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Since there are more dollars available in

awy o .
‘Montenegro than in,l ) gth'r ‘ugoslav Regublics, the rate of exchange

is consequently lowere

Pound Sterling e The official rate at/exchmge is 140 dinars.

Not available on ths open markets
Marenge ¢ MNot quoted officially. [he rate of exchange m the ppen

market is frem 6,000 to 7,000 dinars.

Salaries and Wages 50X1-HUM

Recently a naw‘l.ur ms passsd by‘ Parliament providing for
higher salaries and wages. 4s So0om &3 M this 1w goes into effeet,
( the dste has not besn set yst), railroad fares will also go up about
300 percent. | |
Declassified in Part - Sanitized Copy Approved for Release 2012/08/08 : CIA-RDP83-00415R010800060008-7



Declassmed in Part Sanlt
ized Co
| S py Approved for Release 2012/08/08 : CIA- RDIJ-’83 00415R010800060008- %(1 -HUM

R ‘ gecurity \nformation ‘( N

U, S, OFFICIALS Ok,

Ile TNDUSTRIES.
RAKOVICA Fngine Plan®

This plant manufactured Arack engines

S.nce L9%0 it has ‘been turning out

BELGRADE (?)

and repairs anf 50X1-HUM

overhauls airplane enginese

agricultural tractors under the patent of the ANSALDOe

THIS IS AN ENGLOSURE TO

00 NOT DETACH

have been menfiflactir ed, t.hey are sent overto

After the engines
on the trucks

the TAM ( a truck pla.nt in MARIBCR) where thay’\mounted

22 e ovt by this pEx=T
- 1. The 5-iear Plen cailed for Lhe oons*bruc’h.on of

000 trucks on the part of the TAMe So fary

5,000 engines and 5,
nowever, ( that 1S, for the entire year 1950) only about

600 oonpleted trucks have been tu‘med out (Ve
'//—il

/ - 50X1-HUM
J the RAKOVICA engine pla by,

" the cost of & complete truck is someweTe around 2 millisn dinarse.
ZENICA

ZENICA STEEL MILL
| ] 50X1-HUM

Ay, present this steel mill is being expanded and new OX1-HUM

jnstallations are being set upe A& Dlast furnace is almost

finished, and 1t is reparted that the mill can also turn oub

2 cokes ; /

50X1-HUM

About 10,000 persons are employed in the mill, for the regular

mill and aleo far the work of expansione There is &

work of thq
jarge force of political and common priscners employed o although

the latter group is used exclueively for constructian worke

e,

L T
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50X1-HUM
TITOVLI ZAVODI Plant ( Tito Arsend ) &E\m
50X1-HUM
= This plant manufactures artillery shells which do
d i1limeters in caliber Ny other information availablee
not exceed 75 mi . ‘ SO 1-HUM

Industrial Plants Undsr “astriiction SARAJEVO

j 50X1-HUM

> A, explosives factary is being constructed on the
River DRINA near Sarajevo Foca. It is not knows\ how far the

work has progresseds 50X1-HUM

ams facto NJA. LUKA
In 1950 caistructicn began on an ry

50X1-HUM
in BANJA LUKA, This is only heersaye

PROJECTS FCR NEW INDUSTRIAL PLANTS 50X1-HUM
It is being plamned to constructed a large &C
, 50X1-HUM
iron and steel mill in NIKSIC, hich will be equipped
with a furnace of undetermined capacity, rolling 50X1-HUM

nills and other installationss

he preliminary work will start in tthe swmer of 1951 ( leveling
ths ground, measurements , etce) Tnis plant will rise in a rugged
and isolated region, far from the sources of supplies, and its cm struction
is not based on econamic reasons but simply on political consideratise
The Fedevral Ggyemmmant has decided to construct this plant here at the
inkistence of the Montenegro ftepublican Govermment which wanted scme
industries in their territory vwiich up to the present has nonee

Tpe raw materials which will be used by this mill will come
fran mines located at gr-at distancas and must follow a rather
long and tortuous route.

Coal will 'ccn}e froms
ZENICA Jf TL and

LUKOVAC | P

50X1-HUM
The iron ore will bp sup,iied by the mine of

fa E,—/—j 50X1-HUM
SEGRET ™

Security | Toll
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s, at first w1l
Tnis material will be carried DY railroad which &
is ma
. N
of the stendard gauge 1ine from SAMAC to
use (the swET

C !

50X1-HUM
| 50X1-HUM
C:’f//:’i\’ pranching off at HUM

R
j/EEIG.
]
£ollowing ‘the route TREBJNIE E;

aded
t Sgrajeve the material pust be unlo

50X1-HUM
/J. From SARAJEVO TO NIKSIC, the

i cost of prodtzc{aioﬁ.’
this of course will have a bearing an the
etce ALl

.

the MLADENOVAC
K [ —

I e

~ was. to be transferred vo 50X1-HUM
Tank Factory, === - . . structed in

' Lt is wery 1ibsly that the Duilding® poing < oun MUADENoVA) ©
NIKSICe 5 :

td ’? —
e thla fac'{”:ol‘, ’ “h-' dl p i v |

very nicelye )
and s teel mill will serve the tenk factory
Thus an iron

' URIIG THE WAR
NDUSTRIAL INSTALIATIONS TR N TOGERUANY D
’_—"‘-—-_’-‘_’ —— s

0 TUGORLAVIA
RETURNED T

as follows?

a metallurgicsl plant Jocated in ZEEE

I

50X1-HUM
— T |
a foundry located in VARES L |

en iron mine located MeaT JARES

in B Eﬁ 50X1-HUM
ines, ane located in ZENICA aad the other in BREZA R
2 goal winedy ‘

—

ounted %o
for a foundry and for aforgee Tpe order am
installations . .
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' 200 million dinars ( prewar prices } and the first parts began
to arive in Yugoslavia between the end of 1946 and the early
part of 15Lle The machines, as they kept arriving, were being sent
to ILIJAS where they were installed in an old factory by German
technicians ‘sent domn by the fellere

When the Germens occupieé Yugoslavia, the entire mill was

@lanantled and all the machineTy was sent back to Germany; however,
the Gsrman Govemmment did pay to the goverrment of Ante Pavelic the
antire sun which Yugoslavia had paid for the machinerye During 15L9

and 1950, a1l the machimery was Teturned to the plant from vhich it

had been taken originallye However, at‘ ‘ 50X1-HUM
" |September 1951, dl1 the machinery waslylng in the open '
r 50X1-HUM
~ next to the factary’s lhis was due to the fact that Germany had
't T
failed do send specialized techihhcians to ins tall tasm and the
Yugoslavs themselves were unable to cope with the situaticne
¥ oundry © ZENICA
VARES:
thre is & ] 50X1-HUM
foundry with two blast furnaces in Zenica Varsso Ix:fview 50X1-HUM
P

. e
N

of the lack of coal,which Tugoslavia is #n no position to buy
becopse of the scarcity of dollarsy, mly one of these blast furn: ces
is in operations

It is rumored that the “?S;stem Powers will supply Yugoslavia

with a certain amount of coal, but it is not known whether it will

be sufficient to operate both blast furnaeese

50X1-HUM
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MINING INDUETRY

Mines 50X1-HUM

Copper iine MILANOVAC
This mine was opened 2t the time of the Austro-Hungarian 50X1-HUM
Enpire | 50X1-HUM

Before the war, its jreductién amownted to about 40,000 tns smwve L2y

. and during the war it went even highere At present, however, it is '
believed that the production does not reach the prewaxr figurese
Next to the fiime thers is a plat for electrolysis and for

50X1-HUM
refining; the electric power is furnished byths still incom;lazte

thermal pow-r plant of KOSTOLAC ( SEE BELOW,

" UNDER " MOTIVE POWER ® )

Abbut 5,000 peraoﬁa ire employed in the mine and in the plantle

ADDITIONAL MINES IN OPERA'ION 50X1-HUM

COAL:: ZENICA

A

LUKOVAC
BREZA

IRON: VARES

ZINC ) TREPCA
and
150 §

[

{ 21° 5 1j2% 50 )

BRRYLLIUM In the NIS region‘ ‘ It is reported 50X1-HUM

that this mine was opensd up recentlye

BAB;%TE ¢ Several mines in BOSNIA, whose exact location is not known
50X1-HUM

FIRROSILICON:  JAJCE

SEGRET 50X1-HUM

Security Information
U. 5. OFFICIALS ONLY,

Declassified in Part - Sanitized Copy Approved for Release 2012/08/08 : CIA-RDP83-00415R010800060008-7



Declassified in Part - Sanitized Copy Approved for Release 2012/08/08 : CIA-RDP83-00415R010800060008-7 1UM
- | NTHIT
' ' Security information

U, 8. OFEICIALS ONLY

Uranium Mines (2) NOVI PAZAR 50X1-HUM
KOPAONIK MIS.

‘uraniun mines

are being explofited in the region of the KOPAONIE Mowuntainse

50X1-HUM
gheeT ey
- I1T= .
POW™R PLANTS UNDER CONSTRUCTION
A thermal power plant is under POZAREVAC )
_ KOSTOLAC 50X1-HUM
construction in Pozarevac Kostolace “"ork on thim : 50X1-HUM
WTwas .
plant had begun before the war , than;r- interruptedyand finally W
WnS resumed sometime in the postwexr periode
The power plant, which is already in partial operationy will
have a capacity of 36,000 KW vi.eh completed. At present it is supplying
power to the electrolysis ant refinery plant attabhed to the copper
mine of B(R ( also see under 50X1-HUM
Mjning Industry ), and upon ccmpletion it will supply power to the
surrounding area as well as to the capitale
NOTEs 50X1-HUM
, ‘ This is & themal powsr plant and
not a thermal-electric ard hydroelectric plante
. : FROZCR
‘ An hydroelectriz power plant is under JABLANICA 50X1-HUM
50X1-HUM

construction on the river MARENTA 3 it will develop
100/,000 KWe

Work began around 1948-19L9 and at the present time the job
is one-third camplétede The work has been glowed Bown by the

following factars:

SEGRET ~

Security Information S0X1-HUM
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Incomp,b*benee of the epgineere in charge of the projecte

Continuous changes being mdzﬁ the planse

Iack of necessary studies befare undertaking the actual work
on any phase of the projecte

Frequent damages caused by the riveor Marentas which often overflows
its banks and by flooding brought about by heavy rainse

‘ Another hydroelectric power plant is under ZVORNIK

constnucti on oan.he river DRIMA. Iis contemplated
power will beéao,ooo KW |
Work began on this project at the same time that the
JABLANICA plant was started and is proceeding with the same rhythm .
. The turbulence of the wgt’ers of this river also cause & great deal

of damage.

IV, FINANCE

le Money in Circolation

At present it is estimated that there are about 70

billion dinars in circulation, but according to official
information the circulation of paper money will decrease

about 6-8 billiong.iuring the current fiscal year
leveling off aromd 62 billiinse

29 Rate of Exshange

Dollare Official exchange : 50 dinars
on the open markets fram 600 to 800 dinmars in Belgrade and
most of Serbiay  from 300 to 500 dinars in Mgntenegroe

SEGRET
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