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Ther , in Cuba. ¢ capaclty is 175 tires dai
about equally dIvided among passenger and truck sizes. High produc
costs due to the small volume and low tariff on imported tires crea
a bad position for the plant, Also, the sales tax of T.2 per cent
dealers' price assessed on locally made tires is higher than the ta
of 9 per cent of landed cost paid on imported tires.

2. The normal consumption of tires is about 250,000 annually, the great
bulk of which must be imported, : -

3. Truck tire business is currently off about_30 per cent due to the
uncertailnty of the sugar harvest.

4k, Labor laws require that help hired must be kept for a year and cane
growers are reluctant to hire sdditionsl help for the harvest. Growers
have tractors and cane carts with large, soft tires, but are reluctant
to hire the help needed only temporarily to harvest the crop and are
turning to the rental of trucks. Consequently, the cane carts that
normally offer a seasonal demand for tires are idle.
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