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STATOTHR

Collange of ¥ar Do

The "ar Eaot gold market, on which Maczo’s nrosnerity denmends, has virtually
collanged, =nd Macao £0ld »rices are now lower than in Somtheaszt Asia ~nd the

Tear East.

Chinese have stopped buying becruse they fear the “ossibility of

gtrict Comrmunist regnlations prohibiting gold hoarding, and large gold stocks
nov exist in Hong Xong and Maceo.

The Tai Fung Cambista™%, which believes that the Comunists will have strict
regulatinas but also feels that they will nermit Chinese to hold and sell
Jevelry, is mrking large cwantities of gold jewelry which conform to eract

wveignta.

end stamed "99 guaranteed 7-.rity by Tai Fung.“

for ingtonce, it nnmufactures necklaces weighing exactly 5 tzels

"2 China marlet nrobably vill not revive for at least six months, and, if
controls are very sitrict, may not revive for 2 year or rore.

Gold Tstirates, Hone Xona and Macag

Zstirated arounts of goll novw held in Hong Fong and Macoo are &3 follows:
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Hong Zong Maceo
Gold for trading, elcs 450,000 troy cunces 500,000 troy ocunces
Foarded gsold 300,000 ® # 100,000 * "
TOTAL 750,000 troy ounces 600,000 ¢roy ounces

Gold Smeslins Methods, Maeag

6. Methods for armgzling gold out o0f Macao were as follows:

2. Individual Chinese bought gold in Macao in smell amounte snd gwaggled 45
into Hong Xoag or Chine as o private ventare.

b. Professional couriers were sent from Macao with gold bare, each weighing
ag much as five taels, on a string around their walsts.

c. Fighing and cargr Junks were hired by Macao smugzlers to carry gold to
Canton or Wuchow when other methods besame oo fdangerous or tos exvsne
sive. Many junk owners smugrled for their own vrofit.

STATOTHR 4. F}.ame organizations smugsled large
quan es of gold inkto Hong Eong and China YWy sirplane and fest moior

boat, which raquired the heavy bribbing of Chinese officinlse

7-  Gold was usually smuggled from Maceo to Hong Konz in two stages: 46 was
shivped in launches $o a rendezvous near lantao Igland, where it wea fvongw
ferred to a fishing junk rezistered in Hong Rong which could enter Hon:z Homg
wvaters without being searched.

25X1A

25X1A » m stated that 113,000 ounces of gold nrrived
a0 during the weeks of October. See ﬂ com  25X1A

torning the Sevtember gold irmvdrt.
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