {ses Ssction 1I,
A, 3, po 15) have been subtracted from the $310,000,000 figure explained in Seotion II, &, 4, p. 18),

{Footnotes continued on following page)
S-EL-R-E-1
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Tekie 2 {Continved)

Footooles, vontinuved e
5T hebukily ine lides smeli Toanuzes (totaling abuur Il
with & valus of pernaps $20,000,000) which moved %o Uhins {rom
fowloon (Hong Kong ! by truok or over the Ceutar-iowicon rallross,
or from Macae vik smugzlipg through Rowloon ersé. Ihess supgplles,

anosever, all errived in Hong Kong o Mecsd by ess ivaun she dostc

s g e S R 4

4, Reprosentative of & rangs in estimaie of perhaps 2,7 te &b @i lidon

Lons o

5. ~The $80,000,000 of exports to the Siteilites and tha $10,U0U, 0L
to the USSR estimated t¢ heve Deen re-sold &na 4elivered to nou-
Bloe sountries {(see Seotion 11, 4. 3, y. 18) bave besn subbracied
from the sSetellite and USSR figures apd edded to thks non-blee
figure 85 discussed in beotion II, 4, 4, ppe 17 #mgd L and table
;:".;a Po ig. ‘ '

G. Baged on export cargo .ata except 10or long Hong BnG JapAR = WIBTE
yrade returns hAve been used {(ses seotion Iil, B, &, ». Gl) vad @
soported 85,000 tons for Meoac (lurgely carries by junis end
imunches).

7. Represonts exports to Xowloon {gomg HKong ) via truck and railirosd,
shiefly of fomistuffs for conswmption within ths sclouy..

wdig
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Treaash e AT oGen poom e bree World in A85h (vaiued at

(=3

Faon wilitn) tomeiec sbophtly ower 1 avlilen tong, advont &l o
; # - .1 cren’ oo ~ ey i . PR

wirkeh apprived by ooearn shipoiag. Mds vodune sstinate iz based

pelnarily on cavee ntel flesnce ~ mooeel Tor Japsn vwiere trads

Uhgmres have Deen used o Wil & pusher o tetsiled adjusbueniy oXe

summary bebds (Table 11, pp. 39-00).

3

coyeslor et Veatern Burops shipoed some

10 G0 fons to Comuriss Uednk dn 1950, over one=roapth of which was

Crangshdpoon via 2leo poris Lo durops.  H18 tormage Sunslsnes Largely

C e r {2000 hmel, and Tran and sheel OX7,000 tons). The

ianes of the bannade L 0h,000 Lans: rnnauded aoneYarrous mevels,

BARIINGEY oS00 Clemi g
sodpnents Yron Hong Kong

hnve Deen pu

fgade dats ad & oartisl
“f.‘-:f s Tabie 0. 0. 5%}
o wmand Pest friormeiion for vassels uadsr 1.000 GRY /= in

argar Lo present more conpliste leres tor foe prine. Wumgy#

TiE8 ~ 3og., Fertilizers snd other chericars, Yome 16,000 foas of

cosonnt ohl. and eaw cetbon eslinabed Lo heve bean ranssbipped Yoo

haast auts via Horg Foor 4 throush Dldls of laling have beun

At nor Smeamba peacnsy Uniaa overimmo via Hom o tonp end Macao)
. and m@su of these commodities hed arrived in the
’E‘-ar Bast by sea {ron the West.

B IRt S 4 1ad epnii
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e T X s

L]

. f

Commupist Chinese sod Waseo desorded lmporis Frow Hong Rong™
{Voiume |

Theusands of lemg ens

BTy = June July = Decomber Janusry = wWsoember
pothod oy irepsperi Cuima Msec Toted China  Macso  Totrl China  MmomO Tetal (
, o . ) . e/
Osean«<ioing Vessois iz '&/’ 130 105, 1 106 23 i P
Qiper=Stespers a/ T i1 a, 7 7 B, 18 18
Junks Zr 2 54 To 30 20 7 57 134

- iaupches e/ %/ a a s/ &{ a/ e/ 9‘/
potel dat N - g = &
total dater Borme 157 3 195 155 38 143 322 78 388

Pail 8 8/ 6 s a/ 4 10 LY 10
Road s ¥ &/ A &/ 2/ 5 8/
Toral Mmtar Dorne
snd land Borps 3_6-“'5 5 201 158 38 197 zal e 398

T or Begligible

i,

This Gable, cempiled f{rom Hong Eong officiel statistics, shows 21l recordsd traffic from Hong Kong 4o Chins

ard Maosc, Apoiuding

{1} Soods exporied fyrom Hong Kgng snd

{2} Goods expertsd o Chins from third ccuntries vis Hong Hong and treashipped theres 1% does not imclude
syansit cargo, d.ec OBYEC arriving in a ship cslling at Hong ¥omg oa route for Chine bub pot trenss
shipped in the Colemy. ' '

This Hong Kong nrpgorded” figurs of 235,000 Lons by coean=going wvessels grmpared closely with e correspes
onding flgure of 239,000 tons potalled from SBIED egtimatez of individuel sailingse the Gifferexnce is
velisved atbributetle Lo pounding of the many gomponent itemws of the total resuvrded figure, 88 wall ag W
diserspancisa in “im eransit” figures reperted ip the Hong Xoug Sulletin.
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subtracted from imrort arvivals from Hong Kong and added to those
from 5B Asia. The ad-usted totsl tonnage of 319,000 tons from
Hong fong, includes 213,000 ions of fertilizars and 27,000 tons of
olier cheaicals and dycstuffs.

In view of the major mops in intelligence on cargoes
from Japan, official trade data have of necessity been used Lo estimate
the tonnages shipped in this period. Of a ﬁotal ol 137,000 tona,
1074000 tons of fertilizer and 17,000 tons of ot er chemicals accounted
for tle rrcater part of the tonnoges, Of this total, 92,000 £0n8
cowld be confirmed by Carge  estimates covering 115 arrivaiss but no
information was available on 99 other sallings to China fr-m Japan,
and 1t was only possible to assume these voyages carrisd the additional
}174000 tons recorded in Japsnese trade returns.,

Cargo dats supports an estimated seabeorne shipment from
olier areas totaling 1h0,000 tons, and including principally 47,700
tons of rubber from Ceylon and Indonesiag 386,000 teas of raw cotten
from Pakiston, Egypt end Sragily and 20,000 tons of cocomut oil
mainly from !-laya snd Cevlon, The cotton and cocomut eil firures
include tonnages estimated to have been transshipred viz long fong
for account of Southeast Asian countries but still fall short of .
trade returns for these commedities by 11,700 tons of cotten and
13,00" tons of cbconut 0ll, Some of these trade firures, lowever,
include trode with Formosas and small tormarges may —ave moved in
vessels under 1,000 GRT. The balance is believed to represent

- B m
SeBulwReEaT

e . w— e RN oA
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subtracted from imort arrivals from Hong Koeng and addad to those

from SE Asia, The ad usted total tonnape of 312,000 tons from

Hong Kong, includes 211,000 ions of fertilizers and 27,000 tons of

~ other chemicals and dyestuffs,

In view of the major paps in intelligence on cargoes

from Japam, official trade data have of necessity been used Lo estimate

the tonncges shipped in this period. Of a total of 137,000 tons,

107,000 tons of fertilizer and 17,000 tons of ot er chemicalslaccounted

for the ercater part of the tonnoges, Of this total, 91,000 tons
could be confirmed by carge estimates covering 115 arrivals: but no
information was available on ?9 other sailings to China from Japan,
and it was only nossible to assume these voyages carried the additional
17,000 tons recorded in Japanese trade returns. |

Carge data supports an estimated seaborne shipment from
other aress totéling 140,000 tons, and ircluding principally 87,500
tons of rubber from Ceylon and Indonesiag 38,000 tons of raw cotton
from Pskistan, Fgypt and Brazily and 20,000 tons of coconut oil
mainly from lizlaya and Ceylon, The cotton and cocomut oll firures
include ton.ages estimated to have been traneshipred via long LKong
for account of Southeast Asian countries but 8£il] fall short of
trade returns for these cormodities by 11,700 tons of cotton and
13,000 tons of cocogut 0il, Some of these trade figurea; Lowever,
include trode with Formosag and small tomnapes may ‘sve moved in
vessels under 1,200 GRT. The balance is‘believed to represent

w 5O«
SmBulRuEaT

S samn e e o

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3



Approved For Raléase 2001/11/08 :

P teg a1 LIWINERS PUrchanas

e meen pabcha8ers o oF unloent

rraaen

Ko,

Wiia vie Mone

. .
CIA-RDP85500362/%%80400020002-3

o GlET DT Gyt ei - aninnad

ifded add? tlovad bpransghivmente an

dJiractiv

IR £
J"If%ﬂn-,ﬂ&"@f*h%
«uéjk %“if‘nﬁ

GE LI
10506

22,500
s

leed
rrous metais
¥, & } 3?3’1}mu &

T ﬁw ;

T SO0 B 1500

. LAYy
—_ st
oy [ 4FE8 0.9
Pagrmaneticals e A
ther chegdoals
1. eires i f’
; () FINe ) S
A s aree
. ; s v
Tgaritlanesus
ficantified} swe
U elpn b7 mn‘ gy
Feonaran?’ o rRYee 0

Db tale
e 113000

Y L0008

imracorded inparts through
domy Kooy, Mecss, and
Tther Asia (see table p. 43)

A

Toial (reonded)

TN S LT A L SR R S et SN A 8 Pty 4 St e 1

rect
Shimmenits  Hooe

fonps  Japauy ALL "ﬂmr—“

Lhy 34
5 iH0

0 S50 5

LI s e
- £7 50K

P00 107 000
PE A g

17 .00

R e,

2, %0
W, mf:
0,008

ot

PR OW X

B e

117,610
11,590

11,355
0
A7 500

77 LL00

3,800
W 000
20 500

L7 4800

2590

10,000 137,000 135,000

P

ctrnies on following pagel

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3




Approved For R!ase 2001/11/08 : CIA-RDP85$00362M0400020002-3

T sl lad] e TenT
e e ww e e

=

footnotes
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1. DBased on cargo data except as otherwise indicated.
#. Dased on carpo datz for 239 4000 tone shipped & seesn~going
yousels. To this figure has been addad 77,000 tons reported as
woving in smaller vessels and iC 2000 tons reporisd as moving by
x¥ail or highway. The resulting totsl of 326,000 tens ineludes
37,000 tons reported as transshipped on fhrough bille of lading.
Of this figure at least 16,000 tons is estimatad 0 represent
eoconut oil and raw cotion fram Southesst Asia; ard s corresponding
tonnage has therefore been tranzferved fyamn the Horg ¥Kong te the
“outheast Asian figures. Commodities meved overlend md in small
vessols have been analyzed only to the extent necessary to identify
feptilizer movements; but rrade dats has been usad to obtain fotal
wovement flgures for "other cheinicals” (the second most importmmi
tonnage item). Other identified cemmodity totals for Hong Xong
include only cargoes carried in vessels over 1,600 CRrT,
Fipures for Japam are fram trade data,
-~ AlL from Doutheast Asia except 3,000 tons of raw cotbon from
Fgypt and 7,500 tons of wheat, ;00 tons of cottem, and 2,000
wons of gquebrache frow South America. Fipures shewm include &
minimun of 9,000 tons of raw eotton and 7000 tons of coconut oil
satimated to have been shipped vwia Hong Kong on through bills of
~ading for asccount of Southeast Asizn countries.
Inciuding 195,000 tons from cargo data en vessels wver 1,000 GRT
and U5,000 tons idemtified s wenifested frem Honp Kemg in smaller
veasels,
f. 07 this tormage, 17,000 tons moved overland and in small veszels,
Cormodities involved in these movements have not Leen analyzed in
detuil, althourh menifest information for most of il is available.

iad WY
3

W

ALY
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2. Dxports

Txports to the Free World in 195, walued at $297
aillion, totaled nearly 2,150,000 tons,; almost all of wuish arrived
by ocean widpping.# The volume cstinate 18 based both on ROTPO intele
lipence and conodity vonnares frontrade retiurns {sec Yable 17, op,
GP=51) . |

Carpo data reveal that Vestern Farore raceived about
%7ﬁg006 tons from Communist China in 1954, The largesi commodity cate-
-ories were soybeans (10£,000 tons}, reamts (5, OOO)Q?in;uatrial
efls (¢29300 tons), and foodetuffs {3Y,000 tons).

“n view of the raps in intellirence on carvoes from
Cosmuunist China to Jaran, officisl trade da%a have been used to estimote
Lhe tonnage shirped during 195h, CF & total of 753,000 tons, about
LP5,000 tons of salt, 50,000 tons of coal, 60,000 tons of iron ore, and
135,000 %ons of cereals and seeds were shipned,

Cargo data indicate that the Near Fast. Seuth and Southe
eaal Asla received about 387,000 tons from Commnist Thine durine 1§5h5
Ihe vrincipal cormodity proups were rice and other cereals (225,000
tone} and coal {108,000 tons}.

Horng Kong shipping rsturne showed imporis Irom Communist
China of 836,000 tons, consisilng loareely of foodatulfs ard arrieuitucal
v&w naterials, It 1s believed that sbaut 280,000 tons of hinere
products were retalned in NMonr Kone durine 1951, the balance representing

Hong Long re-taporhts,

 Cowi Al 0

Apnrmxim&i&?y 307,000 tone were exvorted by small eraft to Hong Kong, apd
gn miditional 185,000 tons were shioped overland to 'one Fong #od geac.

i.{!i 8
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Cemmodity Compositiion of Communist Chinats rxport Lasyoss

o Von=bloc Countries, 155k

ﬂn metric tons)

Tron ore
Yeonferrous metsls
el nres

Textiles

Hiece snd other cereals
Soybeans

Other oll seeds
reanuils

Kog produects
Industrial oils

15‘“"‘8

Bristlea & festhers
Tobaceo

Ziher foodstuffs
{oal

Other agricultural
raw materials

Miseellaneous &
wnidentified

“ubtotals (rounded)

Waestern

Burope 2/

500
9,400
15,250
108, 380
14 g?go
5k, 250
1750

22,150

1,00
190

8G

1‘? 150
800
11,550
318,000

Comunist China®s exports to Macao

Grend Total {rounded)

1 Cormunist Chinals exports to non-floc ccountries virtually il moved bty sea or small

Kear Fast,
Atrica,
South 2

S.E. Asia 3/ long Rong L/

oz
224,770
i1,500

hoo

220
106,000

16,700
387,000

1,550
sto(\—’
25,000
il 750

5,800

232,800
6,850

60,880
192, 870

536,000

Japan 5/  Totai

SR,600 LB 600

15,950 16,450

2,775 13,950

75,630 323,150

£7,280 20L 660

£l 4250

£ 4150

3,100 7,050

(oo

5K

&0

B52,150 700,320

L7,350 142,200

75200 68,880

33,150 Ll 570

753,000  2,05L,000
2:339,000 -

with the exception of 100,000 tons overlsnd to Hong Kong,

?. The wvolume of Conmmiat China's exporis to Yestern Europe is estimated from

varso intellirence,

are estimated from cargo intelligence.

The figure includes commoditles purchased directly by
Western Europe plus commoditles which were shipped tc Western Europe on Bloc
acoount but which wers later re-sold to Western Furopean countries.

3. Comunist China's exports to the Wear East, Africa, South and Southeast Asia

the Nissho Marp confiscated by the Chinese nationalists.

Coal fipures include 8,000 tene en

{Footantes continued on fnllowinﬁ page ;
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foomnotes, continued
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Tuble 12 {Continuad)

e

Aecording to official Herp ¥onp shippine data thass tonnage firures
Include 132,000 tons exported in ncean=poing vessels, 308,000 ions

in vessels under 1,000 GRT, and 97,000 tens shipned overland by rail
v road. Largo information covered anly 106,000 itons of the

332,000 teng in larger vessels, but there were a number of additienal
departures whose individual carsozs were not reported. Accordingly,
of fieial Henp Xong 4rade data hav: besn used to provide the commadity
composltion shown, )
Boeause of gaps in intelligence for csrpoes from Comaunist China to
Japan, the tonnage figures reported in trade returns have been used,

A R
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& bovier fiss
Trado with the USSH ia ertimated to have heen in

approzimate balance st $625 million ewsh waye (See Soction 2oAuk. . 16}
%o mpOrts trom the TR |

{1} Zastorpe

- 1t 18 believed vthat Comrmnist Chinads imports by water

from tha URSE wers relstivelv light in 199, During that vear only
sne ship appears to have deliversd merchandise in Commnnizt China
diveat from a European [BSK vort, and this carried oniy 100 tons nf
wnidentified eargo. All other Soviet ecareves delivored in Commmisy
Thine oriyginated in the F;i- East. The total eonpisted of anpﬁmima?a?y
Wi, 000 tone of petroleum (ealeulated at an assimed value of $£0 ner
ton) which moved by sea from Viedivosiok vlue about 70,000 tona of
other products (including 10,000 tone of paper frem Savhalin). The
ot Wimated value of these toial seaborme inperdts ie set at oniy $In
miilion.,
t2) Overland
The rauaining $0315 million differencs betssnss |
the estimated value of total imports and seaborne esrsses noved
overiand « largely by raile The volums of these shipments 1s roughiv
sstirsted at 1.7 miilion tons, as folloma:
Ailitary egquiment is beliewwd o aceoumt for
- drvee rortion of the value of these Imports. Fstimoted reaceipis -/

sleerali. ars and ammunition, and miiitarv electrosic equipment ia
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support of the expansion of the air force and the reorganization and

modernizetion of the pround forces are estimated 2t roughly 30,000

tons with a valve of sboub (150 millton. /fiot included in this estimate .

are & romber of naval veesels which the USSR furnished to Chins,
possibly on a grant or loan basis, /

Tedueting 150,000 tonz of identified seaborne
shipments of POL¥ from Comminist Chinals estimated total mport of some-
ting over 1,000,000 tons, overland imports of POV from the USSR are
placed at close to 900,000 tons, Juwlging from the estimated outnpuis of
the Sakhalin oil wells and the Khabarovsk and Komsomolsk refineries,
aboui 300,000 tons may have been received fram Soviet Far Fast sources,
about half of which is believed to have bsen shipped by barge up tha
Pmir and Sungarl ecivers and the pemainder by rail vie Grodekove., The
remaining imports of about 6009000 toans would have bean recedived via
ihe Trans-Siberian Railway through Otpor. The total value of these
everiand shipments is placed at about "Ll million, using ar estimated
average price per ton of £50.

Overland imports of steel from the USSR are
telieved to have incressed in 195k over 1953, for the Chinese Commun-
ists reported an increase in total steel immorts while the availahie
dpta show 8 sharp decline in steel imports from nou-Commnist countrims
aid no substantial increase in steel imports fron the Furopesn
Satelilites. Overland imports of steel f{rom the USSR were estimated in
ICH1=83 at 200,000 to 300,000 tons in 1963, and for 195h 4t wmf!,d

e uding 5’&‘)5000 tons from the Soviet Far East and 100,000 tons frow
the Furopean Satellites (larpely Do Conmtanza).
: : TE:‘_G -:E{ﬁ“E@»T
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Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3

p—



Approved For Iﬁase 2001/11/08 : CIA-RDP85$00362M0400020002-3

£ vy N
¥ . \? s ‘1
e o mes mr. enm

sesn reagonabile 10 ostimate the wolwme st 00,000 Yons valued 2t
powgibly $36 million.

Whila the ranzining iagoris caovwd b
specificaliy identifiad, it is belleved that they coms sied orimarily
of indugtrisl squivment and supplies, agricuvliore egui-ment, motor
wenlcles, and sinmdlar dtems which have becn stressed in armmouncements
and have bgen sean moving ssstward on the Trane-Siberian Railroad on
open cars. duch comnodities would rave a relsbi vél;v bign valus per
ton on the average ~ esbimated as between $700 and $800 ver ton -
g0 thet the remeining $3%5 willion would probenly represent approxie
matoly 500,000 tons,

0 txial ssiimeted overlangd ilmporits of
1,700,000 tons from the D33K, the bulk is belisved to have been ahipped
via Lhe Trans-Siherian Eailread theowgh Olpore Shipments thoough
Grodskovo probably 44d not greatly exceed 200,000 torw . dmciuwiing
150,000 tovs of POL, since most of the poods required by Cumaunist
“hina are not produced in the Soviet For Enste Allowing for
150,000 tons of POL ahipped wia the Surgari River and vowaibly 20,000
tone of equiment and consumers’ pocds shipped by road %o Sinklsane,

shipments through Otper may be estimated at 1,350,000 vy

VN ¥ S
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bo Exports to the USSR
(1) Seaborne
The total volume of 1955 seaborre exports from
Communist Uhins to the USSR approximated LS0.000 metric tonz. This
Wwital was carried as follows:
e brt: Torw

To USSR ports in Europe via

the Suez Canal 100 .000
To the Sovie% Far East 350,000
total " 10000

The value of these seaborne exporis ig
estimated at $35 million. Commodities shipped to the Soviet Far Bast
#ere mainly cement, coal, zmali, and foedstuffs with an estimated value
of $20 million, Exports to USSR ports in Europe were renerally of
giedium value, such as staple foodstuffs, for whieh an average price
Jas calculatad‘at $150 per ton, yielding a total wabimated value of
$15 million.

(2) Overland

The remaining $550 million difference between
astimated value of total expori trade with the USSH ard sssborns
shipments moved overland,principaily by ratl. The volume of swh
sverland exports is roughly estimated at 3o1# aiZlion tons. This

zntire smount did not move across Siberis, however, since wuch

# 8 mid-point figure for a range in estimate of 2,7 %0 3.5 million tons.

A
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it probably consistdof agricultural products required in the Soviet
Far Eagte Furthermore, commodities such 23 coal and cement would
logically find their way to Soviet Far East destinationz which lack
basic supplies or vroduction facilities.
| Rail shipments through Grodekovo are €38 tinated

on the basis of fragmentary reports at rouwghly 1,000,000 tons, reflect-
ing average traffic of about 100 carloads of 3 tons each per day. |
These shipments consisted larpely of coal, grain, and salt shipped to
Vladivos tok, Nakhodka, and Khabarovsk for loeal consvmntlon or shipment
to offshore aress. The average price per ton for such shimenté would
be low, and their total value is tentatively placed at $8% million.

fload and river shipments are believed to have
been small; totaling possibly 100,000 tons. Road shipments from
Sinkiang, based on occasional reports from observera on trusk traffic
and from estimated availability of export products, are placed at
roughly 15,000 tons consiating chiefly of wool, skins, and non=ferrous
ores and concentrates with a value of possibly $15 million. Sungar)
River shipments would account for the balance of the tonnapge, and
these are belleved to have consisted primarily of rafted timber with
2 value of possibly §2 millione

The remaining $488 million worth of poods would
have moved overland to the USSR primarily through Otpor, and, with an
estimated average value of between $200 and $300 per metric ton, would

have amounted to between 1,500,000 and 2,400,000 tons.

= 59 o

s o

T e rew
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Approximate Distribution of Estimated Overland Expwrte Lo the USSR
By Means of Transport

Millions of US Dollars Metric Tons !
By rail through Grodekovo & 85 1,000,000 - ;
By rail through Otpor 1,88 1,2.600,060 -’2,1;003000
By Sungari River 2 85,000 )
By Road from Sinkiang a5 15,000 :

Total 8590 3,100,000 (approx. |

L

8-E~C-R-E~T
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2> Commodity Trade with the European Satellites (in
tems of “stimated actual orfigin and destination
of cargoes)

as Total Trade

TR AT $50 A o AR

Of the totsl $LLO millicn estimated commodity

trade between Communist China and the European Satellites, analysis

uf cargo movements indicates that nearly 500,000 tons of cargo moved
into China by sea,#* amd approximately 1,000,000 tons exports moved

out from Chins by sea = or about 1.5 million tons of ocean traffic
altogether, Indications as to the compesition of the individual
zargoes involved vary greatly in detail and reliability. (See Appendix
& for a general discusslon of the intelligence information avallable on
vcean cargoes generally.) Something over 80 percent of cargoes could
be estimated with reasonsble accuracy from the various specific intell-
igence reports avallable, and ithis breakdown of ldentified shipments

was used to pro=rate an estimated composition of the remaining cargo

tonnagea. A valuation of these commndity breakdowns {see below) suggests

a total value of approximately $190 million for Chinese seaborne imports
and approximately 10 million for Chinese seaborne exports. The
renaining $1530 million (lergely highsr-priced goods) is believed o
have moved by overland rail transport; representing a total of

approximately 220,000 tons.

% Hot including an estimated *1i,000 additional tons of Western
origin transshipped via Gayumiao

w70

etieleRoll o T
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o Imporis
(1) Seaborne
Heariy 500,000 tons of Satellits exports
with an estimated value of £190 millien reached Communist Ttina in
i9Sh from East European Satellite ports. The following table

summarises the cargo informetion avallable.

Qcean=Borne Imports Originating from Europesn Latelliiteg

il o N A b b

(i3 tmated from Cargo Information)

Yo lime g tima ted Yolue

Jetrie Tong  frice  U.S. Dollsrs
POLL 103,000 $50 $5.150,000
iron and steel TOL,000 170 11,906,000
Non«ferrous metals 17,000 650 11,080,000
Fartyilizer 615,000 6 11,160,000
Chemicals and drugs 16,000 Loo 6, L00 , 000
Tos truments 3,000 3,500 15,500,000
Trangport equipment 57,000 L50 25,650,000
Machinery 10,000 1,500 60,000,000
Metal-working equipment 12,000 1,80C 21,600,000
Foodstuffs 72,000 200 14,100,000
#1s cellaneous 26,000 7% 19,500,000

Total ses cargo

{2’ OQyerland
Subtracting the calculated value of $190 million
{vr asaborne imports from the estimated 3280 million total imporis from
the Luropean Satellites leaves a balance of $90 million which is presumed
o represent cveriand 4mports. Such shipments would represent primarily

goods of higher value; such ss vehicles and machinery, as so frequently

- L -
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LRER AW LOVIacrass  Trives vend

# caveges aontaximates CHOO per ton.
uomegnat Arbitrarily pasirmed te rverland tonnases .
fantor vielda an estinaten tonnave of overland immorts Feam
- onrapean Gatelliten of spproximately 110,000 tona, which is eon-
sidtent with the Oragmentary evidence swailatle pe ¢+ zctual traffis

syrvrenpanE

e e

4
I 1

Seaborne
trriyeie of ahin eargoes dindicates +rat
Lommni gt Chinais sesborne eyboris to the Furemean Daitellites amenrrvted

2 Ao

Lo oebout 1,048,000 tons, valued st 7100 milldon. Of thés total,
113,40 tons were delivered directly to Moe ports. while 295 00 tans
riditional were wnloadad in noneTios ports -- from which they are

beiiaved to have been trapsshinped to the Furopean Mo .

N
L
[
nLor
I
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Ceean-Borme ¥xsorts to Buropean Satelliten
(Estimated From Cargo Informe.ion)

- 26 W et

Volume Repregentative Velue
tetric Tons Price Jabe Dollars

Tron Ore 69,000 & 10 y 5@69@.000
Hon~farrous ores 13,200 B00 3,960,000
Rice 29,000 146 ;5060 000

Soybeans 122,000 120 13;1;203
Pemw ‘ hhg 20& E.WBC?Q 000
Other oil seeds 36,000 190 6381;09000
Other foodstuffs 17,500 200 3,500,000
Jute 11,000 230 2,530,000
Rubber 3,500 720 2,520,000
Tobacco £,300 850 7 2055 ,000
Caustic sode ,hOG 75 Lot 000
Copper sulphate 5,000 250 1,250,000
Pig iron 15,000 &5 975,000
Cement 5 9(:)041} 20 86.00¢
Industrial oils 8,000 300 2,100,000
tHac, & Unidentified 159,100 200 31,820,000
Total 15043,000 £1.00,305.000

G Y M0 P W S5 A

(2} Overland
Subtracting the above 8100 million eatimate
for seaborne exports from the estimated 2160 million total exports
legves a balané; of $60 million which presumably moved overland. Rail
exports are ordinerily of higher value than shipments by sea. lany
of China's more valuable exporits, howdver ~ inclvding silk; tea, tin,
tetececo, and tung oll = originate in South China, from which overland

w T3 -
SelieCollalm T

R Y e e Gy
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aomections to Rirope are very-roundabouta Cargo data show *hat a
rumber of these higher-priced exports moved by sea. It is also re.
ported that the Chinese soy beans {a relatively low-valued export)
arg arriving in Fastern Germeny by rall). Accordingly, a value of
about $550 per ton for rail-borne exports (in comtrast with $800
per ton for rail-borne imports) sesms reasonzble - and would indicate
approximately 110,000 tons as the voliume of rall tonnage involved
(which is consistent with other fragmentary indieations).
3. Ipade with the Fap East
a. dfntreduction

Although trade with‘ﬂorth Korea and the Viet
Minh could nresymably have moved elthar overland or by sea, it appears
that in 1954 there was no significant seaborne traffic. A few supplies
for Commnist China’s "volunteers” with the Viet Minh have besn identi.
fied as moving on Chinese troop transport vessels, but in general
trade with North Xorea moved by rail, and trade with ihe Viet Minh

mrved Dy rosds.

b. frade with North Xorea and Mongolia
(1) Zmnorts <

The major Chinese import from Norih
Korea in 1954 was elsstric power, the value of which is estimated to
nave been $10 million. Overland imporis moving by-rail consisted of
avnroximately 100,000 tons of agricultwral preducts and mineral ores
valved at about $5 million,

o T e

-
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(2) Dxports
The Worth Koveans have reported the movement
of neavly 1 million tons of commoditiss widey the 130 willion anncunced
aid program from Commuwnist China during 195h -~ consisting of coal, grain,
eemert, netals, snd miscellaneons products. In addition, Commniet
Chiing esporsed some 15 million worth of trade commodities to North
Boren, The total movement of goods from Communist China to North Xovea,

therefore, s estimated sg 1 m111ion tons (see, however, Section TI.B.1, p.20),

{3) Outer !livnpolis

Upede with Cuber HMongolida was snall {about
£5,7900,000) ard was probably in spproximate balance. Secause of the lack
of commodily information no eatimates of tonnare movsments have been made.

| ¢. Trade with the Viet Minh
(1) Imocrte
It dis sstimated that Tiel Mirh shipments to

Commurist China in 195h congizted of agricwliursl products and mis-
celleneous minerals. Such imporis into China are very rouchly sssessed

at 10,000 tons, waived at {5 million.

it iz estimated that L0,000 tons of conmoditles
were aoved {rom Commnist China to the Vied Ilinh, consistiug primerily of
weapong and ammusition, FOL, and rice, with a total walue of £30 million.
Two 1dentifiad ccean cergoes are believed to have probably consisted of
16,000 tons of food suppiies, valued ab 82 million. The balance is estimsted

to have moved overiand.
7 -

S NI Y
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IV, Transport and Trensport Services

A. Ceean Shipping

1. Introduction

Communiat China's shipping needs are eurrently being aet
primarily by ships of non-Bloc registry, supplemented by s small
proportion of ships of Soviet and Satellite regiatry. Non-Bloc regis-
tared ships accounted for B4 percent of the total muwber of arrivals®
in Commmnist Chine during 1954, end for 82 percent of the bolal gross
registered tonnage {ORY) (see Table 13, p. 77). All of the balaane
was ascounted for by Soviet, kolisk, and {& few) Czechoelovakisn vessele.
The merchant flsets of the other Bloc countries are relatively small
and composed in large part of vessels unsuitabie for long-distance
gcean movements. (See Table 20.,,‘,o 1?%)5\43 the gea-going fleets of Rumunis,
Bulgaria, and Hungary include oniy 1k vessels totaling 44,000 GRD.)
Since the Chinese Communist merchant fleet is relstively small and un-
gultable for overseas comuerce, and eince ChiCom vessels 3id not aperate
in the Forposa Straits ares, in 1954 from fear of Chinese Naticnnligh
interception, Communist (hine is altogether dependent uporn the fleets
of other countries - mot only %¢ carry her overseas trade but also to

provide iwportant shippinog servicea for her ecastal trade, especially

¥ The term "arrival” as here used mesna the initial arrival of n vessel
in Communist China from a non-Chinese port. Each vessel {s counted only

once for each voyage to Chine regardless of t,he number of Chinese ports
of call thereaftes,

Se BT B P
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gsouth of the Yangtze. There were no significant additions to the
operating Chinese Communist merchant fleet im 1954. Cne noteworthy i
development, however, was the launching of two 3700 dead-weight ton
non-self-propelled liquid=cargo lighters at the Dalren 3ipo-Uoviet :
shipbuilding yards in the fall of 1954%. A third vessel is reportedly
on the ways. In addition, Shanghal shipyards in 1954 completed and

" placed in operation two large river/cc»astal vegsals of approximstely
2700 gress tons each. Other vesegels of this seme type are under ¢op-
struetion.

The gross tonnage cf ocean shipping arriving in Communist

China from foreign ports has more than doubled between 1951 snd 1954,
and the volume of pon=Bloc arrivals bas gome up essentially in the sawve

preporiion as the totsl. -

Totel Arrivals in Comnunist China

223 e 1953 L,
{from  {from {(from
Rel RL=-82) Ri=-8%)

1951 1952

Number of vessels arviviog 504 532 826 1,004 i
Targo-carrying capacity {000 tons )¢ 3,241 3,927 5,900 6,000 ]
Pereent thereof non-Bloe reglatry 850% 814 859 821 {

*  The cargo-carryling capecity of ocean-golng eargoe ships mey be gensrelly |
taken as 1.5 times the gross registered toonage, and this factor hus beern |
uged throughout this report. It is subleet Lo variaticn in practiee, how: !
zver, since the tonnsge which s given ship can setuslly oarry i affects? |
4y the nature of the carge, the length of the voyage, the number of ports

visited, the proportion of space in the ship allotted to passenger sceon-
ampdation, and so forth.
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C Ty iaded cosatal shipping.
5 compariecn of Lotal ceean cargo movements from 19%.
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. iJin thousands of metric tora)

1OnD 19% 19
“tReom {from Tﬁ%m ‘

CIG-T S0P ) R1=S8)  R1=SL)

el _alr e

R e e o .

.aborne Imporis 1,00 1,526 1,583
Ceabiorng Proorts L.926 22208 3,580

foLal JeabOTDE L ATEOCS 3,024 L8y 5,132

Yodes vonnages moring oy small eraft and overland between Commnist
Stxna and siong Kong andsar Macag.
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2s Non-Bloc Shipping

Ao &mv&lﬂ

In 1954 there were 303 non-Bloc vessels of 1,813,000

GRT engaged in Communist China's foreign trade. These vesgsels accountad
for 846 arrivals, totaling 3,791,000 GRT, with an estirated cargo~
carrying capacity of 5,686,000 tons - an increase compared with 1953
of 21 percent in the number of arrivals and of 19 percent in the ship
tonnages .

Sixty=one percent of these BL6 non-Floc vessels arrive
ing in 1954 (56% of the ORT) flew the British flapr, virtually the same
as the 60 percent (of the arrivals) figure the preceding year. Japanese
vessels accounted for 11 percent of the number and 13 percent of the
ORT of non=-Bloc arrivals « as compared with 11 percent of the number
and 15 percent of the GRY of 1953 arrivals. The vessels of seven
Western European countries - Norway, Dermark, Sweden, italy,; the Nethere
lands, France and Finland = accounted for nearly all of the remalning
tormage which arrived in Communist China in 1954. The West Geman flag
made its appearance in the China trade for the first time in 195L, with
four arrivals totaling 20,000 (RT. Approximately 9 percent of the total

mmber of arrivale in Communist China in 1954 (L percent of the GRT)

were by three ships beneficially owned by the Uhinese Communists. (Tab A=3)

A fourth ship so owned remained in Chinese Communist waters throughout
195k
During 195L; 96 percent of the arrivals of non-Bloe
veasels in Communist China originated in free world ports. The remain-
- PO -
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ing 31 voyages (represeriting i67,00C GRT) o~ipirated fran Soviet Bloc
norid 1 iab A=} - recreastiice a2 decresse from 7 percent 1n.'19§_3 to only
I rercent in 19560 of the ‘obtal arrivals of non=Blog vessels from all
ports . Arrivals fron oo Xone continued to irerease - from 3130 vessels
of 1,007,000 SRT in 194573 o 188 vessels of 1;1k1,000 GRT -« reflecting
A large increase in vcaran tonnage in sharp contrast to a substantial
fall in the value of recoraed trade., 0On the other hand, the fourfols
incyease (by vaiue) in imports from Japar was accompanied by_an increase
oF oy 13 parcent in the total tonnape of vovaeges ordrinating from
daganese oorts {1.e., frum 176 vovares with 973,000 GRT in 1953 o
My woyapes with 1,085,000 GRT in 195L). This total does not include
voyvagus wnlch called at Jdapan immediately before proceeding to Red China
mpt whieh oririnated in other preas.

croadiii tion to known arrivals of vessels over 10K
AT, conaidersticn must alse be viven Lo the larre oumbar of amail sraft,
insinding hmiks and launches, which ply coentinuously between Command st
mine and Hong Kong or Macao, See Tab A=6 for estimated ~argo-tarsving
canaelty ) A number of other small craft are belleved to have mads
rovapes to Communist China from Japan, Okinawa, and Formoss; Dnt saryge
saryving capacity - whiie unbnown -~ is small in relation tc that of
wanti craft operating $n the Hong Kong/Macac area,

b, Departures
faringe 1955 a total of 8% non-Bloc vessels totaiine

3,702,000 GHT departed from Chinese Communist ports, with an asarejats

PR S e :
A ‘a,,—,--“;-.:_? -::}‘.cal
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wargo-carrying capacity of 5,550,000 tons,. Slxty-one percent. of the f
departures ;
BHEOROCE and fifty-four percent of the total GRT consisted of shiuvs i
of British registry; 11 andi 13 percent are the comparable figuras for b

departures .
Japanese registry; while 9 percent of both mxxioodgst #nd G3T were F
Norwegian registry. Other countries with slgnificant smounte of 8
shipping departing Communist Chinese ports were Denmark, Sweden, Ttaly, F
Netheriands, Finland, and France. Five percest of the totel GRT {rerre- F
senting the continuous sctivity of thres ships) s known to have Leen £

beneficially owned by the Chinese Conmualsts, {Tab B.3d, H

tnly [ percent {61 voyeages) of the Aapartures {repree H

senting 386,000 GRT of shinping) salled for Soviet Bioc ports in 1G5k,
although this was an incresse from the S pevesnt {46 voyages - repre-
senting 233,00C GRT) in 1953. The immediats destinetions of T3 pervent i
of all non-Bine departures were in Asia., with Hong Kong and Japan B
respectively representing LS and 15 percent of the total. {See Teb BeS. ) E
in many cases, however, the vessels continued on 1o ares: beyond the
irient, with substantial rargoes from China. Carge estimates indicats
that seaborne exports to non-Bioe nations were about one-third more
than tc the Hloe - with Rorg Kong and Japan, together . recelving
approximately one-half of gll aeabor;;;?;gg:ta .

The pattern of employment of ron-Rlos shipoing in

Commupist China’s foreign trade in 165k is indicated by the following

e
by
Y =

S ST T s
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gummary of the origins of arrivals and the destinations of depart~

ures ¢
Nonw~filee Shipping, 195h
Arrivals froms Lepartures to:
Non-Bloc ports Foo 200 GRT Noo 000 GRT
Hong Kong 388 1,141 377 1,020
Japan 20l 1,085 127 €10
Other Asia 75 302 103 LS3
Wes tern Europe 13 1,071 157 1,190,
Dther 5 2% 5 3%
Bloc porta
Europe 28 154 61 386
Zoviet Far East 2 A3 = -
Total Bhéw .;?_,gz_?__;.]_._;:__ 830 35?02

fiong Kong was the originating port for L6 percent of
the munber and 30 percent of the tonnage of arrivals in Comminist Crina,
and the destination for LS psrcent of the number and 20 percent of the
wnnage of departures. UCoasting~type vessels accounted for most cf
this traffie, the averape vessel tonnage being 2,800 GRT.

Among the factors contributing to the pattern of trade
movementa to and from Hong Kong were:

{1} A large number of voyages were made by combinatlon
passenger«-freight vessels, which for a number of years have maintained
a repular scheduled service between Honp Kong and such mainland ports
#a Swatow, Shanghai, Tsingteo; and Tientsin. These vessels in 195hL

~arried varying carpoes %o and from Communist China, but in general

o 3 e

[RSRE L RS T AP
Sy sll e e

O1 mrve twen odem wist
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Wi lacern relatively 13 ghtly. Some f thege PRPLEIRE ERIEVET  ware
i Blgrh welue.

Y A further pumber of voynges were mads by tramr
Traighters, typieally reported as carrying sueb cargoes as ohemicon)
Fertllizer trom Hong Kong to South Chinm ports ~r s carrving focudaty’rs
and pative products from Chinese coastal porte to Boog ¥Xong.

{3F A third group of Hong Kong-bused vessels weve
angaged In cabotage or the Chicese Comwunat cosst under fri 7o phopte
term charter: and although these vonsels mede a mambar of vovages from
apd to Bong Kong, they geverally carried no intertational csrmo in
sither direction,

:’i;i&?% whet Lhe criginating port for 2% percent of tha
tumber and 29 percent of the tonnage of arrivale in Commmist Chine.
hut, the destination for only 15 percent of the pumher and 16 feslaatsivia

#

of the icnneage of departures. ‘This unbalanced pattarn reflects <he
fact that many sbips becrme fres in Tapan {d4ince the velume of oim1
Japanese imports conelsting largely of foodstuffs and mpy materinte

greatly exceeds the volime of tntal Tapanese exportal, and manv of

thege ships fiod ewplovment by broceeding to Communist China lLight

oF In ballast te pirk up export cargo for Furopean or other destinntions

Hevertheless, the volume of S no=Japanese trade Ineroased shnrplv o
1VRE by - SN e . . .
L¥4 to nearly 900,000 tona » reflecting 1be ewpguaion £ Japanese

wrgorts of fertilizer to China and slen of Taparsas fmparts Prom Chin

it £

W osalt, meaine, oll seeds, anrd minerals fehiefly sewlt. Alan. thern
L ' ’ N

PRt
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iz pome evidence that Japan may be beginning fo gevve as o trasssnipeer

ot goods Tor China of Burcpean origin,

Wastern Burope accounted for post of bhe balunoe of

2ot

she tonnage of arrivals (17 percent of tbe number ard 28 vercent of ri-

GHT ) and departurss {19 percent of the number and ¥ percont of the GET
The mumber of vesgals in scheduled sevvices {noreesed
aubstantially 15 1954, (See Teble 11.) Ruropean shipping congpanias,
which had previously terminsted thelr Rur Bgst iiner sarvies at Hona Kons
or at ports in Southeast Asis, extended thefr services bt Japun in orger
| Lt share in the transport of increased cvereall Japanese srade; and rhis
development led 40 a vumber of stops in Chinese Commundst nerts meg el F e

the outwerd or return vovagee between Hong Kong and Japan. Teie incresass
In iiner gervice may be a reflection of & nortion of the deeline in Kpoongpy
RKong's trade with Compuniat China, since it enghled direct ahfrmerrts of
smail-10t cargoes between Communist China and Western Sevor which e ednasly
bad been traossbipped through Hong Kong, Many of the firuine!sl BOTHYE S
ments for such shipments, however, continue to he made in Hang Keng .

yther noo-Bloc aress asrcmted for anly O peresnt nf tha
tonnege of arrivals and 13 percent of the tonmage of departureg, & nesrh
sf tbhls traffic consisted of ragserger-treizht service betwvean Malays
and South Ching ports and Hong Konw, carsied on hy a few Malavan-bpges
vessels. Such vessels csrried overseas Chinese hack and farth hetweon
Melaye and Swatow or Bainan. Carge from Malava was reportedly newriv sl
sor Hong Kong, but on the return vevages Uhineas Compmmist axnmst cargray
tmainly of native products for overseas (hinens conmmption § were pleked
ap for Hong Koog and Malaya. ‘The shipment of rice tn Cevlion and coal o
Chittagong sccounted in large vert for the swoess in the fonnsge of At re.

4o Jeylon and Pekistan over the tonnage of morrsapanding arsivala treeesPror

O Pl acoounbed for 4 versent of fhe tnanspe of
#rrivals ang L0 pereent of the tonnags oF donordurec . Whe by am crpssa. e
withe 1993 repradentad g decrvease of 39 yremient dn dhe farviaos Sf men O3t e

arrivais rrom Rioe et And B Ineraase o5 0 syavees e Fve Fhys beorvin e

son-Approved frarRelease 2001/11/08+.CIA-RDP85S00362R000400020002-3
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30 Seviet Bloc Shipning

WAL v e

Soviet Bloc arrivals for 1954 reached a total of 158,
appregating 810,000 AT with an estimated carpeo=carryinpg capacity
of 1,214,000 tons, This was an increase of 30 trips and 65,000
tong over 1953 »~ but revresented only 1€ percent of total shipping
lomnage arriving in Communist Ohina as compared with 19 percent

in 1953, Available information indieates em;ploymeni of these arrivais

as Yoliouwss

N 4 {rogs Repistered %
LArrivals Tetal Tors .. ~ Dtal
With ecargo 86 Sh U87,923 &0
in baliast 19 12 76,681 10
For repalirs 21 1 103,893 i3
T Loads 27 17 119,616 ik
o information 5 3 21,58 3
Total, 158 100 609,561 100
WETEERINE AT RN LTS FETEr o,

The Soviet Union flag was predominant in Bloc arrivalas, with
£ percent of the total GRT. Thirty-one nercent of this total
zorslisied of the Pollsh flag vessels, whiie the remaining 3 percent

ware credited to the Cgechse (Tsb A=7)s Over half of these Soviet

# A1thoush vessels revortd as arriving "for repairs® or "to load”
are freouently Int allast, some alsc carried cargc. A}l cases
v identitied (as, for example, by air photographs) have, however,
baen ipcluded in the number "with carsoo”

- BA -
Frwtd ekl af! an T
b

s ou= e we
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o voyages orifinated in the Loviet isr baste Twentyeeight percent
srrinated in Poland, and ¥ percent in Hlack Saa ports ! Rumanian or USSR}.
Some i voyages involving Bloe vessels originated in non-filoc ports, © of
them carryine rubber from Ceylon {Tab A~8).

i1} Tanker Voyages

The Hloc has made a 3trenuous and protracted effort to
wport FOL into Communist Vhina by fankere: In fact, the consltruction in
"55R vards of #KAZBEK-tlass fankers after emharge of tankers from iree
Wworid shipyards, reflects the binc=Soviet Blee's concern not only with the
aeedd ior refueling fishing fleets and Antarctic whalers (such as the SLAVA)
=1 aes, but also with suppiying the entire doviet Far bast with industrial
amt milltary fuelse. Seaborne POL supplies from the twuropear boviel Bloe
for whina have larpely originated from Constantsa, (altiiough small lois of
spectal products appeared amony mixed cargoes from Udyniax and dterving,

The firat attenpt by a nonesBlos tanker W bLring lmanian
serosene into a Communlst Chinese port since the imposition of the 1951 UN
smbargo was the trip of the Finnish tanker WIIMA whose voyare 1w Dhanghal was
erminated at Oinpapore in February 1953. The cargo was purchased pres=
=uptively by the US Covermment and transterred o the USs UAHABA in May
P99, The Polish tanker PRACA (ex-TAVIRA) next attempled to carry the same
tvpe i cargo t a Chinese mainland port bt was intercepted and captured
by Uhinese Nationalist naval units in September 1953, In June 1955, the

fnssian tanker TUAPSE {completed by Dermmark for the USSR in 19%3) was simile

aviy seized by Uhinese Nationalist forces wien it attem ted to reach a msalnland

L e Lt ek

+« Faepularly known as “he TENINGRAD-class .
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pori; Lhis selwure ceuse the return of two other northbound Fiseian

teakers Lo Singapore and one southbound Tussian tanker Lo Tiadivost

Teniors enpaped In carrying fuel to TESR Far ‘astern smitroeabs amg ceesend v

nee o track Tar te the east of Tovmosa to avoid such Intercantion.
[in Maren 1955 the Finnish tanker AL, chart cred by
the Far Dest Enterprising Co., Lid., Hone Kooy, attemvied to take 2

Jet=luel cargo from Constantzs to Llmwpos. The Sourney lermimgted in Lhe

indian Ocean east of Ceylon, homever, am? the careo was retursed Yo Xesna,

atter the crew refused to take the ship inte waters controiled sw Obinens
Hationalist ;f‘mm,,]
(%) Houtes Currently Followed

For several months afier the seimurs o7 the 704}
Goviet cargo vessels avoided Formosa by usine +he same roie ppnt -0 the
rilippines now being used by Soviet tankers, 2t yearfa end. howewer,
u3e was apaln beling made of the South China Tea and Tuzen "tradd re tine
I voyages betwesn Lurope and the Coviet Far Fazbt. Polirsh and “rean
vexgels in the China trade from Turope ealled! only at tha southern oot
2l Uhampos. llany of these vessels were remilar carriers of rubier Croe
Ceylon to Communist China. During 195) the Polish frelrhber SULACHT
warried the first carpo of rubber from Irvlonesia to CHINAml Y mpiri.
fons from Diakarta, Catellite wesselp. since the seirure of " ow T/ I0y

1 N

fave not called at North China ports, traffic in ihils area heirs penesnll

‘andled by non-lot or Soviet fap vessels. Soviet TAYES vesaels arrivine

Lran Parope have normally called at Yorth China ports only.  Since thy TILORYE

incident, however; they have penerally avoided rroceedings Eirectly Lo nne
Chinese ports fram Nurope but rather reve alYed freb ot roris ir the

Soviet Far Fast.,

e
]
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b. Depsrtures
e hundred fifty<six Blec devartures of 0L, 000 UNT re.
pretented a totel cargo-carrying capacity of 1,209,000 tans ann actusily ]
carried same 711,620 tons of identified carro.

e, Cipndficance of Doviet Hloe Sihlppins Cervice in the
China Trade

{1) Nature of the Service

wervice offered to the Chinese by loc vessals may
divided into two broad sreas: Polish and Czech vessele e used orimerily
for the long ses voyage between Europe and Chins, while Tovied Ilap
vessels are usually employed in Sino-Coviet traffic within the Far Rast,

hich of the carro carried by Joviet Hloc siins to
Chinese porits consists of items which camnot or will not be careied w

halk ahi?nents of
COCOM flag ships., Soviet Hlao retrolews prochicts are {ransported to Chiina

. some 150,000 tene
elther by rall or bty Bloc vessels. The latter carr! e«d .e».#.‘ooa‘ouoo* X0

of POL to China 1o 195%. During the pmﬁ three yearse Joviet Moe nhivs
have ilransported most of the 1L2,123 tons of Ceylonese ruvher to Comminigt.
China, Hloc wessels also cerry trucks, rallread eruimmeni. and various
wilitlary supplies fram Europe to China,

fioods ‘mmrin::' Irom Poldsh vorts include laree guantitiwes
wiported legally to the Buropean Bloc by Vestern countriescesich are then
Lransshipped in Scviet Hloe vessels in Meustralion of Lie emburco an evmers

ol thwese goods to Gommniat China. FPolish weesels run wiriual amitle

trips between Antwerp, Hammrg, Totterdan nd otier westesr. ports Lo Ciymise

dansk, wiere the partlal careces are assenbled and travsstlysed Lo Chey

oy
-k R
- HO

N
L amei e rua s el

as s one omegs e s

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3

W el

e

)

e o

mepp



Approved For R¥€ase 2001/11/08 : CIA-RDP85S00362R000400020002-3

VLI G B S

Yet another aspect of services by loc vessels 35 thelr use io
the China coastsl trade. This service Is remiered {vor-ticulariy by Dovist
vesseis ) in the "off" season, thal is, roughly from October throupt irel
whan ovavigation is imposaible becauze of ice in many of the aresas in whicnh
these vessels would normelly operate. Vessels of the Far lastern Ufean.
ship Company and the Cakbalin Steamship Company of the Mindstry of the
Haritime Fleet of the UGCR are known to have participated in thls trade.

(2) Lvalustion of Importance of the Service

Under ewisting controls the most important appoot
of the service to Communist China rendered by Rloc shipring is the wse of
such shipping to deliver strategic carpoes to the Chinese. Teilwsin une.
third and one=half of total Commnist Chlrese import carvoes carrlied in “lae
ships in 1954 were goods penerally classed as "stretepic? o whoB@ exyori Lo
Communist China is prohibited by the countries of the Chira Comittes. Tie
majority of the shipments of this stratepir carro eripinated in Mloc poris,
Tne remalrnder were made up largely of roods shipren (rom nonelloe countries
nov participating in the embargo (e.g., rubber froz Cevion) and poodn
suthorized for shipment from participating ecountries under the enceptions
arocedures established by the Coordinating Coru’tiee and the China Comd? Lee.
Direct shipments {rom Free Wcrid portes of straterle rarpoes of Free orid
origin (particularly of iron and steel) have been a deciining pronortion of

the total shipments of strategic cargoes during the past three vears.

-9 =
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L. Communist China's Port Capacities

Nommnist China's ports are estimate’ io have 8 dally
capacity of unloading 158,37% long tons or of loadinw 117,205 Tong
tonn. Ueventy-six percent ol this total represents the seven major
nharbor complexes tirouph which significant inlernatlonal ocean trafTic
moved in 195k, These fipures are based on 1950 data, sliznhtly modifled
to include new facilities. The estimates assume ane=wiy flow ol cargo
onlysand the unloading and loading capacities should not be combineld.

The corresponding anmal capacities of the principal wean
port complexes would appraximate Ll;000,000 long tonm dimcherged or
33,000,000 loaded. On arriving at these figures Lie capaillity of inland
transport facilities to move this quantily of cargo o amd from lhe 2orin,
and the adequacy of storage facilitiee to maintain this rate over = long
period have not been considered. Any limitaticns of svallable ocean
shipping are also not considered. It is probable, however, that nland
transport facilities would set mmeh lower practical Iimits to there rales
of loading and discharging over any sustained period, These estimatas,
however, represcnt the quantity of material which could be processed
in or out of China's ports by all-mt, :min%ri*upt,ed utilizatisn of

ocean port facilities.
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Table III

Estimated Daily Capacities of Principal Communist Chinese Ports s/

i b

{long Tons)
"E8t. Dally capacitics
Name of Fort _ Unloading Loading
Principal Porta:
Shanghai 354000 26,000
Dairen 30,000 22,500
Teingtao 20,000 15,000
Tientsin, Tang-ku, Taku 19,500 14,500
Canton and Huangepu 75100 52300
Hankow 55000 3,750
Nanking 5,000 3,750
Total 121,400 90, 800
Secondary Ports: :
Lien=Yun . L5100 3,000
Huelustao 3,500 2,625
Yuelin-Saneya, Hainan : 3,500 2,600
Chiu=Chiang 2,800 2,100
Chin=huang=tao 2,600 1,950
Wushu 2,600 1,950
Amoy (Hsia=men) 2,500 1,850
Pei-li’ Haimn 2,1% 19&)0
An=tung-Sinuiju 1,800 1,350
Port Arthur (Lu=-shun) 1,700 1,270
Total 27,200 20,295
Minor forts:
Shihehuieyso (30=12N, 115«07E) - 1,730 1,300
Huaiening (30=31N, 11702E) 1,025 780
Chien~chia~chiang (3L=27N,119-L7E) 850 6L0
Swatow (ShanOT tou) 700 525
Che=foo (Yen~tai) 600 L50
Tingehal (30=01K, 122-06E) 550 st
Other Minor Forts L,120 3,080
Total 9,5?5 73190
Grand Total all Ports 158, 375 118,285

A kb

a~ Includes only ports with loading or unloading capacities greater than
300 tons per dayeo _
bo Est)imated general cargo ner 20 hours{ice.; normal maximum working hours
per day). .

-~ 92 =
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5. Comparison of Shipping Capacity and the Volume of
eaborne Cargoes

2, Arrivals
The estimsteé volume of Commmnlat China's seaborne

imports is compared in the following table with the caleulated cargo-
cgrrying capacities of the shipe which arrived in Communist Chins.
These figures are based on known cargoes where the information is
available, and on an allowence (determined from trade patterns or by
pro-rating known cargo information) for 189 of 100l arrivals on which
no specific cargo information wes available.

Arrivals in China

Percent of
Cargo Carge Capacity

Carried Capacity Employed
From Non-BEloe Portss

In Ocean-Coing Vessels

From Hong Kong 239,000 1,725,000 BV
From Western Europe 301.,000 1,6M;,000 18
From Japan 137,000 1,640,000 8
411 other ports 119,000 560,000 21
In Minor Shi

From Hong Kong -

Recorded 77,000

e 3000 811,000 629,000 13
Froa other areas (unrecorded) 23,000-28,000 Not knowm

From Rloe Ports:

In Ocean-Go% Vensels ‘
rom Soviet Far Eaat 70,000 603,000 12
From Eurcope 591,000 727,000 81
- 93 w
SwbuleleleT

——— s Mg en ames
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3. Interior Traeaport Sompechiong

{Gee Appenidtx 3 for a more detalled dtncussion of hhe
material summarized nere.;

The purposs of Lhis seclion 13 to Jdescribe the gopessing
reaates other than oce:n trangsport which wers sipni{foantiy nsad by
the Communisl Chinese International trade in 19454 o slue {gaoarateliy)

ather routes notentially avallable = Lo deseribae the nalurs of the

aervices they nrovide, 4o evaluate thelr ralstive irportzsnes Svn farsion

trale, and to assess thelr ¢spabilities.

Grmmunisl Ohinats forelen teade over daisrlor brsnoport
routes in 1954 moved rrimarily wia connections with:s (L) the U5
by rallroad, road (very minorj, the Lungari siver .ni air; (27 Norib
Yorea by ratlroad and atr: (3) Yowloon (Hong Xongl oy rellrcad and
roads® (1) North Vietnar by road: and (5) Burma by rozl (very r~inor).
In addition, other interior routes which mipght potontiaily ba used
for international trade with Gomrmunist Uhina (but which were not
sipni Meant in 19547 provided addiitional comnections for potsniisd

y "

traffie withs (1) the UsiGH by eailrossd and roscd; (7} Harth Kores

hy road; (3) Burma by eoady snd (3) Indin (ith which Uomrmnist ohimets

avarisnd forelpn trade »ne Deen npeimarily locall) by Lralls ani by o
partially motorable road.

o WA A ¢ e hD L L TER

et

*dater movements between Hone Fong and Comminist hine are inoluwled
4n the materisl presented in sectilons L, LYy el 19 A
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Aaliromte sy ompoe e masstoalerds Leant opteplor

e cannel rempeationg obilizes Lo Sommurndat Ohivnag e bntarmoniona

e peivtive dnefMictency »f Jom Jistanoe faad tronamri and Laa ac

of wultotiles posds, Faaitilties and euloment to rainbdoln Lhroash Lroges

*““1“” The Singort dlver e g oty sirnificant inlund catoswhe
popmestion belwasn Chlng an? “ar nelohdors, ‘;md alrwars d&o not carry
cmmm@#miaily inmporlant Lonnapes.  Aporoxissztely 95 pergent of Lhe

okl tonnare of Communist Chiness intarnztlonal trade sver intaepioe

. . B
rontes moved by rall in 1954,

The AL farenes Ln paupre Doteean the pallprcads of Gon.

%

rariat China {etardard}, tre U554 (broad) and Nortn Vietnar (metar)
roaonires the trangloading st border 3taticns of Jreiehd in ftrgnolt
botwesn any of thase emantries. The facitities Dop Sronsloading

frolrht between the UILK and Cning zopear to be uwall ovganlived: Lhoy

gelsv, tubk do not of themaelves ilweli foreipm Lrodde sinee they coownr

te e exranzibls to the ewxteni nececsary Lo moteh Une tralfis. ke
information 18 vet avallanle on tha location or 4yos of itransloxdtnse

Farilitiasr avatiasble Tnr freisht tru s ECLe bobwaen Uhina and Hordh

mm, bub there 13 no resson Lo belleve Lhey sre ol adeomate it

rare Wwith the relatlively minor thyouwshiloes coppbllitles.

Jarbion L’.I far agstimsted overlan’ breaf o,
Eraffie Wwith interior transoortation eapabsd
ip‘y\‘lﬂﬂ -‘-v BqJn (&) 1&@0
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A1 internatiional rall shiomenis in the 3inos

Soviat Bloe ars poverned by ths "lrresment on International Halie

rosd Freight Traffic® of 1654 {(3NMGS). Shipmenis bsiwsen Sinoe

wwieb Bloe countries which rmgt trongit a third Sloe countey, 000

2% trade betwsen Comminiat Chinz and the Sastern Zurooesn Sateilli

ara mbjeet to the Uniform Tarifl Treaty (UM), which suppissanis

AT GHGS S

t

The srster eztablished under thase agras

Ly Paeilitate and stimilate the 311 movement of roods bheluean i

st Lries through &tandardized and simplified vrogedores. ss @il

g e peruced rates for transit ohipments.

ment3 Lg Lotenled

L% 15 qlsmo Iintesdss 4o

Peetiitate the movement of Internationzl rall tralfifie by moovaisios

adeanze plammine of anticipated movemenl in Vae countey of oriio
Lhareby making possibiles peneral plannine of integ-8oc 2201 wiice
HCTER o

{Whather {his has had any maried effent in practice is no

- kY
RIS o 4

Yarv iittle trste moves by roszd Detween the

T

HAGR and Fanchuria, betwaen Rorih Korss and Danchusis, or baty oo

Tners iz, howovoar, o $-ail vnlass o)

Yonaioon and Ching orener.
Copesr Lant provincilal rosd tralTic rovice bebieen
and nome minor local traffic gver the Uhinese-Ronsollsn Dopiar.
Dbk of whilch aresg lacked roall Gornveoct Ly in 19546, Doring Lioas

srmy. moreover, hlehwsys wers Lhe Only simnificaas moeans 2 beda

Sysshwesny North Vietnam and the Sormmenist Uhloeso, oo whon the
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Viet Minh forces relied for m:’i.litazj' supplies. Trade betueen
China and Indla (vis Tibet) is negligible because of the primitive
nature of present mountain roa2d and packe-irail connections between
tﬁese countrieso Some China=Burma traffic moves over the Burma
road; but operating costs are prohibitive for long distances and
the route is .currently of commerclal importance only for Iocal
trade.

Go Inland W&tﬁﬂm

There is practically no current data on "bhe use
of the Sungari River for China'g forelgn trade with the USSR,
although some POL shipaents are known to have been made from Khabe
arovsit on the Amwr Riser to Sungari poris. The Sino=Soviet traffic
that noves on the Suvagarl is probably carried entirely by Soviet
eraft; since it is known that in the past Chinese vessels have not
been permitted to enter Soviet territory.

do Air Routes

Alr transportation; which alse is available for
China’s foreign trade with the USSR, Worth Korea; and North Vietnam
(established 1955) is significant principally for speeding up
shipments of reiatively high=value, lowsvolume sirategic and essent=
ia2l materials ard for the movement of key persomnel. The actual
traffic carried does not represent a commereially significant

tonna 8.

Eipigiteri g T/}
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20 Estimaved Capability of Interior Conneciing Routes
between Commnist China and Adjacent Countries, 195l

a. Capabili
Ths term ®capability® as applied to railroads and
measure of the volume of movement

rosds* in this paper 1s defined as a reascmable estlmated, FWHmsE
which could be reached on a given transportation segnent vfor a guae
té.imed Mwo Unless otherwise stated, this assumes that all contrie
| buting elements, suzh as locomotives; cars, trucks, pergonnely repair
and maintenance facilities, .ew*‘.ce, are available. Capabllity is not
a maximum in the sense of theoretical éapacity of a givén lineg nor
does it represent the actual traffic moving over a given line. It
does not take into consideration such potential factors as impact
upon adjacent or other lines or road segments elther within or oute
gide the area under discussion; changes in or overriding traffie
demande from other areas, including the problem of internal distribe
ution of freight received by land or sea; shifts in cemands within
econcmic sectors; ability of adjacent countries under varying
sireumstances to receive or provide an increased tonrage; or policy
considerations which might render such capabilities feasible or
infeasible as the case might be.

Ag regards the Trans-Siberian Railroad, the
agsumption of availsbility of equipment is reasonable since the
amount of motive pover amd rolling stock required to neet the line's
capabllity would constitute only a relatively small percentage of

the squipment availnble in the USSR. Sufficlient raillroad equipment

¥ Iniand water and air itransport capabilities as estimated in this
paper depend directly on the estimated availability of barges and
aireraft and are no%; therefore, included in this definition of capa-
bilitye

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3
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could be made available in Comrmnist China to fully meet the total
capability of the Trans~Siberian Railroad's three connecting lines
to Manchuria <~ although this would definitely Incresse the sitrain
on the already intensively utilized Chinese loccmotive and relling
steek parke This atrain would be further sggravated if upon
completion the capebility of the Trans«Mongolian line were alsc
be used simultaneouvsly. There would not, however, be enough freight
cars available in the total park in the uniikely event ﬂmt fuldd
capability of lines comnecting Communist China with North Korea
and with Hong Kong were also utilised simultenecusly in addition two
that of the lines connecting with the Trans-Siberian Railroad.

’l‘he pmsicarazggs:gﬁ: &fﬁﬁmﬁz (gzg:ggge;mather pat
not take into account the effects of extreme weather conditions
which might impair capebility for periods of varying duration.
Moreover, an assumption that sufficient trucks would be available
to meet the full physical capability of one road is not valid
when applied to aggregate road capabilities. It is posaible;
in the case of some individusl roads having fairly low phyaical
capabilitdies, that sufficient vehicles could be made available to
fully utilise this capability. In most cases, however; in view of
the mmber of vehicles necessary to meet road capability (especially
for SinoeNorth Korean traffic), the prohibitive cosi of such a
venture, the large vehicle deficiencies it would create in the

~ 100 -
S=E=C=R-E~T
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domestle economies of Thina and her neiphbors, and the absence of
apparent requirements for such a secale of rovenent 1t ls bWiekly
improbable that sueh a course of action would be altempied undexr
sny foreseeable clreumstances.
b. Railroads

The capability of the rallroads to mowve fraffie
between Conmunist China and the USSR during 195k was limited by the
gapabilities of the three branch lines which then conneeted Yanchuris
with the Trans-Siberian Railroade These have an agrregate capability
to carry approximately 17,500 tons each way per day (EWFD), or &b
million tons each way annually. Omne of these comecting routesg
however, the Baranovskiy«Hongui=China routeg; runnirg from the USSR
through North Korea and into Manchurds (via Tumen and Sangsanbong)
can be used either for Sino«Soviet or Sino«Norith Korean traffic.
Conmequently, L1;500 tons EWFD of this route’s available railroad
capability (the maximum on the section of line in the USSR) is here
regarded a8 a capability for Simo=-Soviel traffic ard an additional
2,000 tons EWFD is considered available only for trade between
Communist China and North Korea, for which the line has a greater
capability. In addition to this roule, three other lines provide
railroad connections between Sommmnist China and Werth Koreao
Were the Baranovskiy-fonguleChine route used to the limits of its
capability for Sino-Soviet trade, the North Korean lines would then
have an aggregate estimated capability (after completion of rehabe
ilitation) of 16,180 tons IWFD, or slightly less than 6 million
tons ezch way annually, for trade with Communist China. [This is

Approved For Release 2001/11/08 u:"C“ﬁ.‘!'R'DP85800362R000400020002-3
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without regard to the problan of internal distribution of such traffic,
It should be noted, moreover; that this relatively large Sino-Korean
capability bears no proporticoate relationship to Communiet China's pres-
ent trade pattern with North orea and the USSR, 7

The railroac between Canton and Kowloon (Hong Kong) has
en estimated capability for ireight traffic of 6,000 tons EWPD, or approxe
imately 2.19 million tons eac: way anmally (10 trains EWPD at 600% tons
per train), This train densiy could be increased by using the facilities
in Kowloon for throvgh train i1ovement,

Puring 1955, two additionsl rail lines may be used by the
Chinese Communirts for interns:ional trade. The present (1955) rail cone
nection with JHorth Vietnam was ot in operation during 198h, but since the
restoratior. of the Hano:}.—Lang ‘on line in February 1955, approximately 600
tons EWFU, or about 200,000 tows each way annually, could be carried by rail
betwern Hanol and Langson, whe'e connection is made with the Chinese rail
syriem. The receipt of additimal motive power and rolling stock from the
Trench in May 1955, in accordsice with the terme of the armistice agrement;
would permit this capsbility t. be doubled. Anncuncements in 1955 that the
trackage of the Trans<liongolia Railroad has been laid are subject to verious
interpretetions, It is certal:;, however, that this railrocad will not be fdlly
operative for a considerable pe'iod of time. Its capability when fully opew
ative is tentatively fixed at 7,500 tons EWPD, or 2.7 million tons each way
amually.

c. Roads

The estimated )'ysical capebility of roads which actually

functioned as significant connec: ng routes between Cormunist China and

% In Jight of conflicting evidenc this figure is hizhly tentative.

 eme pae een oue e
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adjacent countries in 195 totaled 2850 tons EWPD, or about 1,04 million
tong each way armually., This excludes other rosds with individual inter
national movement capabilities totalling more than 12,500 tons additional
EWPD (some 1.5 million tons each way per year). ,

Actual foreign traffie movements over these roads, even
in the aggregute, were comparatively small in relation both to their
estimated capability and to the total volume of international traffic car=-
ried by Commnist China®s sea and rail comections. This is s logical
consequence of the relative inefficiency of rosd transport over the long
distances involved in Commnist China's foreigm trade with her neighbors.
The particular regions that would be so involved, moreover, lack tha
equipment and facilities that would be necessary to malntain arny sizable
percentage of aggregate ( and;, in most cases, of individual) physical
road capabﬂitieae |

The roads between Communist China and the USSR, via
Honchuria, Outer Mongolia, and Sinkisng have an estimated mastimum
physical capacity of 3,200 tons EW?D, This estimate should be reduced,
however, by appraximately one gumrter (to 2,375 tons) to allow for the
movement of POL and other supplies required for the operation and maine
tenance of tle vehicles and routes. When s¢ z:-edmad, these roads have
the physical capebility to sustain almost 870,000 tons of international.
traffic annually in each direction. It would, howsver, be extremely
difficult to provide sufficient wehicles for any such magaitude of move-
ment and it is highly improbable that it would be attempted unless very

- 103 w
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special priorities should be asaigmed to these routes.

In 1954 only the Sinkiang/USSR road comnectien
is believed to have carried any international road traffic between
the USSR and Commundst China, and this was fonfined to trade of
the adjacent provinces,

There were no known movements of road traffiec between
Manchuris and Keres in 195h, although such roads have a high estim-
ated potential capaecity, amounting to 14,200 tons EWPD. Even
with a reduction of this total by one quarter for essential route
and vehicle supplles, the total smnual capacity would be 3.8 million
tons each way. But the number of trucks needed to sustain such a
movement would be so large that it is extremely unlikely that amy-
thing spproaching this magnitude would ever be attempted under fore.
sesable circumstances; nor ie it likely that such a scale of movement
would serve any useful purpose, especially when ample rail capability
between the countris. appears available,

The road betwsen Commnist.c'hina and Kouloon
(Hong Kong) has a capacity of L0OO tons EWPD, which, when reduced
for essential supplies, leaves a through-put capability of 300 toms
EWPD, or 110,000 tons each way anmally. The 6 roads between Comm-
nist China and North Vietnam have ean estimated aggregate capacity
of some 2,000 tons EWFD which, if reduced by one quarter to take into
account the need for operating suppliegj would leave = net capability
of 1,500 tons EWPD or approximately 550,000 tons euch way per year,

SwEwCwfieTuT

L R R
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The two roads between Commnist Caina and Burma, each a
difficult though motorable route, have an estimated a.ggrega;te capacity of
700 tons EWPD. Reduced by one quarter for essential road and vehicle re-
quirements, there would remain & capability of about 595 tons WFD, or
190,000 tons each wey anmslly, for international trada. The partially
motorable road and pack trails betwsen Commhist China sud Indie (via Tibet)
are being improved, but still (=s of early 1955) have no significant tounage
capability,

d. Inland Vaterways

The only inland waterwsy of significence in Communist China's
foreign trade is the Sungari River, which connects with the USSR via the Amur
River and has an estimated capability of 800 tons EWPD, based on an average
throughout the year, or 290,000 tons each way annually. (Actually this water-
way is open to mavigation for only 150 to 200 days during the years and the
capability during this season of navigation iz about 1,450 tons EWPD,)

. Alir Routes

Available air services have no commercislly important cap-
ability in terms of volume, although they carry priority passengers, mail '
and highevalue, low-weight commodities assoclated with Commnist China's inter-

national comerce.

v

f» Recapitulation
The following tables summarize the estimated freight traffic

capabilities of intertor transport routes for Communist Chinats forelgn trade
during 1951, - distinguishing between routes actually in use (Table 1L, p. 106)
«nd other routes avallable, some of which would have little practical signif-

icance in relation to existing or prowpective international traffic ratterns,

(Table 153 P« 108)0
- 108 w
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Between Communist Chine and Adjacent Countries in Use ip 1954 a/ b/

River

S=E-C-R-E-T
Table 14
kstimated Freight Traffioc Cepebilitiss of Interior Connecting Routes
Route Railroad o Road d/
- - e o ————— iy e —_—

Psr Day Per Year

Per Day Per Year

Per Doy Per Year

(1) (Mil) w1} ()
In Use During 1954 '
Conneotbing with the USSR
Tarskiyeienchouli=Herbin 6,500 2,40 6,600 2440
Voroshilov=Suifenho-Harbin 6,500 2,40 6,000 2040
Trans-Sinkiang 760 227 750 027
Apara8 ari 800 229 800 229
§ une smm—— 3 == === == :
3 Sub=total 13,000 g 4.8 3’ 750 227 800 b/ °28 14,580 5:36
Coungoting with Borth Korea
Tumen-Mutenchieng £/ 1,600 055 1,500 56
Sangsambong-Yonchi=Changohun _.f_'/ - 600 018 509 218
#anpojin=Chian~Ssuping 5,450 1,99 5,450 1.
Chong ju-Namsan-ni=Tsachokou 2,180 280 2,180 oMy
Sinui ju=Antung=-Mukden 6,550 2,32 6,550 2538
Sub-Total 16,180 5491 16,180 5,91
Conneoting with Eowloon (Hang Kogg) 6,000 2,18 300 011 6,300 2,30
CTorneoting with Norch vietnam & & 1,500 055 1,600 <85
Connecting with Burma 300 o1l 300 o1l
— ARETTIUT k- k] b=y
Total 36,180 12,90 2,850 1,04 sooch/ .29 38,830  14.2%
s ~E~T (Footnotes on following page}

S-B-C-
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Footnotes « Table 1 - ) o

@. Yor definition of torm Ycapability," see Para. 2a of section iV By
po Y

he Table excludes air transport which had no commereially signitficant
tonnage capabllity.

t. Reduced for essential domestic (ecivilian and military) and line
operating requirements.

do Reduced for operating requirements. Takes account of normsl {average)
weather in the localities traversed, but dees not take into acrount
the effects of extrene weather conditions which might impair
capability for periods of wvarying durationa

8o Nelther of these tot.ls includes the capability of Trans-Siberdan
Railroad on which th: connzcting lines shown are dependent for
Sino=Soviet traffice

fo 1,500 tons FEWPD of tue combined capability of the Sangsambong-Yenchi-
Changchun and Tumen-“utanchiang lines has been arbitrarily allocat:zd
to the Daranovskiy-Eongui~Chira route (see Table 15, p. 107.)

g+ In lght of conflieting evidence this figure is highly tentative.

ho Like the other figuris in this table this "daily"™ capacity repre-
sents the average over the years Actually this waterway ls open to
navization for only 150 Yo 200 days during the year; and the capa=
bility during this s:ason cf navigation is about 1,450 tons EWFD.

= 106a =

Segtellefleli«T
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Table 15

Estimeted Freight Traffie Capabilities of Potentisl Interior Connecting
Routes Setween Communist Chins and Adjacent Countries in 1954 g/ _t_-/

S (In Mejric Tons,. téoh. 36y}
Railroad Road River Total )
Potentially Available Ter Dey rvor Vear Yer Lay rPer Year Uer Jay Per lear Der Dy rer Year(
During 1954 (Mi1) {M11) (ahl) (Mil) Qo
Conneoting with the USSR ; i
Baranovskly-Hongui~Chins 4,5002/ 2,608/ 4,500 1,60
Trens-Kongolian &/ & 75 <08 75 +03
USSR=Manchuria 1,200 Y 1,200 44
; Trans=8inkieng ' 350 13 350 <13
5 Sub=total 4,500 1,60 1,625 «80 6,125 2,20
’ Conuecting with Nerth Eorea
Chong Jin-Rosryong - Tunghus=Hutenshiang 1,728 <63 1,725 «83
#oensan=linchiang-Tunzhus 976 35 o768 1]
Pyongyang~¥anpo Jin-Chian=Chengchun 1,725 83 1,725 +63
Cheng ju-Eamseneni = Turighus 1,725 63 1,725 «83
Fyongyang=sinul ju~Antung~kukden 4,500 1,64 4,500 1,54 (
Subetotsl 10,650 3,78 10,660 3,78
Comnecting with Horth Vietnem 174 e .
Connecting with Burma 225 «08 225 »08
Conne obing with Indit &/ .
via 37
Total 4,500 1.60 12,600 4.46 17,000 8,06

(Footnotes on following paygs }
SeleCeReET
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‘ootnotes - Table 15

& iy
¢

. Pable exeludes air transport which was not capable of carryiny

commercially siznificant tonnages.

¢. This route’s capabillity 13 higher for traffic betwasen North Korea
and China than for Sino-Soviet trade; 4,500 tons HaPl was assipned
to the latter function.

d. Line not completed in 1954. Upon complestion its eapabllity is
tentatively estimated at 7,500 tong EWFPD, or 2.7 million lons each
way annually.

@8, Hanoilang Son rail line not restored in 1954. CLapability since

completion in early 1955 is estimated a2t 600 tons EWFD or .22

million tons each way asnrmally.

No commercislly significant tonnage capability.

y
-]

3. Comparigon of Uverland Irade and tapability of
Interior Transporkation Comnegtions

The eapability® of interior transportation connections
between Communist China and adjacent countries sxecesded conslderably
the overland shipments in Communist China's forelgn trade during 19534.

The Tarskiy-Manchouli-Harbin and the Voroshilov-Suifenho=Harbin Haile

road routes, which connect with the Trans-Siberian Rallroad in the Uioi,

aarried by far the bulk of Communist China’s overland foreigA trads.
Trade carried on these routes and on the inland waterway and roads bas
tween Communist China and the USSR amounted to 5 million tons (1.8"°
millton in imports and 3,277 million in sxports}. leaving an unused
‘@npability of 3.5 mitlion tons for imports and 2.1 million tons for
exports.,

Greatest umused capability exlsted beptwesn Communist

{hina and North Korea where there was an unused capabllity of 5.8

*Fap definiiion, ses‘pe 99.

*#Including overland trade with the European Satellites which necessarily

had to transit the US3R.
Y o 7 Y
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million tons for imports and 4.9 million tons for exports. The
umased railroad and road capabllity between Communist China and
Kowloon (Hong Xong) was considerable - at 2.3 million tons for imports
and 2.2 million tons for exporta. Much smaller unused capabilitles
existed between Communist China and North Vietnam (.5 million tons
each for imports and exports) and with Burma (.1 million tons each
for imports and exports).

In addition, ssveral interior comnections between
Commnist China and adjacent countries were available which earried
no significant volume of international trade in 1954, but represented
potential routes 'for futnre international itrade. Thess routes provide
additional connections with: {1) the USSR by railread and road; (2) -
North Koréa by roads and (3) Burma by road. The capabllity of these
potential routes added to the unused capability of routes that were
actually used during 1954 bring the total unused capabllity to 5.75
million tons for imports and 4.3 million tons for exports for Communist
China's trade with the USSR and Eaatern Europe, 9.6 million tons for
3.mports and 8.7 million tons for exports for trade with North Korea,
and .2 million tons each way for trads with Burma. An additional

supply of equipment, persomnel, and servicing facilities would have
%o be made availlaeble in order to utilize these capabilit‘les;

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3
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Table 1%a

Crmparigon of Letimaves of Communist Whins's 199% UYverland Trade
and Iridapd Transvortation Zgpabhiiities A/
{in 1) lionsg of wmeilric tons) i

ST ek e Rt e g i W MR 17 S L e e oo ok R R e AL R, B i, e A # PR 0 s i T R R e e S A 97§ R M 3 sl e T G gt b et e W
- ; ‘i N
g E Fi
+ H 4

Seat ! Urmsed Lapablilties

¢

Canabt L1l exn 1954 wapabllities of additional Total f

Habwesn Dompand st of RBoutes Dverland of doutes toptes not Urnised B
Uiina and? Used in 1954 Shipments Usad in 1954 Used in 1934 Capabllities|
s e oA er oo e 7 A 5 T SOV ¥R -7 SO

: 3.6 ¢ 1.81 8/ 3.5% 2.20 30/ 5.75 B
Baports 556 2/ 3.21 9/ 2.15 2.20 1/ #35 0 F

Harth Korea
Trrrarle 340 L4f Nt 9o B0
SR 39U LS 1o 4,90

5
[s R nof
KE

3.,

£
ul-ih \?li -

e &

Yowloam {(Bong Foned

3.

% 7"‘“’70?“?;3 '( LJJ U )g‘ij » ‘Ji 2 (=3 2“'} b d ﬁi et ﬂt\f i
Teurts W g/ <10 220 - 2,20 i
foeth Viebnam _ i
soparts Y gl L1 <54 _— g ii

3
Tarearts 45 3o/ SO 51 - 5% t

Harma
imports L1l 1S negl. <11 -0 1Y
By ards L1l 124 negl. .11 .08 LiY
srtg il %ﬁ? 1689

whileh was n@trcapabie af carcying comeerciaily significant b

o

T

i, fxclodes alr Lranspord
LI Ep o
S ipe defimition of capsbility 1n Section 1LV, B, p. Y9 und for dats ses Tabls L4,
sestion LV, B, p. 106.
i, Tats from Ssetion LY, po 32, tf.
. Zealesn 1 minms Column 2.

o=

- Qe

- i

5. Jata from Tabls 1%, Sagtion IV, B, p. 107 1
. Zolumn 3 olue Coliuwm 4. H
™. inelndes 4.800.000 tonsg for rallmaeds, 270,000 tong for roadz, and 290,000 tons !

Tor inlend waterwavs,

% ipclodes 1,700,060 tons from the UdSoH and 110,000 tons from Musats.

2 ‘peludes 3,100,000 tong for the USSR and 110,000 tons for HBubats.

i, includes 1,500,000 tons for rallrdad via North Kores and 600,000 tons Tor roads.

11. Hallroade only.

1r. Heoads only.

i3, neludes 2,190,000 tong for railroass and 110,000 tons for roads.

14+ Jemparison of estimated overland shipments with. totel capavilities of all rouies is ine
sppropriate; gince the capnhilitles of routcy in most cawes are nct interchonyestle
romii tive .
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I e

¥. Assistance to the Simo-Soviet Bios by Won-Bloc Shipping

and Shipping Services

A. Total Involvement of Non-Bloc Vessels (including Chinese

I, IR, AT

Coestal Movements)

The “involvexent” figures in this section were arrived at

by tutal.jng the number of ships ea route to or from, or in Chiness
Communist ports for a given month and adding those ships engeged
exclugively in the coastal trade during the same period. A ship is
sonsidered to be involved throughout the whole of any scheduled
voyage which imclwdes a call at a Chivese port. Involvesment is thus &
meagure of the shipping availsble in wvhole or in part for carrylag
Tommmist China’s internal or foreign trade. Involvemsut figures
do not include ships normally engaged in Commmnist Chinese trade
while these are temporarily 1&1&. up for repalrs or oHther causes.
Thege totals are given in -namet‘gé i:uu)x further details in Tebs
C-1 through C«6. During 1954 the monthly involvement of pom-Bloc
vessals averaged 134 ships totalisg 515,000 GRT, which represeats .
an 18 percent increase over 1953 whes the non-Hloc imvolvesment
aversged 115 ships of 690,000 (RT per month.

B British-registered ships again made up ebout halfl the nou-
Rive gross reglatersd tounmge imvolved. Rorvegian sbhips ecastituted
the second largest grouping with about 9 percent of the total non-Bloe

involvement. Japaness, Finnish, and Swedish were the other priacipal

- 110
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TABLE 16

hipping - Svmmery of Igvolvemient in Communist
Chiness Trade 2

1954
Non~Bioe
Total Soviet Bloc GRASD TOTATL
Yegrcent GRT., Fercent GRT. Tercent GRT.
- of Total Kumber (Thou- of Total IHumber {Thou- of Tetel thawber {Thousand
! GRT {(Thou- {Unite) sand GBT (Thou- (Upi%s) sand GET {Thous {Units) tons)
1) sand toons) fons} send tens) tona) send tons]
b 2 114 £58 &7 59 322 33 173 o80
) 3 115 696 o7 61 339 33 1€ 1035
7 3 128 765 75 47 267 25 175 1026
3 3 127 778 79 39 19 2% 166 907
3 3 13% 886 78 45 2538 2 184 11
H 2 134 831 70 39 216 2L 173 1047
2 134 232 83 32 178 17 166 1010
A 1 130 847 85 28 182 15 167 1019
3 2 144 892 86 27 14 p i 1040
2 3 133 824 a8 30 156 6 163 980
7 1 143 867 ™ 43 237 2% 164 1094
3 : 156 855 76 53 288 25 208 1143
T2 1% me 0m 2 ;o 17 1046

e incliuded on this page,

ided af

sss reglstersd tome. For interpretations of mumbers that a 1u
v ne is "involved,®

18 Appendix. A ship way appesr in mera than one momth vro
snth regardless of the nunder of voyegss made.

—i5%— CCHPIDENTIAL

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3



Approved For RM¥ase 2001/11/08 : GIA:RDP85S00362rReeb400020002-3

Tiap vessals invelved in 19%h. Tt should be noted that the pross

drniered tonnage oi'-Japanese vessals involved in the trade increased
vineat staadily fron 22,000 in Januwar, to 77,000 in December.

#.  Ochediied Voyares of Nen-Bloc Ships
turing 1954 a “otal of 125 arrivals totaling 1,005,099 GRT

Were made by vessals operated by compsnies advertising acheduled Yoy=-
Aares to the Far East, Including calls at Commmist Chinese ports.
This amourte to a S0 percent increase ovar the 1953 fiureas, Arprivals
o vessels under the Dritish flap consti tuted 51 percent of the Fross
mepistered tonnage of these schednled voyages. Uther vesseals making
sheduled voyapes to Communlist Chira flew the Nanish, French, Norwe~
ziar, Dutch, and Swedish flaps. (Tetle 17, p. 113)

U Charter of Won=Bloc Vessels

introduction. A total of 828 non-Bloe vesasls, with a GRT

e et s i

.

ol 3,708,000 have been identifed as chartared by the Soviet Bloe
during 19%h. While there is some obscurity with respect to the itots)
aumber of chartered ships in 1953, the above figures are known to

represent a substantial incresse. Eiphtv-sever of these vessels
. GRT
with & GRT of 552,473 (15 percent of the tota)) have been identified

as chartered specifically for the China trade ~ represen ting about
aa~third of the total shipping involved in such trade. (see Table
8, pa AN

| ¥newn chartering for the Soviet Bloe for the China trade

hes been carried out primarilv by the Polish and Czechoslovakian

i ¥ i b e A

# Note, tince information on charters is 1imited, these totals are
conmsidered to be incomplete and the setual 4 gnras are belleved to

c4 cangiderably larger. Only posltively identified charters have
tasn Inecludad,
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chartering spencies Crechofracht and Polfracht altheurh arerncies in
ather Bloc comtries were aiso engapgsd in chartering activities. It
should Le noted, however, that in additlon a large proportion of the
ships chartered for the China trade have bean chartered by wall
established non-Commmist Firms in the Fur East a3 well aa by a
numter of CommunisteChinese-controlled apencies in Horg Kong. Of the
latter eroup the meat prominent §s the Far Fast Enterprisi-. Co., Ltd.
discusaed on papes’lly«120 bvelow,

Gignificances. The extent of the service provided to the
aovist dloc by chartering is difficult to assess, as the nature of
fadividual charters varies sreative Thus a ship mar be chartered
e a sinpgle tWrip, for 8 round trin, or for pariods varying from

one monin to a year. Nevertheless, since a vessel under charter is

{in effect) part of the chartererfs shipping pocl, it can be said that

the Loviet Bloc!s available merchast fleet was increased in vractice,
for varyine periods during 195L, by a total of 828 ships with a

GRT of 3,708,000, In comparison with the limlted amount of total Bloe
shipping availahle (771 vessels with a GRT of 2,600,00C), this is

an extrensls subatantial increass,

D, “irnificance of NonwBloe Snipping in the China Trade

1. Nature of the Service

The services provided by non=Bloc vessels fall into two

kroac categories: {a) charter anc {u) liner., By charter is meant

118 =

AT AT 51l

3 I
L AT SRIA e ete e 1
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the leage of the vessel Tor a given trip, ox series of trips, gen-
erally with full cargoes, vhile by liner ije meant the gervice pro-
.vided by vessels vhich cperate on regularly scheduled rung, and
vhich generally book space or cargo for esch port of ¢all. The
latter eategory includes vessels which may, or msy mot, discharge

or load in any glven port. The service provided is thus hard to
determine with accuracy wvithout access to ship's papers or carge
wanifeste. Yet, in the over-all pilcture vessels engaged im liner
serviee sdd msterially to the benefits acerulng to Comwmunist China‘a
trade patterns, for they provide a‘ degree of regulerity vhlch easbles
the Chinege to book space, apd deliver cargoes as they become available
for shiyment, both inbound and outbound, without the nscessity of
chartaring an entire vessel.

For various reasons & nueber of vessels arvivisg in
Cammunist China carry either mo carge or only partial eargces. Such
case=s reflect the heavier bulk of Chinese export cargoes, a number
of liner calls, and increased rerticipation of non-Rloc shipping in
Chinege coastal trade.

The liners arrive at regular intervals, but by the anature
of Tthelr service seldoR §f ever loed er discharge full ecargoes in
any one poxrt. Hemce liners contribute to the trade picture primarily
by the .gularity of the service provided in contrast with the car-
raige of complete shiploads of dulk cargues charscteristic of tramp

gteamers .

SeBuCoR-B-T
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e e emme e s

Britist recistercec .essels accounted for soe 5L percent
of the GRT of noneBloc arrivals and for 13 of the Ui nonebloc vessels
engoed in the Cninese Jommanist coastal trade so far as can be delermined.
Chinese ports north of Swatow and south of Nimrod Sound were served in
1%5) entirely by non-Blot vessels - of which there were 57 arrivails
{150,000 ORT). (Seéa Tab A-5) Hong Kong based vessels, enga;;ad in regular
scheduled trips between that port and Swatow and/or other ports on the
“rina coast complete the carriage to Tommunist Thira of large quantities
of goods from other areas, especially Westerm turope. In 1954, for
svample, there were 194 arrivales of nonecommunist vessels in Swalow
alone, totaling L91,000 GRT. These were largely coastaletype vessels
nperating out of Hong Konge Un the other hand, the ma)ority of arrivals
o nonedloe vessels of all types in Uormunist China were in Horth Chira
1arta, of which the ﬁ‘ientsin-'i‘an k¥u~taku Bar complex received 167
ronebloe arrivals of 877,000 OR! and Shanwhai 16L arrivals of 864,000
T Ts

Non=-bEloc vessels were also of material assistance in enabling
the Uhinese Conmunists to fulfill trade apgreements they have made with
non=Hloc vountries. For example, Japanese vessels carried coal to
Vakistan as part of the codkcotion agreement, while rice was carried
to Ceylon by chartered roneiiloc vessels ss part of the rice-rubver

Aapreemenla
Lol otl i T
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2. BEvaluation of the Importance of the Service

From the statistical tableas in the Appendix it is clear
that in 195}, as in previous years; non-Bloc shipping made a signif-
icant contritution to Communist Chinese transport requirements. De-
spite the fact that Poland and the Soviet Union have increased their
dry-cargo fleets by about 11 percent in gross registered tons over the
past year there still are no large amomts of Bloc shipping available to
assume the burden of supplying Communist Chinese needs, should non-Bloe
service be terminated., Should the Chinese Communists be deprived of
the services of the 846 arrivals made by non-Bloc ships in 195h, it
would be impossible for them to replace this tonnage with the same amount

of shipping on ressrve in other Bloc countries. The restrictions placed

by most western nations on their shipping in relation to the Ching

trade, however, create difficulties for the Chinese in srranging charters
for the carriage of strategic cargoes,

The Commmist Chinese merchant fieet is old and slow, and
inadequate to meet the demands even of Communist Chinese coastal traffic,
In an effort to augment coastal service, Chinese utilize both non-Bloc
and Bloc vessels as they may be available, Many coastal ports in
Chekiang and Fukien provinces could not be adequatel& supplied were it
not for non-Bloc shipping since these two mountainebacked provinces
are notably lacking in rall facilities and sume minor ports are not even
connected with the interior by road. |

“118-
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The USSR and particularly Poland have allotted to
Comnmist Chinese trade all the shipping they can spare under present
cireunstances from other essential employment, A large number of
vessels flying the Polish flag snd operating under the control of the
joint Chinese-Polish Shipbroking Co. Ltd, are constantly engaged in
trading between Eastern Europe and Commmist China. The status and
ownership of these vessels are discussed more fully in section VH1
below,

It is, however, ocbvious that Communist China will be de-
pendent upon non-Bloc shipping for the larger part of hsr seaborne
commerce for a long time to come, Even though non-Bloc vessels trans-
port primarily non-strategic cargoes, and the carriage of goods by
sea to China is regulated by COOM countries for ships of thelr flag
by voyege licensing or other similar regulations, they are neverthe~
less making & definite contribution to the growth of the Chinese Com-
mmist econcmy. Should these vessels no longer he available to the
Chinese Comnunists an additional burden would be placed on the inland
Chinese distribution system already heavily taxed. Furthermore, since
most commodities exported from China are bulky and of low value the
Chinese Commmists might also find themselves considerably incon-
venienced in the carriage of these goods if Western ocean shipping were
not available.

o 119 =
SwuEaleRaf=T
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‘E. Non-Bloc Deliveries of Ships to the Bloc

é
H

By acquiring new 2nd second-hand ships from non-Bloc countries,
(as well

by placing Bloc ships for repelr in non-Bloc yards/ as by chartering ships
from non-Blo¢ countries) the Sino-Soviet Bloc has offset a major pertion
of the limitations of 1t8 own maritime transport fscilities and enabled
part of its combined shipping tonnage to be employed for carrying goods
to and from China,

During 195h, 18 merchant ships totaling 52,89h GiAT# (including
5 tankers of 58LS AT and 13 dry cargo vessels of L7,0LY GRT) were delivared
%o the Joviet Bloec from non-Bloc shipyards; and 1l second-hand ships totaling

(see Teble 19, pp. 121-12;)

55,432 GRT#* were sold to the Bloec by Western shipowners. Of the 18 ships
constructed for the Bloc, 11 (including all five tankers) were bullt in
Finlsndy b in Belgium, and 3 in the Netherlsnds, Seventeen of these new
ships were delivered to the Soviet Unlon and one, the LI JICGE, which was
originally ordered by Communist Yhins, was delivered to Lzechoslovakia.

OUne of the more noteworthy events of 1954 was the initial
observation of a new class of Yoviet tanker, of 8,000 GNT sach, Fifteen of

these new tankers have been observed to date, most of which were built in

shipyards which had previously been producing only combatant n:sval vessels,

* Nota:  OF 1000 ORT and over. Lf coasters o. over 100 GRT, fishing
vessels, tugs, icebreskers and dredges are included these figures
riss to 70 vessels totaling over 100,000 GRT,

## This includes the Stanpool and Aragona which are considered to be
"sacond<hand" ships for the purpose of this discusesion because they
were originally constructed for non-Bloe account, They are, however,
"aew vessels" in that they had not been pleced into normal service
before sale to the Bloe,

L 120 L2
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TABLE 19

Y AN 5 ST

SMES AND SEAVICES ACQUIRED BY ' SOVIET Bl
TROT TAE WEST WRIVO 158l

“gviet Bloe Purchases, Second-Hand Shipe:

B S R 4 WY Bk

Blos Former Former
MONTH  HEd NAME Reristry Name Regd sty

Gan JULTUS FOCTK Csech  VOLTA e

S RALPTCA USSR SACATAND  Mar
Jum 5N TARCTICA USSR MANNT Kaw
Apr ATLAN TICA® USSR ARAGIRA Syad
et SOVETSKAJA ARTTSA USSR STENHOPE Byt
S BOGDAN DMELINI TSKY USSR STANFOOL  Brit
dun SIMARD DEMBROWSKY  Pol SYERHN SaIpM Svead
Sap ZAPOLIARJE. USSR STANBURN Pirit
N MARIANNE BUCZIK  Pol QUERH AWNE  Brid
P BULESLAW PRUS Pol NORDFCL Dan

Lo KHARLOV USSR THGER Pin

NI i LA B 0% et S AT A ET TR e T % L G L S L e s A s

11 ships

GRT

ez

# These two ships were actually new when acquired by the Bloe - as thev

tiad not previously been placed in normal operation.

Thev are hare

itsted, however, as second-hand, since they were not constructed for

HBlow ascoumnt.

I
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TATOLE 1% {Cont)

Ii. Soviet Bloc beliveries, flew Ury Carpo and Tank Ships Lrom Non-Slog Shinvards g,

Beloiun to USSR VISSARIMN BELINSKY 12
ALEXAIIDER RADISCIY 1712
NIKOLAT BNLORAZOV 172
HIKOLAI DOTHOLOROY 1712
Iy snips oIS
#inland to USSR KiHTALY Th 1169
ORSK ™% 1159
Al VIH 249
TUDLITHOYSK 2370
VIROSUILOVSK 2ha
ROVILSK Tk 1169
ALY Tk 11569
{; xdi I ,Nr T - Tk 1159
STALIN 0 2370
10 ships 1?)3?
Pinland to (Cgochoslowvalda LIDIGE A0
1 ship 5600
lietherland to Usit LA 7503
3 1503
FISET , 7503
3 asbips 23509
WD TUTAL e ELE ahips ,...Qu?h

"1/ Vessals los,, than 1,000 sross re-isteraed tcoh*s are exeluded as woll
as onc 1,055 oross ton suction dredser built in the ldetherlands.

—~3IR0—=
- IQR -
Ca0uh=FeTwDaBali-Te [~Axl.
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TAYLE 19 (Cont)

IT1. Soviet Hloc Ships Under Repalr In Non-Commmnist Shj._lgﬁrds

COUNTRY
Aden
ALEXANDRIA

BELGIUN

- CEYLON
DENMARK

FRANCE
GIERALTAR

HONG KONG

INDIA

ITALY

JAFAN

NAME

- BALTYK

BUDAFEST
MIKOLAJ REJ
SZECED

BEREZINA

IVAN POLZUNOV
JEDNOSC
KOSCIUSZKO
PRZYSZLOSC
TURNIA

KEMEROVO
BOLESLAW PrUS
BHATERSTWO :
SEVASTOPOL
KOLOBRZEG

H{TOM
FRIEDRICH ENGELS

CURIE SKLODOWSKA
WARINSKI

ARMAVIR
GOMEL
COLENSK

ANDREJ ANDRELV
CHIPKa

DIMITRIJ POZHARSKIJ

KUBAN

MIKHAIL KUTUZOV
PSKOV

SEMAN DEZHNEV
SURIKOV

ADMIRAY, SENYAVIN
KOLYMA
FETROZAVODSK
SEVZAPIES

- 123 -~
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FLAG GRT
PH 6983
HI U485
PH 561l
H 594
BRI 3087
RU 7176
PH 7022
PH 7707
PH 7196
PH 666
RU 3816
PH 4516
PH 7836
RU 76
PH 2878
P 5977
Rl 3972
P L1366
P L3l
RU 291
RU 1194
RU 1319
RU 2847
BU 2304
RU 6267
RU TL76
RU 7176
RU 776
RU 3576
RU 5671
RU. a2),
‘RU 1528
RU 3393
RU 397

ARRIVED DEPARTED
25 Jdan 5, 3 Feb Sk
27 Jan 54 - 27 Mar 54
21 Jul 54 20 Sep 54
3 Feb 5 13 Mar 54
16 Nov 54 18 Sep 54
9 Nar 5h 3 Apr 54
L Moy 54 17 Jul 54
TAapr gk 1 Jun 5)
8 Dec 54
L Aug 5. 8 Cct 54
12 May Sh 27 May 54
16 0ct 54 5 Nov 5k
27 Feb 54 1) Apr Sh
11 Apr 54 12 Jun 54
TJoul 54 9 Sep 54
20 Oct 5 31 Oct 54
4 Feb 5 13 Feb 5i
29 Sep 54 21 Oct 5L
30 Oct 54 5 Dec 5b
9 Aug 54 23 sep 5L
29 Jun S5 1L Jul 3l
30 Jun 54 1k gul Sl
2 Nov g2 7 May Sh
5 Dec 53 29 Sep 5h
1 Dec 53
L May 54 17 Jun 54
23 Feb 5 10 Mar 54
19 Feb 54 13 apr 5)
20 Feb 5l
19 dan 54 1) Feb 5
9 Dec 53 23 Nov 54
. 1 Aug 53 10 Mar 5}
30 Aug 53 5 May 54
3 Jul 53 28 Feb 5l
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TABLE 1¢ {Cont)

1I1.50viet Bloc Ships Under Hepair in Non~(ommnist Shipysrds (Cont)

COUNIRY
VMALTA
NETHERLANDS

NORWAY
PORT SAID

UNITED KINGDOM

WEST GERVANY

TOTAL

NAME FLAG ORT
ARDEAL RM - 5695
KORSAKOV RO 2770
MENDELEEY RU 5976
VOLGA. RU 2847
KaRA RU 2325
DIMITER KONDOV BU 719
KEMEROVO RU 3816
BALTYK P 6983
BATORY FH 11,287
BATORY PH 1hL,287
BIALYSTOK PH 73
ATEKSANDR SURVOROV  RU 76
ASKOLD RU 7176
CZECH PH 3649
ELRLAGC PH 1285
FRIEDRICH ENGELS RM 3972
FRYDERYK CHOPIN FH 8o2);
JULIUS FUCIK CZ 51,13
LIGOvVO RU 7176
POKOJ PH  Lodl
REPUBLIKA c3 641y
SOVETSKAYA CAVAN RU 7176
STALINABAD ]U L6
TAMBOV RU 2902
TUNGUS RU 7190
WARSZAWA P 6021
WSPOLPRACA PH 6208
No_ (6333

6L 310,058

- mgt,w

ARRIVED DEPARTED
10 Sep 54 20 Sep 5k
1 Aug 52
30 Dec 53 20 aug 5h
6 Ozt 53 26 Oct 54
7 Dec 54
22 Feb 5S4 12 iar 54
20 Mar 54 23 Apr Sy
30 Jun Sh 1 Cet 5L
6 Jan 5 18 Jan 54
15 Sep S 23 sep 54
23 Aug 54 8 Nov 54
15 4pr 5l 22 May 54
23 May Sk 18 Jun 5k
1L Cet 54 2L Cet Sh
28 Nov 5 :
23 Feb 5l 20 May 54
9 Feb 5ly 30 Mar Bl
19 Jul 54 11 Aug 54
13 Apr 54 19 Nov &l
7 Oct 5 1 Nov 54
9 Oct 54 28 Cet 54
27 Mar 54 10 Apr 5k
7 May 54 10 Jun S
6 Nov 5l
13 Dec 5L o
1 Mar 5 12 Apr 54
19 Apr 54 30 lMay 5L
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presently avellable for the carriegs of carge aad passeng ™ number only
abeut - 750, witﬁ a gross tonnage of 2.5 millfons, Theugh tnis {iset ia
inedequate for present Bloc nueds the above figures reprecsnt sn increass

of 10 percent over those for 1953, Still included 4n this tetzl are 63
US~owned Lenc lease vessels totsling 518,400 GAT to which the USSR has no
legal title or right whatscever, bui which sha staadfasﬁly’raques Lo raturn.
The over~zll adaquacy of ths Soviet rerchant flest, however; should be viewed
in the lignt of‘the 1l:rge number of ovarerge shipe (about 0 percent of
Soviet Bloc shipa are 30 years of age or clder). Moreover, it is estinated
ﬁh&ttzﬁkpercent of the Soviet flest is undergoing or ew: 1ting repairs at

any one time,

#.  Nenwloc Repairs to Soviet Blec Vessels

Repairs to Soviet Hluu vissels in noneBlot yards Iraquently
entell major repeirs or overheul. which consume contidorsble time and
which would divert materials, facilities and skilled labor Irum ngval
construction if they had to bé aceomplished in Bloe shipyards, bueing
195k, 61 Bloc ships toteling 310,058 GUT wers wndsr repair in non-Bloc
shipyards as comporad with L6 ships totaling 20h,633 G3T a1 1953 (see
Tacle 13)0

w127 =

SwlaleRulal
WS ML D wE) oy e
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9c  Bunkering
The principal bunksr controls which the Free Woic o lies o
tha China traffic involve the supply of POL (fuel oil, lubricoots) at
bunker stations controllad by tha U, Sw'ichiafly‘ealtax and wLanvag ) op
the UK (Shell, BP and AI(C), fucept in cases vhers ihe bunkar controls
of the twe countries differ; bunwxers danied by Ueb, companles to a ship
engaged in trade with China have also been denied by UK companies. As

1S 2}
Hom. deniag

an example of such differences in controls, however, the
bunkers Lo wessels carrying ricz to Ceylon as part of the Sino-Leylonsse
rice-rubber agresmsnt but the UK doas not; and in consequonce these
vessaels have securad fusl from UKecontrollad fscilitiss,

‘Another important difTsrence betuwsen U.o, and U.8. sontrols
is that which permitted ths Wergug, on & bhinpa-bound jourrey in 1955 for
delivery to new Communiat Chinese ownars {and thersfore consbituting &
"gtrategic commodity™ in itssli) to éeﬁaivg bunkers by U, ¥c steticns,
It later developed that the carge of thils vessel, orizlcally described
as sugar, actuslly also included a consigment of bail besrlmyps to the
Chinese lCommunists, This inforwwtion wes nod avallable, bowever, at
the time the ship was bunkered ot Slngspors - illustrating the difficulty
in aprlyinz bunkerage contrels

The number of occasions on which vessels an rouée‘tn Uarmunist
China @ith_straﬁagic materiels ware burksrad from Western supplies is
difficult to complle bacsuse of the ease with which such cerpoes can be
concealad, Known evasions of bunker controls, howaver, have ineluded
ship-to~ship bLnkeriqw incidents fat ﬁgiboﬁti and ~aigon} and supply in

Indmne%ia (Balikpapan) of bunzers to bhina«bound ships esiling there with
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strategic cargoes. POL bupkarage has sonsiimes been sopppiicd lun dres,
apparently to f&éﬂit&t& rvefueling of other ships m Chinzse porte.
Fuiserous mhi;gm_ ,V particuierly Blee ships, e suspectsd of bavisg dise
emgad exes38 burber in Chinese ports.

H. Evasion of Controls

Tue differentiasl in expurt cootrols belueen ﬁamﬁmﬁw to the
European Blog and shipwente to Commnist mim hag lenhd 1tself to falrly
eagy clroumvention by trausshipments. y m%ggmd eoxayxlities which
move to Compunist China Prom Free World cowtriss prrtisipating in
control agreements have ardiserily been first comsigne’ to a Buropson
Bloe port such as Odynis aud there relosded on a Chiow bound vegael.
Direct shipments of strategls compodities to Chiss znd control circiume
ventions have also taken place in Westerm Europeas fre: ports aud
transehipuwent poiuts such e8 Anbwerp, Rotlerdem, acd ‘saburg, ssd
in Fer Eustern entiepute, such s Maceo. 2/ (See Seo. IX, €, 2, b}

177 Eh the widening of the differentisl between CCO0H controls on trode
with the Eurcpean Bloe and trade with Comuuaist Chira, by large-scale
reluxntion of the former on 16 Auguet 195hL, the oppertumities Por cirsum-
ventions of control by travashipment wpd recoosigment iscreased
gignificantly.

2. ‘e Tranzit Authorization TeriiPicste {TAC) systes, designed %o ppe-
elude the use of free poris o CUOOM coumtries For evasiong of the
embargo of gelected I¥-1 commoidlities, ves aot gpubl into effect uniil

16 Jamuery 1955. The US aad (sasds heve been exforcing more comprebens
sive fimapei.) and tremssction conirols since 1953 and 195k wespestively.
The UK bas for several yesrs sxercized transshipment controls over
gelected comucditien; imcluding sll ov IL-l; spd effective T Japuary
1955 bas alsa adopied transsctios sontrols for sll IL-1 commosditien.

o 129
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Although such an extensive system of con tmi as in rerasented by
int.amatmwl &greenent,s in the Coordinating a’.l’cmrrﬂtbee {TOCM) wd the
China Comittee (CEINCOM) 4nevi tebly leads to secuaaloni] wecidental
iInfractions, there ére & conalderable number of cages which clearly
represent. wellworganized efforits to circmnven’i e crnurel system, lie
total magnitude of ém:h efforts cannet be quantitatively séxeasumﬂs but
the following ere 1llustrative of <he size and ccmplacxity}af such organiza&
errangements. :

l. GIIPOLBROK ‘

Tha Chinese~Polish Shipbrokers® Company, Lirﬁted {CHITOLAROK )
- wasg organized ‘5?1 the latter part of 1951, with héad of ficas in Tientsin
&nd a branch office in Gdynia, to handle the traffic ’b#tmaen Polish and
Comumniat Chinesn ports. Ownersidp of this company appea:i's to ba about
equally divided between Polish and Chinese Communist Intsreats, and there
is some svidence that the Chinese Communs &8 hold 55 pereont of the capitsal,
CHIPOLBR¥ chartors ships for the China run s Swranges forwarding and
stevedoring services; provides certain brokerage (cmprado}e) facilities,
and acts as fiscal agent for ‘awmist Chinese crewa, There is also
' evidence that the Ciinese Coammunists actually own twal#e ships {dentified
among those operated by CHIFOLBROK and that these [ly the Polish flag anly
as a cloak., In the UK view hewever, this evidence does not concluaively
establish concealed Communiat Chinese cmmrghipo This crganization cone
trolled ‘the cperation of the "Polish-flag" vessels PRACA snd PREZYDENT
GO‘I“IWAI{B which were seizod Ly Chiness Nationalist naval forces in 1953,
It also instigated the gﬁuﬂcizase snd controls the opergtion# of the MART AN
BUCZEX (ex~JUEEY ANNE), |
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CHIPCLOROK nobonly hes coorddrated Chisa shippiag services

handling eargo movements cut of Gdyris, but has sisc sEvriogal Chingebound

oo and

cargy m&vamﬁmﬁﬁ diractly out of Wostern Hircpaan ports by coth
non=Bion shipping, end in perticular has seen invelved B Lrolnshipments
of guods of Wastern Turopesn crigin U0 L8 advinbeps o toe i fferendist
between conireis on shipmenis o the Duropesn Bloo 3gd‘txe supiater
controls on shipment? to Uhine, Sush goods ers noirnelly 1lifed in
continental Westaorn Puropeas poriis vy Sioceflag onips eliling
and are thon reconsionad to the far Lasi.

In view of CAIPGLANLK T3 Lwportsme o Usmmonist Chine's sase
borne trade, its activities cre consideres Lo regulre Durthar Sntall urenas

investication and evaluabicne

2. FAIENGO

s

One of the merae inportsal srgeniz ot . B3l

isned by the

Chingse Communists in non=Ploc jusisdictions in order to focilitate

2

procurenent and transport of uwoby ecrcrellsad and vaoatralled commodit

in trede with Fras World countries is the Yar Sast fnlerprising Company
Iimited {7AARHCO) of Hong ¥onp. This cowpany was Locwwy speted dn Mong
Kong on 30 September 1953, with 1ls besd offies lecaied in Pensmwa, ALY
the directors of FAGENCO are telleved to be Uomm do. Chinose aationels,
and slthough the ﬁharahaldmrﬁ? narel are nol Xnowr bidsoonpany s belleved
1o be controlled by the Chinsse Uwmeunists, It appsars’ 8o sct under order

from Peiping snd to be the meir agent for Cormunist Gidrase shipping -4d

trading activites in Hong Fong, FOUHHCO hay flgured ropicent? w0
w 13 =

S A A n
Dot W 5’.""“‘»’ ‘”R““:‘.“T
WA e D e W
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chartaring‘nguwﬁlae ships used for the carriage of strategic cafgces
from Buropean purts to Communist Chine, Thus, for exanmpls, it acted as
the charterer for recent voyag:s of the lwedish vessely 'URNANBLIS,
RORDANBRIS, and GRANEFORS which have carried special steals, mobile cone
veyors, aeavy trucks, and cother industrial equipmsnt. This company
arranged the recent (1955) transfer voyage of the Finnish ship Wergus
to Communist (hina, and it has enyoged in Begotiations looking toward th@'
purchsse and {lag«trznsfer of other non«Blos ships cn b@ﬁalf of ﬁhe Chinese
.Cbmmunistao Mere recently PARRICC handled an atterpted Soviet-Chinese
shipment of jei fuel aboard ths Finnish tenker ARGBA, Iua role as a
direct asgent of the Commmist Chinesé was made claar whoen FAREHNCO had
to obtein Chinese Communist releass for return of the csroc to a Black
Sea port after the crew had refused to take tha vessel inte waters en-
dangered by Chinese Nationallst operations neer Formosa,
3. WELTFRAGHT

WELTFRACHT is typicel of Bloe~controlled organizations in
Western Eurcpe which have speciaiizad in assisting estabiished concerns
gsuch ag SUGEMAR in Antwerp) in circumventing Chinawtrada controls. It
was organized in Januvary 1953, with capital supplied initially by, Polish

|
Communist groups, Its original tesk was pri-arily te handle ine-and

outbound Poland-Chinz traffic moving vis overland HamburgéPolish connectiénss

or via Germen-rolish inland‘waterwaysa WELTTRACHT'S operations heve becoms
more ramiffed than those of any of its individual corrsspondents (such as
SOGEMAR); end since the latter part of 1954 it has figured prominently

as the principal go-between in Chinese Communist negotistions for the

purchase of Free World shipping.

-1 -
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Yo Othar" Cgntrol Uircwmweationa by froe World hroupy

| Bvasions of “ree korld cuntrblo on trsde .o bursunkst
“hing involving aoene=Ulee firms or organizations have telan o nuher of
forms, Planned evasicns hove Llnvolved such mesns as :dootl ny Jraudu-
lently inserted in export liesase documents, use of such we ns doceriptions
a3 "&eneram cargo", false declarstions of 'destinsticn, ed the prepsration
of dual or incorplete 3nr5c malfests, o dual biiles of Tadings Q@aun@nté
mey be praperod evidenc ihﬁ dalivery of & carpge 1o & nomes 1o oo in
‘ order tc vover the actuel delivery of such carge to 2 Conatnis it port
under a duplicete set of order documants, 2lse and dual documentotion

&

wefe uyssd to conceal the naturs of certein goods carried in 1988 ?%w
Finnish vessels KEIMIC and BOO? VITI. The lottor vessel, for sxsmple,
carried "special carge” ghardad by z Polish ocoper-cargs which was not
listed in copiss of manifests submitted Lo nenelfliss avtheriiises b ports
touched enroute,

During 1954, the Unibed States Department of Commarce moved
to dery general litense privilsger %o two long K-:rné bezsed rirus, Hollersy
Itd,, and Wallem & Co, (HE) Lecouse of tnein previous perticipation in
violations or nesr violatiens of controle, Provisional d-tian of similar
naturs has also ba&g taken a,2inst a number of other compsriegs which sre

whollye-otined svbsidiaries of Wheelock-Marden & Co,, Itd
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Devalomenm Dyrirg the First Quorter of

Ao Recorded imporis fron Ven-Commuyist Teuntrien

Recorded imporis Mrom YoneUawmmizd counteles
first quarter of 1855 are es*imated at 87 u¥llion,
of 1380 {$62 il

gbove thope for the firsi quarier

percent above the 19tk quarterly averspgs (§08 201
2] R ]

Loneariers of Uhd an

ponding flgares for the Iirs

291 willdon snd $9L million,  {We have we fvformaion

wrenorded Srade Jusios

for sstimating any tresd I

quarter of 195%.)

Recorded direct Lmporis frwm Yes lurn Hurups T

baif in the first quarier of 1957 over the Jimit qonrs

or from $20 willion to £230 nmiliien.

¥

sommodity

gt

PR S
Farslsy inforetin

composition of tris trade supgesis the 1

during the
21y g'sﬁ,}"‘:tafmt
on) srd 10

m, Torret

w aonilable

A Yeen

e manad by

YT S 1]
Tohes o LHG

congist predominsntly of feridiiszers, drum, and cther chamicels

although including amcurs af wool teps, and osher .

imports of iron and stesl and other stralegls goods

g o WmTensrded

transehipped

through Blos ports in Turehe bawe not been incinded iy

Recorded imports from forg Kong (§3):2 millicn) dreppsd by

ons=fifth in the firet ausrtor of 1955 over the sane

Lrbl od in

the previcus yoare They coraisted mainly of dyeatvifz, fertlls

igers and drugs ($10.0 n wil, raw cotion of Puhd

($1.3 million), and metuis  washinery, and ngtranests (0.6 mitiion),

} usg
s 2

mnwE oo

dtar velgin

Approved For Release 2001/11/0’8’ ”‘CI‘A'RDP85800362R000400020002 3

T TepE——— PR TSR T T




. Approved For Req“se 2001/11/08 : CIA-RDP85$00362R(M400020002-3 '
| S-E-C-R-E-T

Similarly, reccrded imports fraom Ceylon declined by haif, with & proportionate
drop in shipments of crude rubber in the quarter as compared with the same
period in tﬁe previous year. However, imports from Egypt and Pakistan (pre- .
szmabiy cotion) increased vby nearly half over the first quarter of 195k,
while imports from Japan increased one and a half tines in the same period..
Imports from Japan consisted of dyestuffs, fortillizer, :smd drags {$2.0 million),
other chemicals ($1.6 million), rayon yard ($0.8 milli&n), and miseellaneous
items ($1.h4 million - largely other textiles, machinery, and instrunents,)

The information at present avallable as to the vé]/.u.e of Conmmist
China's recorded imports during the first quarter of 1955 is summarized below:

TABLE 21 |

RECORDED TMPORTS FROM NN-COMMUNIST COWN TRIES
(First quarter of 195%)

Thousands of U,5. Dollars

Burope & Western Hemisphere Year 1954 Jan-Mar 1754 Jan-Mar 1955

Argentina 1,L95 223(est.) nod.
Austria Lhs | 2 903
Belgium-Luxembourg L26 107 376
Brazil 2,938 717 68
Burma 22 oo >
Denmari 185 73 2l
Finland 3,3%0 2,217 41,867
Frence 8,379 1,633 880
Italy 5,235 333 1,451
Netherlends 1,565 736 327
Norway 28 19 23
Sweden 632 265 387
Switzerland (c.i.f.) 11,085 2,649 11,916
United Kingdon 18,170 3,973 6,391
United States & e —
Western Germany 20,55) 6,343 74395
Canada L7 ws 33
Adjusment for c.i.fs

(10 percent excluding

Switzerland) 6,354 1,665 2,334
Subtotal 73,98L 20,960 30,592
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RECORUED IMPORTS WECM HON- CIOMAUNISY COURTRIES,

Table 2L, conbinued . ij.&'x()*:sm:mw RSN SE R R

LIRERY VT

L B

Rear Hgst, Asia & Cocanla Yeur 1954 veL- e LG5 NS O TR L

e S Sk ARy i A s s

Aastrulie o 3, k2 s, " ey
Caylon L8, 426G | 11,081 PR e
Egypt . 11,9 - 5 Lils
Hong Xong 67,154 17, The L, e
India 5,758 #5::*‘* 3,
Indones!s 1,ak inaig. . 2,719
Japan | 15,188 2, o4 TR
| mm 6,561 5% | insie B
Pakistar : 76,189 6,713 b a;m‘“

AMjustment for
¢.1.f. {5 percent) 9,k55 5,47 B, 005

Subtotal 158,58 by LTE

i
Total Regoarded Trade e72,58 'éa?‘!! 2 L4
. . e R ST

* Excluding Tibet.
Eaﬂn‘bed from duta for o months .
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Be Seaborne Imports from Soviet Bloe Ports Iin Easter. .Eu e

e g

Communist China's seaborne imporia from Scviet Blus L in
Bastern BEurcpe during the first quarter of 1955 are e tizated Lo bave

totalled 145,000 tons, 18 percent less than in the first guarter of

195k and 2 percent less than the 195k guarterly averace. The projortiors

é.f the carge carried by Bloc and non=Bloc shipe are similar %o thoze
in 1984 and there are no significant changes sbtservable in the cormod-
ity pattern of these shipmeniso

| TABLE 22

. Sesborne Imports from Soviet Bloe Ports in Eastaur Furope
(First quarter of 195%)

(in metric tons)

Bloc Shipe Hon/Bloe Ships Total
Machinery & Equipment 3,285 i1, 3,296
Motor Vehicles 1,370 7392/ 1, 409
Iron & steel, and other 30,804 L."he 35,053
metala

Railway Materials 1,982 o 1,982
Petroleur 1?2576 | 1,672 19,248
Fertiliser N , 8,319 8,319
Chemicals {including dyes) 2 ¥98.?4 mn 3;295
Sugar 5,289 10,626 15,985
Paper and pulp e 53 63
Textiles | - o -
General cargs Y 3,080 21,773 TR
Totals L2 M7, M3

3/ General cargo is believed net te have ircluded any ulk shipments,
"~ @egey fertilizer, sugar, and FOL but prebably deces tinclude 1tera
in the other categories abovao
2/ Bicyclea,
By Finnish flag wvessel-

The information aveilable on the cargoes carried Jroan poris in the
Soviet Far Eant during this peried is still too incomplete to pamit
‘eargoe estimates.
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During tbe first guerter of 1955, 282 vessels tot:lt o 1,286,169

Fog

GRT arrived io Cosmunist Chiose from ceerseas wed 270 ceser 2 dolailling
1,208,621 GRY deperted Commmist China for olser coinirizs. Bon 8ioo

vessels accounted for 227 sryivels (1,000,534 &7 and 284 depeiturcs

{955,083 (HP), vhile Rlor vespels acuounbed for 5% srrivels (886,535 oo

and 52 depaviires (253,%33 GRL). e arcivals asd dc Ji"*guck!' ot Both

Bloe end Fou-Bloc vessels were all higher thoo fo e {lre guarter of
195k, with the susber of total srrivale Lscreasing 15 pervent wod tbe

mumber of total departurss lmscreasing 25 pareant,

D. Bew Developmerts in overland tramsport fecsiities

In eariy 1955 the Communlsts annvunced {17 the coapretion of tae
track on the Touns-Mongulisn Radlroad, and {(B) the cestorstion of the
Hanol-Tangson M_ne in Borih Viet Bam end ite comneet! s with the (alngae
rall natwork. The Trene-Foogolian RBaiivomd, whes ;h;-, iy epmrative, will
probably carry a significant porilen of Comeualzt Chiaw's overland trade

and will greatly seduce tiw lengih of redl hovl for soch of Comwunist

China’s overliasd (rade wizh the Davopenn Bloc. fatebiintment of warough

rail connectione between COummmunist China and Rorth Visd Heas will Pacilii-

tate the movemont of trade batwesn theze two couatries and mueh of the

freight previously carrisd by roed will hensoeforth bte Arwsaported by rall.

B=E-{. z'e”

W ced ZT &R
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1. Hovements

- Information on mcevémenta of nmerchant shipping l2 gererally readily

available from such unclassified sources as Lloyd's Vcymge Supplements,
although movements behind the Irbn Curtain are inadecuately coversd by
such materials and must be determined largely from intsiligence, ¥rom

a1l sources available, however, our knowledge of voyuge details for both EY1C
Bloc and non-Hloc vessels trading with Commbnist Chin: is reasonably com- 551G
plete and accurate.
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Anglysis of Interior Transport Conneetions

The wvarious interior transport connections svailable for movements
between Commmist China and her nelghbore were by no meanz of come
parable utility for actual internstional trsdée traffie im 195k. Reil
connections with the USSR were overwhelmingly the most important
interior routes, while contributions to the total movement pattern
made by roads, inland waterways =nd air car:iem were liwited and,
in many cases, restricted to proviacial or purely local cross-border
trade.

In the following detalled analysis those routes utilized for
Communist China’s international traffie movemente during 1954 are
considered first. Other routes, which were engeged in only local
cross=border traffic or carried ro internationsl trade at all, as
well ag the new rail routes which ecould be used for trade in the .
future, are then considered briefly for the sake of completeness.

1, Description of Routes Known to Eave Been Used in 1954
and Rature of the Service

8. Between the USSR and Communist China

(2) Rail
During 1954 the Trans-Siberian Railroad and two
of its connecting lines with Commnist China, Tarskiy-Manchouli-
Harbin and Voroshilov-Suifenho-Harbin, were the only Sino-Soviet

rail conhectlons utilized in Commwmist China's foreign trade with

clhao

Approved For Release 2001/13rd8 CciinERBP85500362R000400020002-3




Approved For Reuse 2001/11/08 : CIA-RDP85$00362RM400020002-3

RO

e ae D e T

the WBSRo The importance of thess lines in this respect Lo indieated
by the fact that in 195k, they carried approximatsly 59 pereent of the
total estimated tonnage of Communist Chinese intermational traftic
moving by all routes; including ocean shipping. The Trare«Sibsvian
Railroad and ite conmecting lines, morsover; carried the major partion
of the total tonnage of Comunist China®s foreign irade moving over
interior conmecting routes {not including USSE or Satellite traffic
moving to and from North Korea), amounting to approximately 95 percent
of this total tonnage in 19¢L.

Comnunist Chinese imports transported on interior connect-

ing routes in 1954 moved primarily by rail via the Trans=Siberian

Railroad and the connecting Tarskiy-ManchouliwHarbin rouie., Most of the '

remainming relatively minor import shipmenits are believed 1o have

been carried on the Voroshilov=Suifenho-Harbin route, Chinese overland
exports to the USSR and Satellites are believed to have beun divided
batween these routes roughly on a 70 and 30 percent tonmage basis,
respectively. The relative importance of these conneciing lines

may be altered somewhat in the fuilure, since part of the traffic with
the USSR may be diverted to the Trans-ilongolia route, :xzcggi%;ﬁgam-m
pletion.

() Transloading Fointe

The break-of-gaupe between the Soviet broad

gauge and the Chinege standard gauge on the Tarskiy-Manchouli-Harbtin

5y }‘h9 =4
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line 1s effectzd botl. at the Soviet station in O%por and ut the

Chinege station in Mﬁ.-nchouli; The latter, a flait yerd with & capacity

of 500 freight cars, is equipped with flcedlights =2nd is thereflorve
cepable of 2‘ ~hour operation. Freight receired inte the yard is
hsndled by trassloading froun zars of one gawze into tﬁam of the cthsr
geuge, or by changiwg the axlzs or trucks on loeded v‘ca‘r’ai e letter
method seems to be riserved alicst exelusively for 'ﬂze aduptation of
Seviet broad-gauvge cexrs for operation ou the Chilaese rail system.
There are also facilities for the chunging of sxles and Irucke on
the Soviet side of the border ‘at Otpor; but although they sre used
for passenger cars tiere 1s no indlestlen that t&xeyi&m Laed on eny
regular basis to charge the gauge of f‘reié;h@; CRTH

Un the Voroshilov-fulfenbo-Berbin line the
bresk-of-gauge 18 effected at Suifenho {Pogr:nichrayz) in Manchurie.
Facilities at this point are aimlilar to those exia“‘:zj.ng a% Marchouli,
i.e., a flat yard with alieraste broad-gauge end mmium&rﬁmgmwa
tracks for the translosding of freight. Froz the iiittle inlormeticn
availsble, however, it appears that the Sulfenho installstions have
not been develeped 1o a degres ecomparsble with thome at Mamehould.
Thie would tend 4o ecnfirm the eastimate that less traffic has been
moving cver the Harbin-Suifenso line thaen has :tz@r,r-.:recli over the &vbin%
Manchouli line. o

e 150
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(b’ Interna‘t;iam_ﬁeight Agrossents ued Charges

All iaternationsl rail shipmentis ic the Sinc-
Boviet Eloc are governcd by the Agresment on Iatorsstionnl R&:ﬁ.lmad
Freight Treffic of 1954 (MG3). Shipments betwsen Sino-Scviet Bloc
countxies which must Wwansit s talrd countyry are suhaec{: to the
Uniform Texriff Treaty {UTT) whica supplements this agremsisﬂﬁg Thig
éy&tm of through internatiocoul reil services has 8%”‘;‘&?9.3. sdventages
intended to faclilitate and atimuiﬂat{: Sino-Soviet floe int»emtioqal
trade. Iﬁtematmnal rall wovem:ute within the Bloe have been greatly
simplified, for e:?awgle ; by the e of a single internsticnal railrosd
waybill. By eliminating the nesel to re- consign stipmente at lhter-
national border stations, the mowement of interastional trade is
thereby facllitzied. In addi.tioﬁ, SMES grants to thé conzignee
a lerge degree of eontrel ovar the goods In trunsit.

The agreement also recuires that all inter-
naticnal rail traffic originating in Bloe :couuwies e insluded in
transport plans of the couniry of origin. This makes poszible general
planning cf rail mevements between countries of the éimc-:ioviet Bloe,
which is intended to provide for more efficient utilization of intra-
ABlcc international transportation facilitles. Preight ccsts for
rall shipments between neighhoring SMGS countries are determined by
the individusl teriff 'a.greemnts in effect be-twaéan those countries.
When the freight must transit th'rd countries, however, transport
charges are determined by the domestic rates in the shipping and
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receiving countries, and by the UIT rates on the trangit-courbtry
railroeds. The ghipper is responsible for charges of thr railrosds
of the originating country, while the receiver muat pay the charges
of the receiving railroad., The transli-country rail charges may
be borne by either paﬁ.y. |

The reduction qf trausit freight cabes ‘
brought about by the inmelusion of Commwist China, Mongolis, and
Forth Korea in the SMGS aadl UFP in l9§§le should substantially lower
the cost of internatioral overlund twrade o these countries. The
rates preseribed by UTT ave, a3 s rule, chesper thon the rates which
formerly applied %o transit traffic in the SMOS countrles.

The addif:ion in 1954 of a new tariff clsssi-

fica‘?;ion in UTT mey further checpen the cost of transporting strateglc

materials to aed from the Far Bust. This clessification has the lowe

est rate in the agrecment, und;, as yet, has had no goods assigned to
it. It is concelvable %bat this new classification may be resgerved
for emergency shipments of strsiegic materials. If this is 30, the
UIT would, under urgent conditicins, assume even greater significance
in the Chinese f;mde pleture.

(2) Inlend Veterwsys

Tae mein inlard waterway cornection in use during
1954 between the USSR and Commurist Chins was the Sungari River, a

principal tributary of the Amur River. %his route copnects the rail

@ I52
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center of Kharbarovsk and the manufacturing center of Kmmmlak,
‘both on the Amur, with the Chinese rail system at Chiamunsu and

Harbin., FEavigation on the Sungari, however, is possible for only

150 to 200 days of the year, .e., from mid-April or eariy May
wntil late October. In addition, low water periods ?wixxg the
navigation season and numerous shoais adversely a.ffeét tr-ansport
along the waterway.

~ Availsble information does not permit a compiet»e |
evaluation of the nature of the ipternational service provided by
inland water transport in Sino-Soviet trade during 1954. Such
international trade apparently was carried entirely by Soviet craft,

and probably consisted mainly of POL shipped from Khebarovsk to

Sungari ports. It is believed that some Chinese rafted fimber and
possibly agricultural products vere ax,ported to the USSR via the
Sungari -- although no Chinese vessele (which carry czarg@ 4o points
on the Chinese side of the Amur) are known to have entered Soviet
#erri‘bory. |

(3) Roads

Bino-Soviet road trade is carried almcnt exclusively

bj three ﬁriﬁcipal roads, eagh of vhich ex'benda from Sinkiang across

' the USSR frontier. Onme road extends from Alma Ata to Urumchi via

Khorgos, while the other two cohnect Kashger with Turuge:t and
Irkestan. These routes are éssent;lal for USSR-Sinkiang frade since

rail end watervay facilities do not exist. Chinese impcits over

© 153 =
Approved For Release 2001/11/085CHARBPE5S00362R000400020002-3

- e oo o om 2™

e YT e e S A T I e s e L i s R e M




Approved For Ruse 2001/11/08 : CIA-RDP85800362R%400020002-3

these roede epparently consist mainly of petroleum prodmta » road- |
construction supplies, mavh.inerﬂr and motor vehieles. PxJ.m:;ipal
exports are probsbly wool, skins and non-ferrour ores ard cone
centrates. | |

Traffic operations across the Sovie’b»%inkiang
border are directed - )y the USSR, while the Chinese mainmin ovners
ship of the trading ccmpanies involved. Trucke must operate over
great dlstances, hauwling cargoe from railhesds on thiz Turk=-3ih to

the capital at Urumcii. Animal caravans are still very numerous

because of the high cest of motor transportation:
(L) Adzr
In 1954 SKCGA, the Sino@b‘cviet Jolnt Suocx Company
for Aviation which wns turned over to the Chinese Civil Aviaticon
Bureau (CAB) in October 1954, provided the only air transport between
the USSR and Cummunist China. iir service was evailable between |

Pelping and Alma Ats, Irkutsk and Chita :'..n the USSR, where connections

‘were made with the international routes of Asroflot, the Soviet eivil

air carrier.#* Availeble informstion does not perm:lt an zstimation
of the tonnage carried over these routes, but air transp:rt was
important for the rapld shipment of special ltems of key importance
L Duricg 195G the Joint Soviet-Korean caxrrier S\.»KAQ beg:an services
over the SKOGA route from Chite across Menchuria to Pyongyang, Horth

Korea. March 1955 irformation indicates that the Chita route is now

operated excluzively by SOKAC, which bas alsc extended its flights
to other cities in Kcrea.

.1l -
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% various eco@ic ventures. Blusprints for corstrueticn prcjeets,
valueble ecientific iistrumente ani mechinery from the USSR or |
EBuropean Satelli"cea ; wd commodity samples, for example, have been
identified as sair caryo. The Cmmmist Chinsse have alsc imported
large quautities of aitibiotics from Europe ty air. . The otal tonna.ge

gervice
carried by air certalaly is relatively negligible, but the o

provided
» Xxexxoocoixxix for the rapid ‘transport of strategle materisle snd
key personnel is extruemely aignificant. 4 '

SK(I}A, established in 1350 as & guceessor of the

Joint Soviet-Chinese {ationslist air carrier Hamiata, has been strongly

~ influenced by Soviet operational and edministrative ;persexmel. Its

equipment consists of Soviet=built aircraft and its fl:lgm. ccmplement,
all Russian nationals probaebly sre detalled from Aemfl,c?,, the Soviet
civil air carrier. I:s services have been integrated with the Chinese
doméstic airline run by CAB, which is also strengly influsneced b&
Soviet advisors, thus making possible through ﬂighté fron Southern
China to Moscow and the European Sutellites. The wiﬁ;hdra.x‘al of the
USSR from stock ownership in SKOCA resulted in the f’wﬁher integration

of the entire Chinese network with Bloc eivil aviation.

| b, Between liorth Korea and Communist China
(1)
Five rall lines cross the Manchurien border into
North Korea»at Sinuijv, Namsan-ni, Manpojin, :S&mgzsambbng ené Tuwen,

and provide the most significact means of trwmpom for fereign

: = 155 =
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trade between these countries. On the basis of available mﬁ:\matiqn
it is estimated that approximately 85 percent of the rail traffiec
between Forth Korea ¢ad Commmnist China is handlad cver three lines,
with about 40O percent of the total moving on the Sinuiju-Sinanju
line and roughly 45 percent over the lines entering gt Nensan-ni

and at Manpojin. Fox*eign trade consiste meinly of ‘chineée exports
of such bulk comodities as coal, cement, millet, pig ir:n and
soyabeans . '

Aveilable ianfcormation indicates that scuthbound
traffic from China irto North Korea is in large messure :andled as
through train service (1.;. » Chinese freight cars, lpcomtives and
personnel ox}erate directly into mejor rail junctions in ¥orth Ko:“ea)a
An administrative check 1s apparently made by Korean officials at
the border, dbut such supervision does not seem to interfare with
‘the expeditious movement of southbound traffic. On the vther hand,
there is no infomﬁﬁon that Kores trains‘or reliing stouk operate
horthward into China; it appears, therefore, that Sino-Korean traffic
is handied entirely ty the Chinese. ‘

(2) At
Only one air route was flown between Nerth Korea
and China during 195%. BOKAO, the joint Soviet-Forth Korean carrier,
-operated two Jplenes chiefly betwsen Pyongyeng, Mukden end Chita.
E Tonnagee carried betveen North Korea and Chira over this route was
negligible, but the service is significant for apeeding up shipments
of key pei‘sonnel and essential materials of lo§ volume and high va];uee

v @ 156 =
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¢, Between Nort}h Vietnan snd Communist Chins

(1) Rosgs
- During 1954, roede wers the only significant
connecting links used between North Vietnam and Comuﬁst China.
Only a small smount of traffic moved across the SinSwViei;ﬁamese
border by water, coolie or an._mal. transport- and no rail shiyments
were posslible since rzil connect lons with Cmmnunj st Chins were not
restored until February 1955. Flve roads extend from Han.:i ; the
focal point of all forms of tramsport in Rorth Vietnam, %> comnect
with the Chinese transport system via the Sino-Vietnsmese border
points near Mon c&y,' lang Son, Ciw Bang, Ha Giang and Lac Kay.
Moreover, & road extezds from Lai Chau in Northwest Tonkin across
~the Chinese frontier it Ban Fem Coum.
These six rcads connecting North Vietnam with
Communist China diffe: considerably in their relative eccnomic and
military importance (primarily ¢ the Viet Minh) because of the
geo@aphical areas they serve. ‘'he most important extend from Hanoi
and central Tonkin to the eastern sector of the Sino-Vietnamese
bord.er‘region, where counections are made with the i‘oad» railrced
and water tramsport routes of Kwengsi province. The roads extending
to the vestern, sector of the borcer are of less impértan@ea €0 the
Viet Minh s:;nce they provide conrections only with Yuzman Province,
vhich produces little of use to the Viet Minh and has very poor
communications with the remaipnder of China.
- 157 =
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Cormunict Chin2se Lmports from Forth Vietnem in
195k were insignificeut compared with exporte,which consieted mainly
of aid to the Viet Minh. Roads were the prineipul means of delivering
Commnist Chinese aié shirments to the Viet Misk in North Vietnam
dwring 1954, The overlénd, shipments received by the V;ie": Minh were
not grest in volume, but such itens as. prdpance mtei:ial:gs petroleun,
vehicles and rice were important in terms of filling criiical Viet
Minh deficlencies.

| Aluvost ell Chinese exports, excepting :ice, were
received over the supply routes crossing the frontier st (o Bang
and ab Lang Son. Surplies recelved é.t these border poinis were
trucked over Boutes Federsle 1 or 3, or via the loag Dang rosd %o
depotar in the ‘ms.i Fguyen and Tuyen Quang aress. The Cac Bang route
has been the principel roed by which the Viet Minmh have “eceived
clandestine arms shipmente from Chine since the cease-fite. A @éna
siderable portion of the rice received from China was cexried over
the Lei Chau-Ben Nem Coum route from Yunusn z?tvovin@:e, "wh‘mh vas an
important supply line for the Viet Minh forces fighting In Northwest
Tonkin &uring the spring of 1954.

Normally, freight shipped between Comm.nist China
and North Vietuam is transghipped at the border between ‘lLinese
earriers end Viet Mirh trucks. During the Dien Bien Phu cempalgn

Chinese trucks were reported opemt:lng in North Vieitnam in logistie

- 158 =
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gupport of the Viet Mirh forces, but under normel nonditions Chinese
trucks appavently do not eross the border,
d, Between Kewloon (long Kong) and Communist China

(l) Rail
Rail tra.:f’fic, carried exclusively o the Canton-
Kowloon line;, pleys a cecondsry role in Chipa's foreisn trade with
Hong Kong, which is maintained primarily by shipping services. In 195k,

about 100,000 tons of the
however, the Canton-Kowloon rallway, MW, cerried Ssmwxgscaminorinnky weuimatcd

o m total tx#a,ffic betveen the two areas. Approxi-
. mately 90 percent of this congiste of Communist Chinmese emm of
such commodlities e¢3 livestcek, beans snd other goods “or Hong Kong
conisumption. Rall impords from chietm ¢onelsted of fertilizer,
wood, textile mackinery, alur, and pharmeceuticals, m:inly penieillin.
Rail traffis moving bebween Communist China and
Kowlcon is cerxrried exclusively in Chinese freight ears. Chinese
trains and crews celiver goods destined for Kowloon to the border,
whers the loeded cars are shunted ecross to walting British trains
and erews. Since the volune cfvtra,de mbving Lrom Xow.ocn into China
15 less than tha% woving in the reverse direction, the British are
gble t0 load all ;c:? thelr treffic into Chinese mlli.m, stock for
delivery to waliting Chinese train crews at the border. A4All Sipo-
British ‘tracie moving by rail across the Xowloon border is appsrently
booked either to ¢r from the border etation of Lowu.

"» 159 L
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(2} Roads
Road traffic on the Canton=Kowloon rcute, the
principal means of road transpor: between Hong Kong and China,
comprises only é, very small portion of the total traffic hetween
these two citles, which is handled largely by shipping ard rail
factlities. During 1954 m 1 percent of the tonnage of
total Sinc-Hong Xeng trade was carried by this read. Principal

road imports included such commodities as drugs, chemicals, hardware;

- fertilizer, wood, cork and dyes.

licad traffic on the lanton-Kowloon route compls-
ments rail service in the area. Motor-freight transport services
are avallablezand buses run on regular schedules.

e, Between Burma and Communist China

(1) Roads

The principal road connection in use in 195L between

Burma and Communist China was the Burma Road., Observed traffic over

a section of the Burma Road in Burma (between Lashio and Kutai) was

reported as 30 to SO vehicles EWPD in April 195L4. Only a part of this

can be conaidered as forelign traée since the prohibitive costs of
‘motor transport over the long distances between each country’s come
merical centers limit its use for through traffic. Neveritheless,

the Communist Chinese do use the road in dry weather. For example,

they have been known to transport green tea into Burma; and some

« 160 =
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traffic undoubtedly roved in returr ealthough its character and
and volume ca.nﬁ.ot be determined. It is noteworthy, moreover, thét
according to off'icial Chinese Comrunist announcements concerning a
recent trade agreemert with Burma attempts are to be made to increase
the volume of traffic moving between the two countries over the Burma
Road. |

Traffic across the Sino-Burmese border is generally
transloaded from the vehicles of oae ecountry to those of the other
at Wanting. When trucks are not available, animal carriers are
substituted. |
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2. Estimated Capability of Intarior Comnecting Routes
Between Comrunist Chine and AdJacent Countries, 19@;

a, Capability
1) Betwesn the USSR ani Communist China

a) Reid
The term "capability" as applied to railroads

measure of the volume of movement

and roads¥* in this papaer 1s definad as a reasonable estimatec ,‘m
which could be reached on a given transportation seguent for & sus-
tained period., Unless otherwise stated, this assumes that all con-
trituting elements, such as locomotives, cars, trucks, personnel,
repair snd maintenance frcilities, etec., are available. Capability
is not a maximum in the sanse of theorsetical capacity of a g:’;ven
line, nor does it represent the actual traffic moving over a given
1ins. It does not take into consideration such potential factors as
impact upon adjacent or cther lines or road segments either within
or outside the area under discussion; changes in or overriding
traffic demands from other areas, including the problem of internal
, distribution of freight received by land or sea; shifte in demands
within economic sectorsy the ability of adjacent 4countries under
varying circumstances to recelve or provide an increased tonnage;

or policy considerations which might render such capabilities feasible

or infeasible as the case might be,

¥ Inland water and air transport capabilities as estimated in this
paper depead direetly on the estimated availsbility of barges and
airereft and are not, therefore, included in this definition of

capability.
- 162 @

S-E-C-R-E-T
Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3

E ———n A B TR R

— - p——




Approved For Refefse 2001/11/08 : CIA-RDP85500362R0e4400020002-3
SeE~CmR=Ew

As rogerds the Irans=3Siberian bHailroad, 'i;he agsumption
of availebility of equipment is ressonable since the amount of motive
power and rolling stock required to meet the Line’s oapability would
constitute only a reletively small perceutage of the equisment avail-
;.ble in the USSR, sSufficient railroad eqﬁipment could be made avail-
able in Communiet Chira to fuily meet the total capability of the
Irans-Siberian Railroed's three comnmecting lines to Manchuria - although
this would definitély inorease the strain on the already intensively
utilized Chinese locomotive and rolling stock parks This strai;n
would be further aggrevated if upon completion the capability of the
Trans-Mongolian line were also to be used simultaneously. There would
not, howevfér, be enough freight cars available in the totnl park in
the unlikely event thuat full capability of lines comnecting Communist
China with North Korea and with Hong Kong were also utilized simul=-
taneously in addition to tlat of the linea commscting with the Trans-
Siberien Railroad,

Insofar as Chinese road traffis is concerned, through
bulk freight movement between China &nd the UsRis virtually nonexistant
and the truck park and supporting faclilities are of relatively insigni=-
ficant proportions. The physical capacity estimated for the roads
tekes account of normel (averé.ge) weather in the localities traversed
but does not take into acocount the effects of extreme weather conditions
which might impair capability for periods of varying duration, Mcre~
over, an assumption that suffioient trucks would be available to meet
full physical road capability is nqt velid when applied to aggre-
gate road c'apabilitieso i1t is possible, ih the omse of some

- 163 - _
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individual roads hs ving fairly low physieal capabilities, :ihat
sufficient vehicles could be mede available to Dully utilize this
capability, In most cases; however, = in view of the number Gf Ve
hicles necessary to ‘meat road capability (especially for Sincdorth
Korean traffic), the prohibitive cost of such a venture; the large
vehicle deficiencies i% would treate in the domestic eccnonies of
China and her neighbors, and the absence of apparent requiremenis
for suqh a scale of movement « 1% is highly impmbable that such a

course of action would be attempted under foreseeuble cireuns tarces

(1) The Irans-Giberian Raiirosd

In EIC~R1-S2 and EIC-R1~S3 the Tvans Siberdan
Rallroad was estimated to have a cspability, based on a daily
average throughout the year, of hendling 36 trains each wey per day
("‘WPD) in through traffic between Omsk ang Vliadivostok. Of these 36
traing EWPD, it was estimated that two trains are required for mini-
mmm essential peacetime personnel movement (Including both civil and
militanr personnel), ard one train was allowed for repair :nd maine
tenance service, and for disruption caused by snow, ice; floods, and
accidents, The remaining 332 trains EWPD could be used for freight,
each train carrying an estirated average net load of 1, 0 tone,
glving a capability for Ireight havlepe of about 33,000 tors EWFD,
Of the 33 train capability, houwever, it was estimated that one train
would be needed for carrying new rail; rail accessories, ties, ballast,
and spare parts; two for railway faelss 10 for mintmum civilian

.16l
002-3
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peacetime econcuic needs; and four for military traffic, This left
a capability of an estimated 16 tiains, or 16,000 tons EWE) (5.8
million tons ezch way per year), for other needs, such as ‘rade with
Commniet Chine,

In last year's EIC-R1-S3 (Page 39) attention was
called to new inte]ligance suggesing that revision of the Trange
Siberian Railrcad's caaability might soon be required. Additional
information avallable to the irdeiligence community since then should
make such a re-study even more profitable., Such 2 re-stucy should
take into account not only specif: & d«zstails w"tich vere not &vaLable
for making the original estimate s but also evidence of trackage im-
provements which has been reported gince that tine and possible
changes in the econamic requirements for traffic slong the line, In

addition it should consider the ef’fect on line capabilities of yards,
and locomotive servicing and repair facilities which may not support
an increase in the present capebilily estimate, In the opinion of
some agencies a preliminary analyeis of available evidence irdicates
that the hitherto accepted capability figure may be lc:w‘, lievertheless,
it is premature to judge whether such a detailed re-estimate of t.he
capabﬂities of the Trans-Siberian Rallway, section by sectlon, would
actually result in a net increase in throughput capabilitie»sa Neither
have the requirements of the Soviet Far East been re-evaluzted, which
might change the trains per day needed to meet econcmic ant military
' ”demanda of this part of the USSw, Pending the completion o a detailed
re=gtudy of the capability of thé Trans-Siberian Railroad, the estimate

in FIC-R1-52 and FIC- R%"f&o?ﬁﬁﬁgaﬁﬁdms@seessrkobbammat of
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(2) The Tarskiy-Manchouli-Harbin and Veroshilovs
uifenho<Harbiy Lines o Cormec ting with the
Trans-Siverian Railroad T

ng=Siberian Railroad

These single~track lines each have an estims ted

. capability for through traffic of 12 trains EWPD, of whicfﬁ 2 would
be required for minimum passenger movements, railroad needs
(maintenarce, fuel, and spare parts) s and local comufupt:lon requires
ments. The remaining 10 trains could be used for 'bhr?ugh freight
movement, each carrying an estimsted net loag of 650 ;t.ons., The
segnents of these lines within the USSR each hzwev a. capatility equal
to or greater than that of the segments within Menchuria; band there«
fore do not limit through traffic Sety:een the USSR and Manchwuriac
The transloading yards are believed capable of handling the maximum
amount of ffaffic which the linec san bring to “hem. These capa-
‘bilitiés would permit 6,500 tons to move EWPD between ﬁHarbin and the
USSE on each line, or & total of 13,000 tons EW% (Lo8 million tons
each Way per year).

b) Inland veteiways

The use of the Sungari as an avenue of Sinoe
Soviet trade is limited primarily by the total cargcec;rrymg
capacity of the vegsels,(both Chinese and Soviei:) avaij.ab:.-e for}interm
national traffic at any given time, This avail:gbility{, in turn,
dépends on the number of craft on the Sungari and Amurj rivers required
t meet the local economic requirements of the areas t.ﬁey BErvec
Judging from e _
Baged on the incresse in domestic iraffic in 195 as compared with
1953 the Sungari cargo fleet must have grown considem!;ly during 195k,
even after considering a significant increase in the tgvemge uwtilizae

e

tion of vessels. On this basis, it is estimated that, total fleet is
Approved For Release 2001/11/08 : CIA-RDP85S00362R0004H0020002-3
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probably now near L0,000 tons. Moreover, it could be increased by
the diversion of the relatively Jew Chinese vessels nom:lly operate
ing on the Usguri River and on the Chinese side of the Anur River,

which forms the boundar& between China and the USSR for & large part
of its course. |

v As in 1953, 1t is considersd that it would
have requ'ired the entire Chinese-owned fleetfs operaiing it or very
near capa‘c:j.'ta'.w to handle the dcmeatic; dis tribution of agricultural

cargoes, timber, coal, and industrial goods cargoes during: 9514

navigating season. Thera was, therefore, 1ittle excess capacity

available for carrying Siho«»Soviet trade. If, howevwer; tte entire

\ Chinese river flaety(m both the Sungari and the Amur) were diverted
to i:nbernational traffic e pmémably running minly beteeen
Khabarovsk arﬂ Chiamuasu or Harb n = it could carry some 580,000
tons of cargo annually (290,000 each way), or about 800 ~ons EWPD.

The extent to which the entire Chinese fleet
could be utilized for this purpose is not kmowng but if only the
bare minimum needs of internal Manchurian trade were consiidered
probably a considerable amount of shipping could be diverted to
international traffic. Moreover, if all-out maintenance of inter-

‘ nat:l.énai trade with C‘him became USSR policy gome of tho estmat.ed
300,000 tons of Soviet barge tonnage could be diverted from its
nomal operations on the Amuro ’me extent to which the needs of

| of the Soviet economy served by the Amur can be thus reduced is
not known. There is evidence the fleei has had d:!.fficulty in

- 167 »
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carrying out 1ts transport niszsion in the past, sugpesting that
the diversion of any sizeable pari of sxisting toﬁnage to St
Soviet trade would probably necessitat: serious reductions in tha
fulfiliment of Soviet domestic requirenents. A diversion of worly
15 percent of Amur river tonnage to international traffis, however,
wouid provide a capability of 80O wn‘s BWPD o
Utilizing the eatire Chimsiaeacwne,d fieet nius

lé percent Vof the availabtle Amur River Soviet t&mage wouid , thare.
fore, provide an aggregate capability of 1,40 tens FWPD for Singe
Soviet trade. In the unlikely event of the complete utilizatian
of the Amur River Sovi.ét fleet in international traffic this capa-
bility could be increased to scwe 6,000 tons EWFD. In view of

, normal Séviet and Chinese domestic requirements for inland water
transporﬁg however, 1t is considered for purpcses of this papey
“that the capability of. the Sungari for SinOaSoviet trade weuld not
in practice exceed 290,,069 toniz each ﬁay per year -« or 800 tens TWFD

based on an average throughout the year - using any combinatior of the

ca? abilities of t:he Sungari and Amur River fieefso (Actuaily this water-
way 18 open to navipation for only 15C to 200 days d'\:aring the year, and
the capability during this seascn of navigation is about 1,150 tens EWPD}.
¢) Roads ‘
The bulk of all trade betwsen Sinkiang and the
S5R is carried by three principal rosds, the best of whieh extends
from Alma Ata to Urumchi vis Ehorgos and has a capacity of
L4CC tons EWPL, The other two important ruuiss are the Kashya: -
Turugert and Kashgsar-Irkestan reozds, each of vwhif:?h has & a&épaciny’

of 300 tons EWFD, Because of their simificant functions, lnesa

= 168 =~
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Toutes are ﬁs'suﬁed‘ ‘ao_ be limited all-weather roads, having, high
stnn_riards of construction for this ares, Maintenance apparently is
regular; construction activity on these routes was reporisd as Jate
as 7 January 1955. They provide, moreover, a most important link
with the Turk-Sib railwaye |

It should be noted that the total capability
of these roads, approximately 1,000 tons EWPD, is for nss;z Sinklang
traffice This figure ahould be reduced by one quarter =< 0 ?50
tons «= to allow for the movement of operating supplies, Trade
' between the USSR and China proper is limlted to LOC tons JWPD by the
Urunchi<Lanchow route, the only road betwé_en Sinkiang and China
proper. This estimate should also be reduced by one quar=:er to 300
~ tons to account for operating supplies.

d) Mr

During 1951 there were 16 Li-2 aircraft
operating daily scheduled flights over the routes from lPe:ip:_mg to
the WSSR. The Li‘az; & Soviet-bullt counterpart of the ® Coly T
carries & normal load of 4,900 1bs. and hss 2 maximam fuel capacity
of g22 gallonso Deperding on the rumber of passengers carried; the
potential of these plsnes for international freight traffic would
normally range from 1;1 metric tons EWFD minimum to 205 metric tons
EWFD maximum on all routes into Cmna«.’ Assﬁning 1.8 me_ﬁ_-:m' tons as
a reasonable average snd allowing for non-echeduled and special

charter flights, apprcaﬁ.ﬁataly"?s metric tons per monthy, or 2.5 tons

-159_-

SeE«CeR=E«T
Approved For Release 2001/11/08~ C1A-RbP85500362R000400020002-3




Approved For I’-uase 2001/11/08 CIA RDP85$00362M0400020002 3
| T SoEwCaRuEaT

routes are assuned to be limited all-veather roads, havirg high
standards of construction for this ares. Maintenance a§parently is
regular; construction activity on these routes wes reported as Jate
a7 Ja;.nuarj '19553 They provide, moreover, a most important hnk
'with the TurkSib railway.
) It should be noted that the totsl capability
' of these roads, l_apptoé:iﬁately 1,000 tons EWPD, is for USSReSinkiang
@arﬂéc This f1gure should be reduced by one quarter == to 750
tom - 0 allow for 1,he movement of operating supplies, Trade
beween ‘the SR and China proper is limit.ed to LOO toms EWFD by the
; TUrmnchi-Lancm rout.e‘, the only road between Sinkiang and China /
‘ propers This estimato should also be reduced by one quarter to 300
- hons to account. for»operating supplieso
o d) Adr
A Durlng 19Sh there were 16 112 airﬁraft
operating dai]y scheduled flights over the routes from Peiping to
the uss’ﬁo The Li-2, & Sovietsbudlt counterpart of the TS C=l7,
»carries a normal Ioad of 4,900 1bs, and has a maximum fuel capacity
ot 822 gallomo Deper.ding on the number of passengers carried,, the
| potential of these planes for international freight traffic would
nomally range rrom 1.1 metric tons EWPD ninimum to 205 metric tens
EWFD mximuq on all rcutes into Chinao Assuming lo8 mett'ic tons as
‘a mdna‘ole average and al]pwing for non-echeduled and special
eharfar ﬂ.ights, approx:hnately 75 metric tons per ﬂmrd:;.*x‘9 or 2.5 tons

-l9 -
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dally corld be moved in each direstion by air. For an intensified
airlift, this capabi ity might be almost tripled if the Chincae

CAB; which on 1 January 1955 tock over the aircraft allotted to _
SKOGA; wished to add to the 16 ex~SKOGA aircraft aome L0 two-engine
airersft (many of them US built types) in 1ts domestic ifaventoryo

2) Between North Xorea and Communist China

a, Rail

Reports indicate that the main arteries of
the North Korean rail network, presumably including the five lines
crossing the Manchurian border, have been restored %o operation. The
capabllity for through freight traffic of railroad lines between
Manchuria and North Korea is estimated to be 20,680 tons EWFD as
shown in the last column of the following tableo These figures were
derived by utilizing the lower of two available sets of estinates
for the lines within Manchuria and within North Korea, the latter
based on previous peatetime conditions. lhen rehabilitation has
been completed for single track operations; it is estimated that the
following capabilities will be achievable: |

Egtimated Capability
Estimated Net Line Capacity (MT) EWFD for Throuf}\ Freight
ent (MT

Railroad Route WithIn Manchuria Wi.thin North Korea® Moven )_EWPD
T\meno&utzmchiang‘ 7,680 3,000 - 3,000
Sangsambcmg«!enchiaChangdhun 7,680 35500 3,500
Manpojf.lnaChianaSsuping ' 6,100 5,L50 5,450
ChongjusNamsanni ~Tsachoket Woho 2,180 2,180
S.nuijuetntung=Mulden _ 8,400 6,550 6,550

Toul OG"QOODOOO0.090.'0.0...0.Q.O..GQGG.OUOOOQOICW.OUOOGOOGZOS6&

¥ Previous peacetime maximum cadacity.
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b) Afr |
SOKAO, the only air carrier cperaling between
North Korea and Commuiist China, operates only a few planes and
therefore has a neglizible capability in terrﬂmé':f tomnage. The
value of the .ervice Tor transporting highevalus, low=volume freight
and key personnel shoild, ;evertheless s be emphasizedo |
3) Between North Vietnam and Commmist China

a) Bosds

The physical capability of each of the routes
between North Vietnan and Commmist China under obstructed conditioms
of 195L is estimated as follouwss

MT EMPD%®
Hanoi=Mon Cay 180
Hanoi-=Lang Son 1,100
Hanoi-Cao 3ang 180
Hanoi-Ha Giang 180
Hanoi-lao {ay 180
Lai Chau=Ban Nam Coum 180
Total 22000&*

# These ngres should be reduced by one quarter to take into account
the movement of operating supplieso

##% These estimetes d» not consider availability of trucks. In

actual operations, and excluding the possible use of Chinese vehic
Viet Minh highway transport capabilities over routes connecting wit
Chnlna are limited by the number of trucks avallable. Assuming the
Viet Minh could employ about 50 percent of their truck park (estimated
here to total about 2,000 vehicles) on these routes, leaving 50 pere
cent for essential operations elsewhere and for out~of-service trucks,
3t is estimated that about 1,200 tons EWFD could be handled. If
sufficient Chinese trucks were moved across the border, however, the
full capability of taese roads could be utilized.

- 17) =
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The above capabilities are based on the fact that the rozds are in
peor condition, that many bridges are out, and that probztly only
the Hanole-Long Son v ite and its alternate through Thal Npuyen and
Deng Dang have been miintained to any significant degree. With the
improvement of stream crossings, however, it is believed that total
maximum capabilities would increase to about 4,000 MT FWFD, The
Chinese rosds with which the North Vietnamese routes connect are
considered to have cajacities equal to or exceeding the capacities
of thelr southern counterparts.

b) Alr

The only air service between North Vietnam

and Communist China ir operated by a pseudowcivil sir carrier
originally set up to serve the Polish element on the truce team in
Indo=China. Subsequer:itly, regular flights have been made between
Hanoi and Peiping, but the type of freight carried other than
personnel cannot be determined. It was relatively negligible,
however, as is the capability of the few planes on this route =-
which is of significarce only for transporting highly valuable,

.

oY
low=volmme cargo, an Fersonnel,

L) Betuween Kowloon (Hong Kong) and Commmist China
a) Rail
The railroad between Canton and Kowloon has an
estimated capability for freight traffic of 6,000 tonz EWFD or
approximately 2,19 million tons each way anmually (10 trains EWFD
at 600 tons per train), Although it is recognized that traffie

w 172 =
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on the rallroad may hzve exceeded this estimate prior to World
War II; it is believec that available yerd and servicing facilities
at Canton camnot suppert a greater volume of traffic at the present
time. Expansion of tte Canton fncilitieé or utiligation of the
Kowloon locomotive shops to service Chinese locomotive might result
in an upward revision of this estimateo
| b) Roads

~ The Canton-Kowloon road; the principal road
connection between Horg Kong and Chinay, is estimated to have a
capability of L0 tons EWFD. This estimate should be reduced by
one quarter to 300 tors in order to allow for the necessary move~
mont of POL and other trucking supplies used to maintain the route.

5) Betuween Burma_and Communist Cm.na

By far the most important road link between
China and Burma is the Kumming-Wanting highway or "Burma Road®, a
generally tortuous and difficult routeo Many sections are narrow
and there are stlll meny single=lane timber bridpes which limit
through capacily. The maximum capacity of this road in 1542 was
estimated at 530 tons EWFD, Recent information indicated that the
Chinese portion of this réad is in 2 poor state of repair. On thise
basigs, it is estimated that the capacity of this road in 195h was
about LOO tons EWFD. With repairs this could be increased to
750 tons EWFDo The estimated capacity of 400 tons should be reduced
by one quarter to 300 tona to take into account the neceszary
movement of supplies snd FOL. The branch route to Myitkyins is

o 173 =
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estimated to have lhe same ~apacity as the Burme “oad torow . oolnge

b, Capabilily of (lher "Potential® ‘ntearior [ puonegti: ﬁ
Houtes for r_Internsbional Trade mi;ween Conppaadst Ching
and Adlat’ ent Couniries

1) Betwsen the US'R an! Comuunist wmm

2) uil Lines Connestings with the 'I‘rsm;e =5 iberian

- There is no evidence thal any traffie

moved between the USSR and Communist China over the Baranovskiy-
Hongui~China route in 195, although it was probably aaed for a

small movement between the USCR and North Korea, The line has an
estimated maximun capahility of 10 trains EWPD. It is further
estimated that 1 of the 10 tralus is required for passenger movements
‘ an.d rallroad requirements, leaving 9 trains EWPD available for tinroughe
freight movement between the USSR and China, for militsry and economic
purposes, With each ﬁwight train carrying an estimated 500 tons,

the total capability for freight movement would be 4,500 tons EWPD
(1.6 million tons each way per year), This tommage coﬁld be handled
over the two Sino-Korean connéctions at Sangsambong and Tunen,

It will be noted that part of the
capabllity of these twe Sino=Korean comnecting lines has also been
included (in the previous capability section) in the cépability of
rail lines between North Korea and Commmist China, This is
because the combined cepability of these lines

w 17k -
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18 greater for traffic between Manchuria and Forth Kore# (6,500 tons
EWFD) than it is for through traffic between Manchuria and the USSR
via Kores=-gsince the sectlon within the USSR is estimated to have &
lower capability (4,500 tons EWPD) than the sections betwsen North
Korea and Manchuria,
(2) The TranseHongolian Railroad
Announsements in 1955 that the trackage

of the Trams-Mongolian Railmad has been laid are subject to various
inte:;pretatiomo It is certain, however, that it will not be fully
operative for a considerable period of time. Its capability when
fully operative is tentatively fixed at 7,500 tons EWPD, or 2.7
million tons each wey amuallye. It is estimated that this through
capability will not be limited by the commecting line in China, as
it can be reasonably assumed that improvements will be made to the
extent required. One of the primary purpogsez of the Trans<Mongolian
line may be to serve the oil field recently reported under develop=
ment along this line in Mongolis. No estimate has yet been made;
however;, of the extent to which the Trans=Siberian Railroad might
be able to handle such additional traffic over and above that of
the three other existing connecting lines into Communist Chinao
b) Rosds

There is relatively little information availe

able on road traffic movements between Communist China proper and the

_ represen
Manchurian or Mongolian=Chinese border -%ggmarily zﬁhlocal tradeo

- 175 =
SeEC=ReE=

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3

warem T ] i

=

Hom—— e S oo 8 i) " o w— —— w—— " W e v

e ———n v wp—— ool e



@

Approved For Réwhse 2001/1 1/Q&E@ARW5300362M400020002-3

local cross=horder traffic also moves between the USSR and Sinldang
over several trans«frontier roads which wére not included among
those previously mentioned.

The six routes crossing the Soviet-Manchurian
border converge on Harbin, but only tio of these are known to be
gravelled and capable of supporting all-weather service for through
traffico The Voroshilov=Mutanchiang and Kraskino-Runchun-Tumen-
Changchun routes, both crossing the eastern Chinese border at the
southern tip of Primorskiy Kray, are estimated to have capahdliﬁiee
of LOO and 300 metric tons EWPD, respectively. The other routes to
Harbin are 1imited all-weather roads, and would fequire cons tant and

careful maintenance to sustain through traffic for an extended period.

Their combined capacity is estimated at 900 metric tons EWFD. The
aggregate of 1,600 M.T. should be reduced by one-quarter {to 1,200
tons) to take into account the need to move operating supplies.

The ?eipingum.an Bator road, a limited fair=-
weather route with a capability of 100 tons EWFD, is the only
through motor road between Mongolia and China. Ths estimate should
also be reduced by onewquarter (to 75 tons) to allow for operating,
supplies. Trams<border rcads not now used for foreign trade between
Sinkiang and USSR are all of secondary importance and in relstively
poor condition, but they represent an aggregate international=move~
ment capability of 500 tons EWFD. When reduced by 150 tons to allow
for the movement of operating supplies, the actual capability for
international traffic would be 350 tons.

176 -
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2) Between North Korea and Commnist China

Boads

There is relatively little information
avallable on road traffic movements between Communlst China and
North Korea. As of May 1953, the five main coﬁnacting roads
between China and North Korea were capable of supporting major
military offensive operations. Their total capaclty, as handi-
éapped by U.N. military operations, was then estlnated to have
been 2,735 metric tons EWFD, or LO percent oi‘ the logistieal
requirements of Communist forces in Nerth Kovea. Each road maies
connection with an important rail terminal inv the border areag
in sdditdon to providing trans=frontier road service. Present
physical capabilities of these roads are detsiled below:

Capabilifys Reduced for
‘ Operating Suppiles
(Metric Tons) (Metric Tons)

1. Chongjin-Hoeryong-Tunhua-Mutanchiang 2,300 1,725
2. Womsan=Linchiang=Tunghua 1,300 975
3o Pyongyang-Hanpojin=Chian<Changchun 2,300 1,725
ke Chongju-Namsan-ni-Tunghua 2,300 1,725
5. PyongyangeSinulijueAntung<iukden 6,000 L5500
Total capability 1,200 10,65Q
# Capabillty within Norih Koreaj sections witihin Manchuriz assumed to have »

cupability equal to the Korean sectioms.

3) BRetween North Vietnam and Communist China

No through lines were available during 1954
for Communist China's foreign trade with North Vietnam. Both ihe
Chinese Communists and the Viet Minh; however, have given highest

o Y17 =
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priofity since the ceuase-fire to the restoration of the meter gauge
Hanoi-Lang Som railroad and to the extension of this line ffam Lang
Sen to the border at Nam Quan. Near the border, conncetion is made
with the Chinese standard=gauge railroad which was extended south
to Pinghsiang in the border area by the Chinese in 3951.to facilitate
logistlc support of the Viet Minh military forces. The Yiet Minh
announced in February 1955 that the track on the Hanol-Nam Quan
line had been completed; and in early March a train éﬁhadule Was
published which called for one through train IMPD betuween Hanod
and the bordere

The maximum physical line capacity betwszen Hanot and
Lang Son is estimaled at 8 or 9 trains EWPD, which, with an eatimated
200 net tons per train, gives a total of 1,600 w 1,000 tona RWFD.
Under present conditions, however; and considering ths anount of
egquipment on hand, it iz belleved that practical capability is
about 3 trains or 600 tons EWFD, The amount of rolling stock and
locomotives on handg; topether with railway eguipment that the Viet
Minh will receive from the French when they evacuate Haiphong in MHay
1955, is adequate for the Viet Minh to operate both the Nam Quan-Hanoi
and Hanoi-Haiphong sections, or (alt@rnativeiy) the capsbility of
ﬁhe formef could be doublede They will; nowever, ha%e to import
rolling stock to meintain other services when they complete rehabils
itation of all rail lines in North Vietnam.

The Hengyang-Pinghslang line connects the main
Chinese rail system with the Indo«China rallroads. The 1limiting

section is believed to have a capability of 7 freight

- 178

wHR awe cwa  me Omm




Approved For Re“s"' e 2001/11/08 : CIA-RDP85$00362Ru400020002-3
PP SeE<C eREwT

trains EWFD, with a net load of about 550 tons per train, or a
total capability of 3,850 tons EWPDo During past years there has
been evidence of attempts to increase the capacity of the line in
the vicinity of Nanning. In Nanning itself considerable work has
been done in expanding yard facilities and warehouwse areas. Such
sctivity was probably generated by the Chinese pn]ic;r of supporting
the war in Indo-China. Despite these higher capabilities within
China, however, through freight capability is limited by
the low-capacity line within North Vietnam.
- Comstruction work has been neted on the
North Vietnmese side of the Hanoi-Kurming (YunnaneIndo-China)
line, and it is reported that the Chinese are pushing the railhead
south from Pisechal towerd Leo Kay. Completion of this line would
be of particular importance as a connection betwzen the interior
of Séuthweet China and ocean shipping at Haiphongs
L) Between Buma and Communist China
Roads
No through traffic between Comnunist China

and Burma has been reported on the Kurming-Talo roed, which-es well
as the Bum Road -ig avaiiablg for Sino-Burmese trade. Traffic
observed is nomally Chinese; bound for Chinese Comrunist forces
located along the route. Though this road is motorable throughout,
bridging is 5%ill under comstruction at many points - necessitating

the use of slowemoving ferries which limit dhmxwapirkis
capability to 300 tens EWFD. This total should be reduced by one-
quarter to 225 tons in order to allow for the movement of supplies

179 =
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and fusls
5) Between India and Commmurist China

There are no transport comnecticne capable
of moving sigrmificant tonnages between India and Comminist Chinac
Although a pﬁck route, the principsl means of transport bziween the
countries, runs from %alimpong (India) to Lhasa (Tibet), vis
Sangtok and Gyangtss, only parts of it are motoradble. Cosstruction
iz belng carried out 1t many po:ln“ba with the aim of m}:hw it usable
fox: velicles cver its 'en’t..tre leng;tho The route is vsed (:hiei”ly by
mule z2aravan to Phard Dzong and by cargo-bearing yaks bsyond this

point to Ihaﬁao It completion as a motorable road, which iz possible

by 1956, might increaze the capacity of this route to 50U tons EWFD,

Another route extending through Hindustan
from Simla to Cartok is under ;consjhx-uction, and progressing steadlly
toward the Tibetan frimtier. The expected completion dae is
1957,when it in estirated that this route will have " capacity of
300 tons EWPD. |

The Chinese Communists have also completed
sm'vm. of proposed ‘fsa':ier roads from the main mowntain passes
leading firan Tndis ard Nepal into China. These rd@ wuld comnect
with the major western route now under comstruction from Lhasa to
Khotansvia Cartek. 7The eapability of any of these rouies will be
limited by the extrers weather conditions in the high mountain
pagses. Moreover; tha dlstances betweeﬁ commercial éent&am would
be very great_, requiring the use of up to 50 percent of wach
truck's load for 1ts fuel supply. Traffic on the KalimpcngeLhasa

Approved For Release 2001/1 1108':’C.‘IRQRBP85800362R000400020002-3
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route averaged IC tons per day in 1952, on a t»ip that 4cck 1D days
W 3 weeks. Pregent wraffic iz probably not in excess of 20 touz
per dayo Trafiic cwrenily woving on the Simlzw:ﬁzwi}%: roeute by
Y‘*‘é::i»& and yulk probably dees not exceed 10 tome per dave Ont the
ather routes Hindugtm traderz from leh sarry swall asounts of
vieat, Tiewsy tarley  aud 2ges to Mbet, and metorn with wool snd
silver coins. Tibetaza traders carry tea, limited volumeg of
incense and vells, and return with dried frulie; scay, clgareites

and sugare

= 181 =
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i Con O B Fon Lan Do B e T Tan A L
' APPEND
EXPLANATORY HOTES
1. Definitiops.
a. Baneficial Owper.
The term hgﬁg{lg;gl_ggggx 1s not cauabln.af sonecisa leenl definition,

since it 1= of wide interpretation, but it can ha exvlainad dbriefly as meaning
the owner who obteins the henefit from esny voyrre, charter, sale, or other
transaction. (See marticnlarly Seetions F7&58 of tha Merchant Shivoines Act of
1894.) ‘

It 42 beliavad that the Lloydls Confidentisl Index resarding dbeneficial
ownership eannot be rellisd uwnon as showings in varticalar ceses all the henefle-
ial interests which thare may bas, since some of these may not be reristerable,
It is belleved, howaver, that the surmary “ate contained in the aneniices are
reasonably accurata and for the ereater oart have been confirmed by collsteral
information. Yoreover, in the examination of questions of the beneficial owner-
shiv of individual vessels, unlese thers 1g informati~» to the contrary, Lloyd's
Confidential Index offers primg facie avidence of beneficisl ownership.

Yo determinntion hne been made in this raper corncerning the vossidle
resgroneibility of beneficlal owners unler the shio ing control statutes and
regulations of the US or any other nation.

b. Carge-Cerrving Canacity.

Cargo=carryine capncities have been calenlated by multinlving the gross
repistered tons by 1.5 and are axpressed in thousandas of lon~ tons,

2- (' ’ K] .

The Chinsse Communist merchant fleat {vessels over 1,000 GRT) ia anpaced
almest entlrely in conatal trade, and its activities are not covernd in the
Aovendix, The composition of the Chinese Communist merchant fleet is summerised
in Tadle 14,

SN 4
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79 315 563
ko ow o
Bl 363 | Sty
}a | 38 579
88 129 o 623
CRE 493
s‘é,{ W s
109 oz 738

8
118

8/ This table excludes shipe under 1,000 gross registered tons. Thig table
pregents data on those Soviet Dloc and non-Mloc vessels thet are kmown
to have arrived in Commmnist Chinsse ports, by voyagea., Vessels have
beoti inaluded as many times as they have arrived from non-Chinese porta.
Data on coastal shipping are contéined in Tables Tab G-l and Tab C-6.,

24
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TAB A2
Non-Bloc Merchant Shipping Arriving in Communist
e Fthess Torta . by tlorths ) Tl e
M Number: (Thouﬁa of Tons) caf‘%gui;mryingfc;gaﬁg%ty

 January 68 289 133
February 52 215 323
March 82 355 | 533
April 62 291 437
lisy 69 32l 486
June 7 32y 486
 July 7 342 513
August 78 an | 556
Septembor 68 310 Y
October - 63 n 106
Novexﬁbar | =3 321 L3
Decerber 86 378 | ' 567
TOTAL 3 1 | 5686

»

&/ This table excludes ships under 1,000 gross registered tons. This
table presents data on those non-Bloc vessels that are known to have
arrived in Chiness Commmist ports by voyages. Vessels have been
included as many times as they have arrived from non-Chinese ports.

el
OOl =T @Dl wl{ T T empp L
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g in Copmunist Chinese Ports.
of Beneficial Owners g/ 1984

Country of Heslatry

_ - GRY
Bumber (Thousande of Tong)

United Kingdom 518
Japan 97
Borwny - 80
Sweden 32
Denmark 35
Italy 23
Communist China
Hetherlands 17
Finland | 18
France | 14
Germany 4
Panama 4
Pakistan 2
Iﬁdia 2
Moroces | l
Tr&este

TOTAL 846

2,086
504
323
181
181
151

120
89
106

20

) .

. ) o
Oynorg
GRT
Jumber (Thousands of Tons)

474 1,882
a7 504
80 323
35 196
35 181
27 179
43 167
17 120
15 75
.14 106
4 20
2 14

2 12

1 7

1 ?
£46 Aa28L

gj This table excludes veseels under 1,000 gross reglistered tons. These

totals represent the actual srrivals,
“times ap she arrived in a Ghinese yort

each ship being eounted as many
from a nonfchinesa port,
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TAL Aed

Crpicip of Voyrres of Uon-Tloe Heglatersd lMerchant Shivoins Arvivine in Zor-
' ‘ riandat Chinese Torts af _

pRIETS

. Gany Cerecelarreing Cavancity
Tountey of Ceisipg Pumber (M anaania af Tong) & {Chonsanids af Tons)
ASTA
Hong Lone mEE 1,111 1,721
danan g _ 1,785 1,528
S.%. Agls [t "LE (Rt
India/Pakistarn/Cevion 1§ 3G 104
Soviet Tar Tinst 3 iz =20
Rem, of Xorea & 18 o7

VOLAL g2, 2ui4 7812
HURGE S
%on=Bloe eountries 142 1,771 : 1,626
Blor countri=g it 1ha 211

TOTAL 171 1.205 1877

UTHOR ARAS

Brezil 2 7 10
Arranting 1 7 10
s 1 7 11
Moy Zealans i 4 s
TUTAL 6 2% odvd

SRAND TOTA Aa5 2,721 £, 5965

e/ This tadle exeludsas vaasels uyader L A0% prags pariciered tans,  Vosgels
hevs teen Included ag meay tines ps thsy have arrived fror non-Thinase norhe,

Approved For Release 2001/1 1IOS/ﬁﬁ-RDP85800362R000400020002-3
CelclioFs lo Da B N TL LALL

"I




. ‘ :
Approved For R“se 2001/11/08 : CIA-RDP85$00362M400020002-3

Qo N Fow T Do B T T Toe A L

TAB A=B
MMMMM
raniat
M 8
1854
‘ : GRT

Fort of Destination B/ Turber (Trousanta of Tons)
Yo Ch
Tientsin/Taku Bar/Tangku 187 877
Shanghal 154 864
Nairen 57 220
Teinptao 47 gy )
Chinwvanetac 24 167
Chefoo 4a 25
Untnown Weprth Chinese Ports 3 1z

TOTAL 476 2,574
Centrel Chine ’
Swatow 194 491
Foochow 25 67
Chuanchow 1z . a7
Hankong/Hunghwa 12 =1
Amoy 6 13
Aanchow 1 2

POTAL oy 843
South Chinas
Canton/Whamvos/Fearl River 78 280
Yulin (Hainan Island) 20 . 178
Hoinow (Yalnan Island) 10 3R
Pakhot 12 24
Fort Bayrrd 1 1

TOTAL 118 576

CRAND TOTAL 46 z, 791

gj This table excludes vesasels under 1,000 gross resistered tona., Vessels
have been included as many times as they actually arrived from non-
Chinese vorta.

b/ The riABRreYsHEARRISAR 200451 05s %‘BQE%&?Q?&Z&%O%O%Z%% Bestination

of the voyerse. Yo other vorts of cmll are ref%;éigd in this table.
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TAB A=6
ALY of Shipping {othsr than Ccean=Going ovSY 100 GBY )
S

Clearing Hong Song Tor Commmlat China = 1554

Fourth Juariar poTAT, FOR YEARR Cargo«-ﬁigying
T I x @ T :- "
First Quarier cecond Juarter Third an:f;.er e - f;;pa‘ nés
3BT oomR _Th-*;;;gnm {Thousands _ ands { .;mf‘mt,ma‘
o] gy K " i*c«*:;) i) cf topz, i, ob _Lons,
Ng of tons! N2 of tons Mo, of %teu R
R4S L JUR.. =g Bt marmamcsmeatttirasenice
yerchant 7esaels Q i
. )
under 5773 Kot s ‘ ; . .
rad Tongd v~ . o 3 1 {neg izl L
!Zfﬁ%étsm e b & 3 {Chinese £iag) y
| 12 G 455 502
0 1375 22 1465 i 1578 e 5, i3
1289 9 1 22 o ” .
Junks i - . o 3 o g
L34 ° L0 13 52

Leunchea g N —
}\ Tobat, LA ATal 23T
N

e ainte
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TAB 4-8 ¥
. E]ﬁ’ . i
ORIGIN OF VOYAGES OF SOVIET BLOC “EGISTERED YRRC'ANT :
SHIFFING ARPIVING IH CORIST CHINESE FORTE - 1654 ;
_ CargoeCarrying L
GRT Copnclty !
Country or (Thousands {Thonpa de of
Araa of Origin . Number of tong) tong)
ASIA
USSR (Far East) 25 3719 583 |
Ceylan £ 20 Lds i
[ndoresia 2 11 16 E
Hong Zong 2 9 14
Japan 2 <3 12 i
Fakigtan 1 7 10 ]
TOTAL ) 453 )
-~ TURDEE
. rolamd Ry 254 i3] !
Rumania 12 82 123 I
uSsH (Eluck Sea) 2 9 13 !
Belgium 1 7 11
¥ost Gertany L 5 8 E
TAL & 351 536 ¥
GRadD TOTAL 158 810 1215 4

a/ - This table excludes vessels ander 170 groas registered tons.
Vegsels have been inciuded as many ti.es ae they have arrived
from non-Chinese ports.

/7/ CONFIDENTIAL
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TaB i=9

s

‘ DESTTIATION Or VOYAGES 3 SOVIET VLOC 2SGISTHNND TRRGEIT

AW IS 44

PTG ARATVING I GO UNIGE SHLUESD vORTS af
o -
1954

Sargo-Carrying
ORT Capacity b/
' - {Thousands of {Thousands of Tons}
Port of bDestination b/  Lumber Tons )
North China
Dajiron 65 305 158
Shanghal 17 N Vi 130
Talaa Tax fort Complex 12 69 104
Chinwmangtao 12 52 78
Taingtao 3 15 22
Chefon 2 1 21
TOTAL 111 Su2 813

sSeubh Shdna

“hanpoa Lk 250
Tilin 3 18

TOTaL | T 263
Gl TOTak 150 810

1215

——2asy

a. Thig btable excludcs wessels under 1,000 gross rodstered tona, Vessels lawe
been included as many btimes as tley hawve arrived from non-Ohinesc porbse

b, The first Comcmnist Chinese port of call i3 conzidered to be tie destinution

of the voyage. No other ports of call are reflected in this table.

CONFIDENTIAL T2
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.t G} ol i Yool o [T o Lomsy =L
TAD il
lrchant Ship Departures fron Commnist China,
Ty onths, Lol 8/
RT Sarro=Currying Canaclhy .

Honth Yumber  {thousands of tona) {thousandsg of torns )
January 79 342 R13

February G2 258 aR7

fiarch a7 37h 561 |

april (¢ 340 510

Yoy 9l L6o C 690

June 82 305 578

July 86 399 598

Aupust 78 332 573

Septether 79 362 543

Cetober 3 332 Lol

Novenber 88 338 532

Docember 103 L35 7eh

Q:/ Tl g tabic excludes vessels under 1,000 gross resistered tous.

b/ This table presents duta on those Sov
are hiown to v departed from Commntis

ict Tloc and non=floc vessels that
t wvhinese porta by voyaes.

Vessela hawe been included us many tires as they have departed for
non=Chinzac ports.

S73

Gl =T =Deficd] P T=a=L
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C=QadlelaTaf)ulind; =l's] =H=L

TaB B=2

Hon-Bloc Registered Lorchant shipying Dererting Froom Corrundst

Chinese Tortg, by lonths g/ 1954

-

tT

{Thousands of Tons )}

Month Hube
January &l
February 51
Karch 72
April 65
May 5
June 7
July 79
August 72

September 6

Uctober 62
Hovember 4
December 19

ToraL 830

o

255
203
306
237
354
324

Cargo-Carrying Gapacit;r
{Thousands of Tong)

383

a/ This table excludes ships under 1,000
table presents data on tho
to have departed from Co
have been included ag

non=Chinese port.,
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Comdl ol T Dref o T e L il

TAD =3

Non-loc deristersd Jerchunt shizoingeg Jepartine fron

Cormmnigl “hinese rorts by Sountry of Heelstry and

lesfdence of enelicial »mers in LGl af

HLGISTRY

WX IO 10T, RS

T : by

Cmmtﬁf Vumber  {Thouswnds of Yens)  Pumber {ihousonds of T
United Sindon 513 2 901;2 | o7 } 1320
Japan | 91 Lty 51 53
Norvay - o 330 g 356
Commanist China — — Lb 1843
Sweden » 29 173 7 LY
Dentarlk 34 1714 4 s
Ttaly 2 150 27 148
Hetheriands 16 113 i6 113
rance 13 6 13 Gt
Findang 17 836 1 T
Semmny L 20 i z
Panuom i 23 wem s
Pald stan 2 1L 2 1l
Horosco 1 ¥l % 7
India 1 T 1 T
Tricgte i e 1 2

8/

TUTAL 830

L

370

AR ST

233 3

This table sxcludes ships uider 1,000 gross registered tong. This
table prisents dota on thoge none-lloc flug vessels that are kpoun
to hawe departed from Cosmn.ist Chinese ports by voyapes. Vessels
have been included as rany times us tiery have departed lor a

non-Chincse povt,
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/ TA3 Bl
™ Crisin of Vovapes of Non-tloc lo~istered cevrchont Ship.ine
A N e A RS 9 s ARLE P e 9 A @ 4 36 ) .ﬂ.p,‘Lh“

Departing Tron [omminist Sinmias Ports in TUSh a/

-

oRe
Port of Oripin b/ Huarioer (Thousands of Teons)

North China
Shanghal 151 951
Taln Bar/Tientain/Tungim U0 732
Tainatao 55 367
. Dairen 5L 257
Chinuanghao 2 150
Chefoo 9 55
Snimoun Horth China Fort 10 L5
TOTRL 1196 2582

Cenbal Ohing
St boiwr 1066 1110
Foochow ) I0
Chuanchow . 2 30
Hanpkong/ Hunghws 8 2i
IR is\'s 11 2l
TOTAL 210 525

south China
Canton/hampoa/Lafsard Toland 55 321
Tulin 3l 201
Hel o 15 L8
Yakhol 12 23
Tort Buyard 1 : 2
T Tal 12) 595
GRAMD TOTAL 330 3702

a/ This table excludes wegscls under 1,000 gross reristerod tons.

~ These totals represent tie actual departures,; each ship being
counted as many times as she departed from x Chinesc Communiat
port for a non=Ghinese port.,

b Irrespective of the number of port calls while in Communist China,
the last kmown Commmnist Chinese port touched by a non<owmrmunist
veasel is considered to be the origin of a return VOYELE o

SPE
CoOmNaF wLesDatimdjm e Tmpwl,
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SIE

GRT
Country of Destinatlon Yumber  (Thousands of Tona)
ASTA
Hong Xong ’ 77 1,024
Japan , 129 810
S.E. Asia 47 181
India/Pakistan/Ceylon 56 202
Soviat For Fast :
Republie of Xoren
TOTAL 807 2,087
SUROP R
¥on-Bloe Countries 157 1,194
Bloc Countries 61 386 -
TOTAL 218 1.580
OTHER ARFAS
Augtralia 3 26
S. Africa 1 4
¥Yenya Colony 1l 5
TOTAL 5 ) 35
GRAND TOTAL 830 _ 7, 702

Carso Carrying Canacity
Thougands of Ta

1,536
915
241
4138

!E. ;:xq

1,791

[
[

2.37
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CONPIDENSTAT ’
— 243 B:6
a/ N
€ aned $23 D3 f T b & ¢ o )
Szviet len Shins Jepartiez Communist Chinese Forts, By Monthe - 1054
T Tﬂﬁ. i . roLAND 7.5.5.R CILECH
cRY ‘“‘?if;i‘iif“" oy TES-aTTying Cargo-Carryicy T CargeCariyive’
ar GE ‘apecity GRT Capsait GED i :
P s st 1 apasnit, 23
. - s»hqngandf {(Thousands of {Thcueande {Thousands of {Thousand f“hu fands { {1 hid apacte
conth o aeandy sende . cus g { nde  {Thousands of {Thousands  {Thousands of
; 208 } N8, of tons} Lona} g, 2f tons} tons® e of tonal tone)
JAnuAIY g 87 1348 3 ey} 30 12 &7 e
februsry 11 35 32 = 13 20 9 42 63
3 i ) - . . ‘:
& o .
darch 14 L6 10& & 32 62 a E) 53
sl & Lt
April m 47 75 4 30 45 4 <3 35
: 3 - - -
3§ 3¢ 3~ 15 -~
Hay A" g 152 = 15 22 16 36 126 i 5 2
by ¥ 4 +
Juse 1 &1 g 2 12 i 9 JA: K
- -~ & = - =
Jaly 7 2 2 1 £
L 2 b b & g 3 2 39 1
] & ]
Augusy [ 35 53 1 3 8 3 3n 45
30 - - =
Seplamber 1 37 24 ” 5 L2 ; e 13
L }9%e 3 - = =
Getover 11 i3 72 ; 2 ke " 2z 3
Y 2 3 - - - L
Hovembsy 16 7% 5 2 36 1w 46 €% i ] 8 |
Dacember 24 28 52 3 7 25 20 i 155
A . 20 N i5% X 5 8
TOTAL 156 33 12 24¢ 3 2
3 4 246 369 1 578 807 4 3 32
a/ < Veasels of Isza then L0070 e tered . e -
B/ rel +2fa Shan L,0070 grose rogistered tona are n L) in ¢ % Vesesia have -
Lo 2 ot jneludsd in this fable. Vesrsis have been inein rany times 23 they have

doparied fer 3 non-Chiness port.

__Approved For Release 2001/11/08 : CIA-RDP85500362R000400020002-3

TR -
T o 3 TR

N AR 2ty T




Approved For R&wlse 2001/11/08 : CIA-RDP85500362RIM400020002-3
COF IDENTIAL

i

TAD B=7

ORIGIM 07 VOYAGES OF SOVIET ALUC iGilSTHRED BHOHWANT SULP: ING DECARTING
FROM O UK1ST CHINESE PURDS a/ 1954

GCargo=Carrying
il Capaclty
(Thousaixls {Thousands
Fort of Origin b/ Humbor of Tons) of Tens )
Lorth China
Dairen 63 297 L6
Chinwangtao 19 100 150
smnghai 15 66 99
Talos Bar 3 L2 63
Paingtao 6 38 57
Chefoo I 27 i
Unknown Horth China 1 3 5
TOTAL }_3;_@' 573 gﬁ&
South China
Whanpoa 38 216 32l
Yulin 2 16 2h
TOTAL Lo | 232 348
GRAYD TOTAL 156 505 10

a., This table excludes ships under 1000 cross repistered tons. This tuble
excludes ships engaged exclusively in Chinese Commnist coastal trade.
Thise totals represent the actual departures, each ship being counted as
many times as she departed from a Chinese Courmmnist port for a non-Chincae
port.

be Irrespective of the pumber of port calls while in Comrmnist Chinag
the last known Commmnist Chinese port touched by a non=Gorvanish
wvessel is considersd to be the origin of a return voyaico

CONFIDENT Lok
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WFIDEETIAL

DESTINATION °

SUTRFIRG

Country of Destinntieon

L8R (yax East
Geylon
Indoching
Indonecais
Hongr Kong
rakistun

TUTAL
Folund
BaEE {Dlaek Sea)
Fuamaria
HESR (Palile)
Jest Gervany
Denre vl
Tricote

LOTAT

GHaXD TOTAT

TAE Fa2

mber
ST

it o 53

12

Py
M o s~ e

i ]
13

4"_ ‘*‘? "')nr “f B::x.’
vplm'{“'?q(} PR S0 4

CRT

{Thonszards
~2L tong)

m

s

i

e

u/

5'1“"% EETLHANT

o PORTS - 1954

"

- Carge-larrying

Capuscity
{Theasanis of
SN .1 1- 3 M

i3

a/ - This table excludes ships of less than 1900 gross registered tons.
These totals regresent tha actual daparturoas each ship being counted
as many times as she departed from a Chinese Conmunist port for a non=’

Chinese port.
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Serflal bl

Lxplanation of’ the Term “Involversnt®

The term involvement .g used in connoction with the statistics
under Tab § has the loLlowing meaning: vessels are considersd to be
"involved® when they are kuown to be enronte to or fromy or ing
Communist Chinese portg. This procedwre is intended to mgaswre ghiyving
directly occupied in Commnist Chinese scaborne trade.

The statistics under Tab ¢ on involvement gscek to indicate the
minimae amount of shipoing that would be lost to tle Soviet Bloc if
non-tloc registered und/or owned vessels were prevented fron carrying
Communist China's seaborne trade. The statistica are minimy in the
sense that {1) they do not include a larpe wolume of shipping in vessels
uader 1,000 1ross resictered tons and that (2) they do not include
vessels indirectly involved in Commnist “hinese scaborne trade such
a8 those carrying soods to other than Vommmisgt Ghinese ports for
evenbual transshipsent to tie Comrumists. Vessels mking an inbound
or outbound voyage in ballast; or a voyage only partially loaded,
have been included in the statialtics. \

<o/

Semtienl} Rl
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TAF el

" ¥

stered apekart Shi-mins Invelved

in Compmurist Chines~ Seshorns Teade. 3y

Sountyy of Pesistyy ard esidence

¢f Benefirinl Cuyners.
1984 af v/

SOUTYRY OF v0isTayY

SESILLCE OF

SHOAFRINIAL QWL iRG
-

GHT

Sountyry Yurder {Thousands of Tonsa)
United Zinsdom PRI fiva
Jannn 40 188
Torway 24 179
Italy 21 175
Yatherlanda 14 100
Sweden 17 98
Denma rk 12 88
Finlaund - 14 84
France in 78
Panars 4 28
Tnidia b} 1@
faprmany 2 15
Parfatan 2 14
Noaroces 1 7
Communiet Shine
Triests

TCTAL  mop Loz

GRY
Mumber  {Thoyannda g€ Toanald

171 a7
7 185
24 129
25 163
14 100
1a 108
12 88
14 74
1M 75
3 19

e d 16

2 14

3 7

4 a0

1 7
a0z R17

}_;/ Yo ghin aomonra more then anee resarilacz 0f the number of vovares made

durine the vanpe,

2/ This toBle exclules vessmls under L, rross resistered tons,
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Hop=Dloe Degiglerad dercharvi S
Fpop (g Op N

e To Or From Communiszt Chiness Iotia
Py Regisiry 87 &/

=]

3

’ hisl DEZ
PR HAR AL8 T e e
. (S 4 hrie] T
08 GHT N3 ST L CRT. OB GRT s LHT, RS G2
R R, A 3 B2

2 ‘ - ;. S sy < £ 2 : T
United imgien £ 2% 5 2% pr 7 fA [ LR 'ff: z’j [;2- :’? »
1o Lieplder S5 2 . L5 7 : : A
5 ; 12 - S D 8 &F ; G 50 & 7 :
Korwoy i L_? ) E &7 : s 0 7 2 o %
Japan e A A 11 o4 " 3 e I ; . 8 :
»opea a 5 sE o T 7 37 & w71 oad 72
weeun Z oz a b4 P 2005 3 3
Lannait 4 : £3 3 7 5% i & 2 5 £ 3 5 <
‘raper ¢k £ o4l £t £ w3 : 5007 %1%
g Iy 2 "\ £ ek 2oy F 3 - : 7 ’ -
Lrapoe ?E P v b < - s . - Py £ 3 , B 2 15 4 22 4 23
viniand |48 4 4 a2 b3 2 1Y @ i 3 2 i & 15 22 : )
. i Ld 4 oy £ ) 27 ¢ 29 ]
et i 2! g ) bz L 4 7 g » 1i : 27 b ? 7 34
- ey = I : . iy ~ e ~ 2 = ze b & T
% ool &y ki & b 5 ey [ 3 Lo I e s A ; T i > [
O S 2 e T T S S G- S S S S R
= % I # w 9 y = - = < = = - - i 6 S 6
i 4 - - - - & v 2 PO b4 > : ©
1 ™ M 7 1 7 T 3 > = = = « = - - - - - = =
- - T i 7 7 A . - - 2 7t 5 . .. v - .
1 7 - - - - - 1 3 “ - « - - . N - - - - H 5
- 260 ek : gn 15T AR
. . o e 5 I mzm v "G 1A ’ £y 138 {8 Lot 4 8 B850 151 Ba2

¥
a7 o Thit 1abis axcluoes veszelp under 1,000 pross vegisteres tons. This table sxelules verssll
inrolved wacily in Cscoueist Oad

= Grese tene are in thouss de of b
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TAB C-3

Hop-Cloo Tr,edﬁmz«el Serohant Shinpiny Fovoute To m‘ From Comminist »M
r 2 Hon<Chiness Pnrks by _“saidence of Penefisial Twnera & 6 '

2 nc‘o'v"—?n
TRE APR MAY JUN JUL
Lbdg n2 SR BO. GRE. ¥, GRY. WO, OPT
Limgdon 53 305 34 55 22 BT 34E 0 fh 0 U3n 65 40T 6, 301 63 &7 423 5 76
P 5 « P - m y ) .
8¢} BN 1t 52 9 & H 63 7 43 4 48 8 : 13 TE 14 300 13
» - e 5 ) 4 ¥ o : A
‘..: 62 i T:i o 8 4% ¥ 34 9 &0 9 56 10 ; L 1 03 12 7L
;z 32 4 in 5’_4" 11 &5 9 56 3 46 i1 53 16 81 1 v 2 37 9 47 1B
g 3% ‘ 3 57 ¥ 3_; 7 43 8 59 9 & & &1 & 42 4 22 5 3% x
E’ i ] L &4 & s & L 4 iy 5 37 5 27 % 3 7 54 7 S, 7
Fial 2 43 3 2 4 18 1 5 8 2% 7 3% 5 26 5 27 4 2 1 6 Z 13 3
,\’ Saly ; s 5 35 G 5 11 771l g g 57 5 &, 7 10 o6 7 i Z 24 &
Q- aetherlends 3 ) 4, 30 s 36 5 34 & b & e & &, 7 52 ? %4 ¥ 54 7 55 10
\{\\ conruniat Chins 2 7 i 4 i 4 1 & = = 2 7 1 4 3 i5 2 7 1 4 2 12 3
Germany 1 - = - = 2 10 2 1 i 6 - - . ~ = - = - 1 & 1
orqoen M i 7 i 7 i 7 1 7 - B - = . B - = . -
Fakistan = = 1 7 1 7 1 7 e = - = 1 7 1 7 = = - - - - -
ndia i 7 - » - = - I 7 L = = - - = - = = - 1 i
Trieste = - = P = = X 7z 1 F 3 4 = = - . = = = - = :

&
3
g
i
I
E
@)
)

¢/ = Thiz table ewmw.ag vessels vnder 1,000 groes registerad tonw. This table sxeluden vesgels
invelved wholly in Cemaruis? Thinsge ccastal trado Qurdn g & asnth,
rogs tons asve in th@u_var::ls of tons.

&

[lisad
.
[
&
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AN FER MAR AFPR MWT JUB JUL ATG SEF acT zov

Ad,. GBI, X0, GRT. ¥0, GRT. N0, GRT. HO, Ghi. JIjSQ‘LWQZ_‘iz& A0, GRT, BKO. GRT. o GBI, H§O, GRT, NG. GRT
3 20 7 25 © e 7 28 K4 X6 23 & 16 5 11 4 20 6 26 5 19
- - - - - - . = - = . = . -1 3 1 3001 30 - -
2 8 I ®- & ;o7 2 7 2 6 2 4 ¥ & u 5 o I n 5 u
Chinsas Coomuniet 2 12 3 ié 2 16 2 16 3 17 2 9 2 g 1 5 2 i3 4 2% 2 g
inited Xingden E 7 4 3 3 g 24 2 4 %oz 7 2 6 1 7 2 5 3 9
vodsn - = - = - = - = = = = = - = i 3 2 3 i 3 b =
i 8 I xn & 2 7 2 I £ ¢ 2 4 W 4 4 5 T2 31

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3

angagzsd golelyw

/= Gross iems ave

B

"

°n wayegea belwsen Chinese Communist perts during the mouth,

in %houeande of tona,

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3

. &7 - This table excidies vessels under 1,000 grosa registered tons, This table incluces only those vepzulg

Y T g T YTy T TR

T

DEC

4,

4

e

3
-€Z

A

ap;;

£

B




292"

Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3
) " FEe - l‘)
TAZ C-%

oo
"~

Mpning Involvsd in O day © g i
YL ,_,_}r.';mwnd% chinege Zeaborme Trade by worths

argo-Carrying
. arg%« arrying

Cavanity
- . " R @ AT
OB I > 5 e [ER 3 v
Kont e, waserds of {Thousands (Thy nze (T Gapacity
tanald o tara) Trheusonte {Thozeanda
anun e o £ of tors -
“ENL Y Sn 3 vﬂwﬁ;
ey
ot 7o - ;
ebruary a . ” -
¢ st 1 <
. . Sl g - .
BICH B A e - cf
: I ¢ e ve L &
o P tE - -
April & & > 3
- i :
: A ¥ 134 2 5 ~
ReINY ;: - 4 e
, h i3 77 146 ; 3 3
g Y g . . - 2
- R o e e L 52 o
] % i . )
"U:;‘ g " o i 5 fed
' ' = 4 - s 4 "
Susupt 35 P - * e B
L " 5 [
= Lé 36 100 - -
lepterber s R R * iz 18
e & £ 134 o
, ¥ 13 .
Uetater 3 TRy LT . - h 12 i8
- - Y LE oy
# i b b7 4
! e 3G 0% " . .
Hovenber L5 s e . i * i ig
T <
- - ps 3 .
~ 7 R g d
< im s N
P e WY ~m o s,
- - L= 150 g 26
= £ 2 a2
ersl tomg,

» TRIAELS, 12 tankers, o {00,
& < . " . E3 ¥
- wf ruds wiln Sommunist Chin

hen ’ﬁX‘S '}.‘

G Ay

..,qaﬁprmedfarmgleaﬁélﬁj f ":@

I
Lkl T
T e 7

iy
LR

b‘sézRooomoozoauz:r




Zoc‘

——————L . LA, e
Approved For Release 2001/11/08 : CIA-RDP85S00362R000400020002-3 .

PR
M3 0.6

Non-Sise Flag ¥ ig 4 "
SRR NC Liag Vomsole in Conpunigt bhineas Coastal Trade - 1554

FIAC GET REMARKS
Loty Lot N
1o Palamge seice: 7939 Ge
wlowl ra Ll
. n;ral coastsl }n January, Tebruary, ierch, April, Yay azd Sa¢
raded #hanghat-Dairen during Octoben ' o
T, Yrusvener Javiper R " .
Gl H oA 397 Traded Shenghai-F
‘. A hanghai-Foochow in February, ¥are:
wracac Sl b b k rea, April, May, In Augunt
. Xoboeber ard Hovampber. Canesnl aoa;te‘; &rgtdepin Adg‘u:% Tne, ety Septender,
3o Tuns 2 A o
nn 3 a‘g? - 2 ™
4q3 Tradsd North Chipg portg in Jotaber,
ss rverotamus 3372 Traded X
237 ivadec Norih China porig én 5 i
r > P : ‘
and Seracren poria in Fabruary. Uareh, Apri:. c '
4. inckarras T
5 B4 i 7 : ¥ 2
a5 tf_az?aa.‘ North and Central China morts in Jammry, Fid
aisd Changhal-Fuochew in Sepﬁémmn v@c"<;**'):;“;dn
G, Tmekloiay B | o
i :snoral_:@matal wrads guring Janugry,
) iraded Shanghat-Feosnes in Ustober and Lacpmbar
T, ok 583 G i
i 5] vensrai cosstal trade during February. Treded shanghei-Faoshor
. lachulvs s | ) S
: e bRl i
~Fes | wendral coastal trada during May
9. Inabwells = .
It 2= 1898 Genara] coastal trad
oo T9e coasial frede in January amd Apeil,
3. fantae L3t 3 |
L3112 neneral eatsl trade in Febm
A A wIRNe In Yebmummry, March. Yoaev Jung 3 Il
Traded Norts Shim ports in November | 0 ¢ &7 (
k] 3 * 3 )
L. Yomiandrip fond LT T 3 N ‘
oo EX. Traded North Chirs ports in & 713l September, and istoles
o lwrthern Glew YRICTY 5135 Traded tetwe s
< RALC 51’ Trade: en Shanghai and N Shi %
o ’ o ghai torth Zhina ports threughout the yesr,
R 299, Ceneral coastal
1 trade dur Warch and Apply, T 3 :
s ant o ing nd Aprdl,  Troded Sharghai-Foochow in
iohs Gensral coastsl trags in Dacembdar,
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TAR C.7

A PW&MM&LUW

Tecres “umber

Y5 commemiist owned merchnont vasaels are known to have had thelr xnnamainan repistries cancelled in 1984,
Two vessels whoase reristrias were cancelled In 1953 were not included in “I1CaRI~33;

Iessal Gross Tons ¥anarar/Ovarator
la Caoirena 2327 © ¥ng Suns Industrisl Co.,(Hong Kong), Itd. %3
. la Colorada A7 v Mine Sun~ Industrial Co.,(¥ons Kong), Ltd, n
3 ‘l
> For all other veasels refer to BIC~R1.53
.o
v
CoO ML FL I DN NP 1 ALL
bl ‘ .
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